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World News B Business Summary 


Britain drops 
plans to sell 
off nuclear 
power plants 

The British Government 
reversed its decision to prfvat- 
ise nuclear power plants with 
the rest of die electricity indus- 
try Ln a move likely to cause 
the Government great political 
embarrassment 
The decision results from a 
near unanimous view from 
the electricity industry and 
its advisers that National 
Power, the larger of two pro- 
posed generating companies, 
could he not be sold if it had 
to bear the financial risk of 
a nuclear programme. , 
Pages 

Mandela meeting 

Nelson Mandela, the ANC 
leader, and Jeff Masemola, the 
recently freed Pan Africanist 
Congress (PAC) leader, are 
to begin six days of talks today 
at Mandela’s prison house. 
Paged 

Blacks triumph 

Black politicians triumphed 
in US gubernatorial and may- 
oral elections signalling the 
emergence of a new generation 
of black leaders with a more 
moderate style. Page 20 

AM for Lagos 

Western donor countries 
undertook to provide Nigeria 
with more than $600m in con- 
cessional aid in 1990. Page 6 

CfiwH war ‘inevitable’ 

Cambodian Premier Hun Sen 
said civil war was “inevitable" 
in Cambodia because foreign 
countries were funnelling arms 
to guerrillas who oppose his 
Soviet-backed government. 

UK Government attitude to 
Khmer Range, Page 6 

Burma unraformed 

The regime in Burma has 
failed to persuade Japan, the 
IMF and the World Bank that 
it is serious about implement- 
ing the programme of eco- 
nomic and political reform 
announced m 1908. Page 6 

HK drops charges 

Hong Kong authorities decided 
not to pursue two of the com- 
mercial corruption charges 
brought last year against Ron- 
ald Li, former chairman of the 
stock exchange. Page 6 

Sri Lankans deploy 

About 900 Sri Lankan troops 
moved into Ampara, Eastern 
province, following the massa- 
cre of 28 members of the 
self-styled Tamil National 
Army by Tamil Tiger guerril- 
las. Page 6 

Amnesty caH 

Amnesty International wel- 
comed human rights improve- 
ments in Nicaragua bat called 
for an end to fcfi tings of peas- 
ants suspected of collaborating 
with Contra rebels. 


Desert battle 

Morocco said 45 of its soldiers 
were killed and 56 wounded 
during fierce fighting with Pol- 
isario guerrillas in the disputed 
Western Sahara. 

Albanians jailed 

■ More than 100 ethnic Alba- 
nians in Yugoslavia’s Kosovo 
province have been jailed after 
riots last week triggered by 
the trial of a former ethnic 
Albanian leader. 

Secord plea b arga in 

Retired Air Force Major Gen- 
eral Richard Secord, a central 
figure in the Iran-Contra scan- 
dal. pleaded guilty to a s ingle 
perjury charge in a deal which 
involves his further co-opera- 
tion in the criminal investiga- 
tion into the affair. 


Setback for 
Mexico in 
talks met 
debt package 

Mexico has almost certainly 
failed in its attempts to per- 
suade banks holding between 
10 and 20 per cent of its com- 
mercial debt to make new 
loans as part of a debt package 
agreed with leading creditors 
in September. Page 20 

FT-SE 100 share index closed 
above the important 2JJ00 level 
for the first time since "Grey 


FT-SE lOO Index 



Monday" on October 16, driven 
by signs of lower US interest 
rates and corporate activity. 
Markets, Section n 

PARIBAS, French investment 
hanking group, extended its 
bid for Compagnie de Naviga- 
tion Mixte, food-to-financial 
services conglomerate, to cover 
100 per cent of its target’s 
shares. Page 21 

MOUNTLBiGH: American 
entrepreneurs. Nelson Peltz 
and Peter May, gained effective 
control of UK property group 
with a portfolio worth £660m 
($L(Mbn). Page 21 

INTERNATIONAL Business 
Machines is to license Its mem- 
ory chip technology to Micron 
Technology of Boise, Idaho, 
one of the few remaining inde- 
pendent US manufecturers 
of dynamic random access 
memory chips. Page 24 

EUROPEAN falww nmn iitM . 
twig w German Btmdespost 
dropped its opposition to 
Britain's new personal commu- 
irw-atifWHi networks, IrutTPaKing 
fla chance that the manmniir . 
ket mobile telephone system 
will be adopted across Europe. 
Page 10 

FRENCH price fixing: the 
French Competition Council 
imposed fines of FFrl66m 
($25.2m) on 80 road building 
and construction companies 
for conspiring to fix prices for 
public contracts. Page 3 

SUMITOMO Electric Indus- 
tries, Japan's largest maker 
of electrical wires and cables, 
announcedal3dper cent rise 
in pre-tax profit to Y1256fan 
($85^m) for the first half end- 
ing September. Page 26 

BOND Corpo ra tio n , troubled 

hpgr and m«Ha rmnpuwy rorv. 

trolied by Alan Band, Austra- 
lian businessman, * g»»n 
extended the deadline for docu- 
mentation cm an integral part 
of its plan to sen tts brewing 
interests for A$2Jibn. ($L9ftn). 
Page 26 

PETROLEOS de Venezuela, 
Venezuelan state oil company, 
agreed in principle to purchase 
all the assets of Cttgo Petro- 
leum, eighth largest oil refiner 
in the US. in which it already 
bolds a 50 per cent interest 
Page 24 

GROUPEMENT Industrial des 
Armements Terrestres: the 
French Government is to 
reform the status of its heavily 
loss-making state-owned arms 
and tanks producer (Giat). 
Pages 

KENTUCKY Fried Chicken 
Japan, concerned by the conn- 
try’s worsening labour short- 
age, announced that 5,000 
employees will be given a free 
trip to Hawaii to develop com- 
pany loyalty. Page 20 

STATOIL, Norway's state oil 
company, increased operating- 
profit by 54 per cent to 
NKr7.6bn ($L08bn) in the first 
nine months. Page 22 
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London: 
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Fed Funds 8 Je%( 8 * 2 ) 
3 -mo Treasury Bids: 
yield: 7.92% (841) 
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STOCK BONCES 
FT-SE 100: 

2J203.8 (+25.6) 

FTOrdbnry: 
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FT-A All-Share: 
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35,595.59 (4-325.13) 
LONDON MONEY 
3-month Warbanfc 
dosing 15^ (15^) 
Lite long gltt future: 
Dec 92£ (91B) 


MARKET REPORTS: CURRENCIES. Page 44; BONDS. Pages, 27, 28; 
COMMODITIES, Page 36; EQUITIES, Pages 37 (London), 45 (World). 


E Germany moves 
towards holding 
democratic elections 


Leslie ColHt in East Berlin David Marsh in Bonn 


By 

THE most turbulent day in 
East Germany’s history ended 
last night with a leading mem- 
ber of the new Politburo 
announcing that the country 
was moving towards free elec- 
tions in which the Communist 
Party could lose power. 

Mr Gunter Scbabowski, the 
East Berlin Party chief, said 
that the Communist Party’s 
Central Committee would 
shortly propose an election law 
allowing all political groupings 

tO parHfipatP 

"If we have an electoral law 
that allows all political forces 
to announce then programmes 
and defend them, then the 
Communist Party will accept 
the challenge,” he said. 

He was speaking on a day 
which had started with the res- 
ignation of the Politburo - an 
unprecedented act in the his- 
tory of Eastern Europe’s com- 
munist states. At the same 
time, the exodus of refugees 
refused to abate, reaching 

60,000 since last Saturday. 

The Politburo’s resignation 
was swiftly followed by the 
election of a new, slimmer one, 
again headed by Mr Egon 


Krenz, the Communist Party 
General Secretary, but purged 
of 14 of its hardliners. 

The most significant new 
arrival in the 11 -member Polit- 
buro was Mr Modrow, tbe 
leading reformer at the top of 
the Party, who was proposed 
as Prime Minister. 

Tbe new Economics Minister 
will be Mr Siegfried Lorenz. 
Although a holdover from the 
era of Mr Erich Honecker, the 
former leader, Mr Lorenz is 
expected to advocate wide- 
ranging economic reforms. Mr 
Modrow, who took part in a 
demonstration last Monday in 
Dresden, was the only new 
reformer to join the Politburo. 

Several leading conserva- 
tives remain. Mr Hans-Joachim 
Bohme. the party chief of Halle 
District, was re-elected, • 
although a mass demonstra- 
tion in Haile on Monday called 
for his resignation. 

similar ly, the Defence Minis- 
ter, Mr Heing Kessler, also kept 
his seat 

Mr Krenz is still regarded by 
many Germans as a har- 
dliner, despite his bid to gain 
the mnfidwTM-e of a deeply mis- 


© Krenz maps out 
route down reform’s 
slippery slope 
© Kohl sets terms for 
economic aid 
© Britain urges dis- 
mantling of Berlin 
Wall 

® Public distrust of 
Communist party lin- 
gers on PAGE 4 

trustful population. 

His pledge to liberalise travel 
to the West and permit unhin- 
dered emigration to West Ger- 
many via Czechoslovakia has 
done little to stem the latest 
wnrins of East Germans to the 
West, which now numbers 

60,000 since last Saturday. 

Late last night, Mr Scha- 
bowski said that the opposition 
group New Forum was likely 
to be officially recognised, 
overturning a ban imposed on 
it shortly after it was formed 
two months ago. 

Mr Krenz said in a speech to 



Newly elected Politburo member Gunter Schabowski tries to 
calm demonstrators in East Berlin yesterday 


the Central Committee after 
his election that the country 
faced a “tense and extremely 
difficult situation." 

Mr Scbabowski’s comments 
will undoubtedly be welcomed 
by Chancellor Helmut Kohl of 
West Germany, who yesterday 
promised the East German 
leadership a new dimension of 
economic aid if the Commu- 
nists "give up their monopoly 
on power” and hold free elec- 
tions. 

Speaking during a debate in 
the Bundestag, the lower bouse 
of parliament, on “the fete of 


the divided nation." Mr Kohl 
said that self-determination for 
East Germans had to take pre- 
cedence over the ultimate aim 
of German reunification. 

However, in a sign of how 
tbe vision of reforging German 
unity has come to the top or 
the political agenda, Mr Kohl 
told the Bundestag he was 
"certain” that, given the 
chance. East Germans would 
vote for "freedom and unity.” 

Mr Kohl also admitted that 
the exodus was causing prob- 
lems for the Federal Republic, 
above all in bousing. 


Changes come too late to stem exodus 

By Andrew Fisher In Sdtlmdlng 


STEFFAN, a «lim dark-haired 
circos worker, had just 
dragged his snitcase across the 
Czech border into West Ger- 
many, near the little Bavarian 
vEagB of Schirading. 

He had walked the last two 
kilometres of Czech territory 
past a lln» of run-down East 
German cars con taining hun- 
dreds of his fellow-refugees. 

At Schirnding. yesterday 
morning, they crossed at a rate 
of 200 an hour. That was 
revised to 300 an hoar shortly 
after the East 'German Polit- 
buro resigned. Since Saturday, 

60,000 East Germans have fled 
to the West. Since the start of 
the year, 211 , 0 00 , and the exo- 
dus is not stopping. 

Steffan, 23, was wholly unim- 
pressed by the pace of change 
in the country he had left, 
including the resignations of 
the government and the Polit- 
buro. Tve lost all belief in the 
(East German) republic.” he 
said. 

“Tbe whole economic struc- 
ture is felling apart,” said Kar- 
sten, 44. a transport engineer 
who had driven across at 6am 


yesterday. "The factories, the 
technology are out of date. It 
will take 10 or 20 years to 

chang w all that " 

Compared with other Com- 
econ countries. East Germany 
Is relatively well off Karsten 
was therefore expressing 
resentment as well as dissatis- 
faction. 

He bad driven the 300 km 
from Magdeburg to freedom, 
although his wife had d e cided 
against joining him for the 
journey. "She doesn’t like bar- 
dere-andx an t m ls," he «atd. 

For those who did not imme- 
diately drive further into West 
Germany were two Bed Cross 
tents handing out marartmi 

soup, packages of snacks, soft 

drhilcg and fruit. 

Next to the teats tha ground 
was busily being readied for 
more field MtchanK and other 
facilities. Those who had not 
driven across the border stood 
in the thick of suitcases, bags 
and prams before being taken 
by bright red fire service vans 
to the nearest reception centre. 

Mario, 27, and Silvia, 24, 
arrived with their eight- 


month-old baby boy, Matthias. 
"It will take years for things to 
really chang e in the East,” said 
Mario, a train driver who 
hopes to find a job with West 
German railways. From their 
home near East Germany’s 
border with Czechoslovakia, 
they had already been to the 
Czedi side of the West German 
border to see the situation for 
themselves before going back 
to fetch their baby. 

“We left everything behind 
except the car,” said Silvia, 
before setting off for Coburg 
where ahe has relatives. Their 
decision to leave had been 
spontaneous. 

Steffan, the circus worker, 
had already decided to leave 
four years ago, but his applica- 
tion had been turned down for 
unknown reasons. He hqpes to 
find work in a Western circus 
assembling and maintaining 
high-wire equipment for acro- 
bats. 

*T don’t think they have 
made any real difference,” be 
said of the drastic a tte mp ts by 
Mr Egon Krenz, the East Ger- 
man party leader, to stem the 


discontent which continued to 
swell in the country. 

Karsten felt the same. “Noth- 
ing is really moving forward,” 
he commented. “The turning 
point should have come ages 
ago. Now, all the technology 
has to come from abroad. 
Where’s the money coming 
from?" 

Tuesday night’s surprise res- 
ignation of the government 
h»d been “pre-programmed,” 
he added. "Krenz has got no 
backbone, no authority. He has 
swum in the same pool as 
Honecker, they’ve both come 
up the same way." Mr Krenz 
was a former deputy to Erich 
Honecker. who stepped down 
as party leader last month. 

For Karsten, who drove off 
to relatives In Kassel. the deci- 
sion to leave had been a pain- 
ful one. He said he might go 
back and fetch his wife. As he 
drove off westwards, he hooted 
a quick farewell. Like many 
others who have crossed from 
Czechoslovakia, around 60,000 
since last Friday, his. future is 
uncertain. ’ 

The East Berlin, regime’s 


actions have come too late for 
many ordinary citizens, who 
cannot resist the opportunity 
to air their grievances by quit- 
ting the country. Mario said he 
and his wife might return if 
matters improved in the next 
six months or so. "But it will 
probably not happen so fast,” 
he said doubtfully. 

m I tp 24, a mining mechanic , 
grinned broadly as he waited 
with his mother and girlfriend 
to crass into West Germany. 
“Look at this,” he said, print- 
ing to a bright green Trabant 
car. “It’s 11 years old -I could 
never afford a new one.” Mike 
said he earned 800 ostmarks 
($410) a month in the GDR; a 
new car would cost 20,000 
marks ($10,200). “I’m mad 
about cars. My dream is to own 
a good one. 1 want to work, 
work, and save.” 

In Leipzig, he lived with his 
mother. “I would have to get 
married and have children to 
have a proper home, and then 
it would be dilapidated and let 
in the rain.” Mike had also 
been refused permission to 
Continued on Page 20 



policy 

By Janet Bush in New York 

AN EASING is the credit 
stance of the US Federal 
Reserve became evident yes- 
terday, prompting one US 
bank to cut interest rates and 
raising expectations that oth- 
ers would follow. 

The Federal Reserve is 
believed to have cut its target 
for Fed Funds, the rate at 
which commercial banks lend 
to each other overnight, to S 1 ; 
per cent from S-I 4 per cent. 

South-west of St Louis, 
which led the last round of 
prime rate cuts in July, 
announced in response it was 
lowering to 10 per cent from 
10.5 per cent the rate it 
charges to top corporate cus- 
tomers. This is the latest eas- 
ing move by the Fed in 
response to a weakening in the 
US economy which has shown 
up particularly In the housing 
market and manufacturing 
industry. 

The first hint of easier pol- 
icy came on Tuesday through 
Fed operations In the money 
market - which are closely 
watched for signals of any 
shift in policy. It was confir- 
med yesterday when the Fed 
refrained from operating in 
the money market, despite 
weakness in the Fed Funds 
rate. 

The Fed has been under 
mounting pressure from the 
Administration for some time 
to ease policy to ensure that a 
decelerating economy does not 
tip into recession. 

The timing of the , after 
what many analysts saw as 
surprisingly strong employ- 
ment and earnings figures last 
Friday, came as a surprise on 
domestic economic grounds. 

The Fed appears to have 
decided to ease policy before 
the Treasury’s quarterly 
refunding, consistent with 
past practice. 

The sale of a total of $56bn 
in bills and bonds was origi- 
nally grfwinlari to have been 
completed today, but had to be 
postponed because Congress 
had not passed legislation to 
raise the debt ceiling, needed 
before any more funds could 
be raised. 

The bond market now faces 
having to absorb this new 
paper in an intensive schedule 
of auctions over four days. 

In late New York trading 
yesterday the benchmark long 
bond was quoted & of a point 
lower for a yield of 7.87 per 
cent. The stock market was 
boosted, the Dow Jones Indus- 
trial Average closing 26.23 
higher at 2,62&36. 

Lex, Page 20 


Thatcher urges global action 
on environmental problems 

By Peter Riddell, US Editor, at the United Nations 


A WIDE-RANGING strategy to 
protect the world environment 
and to tackle the problem of 
climate change was outlined 
yesterday by Mrs Margaret 
Thatcher, the Prime Minister, 
during a brief visit to New 
York to address the United 
Nations General Assembly. 

She announced a greater 
British commitment to scien- 
tific research by establishing a 
Centre for the Prediction of Cli- 
mate Change within the Meteo- 
rological Office and promised a 
further £100m ($158m)ctfbilat- 
eral assistance tor the preser- 
vation of tropical forests over 
the next three years. She also 
called for a new global conven- 
tion to conserve plant and ani- 
mal life, especially in tropical 
forests, where many species 
are in danger. 

Her 35-minute speech was 
intended to show ter interest 
in and commitment to interna- 
tional «*Ihh on environmental 
problems. In both content and 
delivery, the address was 
restrained and thoughtful, in 
contrast to her familiar 


CONTENTS 


speeches in Britain and was 
politely received by a packed 
assembly, with some scepti-' 
cisra later expressed by dele- 
gates about her pledges. Dur- 
ing her 20-hoar visit to New 
York there was no mention of 
her domestic political prob- 
lems. 

Mrs Thatcher’s theme was 
that “the prospect of irretriev- 
able damage to the atmo- 
sphere, to the oceans, to Earth 
itself* was now as menacing as 
the threat of war and its 
results could be “even more far 
reaching” than the discovery 
of how to split the atom. 

Her eolations were based “on 
sound science and sound eco- 
nomics.” She defended civil 
nuclear power, as well as the 
role of TnultiiHt» nwal industry 
which, through free markets, 
would do the research and 
make environmentally safe 
products. 

Mrs Thatcher stressed the 
need for the best possible 
research and assessment. She 
not only annminned new work 
on predicting climatic change. 


but also called for the prolon- 
gation of the intergovernmen- 
tal panel on climate change 
after it submits its report for 
next year’s UN-sponsored 
World Climate Conference. 

In an indirect reference to 
this week’s disagreement at 
the Dntch conference about 
setting deadlines for freezing 
levels of polluting gases such 
as carbon dioxide, Mrs 
Thatcher argued the need “fin 1 
sound scientific analysis” 
before targets could be agreed 
on the reduction of greenhouse 
gases in ways which would 
allow economic growth to con- 
tinue. Rejecting the call for 
new institutions, she said that 
a framework convention on cli- 
mate change as a guide to good 
conduct, should be ready by 
the time of the United Nations 
World Conference on Environ- 
ment and Development in 1992. 

Mrs Thatcher also placed 
particular emphasis on 
Britain’s intention to draw up 
an environmental agenda for 
the next decade. 

Editorial comment. Page 18 


Time to take the war 
to the enemy 

In President Mitter- 
and's second term of 
office French busi- 
nesses have gone on 
the offensive, shaking 
off a shroud of insular- 
ity and embarking on 
a costly series of for- 
eign acquisitions 
Page 18 
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WORLD TRADE NEWS 


UK Government clings to 
idea of key role for ECGD 


By Anthony McDermott 

THE BRITISH Government is 
dinging tenaciously tq the 
view that the Export Credits 
Guarantee Department (ECGD) 

- whether divided between 
support for foreign short, 
medium or long-term projects 

- should continue to help 
exports. 

But there are evident doubts. 
Mr Douglas Hogg, the Minister 
of State for Trade and Indus- 
try, said yesterday, on being 
asked whether ECGD had a 
future: “I hope so." His press 
department later fortified 
strength in ECGD's existence 
in its present form. 

Criticism came, within the 
context of a meeting of The 
Export Group for the Construc- 
tional Industries. 

There, Mr D.A. Holland, the 
president, said that “in 1987 
there had been a substantial 
increase in the total value of 
contracts”. 

He made the paint that “we 
s till thin lr that soft loans are a 
sensible and appropriate 
method of giving aid in a world 
of poor countries and high 
i n t e res t rates." 

One point he emphasised 


was that the Government need 
not push for the awarding of 
contracts to Britain "but we do 
ask them to ensure that the 
International contractors from 
B ritain . . . are not discrimi- 
nated a gainst in the pUTSUtt Of 

some mythical greater good. 
We think that on such ques- 
tions our official representative 

should be partisan" 

In another development yes- 
terday, the UK Government 
published a report, entitled the 
"Future of the Expert Credits 
Guarantee Department”. 

It was based on the Kemp 
report, whose main recommen- 
dations were: In the area of 
long-term and project business, 
the private sector would cover 
such risks. There is “no alter- 
native to a government scheme 
if British exports are to r emain 
competitive”. 

The Insurance Services 
Group should become a “gov- 
ernment-owned company 
administered through ECGD, 
with a view to the eventual 
introduction of private capi- 
tal”. 

The conclusion: “ECGD 
plays a key role in UK exports 


and decisions taken now about 
its future could have a 
longstanding impact on UK 
intern ati o nal trade”. 

• The main Industrial coun- 
tries begin another round of 
negotiations next Monday in 
an effort to agree new rules to 
emb the growing use of mixed 
credits, or the practice of 
sweetening export credits with 
aid to make them cheaper and 
more attractive to buyers in 
the developing world, Peter 
Montagnas writes. 

The talks, at the Organisa- 
tion for Economic Cooperation 
and Development In Paris, 
come at the behest of the US 

and Hanatfa 

They are dismayed by the 
failure of previous agreements 
in this to halt a practice 
which they argue distorts trade 
and lead s to expensive subsidy 
wars. 

The agenda for the discus- 
sions has grown, however, to 
encompass other key areas of 
export credit inrludtnp 

tha subsidies that are n»n iin*jy 
paid on interest rates charged 
to developing countries. 


Stopping the rot at US Eximbank 

Nancy Dunne on new life in an embattled trade promotion agency 

A NEW leadership team 
at the US Export- 
Import Bank is vowing 


Caribbean banana row deepens 


By Canute James in Kingston 

CARIBBEAN countries will not i 
support the Dominican Repub- 
lic’s efforts to become a benefl- ] 
dary of the Lomd Convention 
unless they get guarantees that < 
the new member will not sell 
its bananas in the European 1 
Community. I 

Mr James Mitchell, the ] 
Prime Minister of St Vincent, J 
said he wanted “cast iron i 
assurances” from the Govern- j 
ment of the Dominican Repub- { 
lie. “Unless we get these assur- 
ances, I will not support their i 
application,” Mr Mitchell told a t 


conference in Barbados review- 
ing the impact of a rfngte Euro- 
pean market on the Caribbean. 

“My colleagues support me 
on this,” the Prime Minister 
said. St Vincent, and the other 
three islands of the Windwards 
group, which supply about 70 
per cent of Britain’s bananas, 
fear the loss of their protected 
market to cheaper Latin Amer- 
ican fruit when trade is dere- 
gulated in Europe after 1992. 

Earnings from bananas of 
about dSOm per year underpin 
the islands’ economies. But 


Dominican officials have been 
quick to repeat earlier state- 
ments tfrat they have no inter- 
est in the banana protocol of 
the Lom£ Convention. 

“The Dominican Republic 
used to export bananas, but 
this stopped 30 years ago,” said 
Mr Osmar Benitez, executive 
director of the Joint Agribusi- 
ness Coinvestment Council of 
the Dominican Republic. “Now 
we are eating all the bananas 
we produce. We have no inter- 
est hi the banana market in 
the Eu r opean Community.” 


A NEW leadership team 
at the US Export- 
Import Bank is vowing 
to br eathe life into the trade- 
promotion body, described by a 
senator recently as “a pathetic 
joke”. 

Eximbank, an independent 
agency, provides government- 
backed direct loans, loan guar- 
antees and insurance to US 
exporters. Since the early 
1980s, its direct loan authority 
has been slashed by more than 
85 per cent to $895m (£435m) in 
fiscal year 1989. At the same 
time its competitors have been 
capturing key markets with an 
aggressive use of tied aid that 
Eximbank has rarely sought to 
match. 

Mr John Macomber, chair- 
man, and Mr Eugene Lawson, 
vice-chairman, have at least 
two advantages not shared by 
their predecessors: 

the ear of the US President, in 
this case driven more by prag- 
matism than ideology, and a 
Budget Director not appa re n tly 
out to strangle the export 
credit agency’s programme. 

On tbe minus side, they head 
a bank enfeebled by an eight- 
year battle for survival during 
the years of former President 
Ronald Reagan and which 
remains embattled under a 
President whose “no new 
taxes” pledge has so paralysed 
Congress that an mflnginn of 
significant new funding is 
unlikely. 

Most US wnanit fa n l iiv w n e fa TV 

of trade financing in the 
gloomiest tones. Eximbank’s 
authorisation from Congress 
for direct loans is expected to 
fall again in 1990 to about 
$S95m. 

In spite of all this, Mr 
Macomber and Mr Lawson 
radiate confidence. The two 
men have been driving to and 
from work together each day 
planning strategy, and they 
claim strong support from the 
Treasury, which, under Mr 
Reagan, viewed the bank (as 




Lawson: T can get things done* Macomber: ear at President 


well as foreign export credit 
agencies) as something of a 
tool of the devil set an destroy- 
ing the free market. Mr 
Macomber even talks of revers- 
ing the downward trend in 
direct loan funding for the 1991 
fiscal year. 

The two bring to the Exfxn- 
bank co mpigm en ter y qualities 
and backgrounds. Mr Macom- 
ber, aged 61, a polished, amia- 
ble New Yorker with degrees 
from Yale and Harvard, and 
has strong ties to both Wan 
Street and the banking commu- 
nity. ~Fn« inno v at ions, as chair- 
man erf Celanese Corporation 
from 1978 to 1987, raSedthe 
value of the multinational 
company’s stock from $24 to 
$245 when it merged with 
Hoechst 

Mr Lawson, 49, a fest-taQting 
high-energy Oklahoman, knew 
the President from “way bade” 
because his father was an inde- 
pendent oilman. A China 
expert, he has degrees from 
Princeton and Columbia and 
wrote a book an The Sino-Viet- 
namese Conflict. With 10 years 
of g over nment experience, he 
says with assurance: “I can get 
fhing g done.” 

Thus far. Mr Macomber has 
impressed both business lobby- 
ists and senators with what 
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seems to them realistic views 
drawn from his extensive expe- 
rience. Soon after his swe aring 
in, Eximbank and the Treasury 
sent to Congress a much-de- 
layed plan for responding to 
the mixed credits crisis, prom- 
ising a more aggressive stance. 

The product of contentious 
debate within president George 
Bash’s Administration, the 
mixed credits proposal resur- 
rects a little-used SlOOm “war 
chest” for mixed credits and 
gives I wslnfiss the long-awaited 
assurance that the Administra- 
tion wifi, use separate foreign 
aid funds, allocated to USAID, 
the aid agency, to provide sup- 
port for tiie kind of infrastruc- 
ture and capital projects for 
which US e x porter s have been 
unable to compete. 

P roving its intentions, the 
bank will work with 
USAID and American 
Telephone & Telegraph for a 
big telecommunications con- 
tract in Indonesia. Tied aid of 
some sort is virtually a 
requirement in the bidding; 
Indonesia has asked for &5 per 
cent financing to be repaid 
over 25 years after a seven-year 
grace period. 

Mr Macomber has demon- 
strated his intention to pursue 


other innovations. Be has 
become a strong backer of a 
pilot $20m interest bay-down 
scheme to subsidise the return 
of commercial banks to export 
ft,™™-*., which alone could pro- 
duce S200m in trade credits. 

There have been discussions 
with Mexican and US banks to 
implement a “handling” 
scheme so that money lent by 
Mexican banks would be pack- 
aged for sale on the American 
capital markets, hacked by 
Thnmhanlc guarantee: 

Mr Macomber sees export 
credit agencies as part of Trea- 
sury Secretary Nicholas Bra- 
dy’s Third World debt plan. 

He pointed out that in 1988, 
they had an exposure to the 
less developed countries of 
$246bn - J28bn man than the 
exposure of the development 
tyariTfg and the International 
Monetary Fund. 

Eximbank is also open for 
business in Hungary, and Mr 
Macomber is getting the 
machinery ready for a return 
to Poland, once its official debt 
has been rescheduled. 

Mr Lawson has been given 
the congressional relations 
brief, and he Is determined to 
repair what has become a Ut- 
ter adversarial relationship. 
"Congress tikes Eximbank, but 
they want to see us being 
aggres si ve” he says. 

The two men have been 
cp TU-rtn g key members of Con- 
gress. SpngfoT- wfliiam Heinz, 
long a critic of the bank, met 
Mr Macomber and came a way 
Impressed. But, he says, the 
hank's loan programme should 
be three times its c u rre nt feveL 

Others are still sceptical that 
anyone at FSrrmhmiV can win 
tbe firm backing erf the Trea- 
sury or the Commerce Depart- 
ment for the resources the 
bank needs. 

“We wouldn’t have taken 
these jobs if the President was 
going to chop us back,” Mr 
Lawson says. “We’re here to 
make a difference.” 


Saudi deals 
for BAe and 
Rolls-Royce 

By victor Mallet 

SAUDI Arabia has approved 
the first two British invest- 
ment proposals for ns offset 

pSgramine linked to British 

defence sales, and a formal 
anno un cement in London aad 
Riyadh Is expected shortly, v 

It is understood that the 
Saudi authorities ban- 
approved on* proposal for 
British Aerospace. Dowty and 
Saadi partners to eau&m a 
missile engineering facility for 
repair and maintenance, and 
another proposal for the 
involvement of Rolls-Royce fat 
the planned Middle East ft®, 
pulsion Centre for overhauling 
jet engines. 

Each of tbe two psnjeds fa 
estimated to be worth more 
than £50m, and approvals for 
other proposals in civilian 
Industries are likely to be 
granted soon. 

The offset programme Is 
supposed to generate about 
Elba of UK investment In 
Saudi Arabia, as part of tbe 
arrangements for the Al-Yanra- 
piah defence project. 

BAe Is the main contractor 
for the deal, which Includes 
the sale of Tornado aircraft 
and Is thought to be w ort h at 
least £I5bn.- 

• The commercial commttteo 
of the Gulf Cooperation Coun- 
cil will hold a meeting hi 
Oman on December 28 to dis- 
cuss implementation of the 
Unified Economic Accord. 

The committee includes 
heads and secretary generals 
of chambers of commerce aid 
trade in the GCC, which 
groups Saudi Arabia, Kuwait, 
the United Arab Emirates, 
Qatar, Wnlwrin ami Oman. 

Mr Mohammad al-MuUah, 
secretary general erf the Gulf 
Chambers of Commerce and 
Industry, said that the estab- 
lishment of a joint Golf mar- 
ket depends on unification at 
regulations feg hh rinwL 


Capital plan for US electronics 


By Louise Kehoe In San Francisco 


THE US Government should 
sponsor the formation of a 
mniH-hiiiinn dollar investment 
corporation that would provide 
low-cost capital to US compa- 
nies entering tbe consumer 
electronics market, a high-level 
presidential advisory commit- 
tee is expected to recommend 
this week. 

In a report that is expected 
to. be delivered to President 
George Bosh today, the 
National -Advisory Committee 
an. Swiniwiniinriingi proposes a 
series of actions aimed at 
boosting the competitiveness 
of the US semiconductor indus- 
try. 

Members of the committee 
inclu de semi condu ctor, com- 
puter and ele ct ronics industry 
executives and senior govern- 
iriRTit offlefato . 

Key recommendations 
included in the committee’s 


report focus on efforts to re-es- 
tablish the moribund US con- 
sumer electronics industry, 
which it is hoped would 
hpcrmip a big purchaser of US- 
made semiconductor chips. 

Tim committee proposes the 
formation of an investment 
company, to be known as the 
Consumer Electronics C n pi* g i 
Corporation (CECO, that 
would provide low-cost capital 
to companies manufacturing 
consumer electronics products 
such as advanced television 
sets and video recorders. 

The privately ran, for profit 
i nvestm ent g roup sh ould 
receive loan guarantees from 
the federal as well as state gov- 
ernments. This would enable it 
to raise $2hn to glObn in low- 
cost c ap it a l for consumer elec- 
tronics ventures, the commit- 
tee sugg ests. 

The proposal is expected to 
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receive broad support among 
US electronics industry execu- 
tives who have long argued 
that they are stymied in their 
efforts to compete with Japa- 
nese rivals by the high cost of 
capital in the US. 

Congressional support for 
the proposal is already build- 
ing. Congressman Mel Levine, 
has held discussions with com- 
mittee members about sponsor- 
ing legislation to enact its 
r ec ommendatio ns. 

In an “Interim report” issued 
earlier this year, the commit- 
tee called for government sup- 
port for a national programme 
to develop High Definition 
Television. That recommenda- 
tion was largely ignored by tbe 
Administration, and the com- 
mittee's final report avoids any 
specific mention of HDTV, 
addressing instead the broader 
“consumer electronics" sector. 
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Growth impact of 1992 ‘greater than forecast 


By Guy de JonquKvua* International Business Editor 


THE European Community’s 
single market ' programme is 
Kb?i y to provide a arncii bigger 
stimulus to economic growth 
than previously expected, 
according to a study*- by- the- 
London-based Centre for Eco- 
nomic Policy Research. .. .. 

The study, by Mr Richard 
Baldwin, a research, fellow at 
the centre, says the gains could 
be more than four times 
greater than forecast in the 

Cecchini report on the econom- 
ics of 1992. 

The Cecchini report, pub- 
lished by the European Com* 
mission last year, » the most 
comprehensive attempt so far 
to measure the likely economic 
impact of removing EC inter- 
nal trade barriers. 


THE OUTPUT INCREASE PROM 1002 

( Tsf ma iud % h cins e hi GPP) 

France w Germany ' Natfwrianda UK Belgium 

LOW 83-85 3.4-88 3.4-88 81-81 85-8.0 

HfL. 45*11.7 87-145 55-145 55-185 55-25 A 


While graphqyifliTtg that his 
estimates are very tentative, 
Mr Baldwin suggests the 1992 
programme could produce an 
increase of between 3.5 and 
195 per cent in Europe's zeal 
standard of Hving. Hist com- 
pares with gains of between 25 
and 65 per cent forecast in the 
Cecctdm report 
For in dividual countries, the 
programme could boost medi- 
um-term growth by between 
81 and 125 per cent in Britain, 


by between 83 and 11.7 per 
cent in France and by between 
84 and 145 per cent in West 
Germany. 

Mr Baldwin says Cecchini 
underestimated the gains from 
1992 by concentrating only on 
the once^andforell, or “static”, 
effects of removing trade band- 
ers «a the allocation of eco- 
nomic resources. 

He argues that those gains 
may turn out to be much 
smaller than the knock-on 


“dynamic 1 * effects which will 
be felt over the medium 

term. 

The importance of this 
"growth bonus”, which Mr Bal- 
dwin expects to flow through 
in the 10 years after 1992, 

would depend on the size of the 
initial, onetime gains. 

However, he warns that the 
EC would forego most or all of 
these benefits if it retreated 
into “Fortress Europe" policies 
designed to protect the single 
market from other countries' 
imports. 

Mr Baldwin’s central argu- 
ment is that, as well as increas- 
ing the efficiency of the exist- 
ing capital stock, 1892 will 
encourage European and other 
companies to make fresh 


Investments in Europe, further 
boosting output and growth. 

Although that boost would 
wear off in time, Mr Baldwin 
notes that some contemporary 
economists argue that 
increased returns on capital 
lead to accelerated technologi- 
cal innovation. 

If such theories were true, 
1992 might permanently add 
between 825 and 1 per cent to 
Europe's annual growth rate. 

* The Growth Effects of 1992 
by Richard Baldwin; Economic 
Policy No. 9. November 1989. 
£10.50. Available from: The 
Journals Publicity Department. 
Cambridge University Press. 
The Edinburgh Budding, Shaf- 
tesbury Road, Cambridge CB2 
1BR. Tel: (0223) 325807. 


Arch rivals 
seek ways 
of averting 
Greek crisis 


French construction 
groups fined £17m 
for fixing prices 


By Kerin Hope in Athens 


By William Dawkins in Paris 


Court blocks Hoechst 
bio-engineering plant 


By Peter Marsh 


EFFORTS BY West Germany’s 
powerful chemicals industry to 
establish a presence in the new 
technology of * genetic 
engineering were dealt a blow 
yesterday following a ruling 
from a court in toe state of 


The court blocked plans by 
Hoechst, a big West German 
chemicals- company, to 
establish a production plant 
using the techniques to make a 
novel form of iwmHn, a drug 
based on a natural hormone 
and which is used by diabetics. 

Hoechst has already spent 
DM60m C£205m) on building a 
large research unit at its 
Frankfurt headquarters winch 
could be used for lazgescale 
production of insuhn using the 
new techniques. 

The company said yesterday 
that, following the court 
ruling; it would have to stop 
work on scaling-up its 
technology to turn the unit 
into a fUBy operating insulin 
factory. 

It said the decision was 
disappointing and was likely to 
hold back progress in genetic 
engineering in West Germany. 

The court’s ruling - made 
in response to arguments fay 
environmental groups that 
genetic engineering Involves 
unknown safety risks - is 
likely to have ramifications for 
other large West Gorman 
chemicals groups. In eluding 


BASF and Bayer. 

The West German industry 
believes that genetic 
e ngineering - a series of new 
ideas in biology for making 
new and existing chemicals 
using methods based on 
manipulation of genetic 
material - could be .of vital 
economic importance over the 
n f « t de c a d e. 

- But efforts by all three 
companies to build up 
expertise in this area have 
been hampered by fears about 
the potential safety risks of the 
technology, which have been 
mainly voiced by 
environmental groups. 

Thin has led to ^ BASF 
and Bayer dwridin g to base 
much of their genetic 
FnornpprhuT research in the US 
instead of West Germany. 

Hoechst said yesterday that 
it was not planning to follow 
this route. It said it was stm 
hopeful of eventually being 
allowed to proceed with its 
plans for the insulin plant 

T*ht> enmpany «nM tlwt aftnr - 

yesterday’s ruling it would 
probably have to wait until 
1991 before it can make its next 
application to government 
authorities to baud its plant. 
Hoechst is hoping that new 
federal legislation will be 
introduced in 1991 which win 
clarify some of the safety 
issues related to the 
technology. 
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Eta bombers pay heavy price 


A SPANISH court yesterday 
ordered some of the longest Jafl 
terms in the country’s history, 
sentencing four Basque 
separatists to 2.232 years’ 
imprisonment each for a bomb 
attack, Reuter reports from 
Madrid. 

Madrid’s High Court 
sentenced the four, members of 
the Basque separatist group 
Eta, for an attack in the 
Spanish capital three years ago 


in which 12 CSvxl G uardsman 
were killed . 

The iM ri m m n thna they can 
actually serve in jail under 
Spanish law is 30 y ears. 

Jose Ignacio de Juana, 
Antonio Troitino, Esteban 
Esteban Nieto and lues del Rio 
Prada were convicted of 
murder and 78 charges of 
attempted m ur der. 

They blew up a bus in a 
convoy carrying more than 70 


guardsmen through central 
Madrid in July 1986. Sixty 
people, including 17 passers-by. 
were injured in the attack, one 
of the bloodiest by Eta in its 
21-year war for a separate 
state. 

Spain’s High Conrt 
sentenced two Basque 
separatists last month to 793 
years jail each for a 1987 
supermarket car bombing 
which killed 21 people. 


GREECE’S TWO political arch 
rivals, conservative leader Mr 
Constantine Mltsotakis and 
the former Socialist Prime 
Minister, Mr Andreas Papan- 
dreon, met yesterday to dis- 
cuss ways of averting a 
lengthy post election crisis. 

The meeting, the fi rst in two 
years, was the first sign of a 
possible consensus emerging 
after Sunday’s election 
resulted in a hong parliament. 

Mr Mltsotakis, whose New 
Democracy Party won 148 
seats in the 300-member 
house, is hoping to form a 
minority Government. But the 
Conservatives’ free market 
economic policies, which are 
derided as "Mltso-Thatcber- 
ism” by the Socialists, would 
have to be sharply modified if 
they are to secure support 
from the left in a parliamen- 
tary vote of con flrtence. 

Mr Papandreon, 70, still 
bears a grudge against Mr Mit- 
sotakis, 71, for defecting with 
a group of deputies from his 
father’s centrist party in 1965. 
The revolt brought the down- 
fall of Mr George Papan- 
dreon’s government and 
opened the way for a military 
coup two years later. 

The Socialist leader has 
again indicated that he would 
like to join forces with the 
Communist-dominated Left 
Alliance party. But with the 
Socialists holding 128 seats 
and the Alliance 21 seats, a 
left-wing coalition would be a 
fragile affair, dependent on 
h»riri«g from at least two of 
the three independent mem- 
bers. 

The Left Alliance leader, Mr 
Harilaos Florakis, also made a 
bid for consensus, appealing 
for a broad-based Government 
of "mutual acceptance” to be 
formed to solve “urgent eco- 
nomic problems, safeguard 
workers* standards of living 
and tackle environmental 
moMents." 

If Mr Mltsotakis fails to 
form a Government, Mr 
Papandreon will take over the 
mandate at the weekend, fol- 
lowed by Mr Florakis. 

K may be left to President 
Christos Sartzetakis to pro- 
pose a Government of national 
unity in a fo urt h mandate at 
the end of next week. 


THE French Competition 
Council yesterday imposed 
record fines of FFrl66m 
(£ 16.8m) on 80 leading road 
building and construction com- 
panies for illicitly conspiring to 
fix prices for public contracts. 

This is a remarkable move in 
a country which has tradition- 
ally urged a flexible approach 
to competition policy among 
its European Community part- 
ners and has frequently fallen 
foul of EC competition rules 
itself. Hardest hit is Entreprise 
Jean-Lefebvre, the privately 
owned Paris-based road build- 
ing group, with a fine of 
FFr3 Om. easily the highest 
competition fine imposed in 
France. 

Two subsidiaries of Bouy- 
gues, one of the world’s largest 
construction companies, are 
also found to have broken 
French competition law. They 
are Screg and Colas, road 
building ma teria l s and equip- 
ment suppliers, which have 
been fined FFr25m each. There 
are also big penalties for 
Sodete Chimique de la Route, 
with FFrISm, and Viafrance 
with FFrllm. 

The decision is extremely 
unusual for the council, which 
normally keeps to small con- 
sumer affair s cases, and repre- 
sents the climax of an inquiry 
started in 1985 by the Ministry 
of Finance. However, Mr Pierre 


Bertgovoy. the Finance Minis- 
ter, has always been keen to 
promote competition in all 
aspects of French economic life 
and this represented a continu- 
ation of that policy, said an 
official. 

The last time the French 
authorities imposed a competi- 
tion fine of anything like this 
scale was last year, when it 
charged a group of property 
and civil engineering survey- 
ors FFrl5bn for price-fixing, 
including one line of FFr7bn. 

The council accuses the road 
building companies of getting 
together to decide in advance 
who should win certain con- 
tracts and adjusting their bids 
accordingly. They also tried to 
prevent companies outside the 
ring from forming joint subsid- 
iaries to compete against them 
in road surfacing materials, 
said the council. Officials said 
the European construction 
industry in general was partic- 
ularly prone to such practices, 
which gave rise only earlier 
this year to large fines imposed 
by the Bundeskartellamt, the 
West German carte! office, 
against a group of cement pro- 
ducers. 

“These fines. . . should be of 
a nature to discourage similar 
practices in public markets in 
the ftiture. equally punished 
with great severity in other 
countries,” said the council 


Government to split post 
and telecoms services 


By William Dawkins 


FRANCE’S POST and 
telecommunications services 
axe to be split to help them 
face growing international 
competition. 

Mr Michel Rocard. the Prime 
Minister, said yesterday that 
details of a new Institutional 
framework for the two bodies, 
now part of the Posts and Tele- 
communications Ministry, 
would be drawn up in consulta- 
tion with all Involved and put 
to Parliament next s pring . 

fierce opposition is likely 
from the unions, which are 
already up in arms about an 
independent report, commte- 
stoned by tin Government, rec- 


ommending separation. They 
suspect Mr Rocard is paving 
the way for a possible privati- 
sation of France Telecom, a 
suggestion strongly denied by 
government officials. 

The report, by Mr Hubert 
Prdvot, former head of 
France's national planning 
agency, fells short of calling 
fur privatisation, but says the 
telecommunications service 
needs much more financial and 
managerial independence If it 
is to compete adequately 
against the forces being 
unleashed by the growing lib- 
eralisation of the industry in 
the European Community. 



The success of a take-over does not depend solely 
on the avaOability of the required funds. 

Which is why the ABN also acts as consultant to , 
its clients during negotiations. Not only in the area of 
local regulations, but also wife regard to unwritten laws 
and local business prarike& 

Because only if aH the parties involved show 
understanding for each other’s situation, can an acquisi- 


tion be initiated at the right moment And can unpleasant 
financial surprises be avoided, so that the acquisition can 
ultimately be celebrated with champagne. 

The ABN has this capability thanks to its network 

of almost 1,000 offices spread over 44 countries. A network 
that gives the ABN access to specialist knowledge of local 
markets throughout the world. 

Which is why the ABN is able to hold its own with 


the world's major banks when it comes to advanced pro- 
ducts and services. 

For day-to-day h anking services such as electronic 
banking and import and export payments, of course. 

But particularly also for specific projects, which may 
run from leveraged-lease aircraft financing to cogenera- 
tion energy projects. Ami from complex swaps to 
offshore kens. 


This then is the firm foundation on which the ABN 
builds solid relationships with large numbers of interna- 
tional enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 



AWORLD OF UNDERSTANDING. 
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TURMOIL IN EAST GERMANY 


Chancellor says Communist party must yield monopoly on power 

Kohl sets terms for economic aid 


By David Marsh in Bonn 

MR HELMUT KOHL, the West 
German Chancellor, yesterday 
called on the East German 
Communist party “to give up 
its monopoly on power" and 
hold free elections as the 
condition for a “new 
dimension” of economic aid 
from Bonn. 

The Chancellor said that 

self-determination for East 

Germans bad to take 
precedence over the ultimate 
aim of German reunification. 
But, in a sign of bow the vision 
of reforging German unity has 
come to the top of the political 
agenda, Mr Kohl told the 
Bundestag he was “certain" 
that, given the chance. East 
Germans would vote for 
“freedom and unity”. 

Underlining the mounting 
squeeze on the leadership of 
Mr Egon Krenz, Mr Kohl said 


that an extension of Bonn's 
financial support for the East 
would he worthless unless East 
Germany decisively reformed 
its economic system and 
wound down “the bureaucratic 
planned economy”. 

By spelling out. for the first 
time, the toughness of the 
conditions which Bonn is 
imposing for economic support, 
Mr Kohl, speaking during a 
debate on the “state of the 
divided nation”, virtually 
called on the East Berlin 
Communists to organise their 
own eclipse. 

Commenting on the latest 
flood of East Germans leaving 
their country - 60,000 In the 
past six days - the Chancellor 
admitted that the exodus was 
causing problems for the 
Federal Republic, above all in 
housing. But he declared that 


the departures were a 
“symptom of the fundamental 
problem of East Germany 7 
the political leadership there is 
not elected by the people, and 
therefore our compatriots 
(there) cannot identify with 
this state.” 

A sign of common policies 
between the Government and 
opposition emerged when Mr 
Hans-Jochen Vogel, the Social 
Democrat leader, said in the 
same debate that his party 
would co-operate with Mr Kohl 
in helping to solve problems 
caused by the refugee tide. Mr 
Vogel also echoed the call lor 
free elections in the East. 

Mr Vogel said that East 
Germans had a constitutional 
right to come to West 
Germany, But. in a 
recommendation which was 
uttered in a more veiled 


manner by Mr Kohl, he said 
that fleeing East Germans 
should examine whether they 
should not stay in the East to 
prevent a decline of the East 
German state into "lethargy 
and chaos.” 

Mr Kohl said the outflows 
from East Germany - around 
190.000 so far this year - 
illustrated “that the German 
question has not been solved, 
because the people are not 
willing to put up with present 
conditions.'' Latest statistics 
yesterday showed that 11.000 
East Germans came to the 
West in the 24 hours up to 
Wednesday morning. 

“These events have shown to 
the whole world that the 
division of our Fatherland is 
against nature; that the 
(Berlin) wall and barbed wire 
will not exist for ever.” 



Chancellor Kohl: “new dimension'' in economic assistan c e 


Krenz maps out route down reform’s slippery slope 

The party may draw conclusions from the experiences of its Communist neighbours, says John Lloyd 


M R Egon Krenz cannot 
be accused of moving 
slowly. Yesterday’s 
Politburo re-formation, hard on 
the heels of the resignation of 
the Government, is the latest 
in a series of reformist 
manoeuvres which has seen 
the Socialist Unity Party crum- 
ple up its previously rigid 
stance, like a sheet of tin 
before a bulldozer, and toss it 
aside. 

In the Party’s own terms, it 
has effected a revolution. It 
cannot, however, yet know if 
its terms can satisfy those of 
the protesters whose ever- 
larger mass demonstrations 
have whipped it along the road 
to reform. 

Mr Krenz has been carica- 
tured in a West German paper 
as an orchestral conductor, 
running after his departing 
orchestra, shouting: “Stop! I'm 
leading this band!". Can he get 
the band to stop? Can a stable 
reform be effected on an ever 
steeper, ever more slippery 
slope which both satisfies an 
aroused papulation and retains 
the Party in its leading role? 

In short order, Mr Krenz has: 
O instituted an open dialogue 
between Party leaders with 
workers in factories, arguing 
that reforms are on their way 
and listening to grievances. 

Q Indicated that the Volk- 
skammer.the formerly supine 
parliament, and the four so-far 
supine parties should play a 
more active role in the govern- 
ing of the country. The nomi- 
nation of Mr Hans Modrow, the 
Dresden Party leader and the 
most reformist of leading Com- 
munists, as the next Prime 
Minister to replace the retired 
Willi Stoph underscores this. 

o Allowed the state-con- 
trolled media to cover demon- 
strations neutrally, even sym- 
pathetically, and to reflect the 
new line that the Party was 
wrong to delay reforms. At the 
same time, however, the 
media’s new "glasnost” is still 
supportive of the Party: the 
main paper, Neues Deutsch- 
land. wrote on October 3 4 that 
“our party has in reality nc 
other Interest than the people 
and is now proving it has the 
courage to face the truth". 
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THE GOVERNING structure of East 
Germany has been classically Leninist: 
the party has been unambiguously 
in charge. 

Mr Egon Krenz, the Socialist Unity 
(Communist) Party's general secretary 
(he is also chairman of the State 
Council, ie head of state) heads a 
politburo which makes all policy 
decisions. 

In it has been the Prime Minister, 


the two First Deputy Prime Ministers 
and the Ministers for Internal Affairs, 
Defence, State Security and Education. 

The Council of Ministers, or what 
in the West would be tamed a cabinet, 
is formally elected by the Vdlshammer, 
or assembly. 

That assembly actually contains 
a minority of Socialist Unity Party 
deputies, but the four other parties 
have so far obeyed the party line, and 


the social organisations which are 
represented - as the trade unions, 
women's, youth and sport 
organisations - are themselves 
party -controlled bodies. 

The party itself is organised on the 
principles of democratic centralism: 
that is. all decisions taken by the 
top-level bodies are binding on all 
members. 

The formal supreme power is vested 


in the party congress, which meets 
once every five years. Between 
congresses, the central committee 
carries out party policy, delegating 
day-to-day rule to the politburo, which 
has supreme power in party and state. 

The system has both the strength 
and fragility of a monolith. When 
unchallenged and undiluted, it works 
well by its own lights. When tinkered 
with, it tends to fall apart 


• Embraced (literally) the 
Gorbachev line of reformism 
which, while commanding pop- 
ular support on the East Ger- 
man streets, also appeals to Mr 
Krenz because it assumes the 
continuing leading rale of the 
Communist Party. 

• Permitted the engaging of 
New Forum, the main opposi- 
tion group, in committees and 
groups in such relatively lib- 
eral centres as Dresden. 

The list shows a vast deal of 
ground covered. Bat apart 
from the yardstick of what the 
people will accept — which 
cannot yet be known - it can 
also be tested against the yard- 
stick of change elsewhere in 
Eastern Europe and will be so 


tested by the awakened civil 
society in East Germany. That 
is not to say that each East 
European state does not have 
its own dynamic - nor that 
the example of Poland, Hun- 
gary, Yugoslavia and the 
Soviet Union is uniformly 
appealing to the East Germans. 
But they do give a pointer to 
what can be achieved and the 
perils facing the ruling parties. 

The Soviet Union has, under 
Mikhail Gorbachev, liberalised 
from the top down in response 
not to demonstrations In the 
street (these have come after 
liberalisation) but to analyses 
accepted by Party reformists 
that without reconstruction, a 
diplomatic initiative and some 


political reform, stagnation 
would turn to decay. Opinions 
differ an whether or not the 
release of pressure is contain- 
able, especially when living 
standards are falling: so tor, 
however.the Party still “leads” 
the country and Mr Gorbachev 
still leads the Party. 

Hungary, and less clearly 
Yugoslavia, are also attempt- 
ing topdown reformism. Hun- 
gary’s ruling Socialist Workers 
Party has transformed (most 
of) itself into a Socialist Party; 
the Government has declared 
itself above party; and elec- 
tions to Parliament should 
take place early next year. The 
Yugoslavian League of Com- 
munists is split about democ- 


racy but the Federal Govern- 
ment, led by Mr Ante Mar- 
kovic, wants both pluralism 
and a stranger role for itself 
(as against the League and the 
warring republics). 

Poland is the awful warning 
for the East German Commu- 
nists. Its Party, weakened by 
years of martial law, began to 
clutch after reform in the 
midst of a strike wave and 
before a sullenly uncoopera- 
tive people: it brought Solidar- 
ity out of the underground to 
the Round Table, struck a deal 
on elections which guaranteed 
power to the communists for 
four more years, then found 
that the minority of seats it did 
allow to be contested returned 


such an iw w- mi p hrimg Solidar- 
ity victory that it could claim 
no moral basis for rule. 

It must be stressed the expe- 
rience of any one of these 
states cannot be applied 
crudely to any other. 

But in common has been a 
ruling party which monopol- 
ised political truth and action. 
Once that falters, it seems, the 
farces unchained dictate a pace 
of change which the once-rul- 
ing group cannot wholly con- 
trol - If they can control it at 
alL The evidence tends to the 
interim conclusion that Com- 
munism is on all-or-not hing 
system: the East German lead- 
ership will have a great deal to 
do to disprove that 


OTHER EUROPEAN NEWS 


Anger and distrust 
of party remain in 
spite of upheaval 

By Leslie Conti in East Berlin 


MR EGON Krenz’s reelection 
to bead a newly-manned ruling 
Politburo of the East German 
Communist Party was not 
broadly welcomed by East Ger- 
mans last night. Their only 
consolation was that Mr Hans 
Modrow, the reform-minded 
Party leader of Dresden Dis- 
trict, was appointed to the 
politburo and named Prime 
Minister. 

It was widely hoped that Mr 
Modrow’s promotion to the 
Politburo would be the first 
step towards him succeeding 
Mr Krenz as General Secretary 
of the Party. 

“Half a million people pro- 
testing here last Saturday 
showed what people think of 
Krenz. We don't trust him,” a 
blue-smocked plumber said in 
Friedrichs trasse . “He should 
step down and then the Party 
should submit itself to free 
elections.” 

If this proved impossible 
then Mr Modrow was the only 
man acceptable as Party 
leader, he said. 

The choice of Mr Modrow to 
head the government was 
regarded sceptically. “What 
good is Modrow leading the 
government when Krenz is in 
charge of the Party? Everyone 
knows it is the Party which 
decides what the Government 
does” an editor of a state pub- 
lishing lnyty said. 

Along with most East Ger- 
mans he found it difficult to 
believe that Mr Krenz was the 
man who could reform the 
neo-Stalinist Party. His 
speeches since talcing over the 
top post three weeks ago had 
only convinced people that he 
held on to his ultra-conserva- 
tive views. 

If expectations of MT Krenz 
were low, they were not much 
higher for the three-day meet- 
ing of the Central Committee 
which began yesterday with 
his re-appointment. “Watch, 
they'll come up with a resolu- 
tion as long as your arm and 
will promise never again to 
abuse our trust.” a researcher 
remarked. “Then they'U feed 
us Gome kind of a new pro- 
gramme. No one will believe it 
People at this stage want only 
one thing, free elections.” 


A voung bricklayer who 
wore’ the clasped hands 
emblem of the Socialist Unity 
(Communist) Party -the SED- 
on his jacket lapel, said rank- 

and-file' Party members were 

angry at the leadership. 

“The leaders ruined the 
Party's reputation with the 
people and we down below 
have to take the abuse." he 
said. There had been 210 “alarm 
device" to warn the Party of 
the serious problems in the 
country, he S3id. The lesson 
was that the Party had to be 
controlled by a "countcr- 
power." 

Mr Krenz s main problem 
was his past, which would be 
difficult to live down, he said. 
He noted that at each night's 
demonstration the same signs 
were held up: “Wer e inmat 
rugt . . . " (He who lies 
once ... is never believed.) This 
refers to Mr Krenz’s role in 
organising massively-rigged 
elections last May and In sup- 
porting the Chinese leader- 
ship's suppression of the pro- 
democracy movement. 

Mr Modrow's appointment as 
Prime Minister was a doubled- 
edged sword, a senior Party 
information official noted, L,' 
the Government was not given 
the independence it needed 
from the Party then Mr Mod- 
row would be in a quandary, 
he said. 

Massive criticism cf the neo- 
Stalinist SED was mounting 
from its members in the basic 
organisations and from within 
the Party' establishment. 

Berliner Zeitung. the news- 
paper of the Party in Berlin, 
prominently carried an article 
by a new breed of Party Ideolo- 
gist, Dr Hans-Michael Karlc, 
who said the Party leadership 
could no longer make decisions 
“alone, without any form of 
social control." 

Der Morgen, the newspaper 
of the increasingly reform- 
minded Liberal Democratic 
Party (LDPDl unleashed tren- 
chant criticism of the SED by 
noting it bad misused its lead- 
ing role. In the future East 
Germany must have a 
multi-party system which, it 
strongly suggested, would have 
to include an Opposition. 


Britain urges dismantling 
of the Berlin Wall 


By Robert Mauthner, Diplomatic Correspondent 


BRITAIN yesterday called for 
free elections and thorough-go- 
ing reforms in East Germany. 

An unusually frank state- 
ment issued by the Foreign 
Office in London called not 
only for the dismantling of the 
Communist regime, but also 
the Berlin Wall which, it said, 
was “the symbol of a system 
that has been massively 
rejected.” 

“The resignation of the poli- 
buro is an historic step. The 
people are reaching out to free- 
dom. The regime can no longer 
dray it to them ” It said. 

“As in Poland and Hungary, 
there must be free elections. 
Openness, pluralism and the 
rule of law must come. Hoe 


people in the German Demo- 
cratic Republic want to live 
like their neighbours. That is 
their right We support it who- 
leheartedly." 

Britain admired “the stead- 
fast approach” of the Federal I 
Republic of West Germany and 
“the massive efforts" it had 
made to accommodate the peo- 
ple who had left East Ger- 
many. “At the same time, we 
fully agree with Chancellor 
Kohl (of West Germany) that 
people should not leave the 
GDR. It most become a place 
where they want to stay," 

Earlier, the Foreign Office 
had said it was premature to 
consider the possibility of 
sending aid to East Germany. 


West’s steel growth 
‘coming to an end 9 


By Nick Garnett 

ONE OF the longest sustained 
periods of growth enjoyed by 
the Western world's steel 
industry is coming to an end, 
according to a paper published 
yesterday by the International 
Iron and Steel Institute. 

An expected decline in con- 
sumption next year will be 
modest, however, with a fall in 
Western world consumption of 
1.7 per cent. Overall steel 
demand by the mid-1990s is 
still expected to be well above 
that of the more typical years 
of the mid-1980s. 

Meanwhile, production 
capacity in industrialised coun- 
tries will continue to fall but 
will rise in industrialising 
countries to a point in 1993 
more than a quarter up on two 
years ago. 

These views ore contained in 
a paper delivered at a London 
conference yesterday by Mr 
Dieter Anderson, director of 
the institute's department of 
economic affairs. 

Steel demand in the Euro- 
pean Community is expected to 
reach 124m tonnes this year. 
3m higher than last year, Mr 
Anderson said. Japan’s con- 
sumption will be 6m tonnes up 
on last year at 93m tonnes. 
Consumption In the US, how- 
ever peaked last year and this 
year s figure will be down by 
about 7m tonnes. 

Demand was expected to be 
up in Taiwan by 20 per cent 
(3m tonnes) and South Korea 
by 12 per cent (2m tonnes), Mr 
Anderson told the conference, 
organised by the UK’s Institute 
of Purchasing and Supply. 

Mr Anderson said that 
adding apparent consumption 


in industrialised and develop- 
ing countries will produce a 
figure of apparent consump- 
tion in the West for 1989 of 
494m tonnes, 1JJ per cent (9m 
tonnes) above that of 1988. 

The institute expected steel 
output in the so-called central- 
ly-planned economies to be 
unchanged at 297m tonnes, giv- 
ing a world total figure for this 
year of 79 1 m tonnes, 1.1 per 
cent up on 1988. 

This comes after more than 
32 months of sustained growth, 
the longest in the industry's 
recent history. Mr Anderson 
said 1989 will represent a peak 
figure, at least matching the 
previous peak of 1973. even 
without taking into account 
higher yields of finished prod- 
ucts fiom crude steeL 

The US is predicting a fur- 
ther decline of 5m tonnes in 
1990. Demand in the EC will 
remain firm but de-stocking 
will lower the apparent con- 
sumption figure by 5m tonnes 
to 100m tonnes. 

The Japanese market will 
continue to be buoyant though 
about 3.7 per cent down on this 
year’s exceptionally strong 
market. 

Total consumption of the 
industrialised countries next 
year is expected to fall by 13m 
tonnes, a drop of 3.4 per cent 
For the western world as a 
whole, it is likely to toll by just 
9m tonnes, a drop of 1.7 per 
cent on the 1989 peak. 

Mr Anderson predicted that 
Western world consumption by 
1995 will have made up the toil 
expected next year and will be 
about 4&5tn tonnes, marginally 
up on 1989. I 


Bonn to 

By David Marsh in Bonn 

MR Helmut Kohl, the West 
German Chancellor, will 
announce firm economic and 
political help from Bonn for 
the embattled Solidarity-led 
Government in Warsaw during 
a five-day visit to Poland 
starting today. 

Mr Kohl, accompanied by Mr 
Hans-Dietrich Genscher, the 
Foreign Minister, as well as a 
strong delegation of ministers, 
officials, and business and cul- 
tural figures, will be doing his 
best to support a new era of 
non-Communist Polish rule. 

Bonn is due to sign with 
Warsaw nine agreements on 
improving co-operation, rang- 
ing from scientific and techni- 
cal exchanges to work on the 
environment and an accord to 
protect German investment in 
Poland. 

The West Germans are likely 
to extend to Warsaw additional 
export credits for individual 
projects, which could total 


ease Warsaw tension with firm offer of help 


The West German Chancellor’s 
six-day visit to Poland which 
starts today will raise mixed 
feelings among Poles, Christo- 
pher Bobinski report from 
Warsaw. 

The visit, designed to re- 
open political relations after 
the martial law freeze, signi- 
fies support for Poland’s pres- 
ent economic and political 
changes and normalises eco- 
nomic ties without which 


Poland’s chances of recovery 
are slight. But memories of 
the last war, which fuel anxi- 
eties about Germany’s to tore 
intentions towards Poland, are 
never for form the surface, 
and they run parallel to the 
respect in which West Ger- 
many’s economic successes are 
held here. 

Poland owes West Germany 
$8bn, or just under one sev- 
enth of Warsaw’s external 


debt, and no doubt each meet- 
ing Mr Kohl will have right 
across the political spectrum, 
from Solidarity to the Commu- 
nists, will have him hear that 
this burden must be reduced. 

The two sides will be sign- 
ing agreements on investment 
protection as well as on an 
offer of 9250m towards a 91bn 
Western stabilisation loan, 
and on the re-opening of West 
German Government’s guaran- 


teed credit lines np to the 
value of DMSbn. 

The Poles will also want to 
hear assurances that their 
post-war Western frontier will 
never be questioned. 

In this, they will in all prob- 
ability be disappointed, with 
Mr Kohl sticking to assurances 
that while West Germany 
recognises the present fron- 
tier, he cannot speak for any 
future German state. 


DM3bn (Elbn) over the next 
three years. A deal on waiving 
a large part of a DMlbn Bonn 
Government loan to Poland in 
1975 is also expected to be 
announced formally. 

However, Mr Kohl is likely 
to run into continued Polish 
resentment over residual Ger- 
man territorial claimc on Pol- 
ish territory - illustrating 
bow centuries of upheaval 


between Germany and Poland 
intrudes still into the present 

Reflecting a last-minute 
effort by Bonn to allay Polish 
doubts over the border ques- 
tion, the Bundestag yesterday 
voted by a large majority in 
favour of a motion reaffirming 
the validity of the present Ger- 
man-Polish border. 

The motion, which was 
backed by the dominant con- 


servative parties in Mr Kohl's 
coalition only after a stormy 
meeting, represents a compro- 
mise between Left and Right. 

One Bonn government min- 
ister said that the disputed bor- 
der question - which has 
badly discomfited Mr Tadeusz 
Mazowiecki, the Polish Prime 
Minister, in recent days - 
would definitely “overshadow" 

the Chancellor’s trip. One offi- 


cial close to Mr Genscher said 
that the border issue was a 
“nightmare" and that the com- 
promise would end up satisfy- 
ing nobbdy. 

The controversy arises from 
the annexation in 1945 by 
Poland, at the behest of the 
Sovi et U nion, of eastern areas 
of Germany formerly belonging 
to the Reich. Since this seizure 
has not been sanctioned by a 


Germany’s eastern border w 
Poland is legally unclear, lei 
ing to residual suspicions 
Poland that a reunited G> 
many might one day seek 
claim back land. 

Yesterday's motion, back 
by the conservatives as well 
the Opposition Social Den 
crats (SPD) and Mr Gensche 
Free Democrats, sets dot 
that the border issue will or 
be finally resolved on comp 
tion of a peace treaty with t 
Second World War victoi 
This is in fine with the lee 
interpretation of the 1970 Wi 
saw Treaty between West Gi 
many and Poland. 

However, the Bundesti 
motion also specifically bad 
the declaration, support 
above all by Mr Genscher aj 
the SPD, that “the German 
will make no territorial rfatr 
cm Poland “either now or 
the future". 


Solidarity 


under critids: 


1 1 



By Christopher Bobinski in 1 

POLAND'S Solidarity-led 
Government is beginning to 
come under criticism from its 
allies, both in Farmers' Solidar- 
ity and the established United 
Peasants’ Party (ZSL), a 
member of the governing coali- 
tion. . . _ _ , 

Yesterday Mr Dominick Lud- 
wiczak, the new head of the 
ZSL, which is due to hold a 
congress at the end of this 
month, told a press conference 
his party was disappointed at 
the number of senior 
government posts it bad been 


offered. 

Mr Ludwiczak, who has had 
two meetings with Mr Tadeusz 
Mazowiecki, the Prime Minis- 
ter. on the subject, said his 
party, which has minim al elec- 
toral support but retains 
500.000 members and some 70 
seats in Parliament, was get- 
ting almost no coverage on 
television. 

“We support this govern- 
ment and we don’t want to 
fight it, but this state of aftoirs 
is becoming unbearable," he 
said. 


The party is also unhappy at 
the refusal of the Govern- 
ment’s economic team to grant 
farmers investment and other 
preferences and intervene to 
switch industrial production to 
satisfying farmers' needs. 

The ZSL is echoing com- 
plaints which are b eginning tO 
come from Farmers' Solidarity, 
its political rival, whose leader, 
Mr Jozef Sllsz, the deputy 
Speaker of the Senate recently 
accused the Government of 
conducting an “anti-farming 
policy". 


allies for ‘anti-fanning policy 9 


Three months after controls 
were removed, retail food 
prices have risen tenfold, with 
demand for some Items, such 
as butter, milk and the more 
expensive brands of meat, fall- 
ing. This is causing fears that 
formers may have to restrict 
output. 

Farmers' Solidarity is begin- 
ning to argue that the Govern- 
ment should re-introduce sub- 
sidies but without much 
success. Mr Arthur Balacz, a 
Farmers' Solidarity minister in 
the Government, told a recent 


meeting in Szczecin that “the 
Government did not fully 
appreciate farmers* problems." 

9 The free market price of 
the US dollar plummeted yes- 
terday, reaching the Z1 5,000 
mark, compared with Z1 7,600 
two weeks ago. The fan on the 
legal hard currency market, 
which is restricted to private 
citizens, comes as companies 
increasingly in need of zlotys 
to cover everyday exprases are 
putting their hard currency 
export earnings on sale. 

Thus, the price of Urn dollar 


Monday, compare 
Z1 6,627 two weeks be] 
The fail has hit j 
Foies who invested 1 
at the beginning 
autumn, when th 
2110,000 or more as 
gainst inflation. On 
the Government aga 
ued the zloty against 1 
by 17 per cent, brii 
value on the officiai 
232*00. 
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Battery power or brilliant VGA plasma display? 
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With the new Toshiba T3100SX, you win 
each time. 

The T3100SX is the portable computer 
that helps you achieve levels of independ- 
ence and efficiency you hadn’t even 
dreamed of before. For the very first time 
the mobility of battery power has been 
combined with the performance you expect 
from a first-rate office computer: 80386SX™ 
microprocessor, rapid access 40 MB hard 
disk, and a brilliant plasma display with VGA 
graphics. Thanks to Toshiba’s Max Time™ 



Power Management, the T3100SX will run 
for hours without a mains supply. Yet with 
the display quality you’ve always wanted a 
battery portable to have. With the T3100SX, 
wherever you go, your office can go with you 
- light-weight, powerful and ready to use at 
a moment’s notice. 

So don’t compromise any more. The 
T3100SX has got it all. For further infor- 
mation simply send us your business card. 

Toshiba Europa (I.E.) GmbH, 

Hammer Landstrasse 115, D-4040 Neuss 1. 


In Touch with Tomorrow 
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OVERSEAS NEWS 


HK drops two charges 
of corruption against Li 


By John Elliott in Hong Kong 

HONG KONG authorities have 
decided not to pursue two of 
the commercial corruption 
charges brought last year 
against Mr Ronald I i, former 
chairman of the colony's stock 
exchange. 

They are also seeking the 
advice of a senior London law- 
yer about how to proceed with 
13 out of a total of 16 corrup- 
tion charges still outstanding 
against Mr LI and eight other 
defendants linked in the past 
with activities on the stock 

The Government's legal 
department has written to Mr 
Li’s solicitors and told them 
that no evidence would be 
offered on a charge that Mr Li 
accepted HK$630,500 (£51.260) 
as a commission on a sub-un- 
derwriting contract for 13m 
Cathay Pacific Airways shares 
in 1986. 

This was referred to in the 
colony's central magistrates 
court yesterday by Mr Li's 
counsel who also said that Mr 
Li would appeal on December 
U for the quashing of three 
bribery charges referred by the 
prosecution to the High Court 

Three months ago it was 
announced that a charge was 
being dropped concerning Mr 
Li's alleged acceptance of Llm 
shares in Kumagai Gumi (HK), 



LL* faces many other charges 


a joint venture with the Japa- 
nese construction company. 

The Government’s prosecut- 
ing counsel said yesterday that 
Mr Michael Kalisher, QC, had 
been hired from London to give 
legal advice on how the 
remaining cases should pro- 
ceed. 

It is believed that lawyers in 
file legal department have not 
been able to come to an agreed 


view on this issue, but a 
spokesman said that outside 
advice was needed because the 
department’s “in-house QC”, 
Mr APJDuckett, bad been pro- 
moted to be acting public pros- 
pector and did not have tune to 
hanHift the case. 

Defence counsel yesterday 
expressed "grave concern” 
about the way the legal depart - 
ment was handling the central 
court case which was 
adjourned until November 29. 
In particular they attacked it 
for not proceeding more 
quickly. They pointed out that 
it was 22 m onths since Mr Li 
was first charged as a result of 
investigations that followed 
the 1987 world markets crash. 

The criticisms reflect con- 
cern in the colony about the 
handling of the case and they 
also come at a time when the 
legal department, which is 
headed by Mr Jeremy 
Mathews, attorney general, has 
become embroiled in contro- 
versy. 

Last month Mr Mathews 
reversed an earlier decision be 
had made not to prosecute Mr 
Christopher Harris, a former 
senior Crown counsel, for 
alleged Incitement to procure 
gids under 21 for unlawful sex- 
ual intercourse. Three charges 
have now been brought 


Thousands of political activists arrested 

Burma abandons efforts at reform 


By Roger Matthews in Bangkok 


THE REGIME in Burma hn« 
failed in its efforts to persuade 
Japan, formerly its largest aid 
donor, the International Mone- 
tary Fund and the World Bank 
that it is serious about imple- 
menting the programme of eco- 
nomic and political reform 
announced over a year ago. 

At the same time there is 
increasing evidence of a sus- 
tained campaign of political 
repression in Burma despite 
the announcement of May 27 
as the date for the first elec- 
tions for nearly 30 years. 

The State Law and Order 
Restoration Committee head *** 
by General Saw Mating which 
crushed the massive pro-de- 
mocracy demonstrations in 
September 1988 had been 
Inc reasing l y np thriig tin that tht» 
Japanese Government would 
soon lift its year-long ban on 
new aid to Burma. Until the 
crushing of the mass demon- 
strations Japan had been pro- 
viding 9250m a year. 

Rangoon has also appealed 
to West Germany, the only 
western country to main t ain a 
joint venture company in 
Burma, to resume aid “for the 
good of the Burmese people". 

H o we v er in a recent message 
to Rangoon Tokyo has taken a 
tough stance warning of the 
damage caused to Burma’s 
international standing by its 


recent actions and failure to 
effect fwomynie reforms. While 
stressing that Tokyo had so 
intention of Interfering in 
Burma's domestic affairs, it 
warned that Burma had to 
understand the depth of inter 
natfnnai finding that bad been 
aroused by its record on 
human 

Japan referred particularly 
to the house arrest of Aung 
San Sun Kyi and General Tin 
Oo, the two leaders of the 
National League for Democ- 
racy,- and warned that the 
desired aim of stable govern- 
ment could only be achieved in 
Burma when there was an 
administration which enjoyed 
popular support 

An IMF and World Bank 
team aho mm n» away similarly 
depressed about the lack of 
progress towards genuine eco- 
nomic reform. The visit had 
been set up by Tun Tin, a for- 
mer IMF official who is now 
close to Gen Saw Mating, but it 
was marred from the outset by 
the absence from the country 
of Col Abel, the minister 
responsible for finance and 
trade. 

Members of the delegation 
found that no progress had 
been matte in furfeHng critical 
problems such as inflation, the 
budget deficit, and an unrealis- 
tic exchange rate. The black 



Gen Saw Maung 


market rate for the kyat is now 
some 10 *frnes higher than fire 
official exchange rate, one of 
the rnnin causes of the rice 
shortage in recent months. 

Burma defaulted last year on 
its $3bn-94bn foreign debt and 
its reserves dropped at one 
ttma to an estimated $25m to 
930m. Although it has earned 
some foreign currency by sell- 
ing off timber and fishing con- 
cessions, subsequent expendi- 
ture replenishing ammunition 
stocks and weaponry for the 
armed forces has again 
brought its reserves to a very 
low level. 

People without any history 


of political activity, mean 
while, are being detained on 
the street or at their home, 
taken to prison where they are 
hooded and manacted for four 
to five days, and then released 
after perfunctory questioning 
and a warning against getting 
involved in politics. Some have 
also been beaten and there are 
continuing reports of torture 
being used against the thou- 
sands of political activists 
arrested during the past few 
months. 

Many of the country’s jails 
have been emptied of common 
criminals in order to make 
space for the political detain- 
ees about whom little informa- 
tion is provided by the regime. 
On the rare occasions that vis- 
its are permitted to prisoners 
in Rangoon's main j ail, the 
Queue of relatives begina fann- 
ing well before dawn, but even 
then it may be midday or later 
before they gain admission. 

Reports also continue of a 
mounting death toll among the 
young men who have been 
press-ganged into acting as 
porters for the military in their 
battles against ethnic insur- 
gents. Those who were unable 
to keep up or fell in were sim- 
ply left in the jungle to die, 
according to increasingly well- 
documented reports, while oth- 
ers have been shot 


Car bomb 
kills four 
in Beirut 

By Lara Marlowe 

in West Beirut 

A BOOBY-TRAPPED car in 
West Beirut yesterday Ulted 
four people and wounded at 
least 19 others, just an boor 

before the arrival to the dty of 
Mr Rene Muawad, the newly 
elected Lebanese Prwk teuL 

The car bomb went off in a 
parking lot behind the tafemfr 
tfonal Red Cross headqtmrtm 
to the Karakas district of West 
Beirut only 300 yards Crura erne 
of the two residences that Pres- 
ident Muawad was expected to 
use. 

Syrian troops fired auto- 
matic weapons into the air to 
keep crowds away bom the 
bunting vehicle. 

Among the dead were a mid- 
dle aged woman, a vegetable 
seller a diM. Other 
parked cats and a pBe of gas 
cylinders exploded m the fins 
caused by the bomb. 

Although President Mna wad 
is a Maronite Christian, his 
election on Sunday was not 
recognised by Gen Michel 
Aoun. the CSfariatiau Lebanese 
military 

Gen Aoun refuses to relin- 
quish the dev ast a te d presiden- 
tial palace at Baabda which he 
has occupied as interim Prime 
Minister of a Christian govern- 
ment is East Brtnxt since Sep- 
tember 1988. 


Delhi claims compromise 
over disputed shrine 


By David Housego in Lucknow 


THE Indian Government 
yesterday claimed to have 
achieved a last minute compro- 
mise over the disputed shrine 
at Ayodhya that could avert 
much feared clashes between 
Hindus nmi Mngiwng at cere- 
monies due to start today. 

The Vishwa Hindu Parishad, 
the Hindu fundamentalist 
movement, cast doubts, how- 
ever, over the success of the 
compromise by declaring that 
they would go ahead with their 
own plans as originally 
announced. 

The one encouraging sign 
was that militant Moslem 
groups called off planned dem- 
onstrations at Ayodhya after 
hearing assurances from the 
Government. 

Tension remained high yes- 
terday throughout file North- 
ern Hindi speaking belt as both 
communities waited to see 
whether the two-day ceremo- 
nies to lay the foundation 
stone of a now Hindu temple 
would pass off without blood- 
shed. 

As hundreds of thousands of 
Hindu pilgrims crowded into 
Ayodya, a small town about 


135 kilometres north east of 
here, army units were brought 
into the area to reinforce the 
already 'tight security around 
the shrine. 

Consecrated bricks have 
been arriving from all over 
India with which to construct 
the new temple which Hindu 
fundamentalists want to locate 
on the site of the Babri Masjid. 
a 6th century mosque. Hindu 
militants believe that the 
mosque - used by Hindus as a 
shrine for the last three years 
- marks the place where Lord 
Rama, one of the leading 
Hindu gods, was bom. 

The apparent compromise 
was worked out at a meeting 
here yesterday betwee Mr Bute 
Singh, the Home Minister, and 
representatives of the Vishwa 
Hindu Parishad. Under the 
compromise the foundation 
stone for the new temple would 
not be laid on what has been 
termed "disputed” land adja- 
cent to the mosque but at some 
distance away. The compro- 
mise leaves open for the future 
whether the temple would 
extend across the site now 
occupied by file mosque. 


Sri Lankan troops moved 
east after Tiger massacre 


By Mervyn de Silva in Colombo 


ABOUT 900 Sri Iankan troops 
yesterday moved into Ampara 
in the war-tom Eastern prov- 
ince where minority Tamil 
guerrilla groups have turned 
on each other. 

The decision follows a mas- 
sacre of 26 members of the 
self-styled Tamil National 
Army by Tamil Tiger guerril- 
las. It is the first such deploy- 
ment by Sri lankan forces 
since a 50,000 strong Indian 
peace-keeping force took 
charge of security in Sri 
Lanka's north and east after 
the July 1967 peace accord. 

Ampara the southernmost 
district of the ethnically mi rad 
(Tamil and Moslem ) Eastern 
Province has a large concentra- 
tion of Sinhalese Bud dhis ts. 

Mr Ranjan Wijeratne, the 
Defence Minister, who 
returned from the province on 
Tuesday said in an interview : 
"The situation is explosive and 
I am particularly worried 
about the large haul of sophis- 
ticated weapons that the 
Tigers have seized." 


On Sunday 300 Tamil Tiger 
guerrillas stormed two camps 
vacated by the Indian army 
and left in the hands of three 
pro-Indian Tam il guerrilla 
groups, the EPRLF, the TELO 
and the ENDLF. The groups 
had combined to form a 
so-called Tamil National Army. 
The TTgers massacred 26 guer- 
rillas and left with truckloads 
of sophisticated arms given to 
the EPRLF by the departing 
Indians. “The weapons are 
more modem than any the Sri 
Lankan army has in its 
armoury", said Mr Wijeratne. 

The three guerrilla gr oups 
are bitter rivals of the LTTE 
Tigers which together control 
the north-east provincial coun- 
cil set up after the “accord” to 
give the Tamils a measure of 
regional autonomy. The coun- 
cil was given the power to cre- 
ate a civilian volunteer force to 
undertake police duties. Undo 1 
the guise of doing so, they set 
up a 7,000 strong Tamil 
National Army, trained and 
equipped by the Indians. 


Western donors pledge Nigeria $600m aid 


By Ian Davidson in Paris 

WESTERN donor countries 
have undertaken to provide 
Nigeria with more than 9600m 
In concessional aid next year. 
The commitments were made 
at the first meeting of the new 
Consultative Group for 
Nigeria, held in Paris under 
World Rank auspices. 

The Consultative Group, 
which includes member gov- 
ernments of the Group of 
Seven leading industrialised 
countries, congratulated the 
Nigerian Government on its 
commitment to the Structural 


Adjustment Programme which 
it adopted in 1986 after the 
very steep drop in oil prices. 

With a per capita income of 
less than 9300, Nigeria is recog- 
nised to fall to the ranks of the 
low-income countries, and the 
Group reaffirmed its support 
for the government’s policy of 
achieving steady growth and 
mTnlmfging the social Impart 
of the adjustment programme, 
especially for the poor. 

The breakdown of the 9600m 
between donor countries was 
not disclosed by the World 


Bank. But Mr Abubakar Alhaji, 
Nigerian Minister of State, said 
afterwards that it did not 
include commitments from 
either Japan or Saudi Arabia, 
and indicated that he expected 
commitments from these two 
countries later. 

Other Consultative Group 
members are Canada, France, 
West Germany, Italy, the UK, 
the US, as well as a number of 
multilateral aid institutions 
including the African Develop- 
ment Batik and the IMF. 

Mr Alhaji also said that 


Nigeria would be approaching 
donor countries in the Paris 
Club early next year for a 
rescheduling of Its debt burden 
of 929b n, on which the service 
could not be sustained. 

The consultative meeting 
expressed particular concern 
over the implications of the 
tight fiscal policy in Nigeria for 
social sector expenditures and 
the need to protect the poor; 
the donor delegates empha- 
sised the importance of food 
security, primary health care 

and p rimar y education. 


Britain condemns 
the Khmer Rouge 

By Robert Mauthner, Diplomatic Correspondent 


Mandela to start talks with PAC leader 

By Jim Jones in Johannesburg 


MR Nelson Mandela, the ANC 
leader, and Jeff Masemola, the 
recently freed Pan Africanist 
Congress (PAC) leader, are to 
begin six-days of talks today at 
Mr Mandela's house at the Vic- 
tor Verster prison. 

The meeting Is unprece- 
dented as Mr Masemola will be 
living with Mr Mandela for the 
entire six days of discussions 
aimed at striking agreements 
between their two liberation 
movements. Mr Masemola said 
recently the PAC was not win- 
ing to dissolve itself to merge 


with the ANC but was pre- 
pared to discuss a common 
front to any negotiations with 
file De Klerk government 

In recent weeks the PAC has 
been publicly softened its 
extreme Africanist stance, say- 
tog It is not against whites but 
is- opposed to white domina- 
tion. The ANC is d et er m inedly 
multiracial. 

Neither organisation will 
admit to initiating the Man- 
deJa/MasemoIa meeting, but it 
is not inconceivable that the 
Government was a willing 


facilitator. Though he remains 
under house arrest, Mr Man- 
dela tew a tele phone and far 

machine to keep in contact 

With his associates iwflitte and 

outside the country and be has 
virtually unlimited access to 
visitors he chooses. - 
Neither man canatrfke-a- 
deal with the other without 
first getting the green light 
from their two organisations' 
external and internal leader^ 

If Pretoria's plans for multi- 
racial discussions on South 


Africa's future are to succeed it 
would prefer to have a united 
front of representative blacks 
at the negotiating table. 

This, in turn, will involve 
persuading other groups, such 
as diirf Mangosuthu Buthele- 
zi's fnkatha movement, to join 
in. However, time is running 
short as it is widely believed 
Mr Mandela will be freed next 
January next year and that ha 
wfll participate to talks aimed 
at extricating fire country from 
its racial impasse. 


Jordan votes 
for first time 
in 22 years 

By Lamia Andonl in 
Amman 

FOR the first time to 22 years 
Jordanians went to the polls 
yesterday to elect a parlia m e n t 
that is viewed here as a pre- 
requisite for public confidence 
to the establishment. 

Islamic tra- 

ditionalists, Pan Arab Nation- 
alists and communists were 
contesting the 80-seat parlia- 
ment In general the balloting 
was calm and orderly and, 
except for complaints of minor 
harassment by some leftist and 
Islamic candidates, the process 
was described as "fair and 
free". 

There were huge crowds in 
front of voting centres while 
ffWMrm in the Baqaa refugee 
camp , the biggest Palestinian 
refugee camp to the country, 
took to the dusty streets and 
alleys in smal l parades 
shmitfng iwibm of candidates 



BRITAIN yesterday strongly 
condemned Khmer Rnng»» u 
responsible for killing an esti- 
mated iw Cambodians from 
1975 to 1978, but at the same 
timp continued to express sup- 
port for Prince Sihanouk, the 
leader of a three-party Cam- 
bodian resistance movement of 
which the Khmer Rouges are 
members. . 

Mr Douglas Hard, the British 
Foreign Secretary, to a state- 
ment in the House of Com- 
mons, said the British Govern- 
ment’s objective was “a 
sovereign and independent 
Cambodia, whose people are 
free to decide on their awn 
futur e." 

Britain did not have any dip- 
lomatic relations with "the 
unelected regime put to power 
by the Vietnamese." 

At the aarne time It had con- 
sistently made plain its repug- 
nance for ftp Khmer Rn q g e . 
“We have never given and will 
never give support of any kind 
to the Khmer Rouge,” Mr Hurd 
said. 

A Foreign Office spokesman 
was unable to throw any light 
on the apparent contradiction 
between Britain’s repugnance 
for the Khmer Rouge and its 
support for the resistance 
coalition of which they are 
members. “Prince Sihanouk 
can do what he likes,” the 
spokesman said. 

Mr Hurd nevertheless 
announced that Britain had 
decided “to adapt” its stance at 


the United Nations cm Cam- 
bodia. As for as the present 
session of the UN General 
Assembly was concerned, the 
question of the seat for Cam- 
bodia had been settled. 

The decision by the Creden- 
tials Committee it should 
continue to be filled by Prince 
Sihanouk's Coalition Govern- 
ment of Democratic Kampu- 
chea bad been ap proved with- 
out a vote. 

But Britain’s long-standing 
support for this position to no 
.way implied readiness to deal 
with that Coalition as a gov- 
ernment, much less support for 
the KTimi»r Range. 

Britain had decided with its 
friends and partners to nudity 
the draft Resolution which it, 
together with 73 other UN 
member states, were co-spon- 
soring at the UN General 
Assembly in the debate next 
week. 

These changes were 
Intended to make dear that the 
situation in Cambodia had 
changed and that Britain did 
not support the Khmer Rouge 
in any way. 

Britain had also decided to 
step up its humanitarian aid 
programme to Cambodia by an 
additional contribution of 
9397,500 to be channeled 
through various UN «nd non- 
governmental agenci e s to help 
the many thonfla qds of Cam- 
bodians living in mnn p fr 
the Thai-Cambodia border, Mr 
Hurd said. 


Cambodian premier 
says war ‘inevitable’ 


and destrib utta g leaflets. 

Exhilaration was mixed with 
fear that the reign of political 
liberalisation would be short 
lived. Until last April, when 


anti-government protests 
swept sane parts of the coun- 
try, political freedoms were 
sharply curtailed under mar- 
tial law, to effect since 1967. 


But recent relaxation of secu- 
rity measures and the election 
campaigns have raised hopes 
that the balloting would be a 
turning-point 


Likud ready to strike at the heartland of socialism 

Hugh Caruegy reports on the battle for control of Israel’s powerful Histadrut trade union federation 


F OR several years Israel’s 
right-wing Likud party 
has had the country’s 
Labour Party, whose socialist 
Zionism dominated Israeli poli- 
tics until a decade ago, on the 
defensive. Llknd hopes to 
extend this ascendancy next 
week by striking Labour to its 
hitherto unassailable heart- 
land, the powerful Histadrut 
trade union federation. 

On Monday the Histadrut 
holds its four-yearly leadership 
elections, in which no less than 
15m voters - or about half of 
the country’s total electorate 
- are eligible to vote. 

Opinion polls suggest Labour 
will retain overall control of 
the federation, which is much 
more than a trade union. It is a 
founding Institution of the 
state and a pillar of Israel’s 
socialist establishment. Its 
slew of industries, its health 
fund, pension fund and other 
organisations account for a 
remarkable 25 per cent of gross 
natio nal product However, the 
polls also show that the Likud 


is likely to make significant 
gains, perhaps increasing its 
share of the vote from 23 to 30 
per cent It may win control of 
some of the 65 local trade 
union councils up for election 
at the same time as the 
national leadership. 

For the Labour Party - al- 
ready hit by the decision of its 
erstwhile small, left-wing part- 
ner Mapam to fight fodapen- 
dently - the battle is to retain 
50 per cent of the vote which 
would ensure its supremacy to 
the federation without having 
to barter with smaller groups. 
This would be quite a slide 
from the 69 per cent it won in 
harness with Mapam in 1885, 
but in the circumstances 
would be greeted by the party 
as a considerable achievement 

Hie outcome may well have 
strong repercussions on the 
fraught Likud-Labour coalition 
government led by Mr Yitzhak 
Shamir, the Likud Prime Min- 
ister, who has billed the elec- 
tion as a kind of giant national 
opinion poU A poor showing 


by Labour, following Likud 
losses to the general election a 
year ago and subsequent 
municipal elections, would 
weaken its already unconvinc- 
ing efforts to push Mr S h a mir 
Into making concessions for 
peace with the Pales tini a n s. 

ft wmiM undermine the secu- 
rity of Mr Shimon Peres as 
party leader and deepen 
Labour’s dilemma: w hether the 
g re a ter threat to its future lies 
in risking a probable defeat to 
an early general election or in 
mntinntog the demoralising 
five-year-old partnership with 
Likud. 

But while these issues will 
grab the headlines, there is 
another debate underlying the 
election: this concerns the role 
of the Histadrut in an economy 
which is attempting to evolve 
out of its traditional socialist 
past Into a more liberal, mar- 
ket-orientated future. The His- 
tadrut is perhaps the greatest 
symbol of that past 

Since 1823, when it founded 
its Industrial holding arm the 


Bevrat Ha’ovdfm - The Work- 
ers’ Company - to provide 
employment and housing for 
Jewish immigrants to Pales- 
tine, the Histadrut has built up 
what amounts to an economy 
within an economy based, 
essentially, an the principle of 
providing for workers' welfare. 

Today Hevrat Ha’ovdim con- 
trols 30 per cent of industrial 
output through an array of 
companies covering almost 
every sector. The Efistadrufs 
health insurance scheme cov- 
ers some 80 par cent of the 
papulation, providing a virtual 
national health system. Us pen- 
sion fund has 400,000 members. 


T 


he painful truth is, how- 
ever, that many - if not 
most - of these enter- 
prises are unprofitable or 
worse, to the last year, the big- 
gest Industrial group, Koor, 
has come dose to liquidation 
and is shrinking fast as desper- 
ate attempts are made to keep 
on top of a $L2bn debt The 
health insurance fond is reck- 


oned to have an accumulated 
drfirft of Shllbn (£330m) and 
is propped up by the Govem- 
ment The pension fund is said 
by the Finance Ministry to 
have an actuarial deficit of 
Shi 15 bn - equivalent to 
about 20 per cent of GNP. 

Llknd has tackled this by 
proposing. that .the Histadrut 
end its dual role at trade union 
and employer by selling its 
industries to employees and 
investees and use the proceeds 
to help rescue the pension 
fund. A withering report by a 
panel of academics recom- 
mending this, commissioned 
by Mr Ya’acov Shamal, the 
Likud candi d ate for general 
secretary, painted a picture of 
inefficiency, had 
and lack of i 

"An accurate portrayal of 
the workers' enterprises of the 
Histadrut is that of a privi- 
leged chib for the benefit of 
managers who are well-re- 
warded and secure and who 
are free of monitoring and 
financial discipline,” ft a ai rt. 


Mr Yafr Tsaban, the commit- 
ted socialist candidate of 
Mapam, also acknowledges the 
need for refrain. He points out, 
for example, that the supreme 
executive branch of Hevrat 
Ha’ovdim is matte up of the 
mwia members as the execu- 
tive branch of the Histadrut, 
without management or 
worker representatives. 

Labour’s response, under its 
incumbent general secretary 
Mr Israel Kessar, has been to 
avoid talking about change 
and emphasise the security 
that Histadrut offers it mem- 
bers - which may. ring hollow 
to Koor workers recently laid 
off in their thousands. 

The party is in an awkward 
position. Its leader, Mr Peres, 
is. after all, a leading exponent 
of privatisation. Labour knows, 
as the Koor wawpfe has illus- 
trated, thwt. the problems of the 
Histadrut enterprises cannot 
be ignored. How they are dealt 
with will have a profound 
influence on the future shape 
of the Israeli economy. 


CAMBODIAN Premier Hun 
Sot yesterday said dvil war 
was “inevitable" in Cambodia 
because foreign countries woe 
founding arms to guerrillas 
who oppose his Soviet-backed 
government, AP reports from 
Thailand. 

In an interview with the 
official Ca mbodian news 
agency SFK, Hun Sen down- 
red recent victories by a 
se-party resistance coali- 
tion that includes the kktiw 
R ouge and two non-Commn- 
nlst groups. 

He accused China, the US, 
France, Britain, Singapore, 
Malaysia and Thailand of 
involvement to the guerrinas’ 
military activities, 

Hun Sen said a number of 
countries had not honoured 
their commitments to cease 
military aid to the coalition 
after the withdrawal of all 
Vietnamese forces from Cam- 
bodia last mouth. 

“Hence a dvll war is inevita- 
ble to Cambodia. The Khmay 
reactionary forces and their 
outride suppor te rs are intend- 
ing to make a test of forces hi 

t he m ilitary field within six 
months before they wipp to 
a new round of talks," Hun 



SPSTs report In Phnom Penh 
was m o ni tore d to fomfliwifc, 
Hun Sot said the first stage 
of the guerrillas’ strategy was 
to seize the north-western 
provinces of Battambang, 
Stem Reap and Baniey Mean. 


the past months, the 
enemy has made the 
possible efforts in their mili- 
tary campaigns involving 
almost all the armed forces of 
the three Khmer reactionary 
factions,- he 

But he said the coaUtkm’s 
“noisy claims about their 
so-called victories are nothing 
but a ploy of their psychologi- 
cal warfare." 

Store the Vietnamese troop 


Hun Sen: predicts war 


pull-oat, the Khmer Rouge has 
seized the gem-mining town of 
Baffin and moved toward Cam- 
bodto|s second largest dty, 
Battambang. The innw peo- 
ple's National Liberation Front 
and a group loyal to guerrilla 
coalition leader Prince Noro- 
dom Sflianoh have captur e d a 
number of government md- 
tkms in the northwest 

The Cambodian army is sup- 
pled with weapons from the 
Soviet Union and until last 
month was backed by a formi- 
dable Vietnamese force +*»»* 
Invaded the c o un t ry to late 
1978, 

Hun Sen accused China, the 
US, F rance and Bwgnptf p of 
shipping military supplies to 
foe guerrillas, and Thafiand. 
Britain, Malaysia andthe 
Uhtted States of training the 
two non-Communlst groups. 
Sen said China w as trafc 
fog the Khmer Rouge. 

The premier said Chinese. 
American and Thai military 
adrisera and some Thai mace- 
nartes had joined the guerril- 
las during their offensive. 


aid to the two non-Comnmnist 
tacti ons,. but provides other 
gmna of as si stanc e . CMn* 

tong have been the 
major backers of the coafttioo. 



EUROPE'S COMMON 
BUSINESS FOUNDATION. 




Shared values make it possible to bring Europe under one roof. This 
applies to politics, economics and - last but by no meansleast-the European 
motorist An increasing number of demanding 
motorets are deciding' in favour of the BMW5Series 
- and for some very good reasons. 

The safety of the body. Deformation 
zones calculated by computer, integrated impact 
boxes at the front, reversible shock absorbers front has not emerged as the dear victor. 



The efficiency of the extremely modem 6-cylinder engine 
which combines a high level of economy with impressive, silky smooth 

running. This is the result of the pioneering fuljy 
Digital Motor Electronics (DME). 

The testimonials handed out to 
the BMW 5 Series in the international press. There 
is hardly a single test in which the 5 series 


and rear and a strong passenger compartment provide a level of driver and 
passenger protection which is much greater than the averse 

The effortless manner in which the technically advanced 
suspension deals with any situation. The ideal axle load ratio - 50% on the 
double-joint, spring-strut axle and 50% on the precision swinging-arm rear 
axle - guarantees outstanding stability and handling. From the BMW 525i 
onwards, a four-channel anti-locking system is fitted as standard in order to 
maintain correct steering even with full brake application. 


The respect for the BMW 5 Series among a public im- 
pressed by its superior overall concept 

The aura of the BMW 5 Series, emanating from its 
striking and shapely design. All these, together 
with the impressive sales figures, provide convinc- 
ing evidence that Europe has agreed on a 
common and forward-looking business foundation. 

When will you join this business foundation? 



The ultimate 
machine 
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Brazil reverses decision to 
freeze profit transfers 


By Ivo Dawnay in Rio de Janeiro 


BRAZIL has reversed its 
decision to freeze foreign com- 
panies' remittances of profits 
after coining under intense 
pressure from international 
corporations. 

If confirmed, the turnabout 
would represent a significant 
victory for the foreigners who 
were dismayed by a move in 
June to halt profit transfers as 
part of measures aimed at bol- 
stering Brazil's foreign 
exchange reserves. Two 
months after the regulations 
were introduced, the central 
bank relaxed the rules by 
allowing the transfer of divi- 
dends after a 60-day delay. 

But profit remittances 
deemed to be over and above 
average dividends were 
retained, one company con- 
firmed yesterday. The 
restraints caused considerable 
controversy among foreign 
companies which had long 
enjoyed stable rules on remit- 
tances. These allowed them to 
remit up to 12 per cent of their 
registered capital - funds 
brought into the country - 


without incurring penal tax 
rates. 

The attempt to distinguish 
between what might be desig- 
nated dividends and what 
might be profits over and 
above dividends also compli- 
cated the process. Foreign com- 
panies also complained that 
delayed dividend remittances 
were not attracting even Libor 
interests rates during the 60- 
day freeze as they had during 
past restrictions on foreign 
exchange transfers. 

Now a report in the Rio de 
Janeiro newspaper. Jomal do 
Brasil, has said tbat senior 
bank officials have decided to 
withdraw the distinction 
between profits and dividends. 

Acknowledging that loans 
from foreign banks were now 
“a thing of the past” in the 
light of Brazil’s September 
moratorium on foreign debt 
interest, Ur Silvio Rodrigues 
Alves, head of the economic 
department, conceded that the 
central hank had come under 
fierce pressure to reverse its 
position. 


“Companies will only invest 
in Brazil if they have security 
and the freeing of profit trans- 
fers was an attempt to improve 
Brazil's relationship with for- 
eign investors to attract capi- 
tal,” he told the newspaper. 

Central Bank officials were 
unable to confirm the report 
officially yesterday. However, 
the finance director of one 
multinational company sa i d he 
believed the report to be cor- 
rect. 

“The whole business has 
been an unmitigated disaster, 
he said. “What we need is sta- 
ble long term rules - now, per- 
haps, we will get themT 
• Lawyers acting for Mr Sil- 
vio Santos, the television 
impresario who has become a 
candidate in Brazil's presiden- 
tial elections, were yesterday 
responding to legal moves 
aimed at ruling him ineligihle 
to participate in next week's 
polL A decision on the candi- 
dacy is expected late tomorrow 


but mi ght again be challenged 
in appeals to the Supreme 
Court 


Mexico’s political 
alliance in jeopardy 

8y Richard Johns in Mexico City 


THE HONEYMOON between 
Mexico's opposition National 
Action Party (PAN) and the 
ruling institutional Revolution- 
ary Party (PRI) seems to be 
over following an incident in 
which PAN supporters were 
beaten up. 

PAN, a conservative opposi- 
tion party, and the PRI formed 
an unlikely alliance around 
last month's electoral “ r e f orm” 
package. 

About 50 PAN supporters 
were forcibly evicted by police 
while peacefully demonstrating 
outside the Governor’s palace 
in C uliacan. Smaipa . 

Mr Rafael Morgan Rios, the 
PAN candidate for the city in 
last month's elections for the 
state legislature, was brutally 
beaten up and taken to hospi- 
tal in the incident early on 
Tuesday, according to Mr Lois 


Alvarez, president of the party. 

Alleging fraud by the PRI- 
dominated State Electoral 
Commission, PAN bas been 
actively disputing the 
results for Culiacan and aim 
Martian in the October 8 elec- 
tions. 

PAN, which was awarded 
only three seats In the 20Hmem- 
ber assembly despite its 
strength in the state, has also 
filed charges against, officials 
for falling to recognise what it 
claims to have been the 
undoubted victory of its candi- 
date to the mayorship of Maza- 
tlan 

Mr Alvarez claimed that 
among others rounded up, 
thrown into trucks and 
dumped on the outskirts of the 
city were Mr Rafael Nunez Pel- 
legrin, federal deputy for the 
state. 


EC announces 
aid package 

By Lucy Kellauray 
in Brussels 

THE EC yesterday announced 
a new three year aid pro- 
gramme for Central America of 
£c ill 20m (SI 00m), aimed to 
increase trade between the five 
countries. 

Mr Abel Maiutes, the Com- 
missioner in charge of EC rela 
turns with Latin America said 
yesterday that this was the 
first aid of its sort, and that it 
would have important macro 
economic effects in the region, 
and would lead to an increase 
In growth of 1 per cent. 

The aid, Ecu40m of which 
will be extended in the first 
year, will be used to provide 
countries with foreign 

grrhflwgP ?mri with fiTtnnra fog- 

imports and investments. 

The five countries are 
affected are Costa Rica, Salva- 
dor, Guatemala, Honduras and 
Nicaragua. 


Trinidad and Tobago seeks to 
counter treachery of oil price 

Canute James on braking an economic tailspin 


T IS the same with nations 
as it is with people, says 
Mr A. N. R. Robinson, 
Prime Minister of Trinidad and 
Tobago: "To avoid the worst, 
you have to introduce some 
kind of adjustment to your 
affairs.” 

And he feels his implementa- 
tion of a structural adjustment 
programme at the start of this 
year was tamely, and prevented 
the economy falling apart. 

"You do not have to look 
very far to see what is happen- 
ing today. You see what is hap- 
pening in Guyana. Do you see 
what has happened in 
Jamaica? Jamaica's debt is the 
equivalent of 150 per cent of its 
gross national product. Ours is 
40 per cent" 

The measures, intended to 
correct the imbalances in 
Trinidad and Tobago’s oil-de- 
pendent economy, have been 
largely more moderate than 
those implemented in Jamaica 
and Guyana. But the nature of 
the problem is the same. 

High oil prices fuelled the 
robust economy to the point of 
overheating. The country 
became one or the most indus- 
trialised in the Caribbean, 
enjoyed a per capita income 
way above that of its neigh- 
bours and had become a bene- 
factor to less well-endowed 
states in the region. 

But the softening of the oil 
market unravelled the econ- 
omy which depended on little 
else. Foreign reserves which 
were S3.3bn in 1381 were wiped 
out by last year. The petroleum 
sector's contribution to govern- 
ment revenues fell by a half 
from 1981 to less than 30 per 
cent last year. The fiscal and 
balance of payments accounts 
were under added pressure 
from the need to finance a for- 
eign debt of $1.8bn. made up 
mainly of short- and medium- 
term obligations. 

It was the pressure of servic- 
ing the debt which offered the 
stillest challenge. The Govern- 
ment saw the need for refinan- 
cing arrangements with its 
commercial bank and Paris 


Club of official creditors, none 
of which would entertain its 
requests before an Interna- 
tional Monetary Fund pro- 
gramme was concluded. With- 
out refinancing, servicing the 
foreign debt would have 
demanded 8474m this year, 
$537m in 1990 and $337m in 
199L 



CARIBBEAN 

structural adjustment 


Debt servicing was being 
met. but there was a reduction 
in imports and the allocation 
of increasingly scarce foreign 
exchange was regulated. The 
a dminis tration was faced With 
growing difficulty in maintain- 
ing subsidies to several state 
companies which were heavy 
losers, and was being forced to 
reduce this support as part of 
general cuts in government 
expenditure. 

The economy went into a 
tailspin, recording six consecu- 
tive years of contraction. Last 
year's decline in GDP was 3.5 
per cent. Claiming that the 
parlous state of the economy 
was due. in part, to the faulty 
administration of the previous 
government, Mr Robinson 
turned to the IMF. 

Hie help, when it came, fol- 
lowed the pattern of a package 
of stand-by credits and com- 
pensatory financing assistance 
totalling SDR141.5m (£114m), 
with a structural adjustment 
programme. 

Agreement between the gov- 


ernment and the IMF was pre- 
ceded by an 18 per cent devalu 
ation of the Trinidad and 
Tobago dollar, to a rate of 4^5 
to the DS dollar. This followed 
a 33 per cent devaluation In 
1986. 

The adjustment programme 
i n cluded a proposed 10 per cent 
wage cut for government 
employees as part of an effort 
to reduce the public sector defi- 
cit from 7 per cent of GDP last 
year to 4.1 per cent this year. 
This immediately raised the 
hackles of the country’s trade 
unions which represented 
employees of the state. 

But a one-day strike in 
March by teachers, bus drivers 
and sugar workers failed to 
change the Government’s pol- 
icy. 

Although the dislocation 
caused by the programme in 
Trinidad and Tobago has not 
been as far-reaching as in 
Jamaica and Guyana, its imple- 
mentation is being viewed with 
concern not only by organised 
labour. The deregulation of 
trade, which is one of the con- 
ditions of the IMF package, is 
worrying the private business 
sector. 

According to the Trinidad 
and Tobago Manufacturers 
Association, the deregulation 
of imports and the granting of 
duty free concessions were 
"not practical for small coun- 
tries like ours”. 

The association has asked 
the Government to be “care- 
ful” that the policy does not 
cause a contraction of the man- 
ufacturing sector. Structural 
adjustment, argue the manu- 
facturers. means that Trinida- 
dian goods are competing with 
imports from countries where 
producers get concessions from 
governments. 

“There is little else we can 
do,” said one senior govern- 
ment official “It is not some- 
thing that the IMF wants and 
we have accepted. We see it as 
being necessary because we 
cannot go on spending more 
than we are earning. And we 
have to act now." 


Trinidad and Tobago 



Car insuring 
at standstill 
in California 
claim agents 

By Patrick Cockbum 

INDEPENDENT insurance 
agents in California have 
accused leading insurers of 
seeking to avoid writing car 
insurance in the lead-up to 

implementation of Proposition 
103 which makes substantial 


reductions In insurance rates. 

Insurance rates for private 
passenger cars in California 
are frozen while hearings are 
conducted into how far rates 
should be cut and how they 
should be determined. Under 
Proposition 103 rates should 
be reduced to 20 per cent 
below the level of November. 
1987, with a further cut of 20 
per cent for good drivers. 

The passage of Proposition 
103 In November, 1988, is of 
critical importance to US 
insurance companies and their 
customers. For the first time 
rates for most property and 
casualty insurance will be reg- 
ulated in California, with the 
likelihood that the precedent 
will be followed in other 
states. 

Independent insurance 
agents now say that Cigna 
Property/ Casualty and Aetna 
life Insurance have cut com- 
missions paid on premiums to 
agents from IS to 10 per cent, 
citing the need to cut costs 
because of Proposition 103. 
The Independent Insurance 
Agents and Broken of Calif- 
ornia said yesterday: “We can 
only guess they don't want to 
write auto insurance in Calif- 
ornia." 

However the big direct writ- 
ers of car insurance in Calif- 
ornia - Allstate insurance 
State Farm and Farmers 
Group - are continuing to 
wr i te insurance and keen to 
matntntw market share. 

The imposition of Proposi 
turn 103, which means tougher 
regulation of property/casu 
alty Insurance not just In Cal- 
ifornia bnt in the US as a 
whole, is likely to happen in 
early 1990 at the end of hear- 
ings starting this week on the 
rate reactions, “good driver 
discou nt” and fair rate of 
return for companies- 

Nevertheless the advocates 
of Proposition 103 are confi- 
dent that cuts will occur and 
the precedent of regulating 
property/casualty insurance, 
and above all private car 
insurance, is spreading. Mr 
Harvey Rosenfield, who led 
the campaign for Proposition 


103, says he is confident that 
the cuts in rates will come 
soon but the timescale of their 
Implementation depends “on 
when the insurance industry 
stops peppering us with law- 
suits.” 

Mr Rosenfield and support- 
ers of Proposition 103 want to 
see individual driving records, 
mileage driven and experience 
rather than where a driver 
lives as the main factors deter- 
mining insurance rates. 

Every company should have 
a “good driver" policy, avail- 
able at a 20 per cent discount 


to drivers with not more than 
one moving traffic violation 
over the previous three years. 

In a d d i tion an insurer could 
only terminate or Call to renew 
a car insurance policy for 
non-payment of premium, 
fraud or misrepresentation, or 
a substantial increase in the 
h at j i- r d imnti against. 


US blacks score famous victories 

Lionel Barber reports on some bad news for Bush from the polls 


B LACK candidates scored 
historic victories in the 
off-year US elections as 
the Democratic Party notched 
up nationwide wins which may 
signal problems for the Repub- 
lican party in 1990. 

Mr Douglas Wilder and Mr 
David Dinkins scored first-ever 
wins for blacks in the race for 
governor of Virginia and 
mavor of New York respec- 
tively. However, in both con- 
tests the margin of victory was 
lower than forecast in the 
polls, particularly in Virginia 
where Mr Marshall Coleman, 
the Republican, may seek a 
recount 

In New Jersey, Congressman 
James Florio, running as a pro- 
ponent of activist government, 
easily beat Congressman 
James Courier, bis conserva- 
tive Republican opponent, in 
the race for governor. Demo- 
crat gains could be even more 
significant if, as expected, they 
assume control of New Jersey’s 
Assembly and redraw congres- 
sional district lines after the 
1990 census. 

Mr Ron Brown, the black 
chairman of the Democratic 
National committee, pro- 
nounced the victories as a 
“blow-out” for the Republicans. 
Mr Lee Atwater, chairman of 
the Republican national com- 
mittee, responded by quoting 
the words of Mr Thomas P. 
"Pip* O’Neill, the former Dem- 
ocratic House speaker, who 
once Mid that “all politics is 
local.” 

The implicit warning is not 
to draw too many national les- 
sons from a few state and local 
elections. But this year's con- 
tests nevertheless served as 
laboratories for issues such as 
race, abortion and negative TV 
campaigning for the more 



Democrat Douglas Wflder as he claims victory to the race for the Virginia governorship 


important mid-term elections 
next year for the House, Senate 
and governorships. Also at 
stake was whether President 
George Bush’s high national 
approval rating would trans- 
late into Republican at 
local level. 

Initial surveys indicate that 
Mr Bush’s popularity foiled to 
move significant numbers of 
voters, even though he won 
Virginia and New Jersey easfiy 
in last year’s presidential elec- 
tion. Moreover, Democrats 
such as Mr Wilder who ran on 
“prochoice” platforms bene- 
fited at the expense of Republi- 
cans who either equivocated 
on abortion or stuck to their 
anti-abortion positions. 

This is not good news for Mr 


Bush. It accounts for his recent 
efforts to tone down his previ- 
ous anti-abortion rhetoric ami 
argue that reasonable people 
can disagree about the Subject- 
While Mr Bush may be right to 
saying, as he (fid this week, 
that abortion is not the single 
most decisive issue for voters, 
exit polls to Virginia and New 
Jersey show that many women 
irit it was an iwpnrtawt influ- 
ence. 

One exit polling sample in 
Virginia indicated that single 
issue voters concerned about 
abortion were 62 per cent to 38 
per cent in favour of Mr Wil- 
der. In New Jersey, a New 
York Times/CBS poll showed 
that a majority of New Jersey 
voters wanted no change in 


abortion laws and tbat those 
concerned about abortion 
voted 2 to 1 for Mr Flone. the 
pano cr at , 

In other races, Mr Mike 
White became mayor of Cleve- 
land. defying charges of wife- 
beating (by two former 
spouses) to beat a follow black 
opponent 

In Seattle, Mr Norman Rice, 
became the city’s first black 
mayor, to Houston. Ms Kathy 
Wh to nai re won her fifth-tom 
year term as mayor. Bach win- 
ner took part to non-partisan 
elections. By recapturing New 
Jersey's governorship and 
bolding on to Virginia. Demo- 
crats now control 29 state- 
houses, compared to Republi- 
cans hokUng 2L 


Troubled NY will put Dinkins to the test 


By Anatole Kaletsky in New York 

MR David Dinkins’ election on 
Tuesday was truly a symbolic 
victory - most obviously for 
the black community of Amer- 
ica’s biggest city and for Mr 
Dinkins personally, after an 
entire lifetime devoted to slow 
and patient progress up New 
York’s Democratic Party 
machine. 

But. just as importantly, at 
least for New Yorkers, Mr 
Dinkins’ surprisingly narrow 
election win seemed to mark a 
troubling psychological turn- 
ing point for what was a few 
years ago the world’s proudest 
city. For Mr Dinkins * reticent 
and indecisive manner seems 
perfectly to symbolise the 
uncertainty and foreboding 
which has swept aside the tra- 
ditional brashness of New 
York with the passing of the 
financial boom times of the 
mid-1980s. 

The mixed emotions evoked 
by Mr Dinkins* election were 
evidenced most clearly by the 
surprising narrowness of his 
victory. The margin of only 
three percentage points over 
Rudolph Giuliani was much 
lower than the 10 to 15 per cent 
opinion polls had predicted, a 
difference which seemed to 
reflect the ambiguous effect of 
race on the result White peo- 
ple were apparently less eager 
to back a black man in the 
privacy of a voting booth than 
to express their support to con- 
versation with a pollster. 

A similar message of racial 



US OFF-YEAR 

ELECTIONS | 

Stato/Ctty 

Winner 

Opponent 


GUBERNATORIAL* 
New Jersey 
Legislature}: 
Vlrglntat 
Legislature: 
MAYORAL 
New York 
Charlotte 
Hartford 
Miami 
Minneapolis 
Pittsburgh 
New Haven 
Seattle 
Detroit 
Cleveland 
Houston 
Ithaca. NY 
Durham, N Ca 
OTHER 

Texes, 18th District 
(qualified tor run-off) 


Rorfo (D) J Courier (R) 

Dents 43 (SO) Reps 37 (41) 

Dongles WBder (D) J M CotemanfR) 

Dema 59 (04) Reps 30(34) 


David Dinkins (D) 

Sue Myricfc (N) (I) 
Carrie Perry (I) 

Xavier Suarez (I) (N) 
Don Frsser (NX!) 
Sophie Mwriofl (I) 

John Daniels (D) 
Norman Rica (N) 
Coleman Young (I)(N) 
Michael WMIa (N) 
Katherine VHMt (N) 

Ben Nichols (D) 

Cheater Jan Mn e (N) 


R Giulani (H) 

C Made ns (N) 
Unopposed 
A LaCasa (N) 

J Peterson 
Unopposed 
R Pooley 
D Jewett (N) 

T Barrow (N) 

G Forbes (N) 

F Hofheinz (N) 

J CookinghamfR) 
N Stranrbridge (N) 


Craig Washington (D) Anthony Hall (DJ 


divisions was conveyed by the 
exit polls, which showed that 
two-thirds of white New York- 
ers cast their ballots for Giuli- 
ani, while Dinkins won 90 per 
cent of the black votes. By 
recent US standards, however, 
these voting patterns 
suggested a city where racism 
was relatively subdued. 

In Chicago’s recent mayoral 
election, for Instance, the 
whites, as well as the blacks, 
voted for candidates of their 
own colour by a margin iff nine 
to one. In general, thp?), the 


racial aspect of Mr Dinkins’ 
victory was probably a cause of 
pride, rather than distress, 
among most New York voters. 

The deeper causes of anxiety 
for tiie city now do not lie in 
the racial significance of Mr 
Dinkins* victory but in its eco- 
nomic and political Impact For 
what New York seems to need, 
after a decade of boom time 
complacency and growing mal- 
administration, is firm, maybe 
ruthless, leadership capable of 
reversing a spiral of financial 
and social decline. 


Few New Yorkers believe Mr 
pinking can provide this and 
even before the votes were 
finally counted, his political 
adversaries had already 
launched into the attack. 

“The election of David Dink- 
ins, a Made man, to the highest 
political office in the capital of 
the world is an historic event 
- the ultimate, visible testa- 
ment to equality for a minority 
too long denied,” declared the 
right-wing New York Post’s 
principal columnist, Ray Kern- 
sou, yesterday morning. 

After another sentence of 
perfunctory congratulations, 
Mr Kerri son proceeded to lay 
into Mr Dinkins with the tern- 
tying ferocity of a New York 
cab driver jumping a mile-long 
avenue of amber lights. There 
were his “suspect financial 
entanglements.” his economi- 
cally destructive policy agenda 
of tax increases and rent con- 
trols, his "pernicious alliances” 
with the city’s corrupt 
machine politicians. 

Perhaps most alarming of all 
though, in terms of the city's 
long term future, was the 
Post's use of the term "capital 
of the world” to describe New 
York. As the election campaign 
ground on, this bombastic 
phrase seemed to be taken up 
by candidates and commenta- 
tors of all parties - a clearer 
symptom could hardly be 
imagined of the growing des- 
peration about the future of 
New York. 


Thatcher urges global responsibility 

Peter Riddell reports on the UK Prime Minister’s speech to the UN 


M ULTINATIONAL 
industry should not 
be blamed for tbe 
damage which is being done to 
the environment, Mrs Margaret 
Thatcher argued yesterday 
during her address to the 
United Nations General Assem- 
bly on the environment 
She said that, “far from 
being the villain, it Is on them, 
the multinationals, that we 
rely to do the research and find 
the solutions.” 

"The multinationals have to 
take the long view. There will 
be no profit or satisfaction for 
anyone if pollution continues 
to destroy our planet.” She 
said that industry was increas- 
ingly turning to environmen- 
tally safe products. “The mar- 
ket itself acts as a corrective: 
the new products sell and 
those which caused environ- 
mental damage are disappear- 
ing from the shelves.” 

In a wide-ranging 35-minute 
speech, she argued that as the 
conventional political dangers, 
such as the threat of war, 
appear to be receding, “we’ve 
all recently become aware of 
another insidious danger. It is 
the prospect of irretrievable 
damage to the atmosphere, to 
the oceans, to Earth itself.” 

The prospect of threats to 
the environment were, she 
said, "a new factor in human 
affairs, ft is comparable to its 
implications to the discovery of 
how to split the atom. Indeed, 
its results could be even more 
far-reaching.” 

In discussing solutions, Mrs 
Thatcher defended “the use of 
nuclear power which - despite 
the attitude of socalled Greens 
- is the most environmentally 
safe form of energy.” 

She argued that the problem 



Mrs Thatcher’s one-day vidt to New York caused hardly a 
stir locally. Hiere was no mention in tire local press and the 
sole attention was from British reporters. Indeed, so 
absorbed were the British media in catching a glimpse of 
Mrs Thatcher that tennis star Steffi Graf was able to wander 
around virtually unnoticed. Brief though the visit was, her 
presentational guru, Harvey Thomas, was in town to make 
sure everything worked. He was on the podimn testing the 
special glass autocue just as he does each year at the Conser- 
vative Party conference. Everything went smoothly; Mrs 
Thatcher gave a lecture-style address then, after a brief 
lunch at the New York limes, she flew back to London. She 
will return to the US in two weeks to see President Bosh. 


M rs Thatcher said new 
institutions were not 
needed; instead exist- 
ing ones such as tbe World 
Meteorological Organisation 
and the UN’s environment pro- 
gramme should be strength- 
ened and i m proved. She added 
that the most pressing task 
was to negotiate a framework 
convention on climate change, 
a sort of good conduct guide 
for all nations, which should 
be ready by the time of the 
World Conference on Environ- 
ment and Develoment in 1992. 

Such a framework should be 
filled out with specific under- 
takings which most be bind- 
ing, 

hi a passing reference to this 
week’s controversy over tar- 
gets for emissions of carbon 
dioxide, she said measures 
must be based on firm scien- 
tific analysis. 

Accordingly the UK was pro- 
posing to prolong the role of 
the Intergovernmental Panel of 
Climate Change after it sub- 
mits its report next year, to 
assist in the agreement on tar- 
gets to reduce the greenhouse 


of global climate change could 
only be tackled at an interna- 
tional level and needed to 
involve both sound science and 
sound economics. In particular, 
she noted the British role in 
coordinating work on climate 


ehang p- 

She announced the establish- 
ment of a new Centre for the 
Prediction of Climate Change 
“to improve our prophetic 
capacity.” 


Mrs Thatcher also called for 
a further global convention to 
conserve plant and animal life. 

The Prime Minister detailed 
Britain’s contribution in the 
areas of pollution control, a 
broad environmental agenda 
for tire decade ahead (covering 
energy, transport, agriculture 
and industry), and an increase 
in research into global environ- 
mental problems. She con- 
cluded by saying to the assem- 
bled deflates that “we are the 
trustees of hub planet, charged 
today with preserving life itself 
- preserving ftfe with all its 
mystery and all its wonder.’* 


Ortega sets 
deadline for 
the Contras 

By Tim Coona in Managua 

NICARAGUAN President 
Daniel Ortega warned yester- 
day that if the US-backed Con- 
tra rebels refuse to accept their 
demobilisation by Decern eber 5 
a military option will be used 
to force them out of their Hon- 
duran sanctuaries. 

A meeting begins today at 
the United Nations in New 
York, between the Nicaraguan 
government and Contra lead- 
ers with the mediation of UN 
representatives from tbe Inter- 
national Support and Verifica- 
tion Commission and the Nic- 
araguan archbishop Monsignor 
Obando y Brava 

. The Honduran government 
is sending an observer. 

President Ortega called for 
the meeting after announcing 
last week the suspension of a 
18-mouth ceasefire against the 
Contras. 

He said that the Contras 
most adhere to the Central 
American peace plan which 
5“ the. December 5 time 
limit for their demobilisation. 

Mr Ortega said; "it 
3?*? «P Nicaragua and 
toe Central American govem- 
nients to use ail the mecha- 
nisms and methods available” 
to remove them from Hondu- 
ras. 

"W e shall insist that the out- 
come of this meeting must be 
toe signing of an agreement for 
toe demobilisation of the Con- 
tras," he said. 

. J h L? ic ? T !F uan delegation 
has teen instructed to “take 
the time necessary” to reach 
such an agreement if there is 
receptivity on the part of the 
Contras, he 











FINANCIAL TIMES THURSDAY NQVEMBER 9 1989 


UK NEWS 


Nuclear industry 
to , be excluded 
from power sale 

tiyJUbtx WIBrinatiivand Maurice Samuefson 


THE Gowerament bas,rever®ed: 
its dedsioA toj privatise 
Britain’s nuclear power indus- 
try. 

The decision, taken by a 
c ommi t tee of sailor ministers, 
with the reluctant approval of 
the Prime Bfimster, will be pot 
to the foil Cabinetthis morn- 
in g ftir B flfl atifln. - 

Mr John Wakeham, the 
Energy Secretary, was last 
night preparing to make a 
statement to the House .of 
Commons this afternoon bn 
the assumption that the . Cabi- 
net will agree to , a change 
which ia. HfceKy to cause great 
political embarrassment. 

The dedsion results than a 
near unanimous view from t he 
industry and its advisers that 
National Power, the larger of 

the two generating companies 
which will emerge after priva- 
tisation, would be unsaleable if 
tt had to carry the financial 
rjsicR of a unoiiMr pro gramme 
. The Government decided in 
July to remove the small and 
ageing Magncnr nuclear power 
stations from its electricitypri- 
vatisattah programme, 'mis 
was announced by Mr Cecil 
Parkinson on. the day he was 
re-shuffled from the energy 
department to the transport 
portfolio. 

Partly in deference to the 
wishes of Mrs Thatcher, it was 
agreed at that time to leave the 
newer Advanced Gas-cooled 
reactors and the planned Pres- 
surised Water Reactors in the 
privatisation scheme. 

Since then the Central Elec- 
tricity Generating Board has 
reve aled t hat the cost of its 
first PWR at SizeweU, Suffolk 
is r unning £lTOm (10 per cent) 
over its budget Estimates of 
the cost of reprocessing fuel 
from the AGRs have risen so 
steeply in the last year that 
some financial advisers have 
said a prospectus for a com- 
pany which owned them could 
not be written. 

Mr Wakeham will tell the 
House that th e nuc lear assets 
including the PWR now being 
built will remain in a state 
owned national nuclear com- 
pany, perhaps to be headed by 
Lord Marshall, the CEGH’s 
chairman and designated 
chairman of National Power. 


. Lord Marshall's was 

’ " Said in Whitehall last night to 
• be "extremely difficult." He 
has been closely identified 
with the nuclear industry 
a fierce supporter of the PWR 
programme. 

One of the Government’s 
arguments for making its 
U-turn on the nuclear will ' 

be that National Power foiled 
to give it accurate information 
about the costs of existing and 
, planned nuclear stations. • 

- ' However, in a confidential, 
memorandum to the depart- 
. matt of energy last year, -Mr. 
Jbhn Baker, chief executive of 
National Power warned that 
the company mi gh t be unsalea- 
ble unless the Government 
were prepared to underwrite 
almost all the finanHai risks of 
nuclear power. 

Since then the Government 
has proposed a nuclear levy Of 
perhaps 15 per cent on electric- 
ity prices to subsidise the 
nuclear sector and has agreed 
to suhsidse the de-commission- 
ing cost However, City advis- 
ers remained unhappy. Mainly 
because they do not believe 
future Governments could be 
committed to supporting 

nnnlpar plan t 

This week. National Power 
has been discussing with Pow- 
erGen. the amallar paporaHng 
company which wm emerge 
.from the present Central Elec- 
tricity Generating Board, the 
possibility of its ceding one or 
two coal fired power stations to 
make the two companies more 
evenly matched. National 
Power was to be g i v e n TO per 
cent of the nation's generating 
plant so that it would be strong 
enough to cany the nuclear 
risk. Without nuclear it will 

wtill Ha nvwp thaw ttncjni a half 

time the size of PowerGen, but 
the Justification fix such a dis- 
parity win have gone. 

The two generating compa- 
nies were also last night 
believed to be nearing agree- 
ment on a reduction in coal 
prices to discourage a surge of 
imports. British Coal is 
believed to be considering a 
price of about £1.60 pence per 
gjgajouie (a unit of beat) com- 
pared with its current price of 
about £L80 and the electricity . 
industry’s «»ll for £1.30, 


Troops on London streets as ambulance dispute continues 


By Fiona Thompson and Jimmy Bums 


TROOPS w ere on the streets of 
..-London last night as the right 
week tong ambulance dispute 
; ova a rejected per cent pqy 
■offer reached stalemate. 

Fifty-one ambulances from 
40 Army and RAF unite were 
making their way to police 
stations through the capital 

and were set to be salt out on 
calls from 11pm* A further 23 
vehicles were being kept in 
reserve in the south east, the 
Ministry of Defence said. 

It is the first time troops 
have been involved in an 

NHS limits 
threaten 
drugs sector 

By Paler Marsh 

BRITAIN’S rale as a world 
centre for the pharmaceutical 
industry could be seriously 
rfamagivi by government pro- 
posals to limit rises in the 
National Health Service’s 
drugs budget, says a study 
com missioned by Eli Lilly, a 
leading US drugs gTOUp. 

The report says that as a 
result of these changes 
Britain’s trade balance could 
lose up to £700m a year by the 
mid of the 1990s. - 

It also says some 5,000 Jobs 
could be lost as a result of 
drugs companies either pulling 
out of Britain or reducing their 
employment 

The medicines industry in 
the UK has an output 

of about £4 bn and employs 
some 60,000 people. Unlike 
most other sectors of UK man- 
ufacturing, the business has a 
strong trade hataww of «vn p 
£850ma year. 

The report, written by the 
Henley Centre, a consulting 
company, says there are par- 
ticular worries in the drugs 
industry about the effects of 
the Government’s policy paper 
on healthcare published aarirar 
this year. 

Efforts to place eagh 
on the drugs prescribed by gen- 
eral practitioners could, says 
the document, eat into reve- 
nues of large drugs companies 
and toad these groups to cut 
back their investment in 
research and development. The 
NHS accounts for the lion's 
share of UK consumption of 

pres crip tion pha nnacentiiak 
now running at about gL2hn a 
year. 


awihfllanea dispute since 1882. 
Thu iccno will be discussed in 
an emergency three hour 
dAhate Jn file House of Com- 
mons today. 

It is understood there is con- 
cern over the involvement of 
troops but toe MoD said the 
swTurlty implications had been 
taken into account. 

Mr Kenneth Clarke, the 
Health Secretary, said that he 
was bitterly disappointed that 
the troops had been deployed 
but he had not detected “any 
iota of change” In the position 


held by toe "winwg 

The troops Joined the Metro- 
politan Police, St John Ambu- 
lance and toe Red Cross in 
answering accident and emer- 
gency calls after the suspen- 
sion of 2,000 amb ulance staff' 
at London’s 71 stations. The 
staff were suspended for refus- 
ing to work normally. 

The five onions representing 
Britain's 22,500 ambulance 
staff are seeking an 11 per 
cent pay offer, to give them 
parity with firefighters. They 
also want a pay formula, $tmi- 


BA cabin staff threaten 
to take industrial action 

By Michael Smith, Industrial correspondent 


CABIN STAFF employed by 
British Airways at Heathrow 
Airport will next week con- 
sider taking industrial action 
over the company’s treatment 
of a stewardess who was 
sacked for allegedly selling free 
drinks to passengers. 

They will meet on Monday to 
discuss possible action after 
iwflring that remarks made by 
Mr Peter Owen. BA director of 
operations, had persuaded Mrs 
Lynn Hooper to refuse rein- 
statement. 

An industrial tribunal yes- 
today ordered BA to pay the 
legal costs incurred since Sep- 
tember 7 by Sirs Hooper and 
the Transport and Gene ral 
Workers’ Union (TGWU) in 
fighting the company’s allega- 
tions dismissal. 

T jnri«r a settlement reached 


last Monday, Mrs Hooper was 
offered her job back with lost 
wages and an unblemished 
record or else compensation. 

BA offered a basic award of 
£516 plus £8325 compensation. 

Mr David Griffitb-Jones, Mrs 
Hooper’s i-minwl, speaking at 
the tribunal said Mr Owen’s 
remarks had chang ed her origi- 
nal decision to accept rein- 
statement. She planned legal 
action against BA for defama- 
tion. 

Mr Griffitb-Jones said Mr 
Owen’s remarks “would have 
been judged as imputing theft 
to the applicant" 

However, Mr Peter dark for 
BA, said Mr Owen was mis- 
quoted in the interviews given 
after the deal was struck. Mr 
Clark said BA had never 
accused Mrs Hooper of theft 


Plan to curb stakes in TV 


By Raymond Snoddy 

THE LABOUR PARTY plans to 
seek ways of limiting share- 
holdings of European Commu- 
nity rftmpanies in British com- 
mercial broadcasting 

OT anlcaHnnB 

One of the controversial 
aspects of the Government’s 
new broadcasting bill is that 
EC companies will be able to 
bid for and own Independent 
Television franchises as long 
as they can pass a "quality 
threshold. " 

Mr Robin Corbett, Labour’s 
broadcasting spokesman, said 
yesterday; "There is nothing to 
stop a French water company 
or a Wftigfan second-hand car 
dilator from bidding for one of 


the new franchises.” 

On Tuesday night Mr Cor 
bett was reappointed Labour’s 
broadcasting spokesman and 
will lead the party’s attack on 
the Bill in the next session od 
Par liament 

"Providing they pay-roll a 
team of experienced television 
programme-makers to over- 
come the so-called ‘quality 
threshold’, if they put up 
enough cash they will get a 
franchise," Mr Corbett said. 

Mr Corbett also emphasised 
that a future Labour Govern- 
ment would ask a revamped 
Monopolies Commission to 
look into concentration of own- 
ership in the press. 


lar to that enjoyed by the 
police and fire sendee, which 
would trigger automatic par 
rises. 

The London staff stepped up 
the Tintimmi overtime ban and 
ban on ram-urgent work with 
addtttonal work-to-rule restric- 
tions. 

Colonel David Whitfield, 
commander of Army medical 
services, said he was confident 
the troops could rime with a 
serious disaster. 

Royal Artillery bandsmen 
and staff from the Royal Corps 


of Transport and the Womens 
Army Corps will drive the 
ambulances, accompanied by 
medics from the Royal Army 
Medical Corps and RAF medi- 
cal te chnician*. A police offi- 
cer. with knowledge of the 
capital's layout, will travel in 
each vehicle, maintaining 
direct radio contact via Scot- 
land Yard, the London police 
headquarters. 

The Metropolitan Police 
have 40 vans and 72 general 
purpose cars on standby. The 
vans are equipped with 


stretchers and each has a 
driver and a trained medic on 
board. 

AU emergency requests were 
going Into toe London Ambu- 
lance service control room 
where doctors on standby were 
prioritising calls. Calls were 
then put through to Scotland 
Yard which allocated them to 
either toe police, the volun- 
tary agencies or toe troops. 

Elsewhere In toe UK, most 
accident and emergency ser- 
vices were operating normally. 


Opposition After the Clapham disaster inquiry 

backs full British Rail to face 
, E ^l" try soaring safety costs 


By Michael Cassell, 
Political Correspondent 

FULL membership of the 
European Monetary System 
offered the only way of inhibit- 
ing uncontrollable interna- 
tional speculation in sterling, 
Mr Gordon Brown, the Labour 
spokesman on Trade and 
Industry Secretary, told follow 
MPs yesterday. 

Mr Brown, who until last 
week's reshuffle was a member 
of the party’s Treasury team, 
was addressing a meeting ol 
the parliamentary party called 
to dismiss the opposition par- 
ty’s support for early entry 
into the eyehang p rate mecha- 
nism of the EMS. 

Mr John S mith, the Labour 
party's chief economics spokes- 
man Who Zed L«hnu r mlh 
for the Government to join 
before the next general elec- 
tion, says Labour would begin 
talks on full membership 
immediately on taking power. 
But he has declined to say how 
long be would expect success- 
ful negotiations to take. 

There has been some criti- 
cism within the party about 
the lack of consultation over 
Labour’s pro-EMS stance and 
several MPs remain totally 
opposed to any commitment 
for full membership. 

Mr Brown, who rejected the 
arguments of some MPs 
a gainst membership, m»w early 
entry was the only way to pro- 
tect sterling in what were 24- 
hour, global money mar k u p ?, 

Opponents of the policy said 
embracing the EMS meant 
agreeing to eventual monetary 
union, rejected by Labour at its 
r ecent annual conference 


By Kevin Brown, Transport Correspondent 


BRITISH RAIL’S bill for safety 
improvements demanded by 
the public inquiry into the Cla- 
pham disaster will run into 
hundreds of millions of 
pounds, it emerged yesterday. 

Sir Robert Reid, BR chair- 
man, met briefly yesterday 
with Mr Cecil Parkinson, the 
Transport Secretary, to discuss 
the cost of complying with the 
report, but no conclusions 
were reached. 

Mr Parkinson has given BR 
three months to assess the 
implications of 93 recommen- 
dations made Sir Anthony Hid- 
den. the barrister and inquiry 
chairman, which Sir Robert 
has said will be implemented 
in frill. 

The first big cost for BR wifi 
be in speeding up its pro- 
gramme to install an Auto- 
matic Train Protection (ATT) 
system throughout the net- 
work to prevent trains passing 
red signals. 

After the Clapham accident, 
BR announced that it would 
install ATP on routes covering 
80 per cent of passenger miles 
within 10 years - the inquiry 
report said BR must meet the 
target in five years. 

The cost will be around 
£i40m at current prices, or 
£380m for a system covering all 
routes used by passenger 
trains. BR could face difficul- 
ties in financing ATP because 
there is no prospect that it 
would meet the Government’s 
requirement that investment 
projects achieve a real rate of 
return of 8 per cent 

This is because, even after 


the 35 deaths at Clapham, rail 
travel is still so much safer 
than road transport that avoid- 
ing accidents offers few finan- 
cial savings. 

BR could also face a large 
bill for replacement of around 
1,000 Mark One coaches, the 
old fashioned slamming-door 
type used in all three trains 
which collided at Clapham. 

The inquiry report 
instructed BR to complete a 
£lm research programme into 
the structural integrity of 
Mark One coaches by 1991. BR 
must then reach agreement 
with the Railway Inspectorate 
on changes to any coaches 
which would still be in use by 
1999. 

BR is slowly phasing out 
Mark One stock, but plans to 
have around 250 four-coach 
units still in operation in 1999, 
when they would be at least 36 
years old, and close to their 
natural retirement age. The 
cost of replacing them earlier 
would be £575m at current 
prices. 

Mr Parkinson told parlia- 
ment on Tuesday that money 
would not be an obstacle to the 
implementation of any of the 
Hidden Inquiry recommenda- 
tions, but he gave no indica- 
tion of whether the Govern- 
ment would provide the funds. 

One possibility is that BR’s 
external finance limit could be 
raised to allow it to raise the 
required funds. But this would 
weaken BR’s balance sheet, 
further complicating the Gov- 
ernment’s plans to privatise 
the railway. 
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Management 

THE BUSINESS MiGABBB HS EUBOPB W THB HWk 


7 1 here’s a fight brewingm Brussels 
between the left and the tight 
November's International Management ' 
brings you the krwdown on the 
showdown and assesses who’s , most 
Nicely to win. 

International Management 
polls no pouches, favours no country 
Just gives yon the best monthly update 
of the facte, figures and changes you 
need to know to survive in business in 
the Europe of the 1990’s. 

Other major features include: 

• TARGET 1992- n&LK Full scale 
analysis of how Italy will 
survive 1992 

• How the Swiss intend to remain 
Europels secret bankers 
• Silicon Gten: the dream that felled 
# Euro-Disney and the (rivialisation 
of culture 

# How Compaq came from nowhere to 
dominate the computer market 
• Profile ofOUfMayei; new bead of the 
Eureka high-tech network. 

On sale now. Price £1.50 
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Quadrant House, The Quadrant, Sutton 

Surrey SM2 5AS, England. 
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ey rejected plea, says Jaguar chairman 


By Kevin Done, Motor Industry Correspondent 


SIR John Egan, chairman and' 
chief executive of Jaguar, 
revealed yesterday that he had 
made a last-minute idea to Mr 
Nicholas Ridley, Secretary of 
State for Trade and Industry, 
not to waive the Government's 
golden share in the company 
last week. 

Mr Ridley refused to accept 
Sir John’s request, however, 
and less than 24 hours later 
Ford, the US car manufacturer, 
launched its £L6bn bid for the 
UK luxury car maker. 

Jaguar shareholders will 
today receive the official offer 
document, which has been 
unanimously recommended by 


the company board. 

Sir John yesterday gave MPs 
an account of the events sur- 
rounding his phone calls last 
week with Mr Ridley and 
expressed disappointment that 
the company had failed to 
remain independent. 

He described how Jaguar 
had kept Mr Ridley and top 
officials in the Department of 
Trade and Industry (DTI) 
closely informed through meet- 
ings and phone calls during 
October about the progress of 
its negotiations with General 
Motors, the US car manufac- 
turer and Ford’s arch rival He 
said Jaguar had warned the 


DU that Ford was intending to 
bid for the company. 

Mr Ridley was due to appear 
before a parliamentary com- 
mittee today to explain why he 
had decided to waive the 
golden share without any prior 
consultation with Jaguar. 

Despite bipartisan support 
for him to appear, a majority of 
Conservative committee mem- 
bers agreed to a request from 
Mr Ridley that the invitation 
be withdrawn. 

Mr Ridley, in a letter to Mr 
Kenneth Warren MP, commit- 
tee chairman, earlier this 
week, said that there was noth- 
ing he could "usefully say” 


that would "add to or other- 
wise illuminate” what he had 
told the House of Commons 
last week. His appearance 
before the committee could 
"risk damaging the environ- 
ment” In which Jaguar share- 
holders bad to decide on the 
Ford bid, he said. 

The committee has agreed, 
however, to call Mr Ridley at a 
later date to explain the Gov- 
ernment's policy on golden 
shares in privatised companies. 

Mr Doug Henderson. 
Labour’s shadow trade minis- 
ter. yesterday challenged Mr 
Ridley to explain why he had 
ignored Sir John’s request 


"Does he now admit that this 
failure to retain the golden 
share completely undermined 
the bargaining position Of th e 
Jaguar board in their negotia- 
tions with General Motors, 
Ford and other bidders?” 

According to the offer docu- 
ment, Jaguar shareholders will 
be railed to an extraordinary 
meeting on December 1 to vote 
on a special resolution to 
change Jaguar's articles of 
association. This move, which 
requires a 75 per cent vote in 
favour, will remove the present 
restriction limiting individual 
shareholders to a stake of no 
more than 15 per emit 



By Hugo Dixon 

AMSTRAD, the consumer 
electronics company which 
has recently lost its reputation 
as a high-flyer, is to move 
manufacture of its new range 
of facsimile machines from 
Hong Hong to Belfast in 
Northern Ireland. 

The manufacture and assem- 
bly of the machines will be 
carried out at the Monkstown 
factory of STC, the UK’s sec- 
ond largest electronics group. 
Amstrad's Hong Kong factory 
is to close. 

Amstrad hopes the 
machines, to sell at £600, will 
help establish the fax as a 
mass-market product In 
Europe. STC said it was 
expecting to make tens of 
thmummis each year. 

Amstrad's decision Is part of 
its wider strategy of shifting 
production from the Far East 
to Europe to improve control 
over operations. Over the past 
year, the company’s financial 
performance and reputation in 
the City has been hit by a 
series of blunders, some of 
which have been the result of 
insufficient control of Its sup- 
pliers. 

Amstrad originally subcon- 
tracted manufacture of its 
products to Far Eastern suppli- 
ers because it was cheaper 
than making them in Europe. 

However, it said it would 
not pay more under its deal 
with STC than it had been 
spending on producing faxes 
in Hong Kong. 



phone opposition 


By Hugo Dixon 


Building society 
offers merger bonus 


By David Barchard 


THE BUNDESPOST in West 
Germany has been persuaded 
to drop its opposition to 
Britain’s new personal commu- 
nications networks, considera- 
bly increasing the chance that 
the mass-market mobile tele- 
phone system will eventually 
be adopted across Europe. 

As a sign of its conversion to 
the concept of personal com- 
munications (PCN), the Bun- 
despost has agreed to join one 
of the consortia in the hard- 
fought contest for licences. It 
has told Unitel - other mem- 
bers of which are STC of the 
UK, Thorn EMI of the UK and 
US West - that it intends to 
take a stake of up to 15 per 
cent in the group. 

Only a few months ago, the 
Bundespost, Europe’s largest 
teleco mmunica tions operator, 
joined France Telecom in 
opposing the idea of PCN - it 
believed there was little need 
for the new technology and 
was worried that Britain was 
seeking to Impose its technical 
standards on the rest of 
Europe. 

Now Mr Roland Mahler, 
head of the Bundespost’s 
mobile operations, has said: 
"We feel PCN is a development 
we cannot neglect.” He said 
West Germany would not need 
such a system in 1992, when 
the UK is planning to intro- 
duce it, but it might be needed 
in 1995. 

Mr Mahler also wwiIb clear 
that the precise technical stan- 
dards for PCN should be 


agreed on a European basis. 
"We would not like an English 
development that is put on the 
other European countries with- 
out them having a chance to 
participate in the standardisa- 
tion process.” 

The recruitment of the Bun- 
despost would seem to increase 
the chance that Unitel will be 
granted one of the three 
licences on offer because the 
Department of Trade and 
Industry is keen for the PCN to 
be adopted elsewhere in 
Europe. 

Separately, Millicom, a spe- 
cialist US mobile communica- 
tions company which is also 
vying for a licence, announced 
that it was seeking to establish 
a PCN network in the US. Mil 
licom’s consortium includes 
British Aerospace, Pacific Tele- 
sis of the US, Matra of France 
and Sony of Japan. 

Millicom hag asked the Fed- 
eral fi nunmiminatinns Commis- 
sion, which regulates the US 
industry, to set aside a same 
portion of the radio spectrum 
in the 1.7GHz-2.3GHz range. 
The FCC said it would proba- 
bly be several months before it 
could make a decision on Milli- 
com ’s application. 

• New regulations liberalis- 
ing the use of private telecom- 
munications networks have 
come into effect, Mr Nicholas 
Ridley, the Trade and Industry 
Secretary, announced yester- 
day. The regulations also aim 
to prevent nuisance calls from 
telephone salespeople. 


ABOUT 80,000 bnflciing society 
investors are to receive cash 
handouts averaging £520 under 
merger plans announced yes- 
terday by Cheltenham & 
Gloucester, the eighth largest 
UK building society, and 
Guardian, the 19th ranking 
society. 

The merger, which must be 
approved by members of both 
building societies is the first in 
which members of a smaller 
society have been offered cash 
payment from the reserves of 
their own society in return for 
their consent Building societ- 
ies. which specialise in home 
loans and savings, are mutual 
organisations owned by their 
depositors. 

The payment will cost £54m, 
about 40 per cent of Guardian’s 
reserves. 

The deal sets a precedent for 
the industry which future 
mergers may find impossible to 
avoid, especially when a s mall 
society is absorbed by a larger 
one. Many wmall societies have 
reserves far above the levels 
legally required. These could 
now be vulnerable to 
approaches from larger societ- 
ies, wooing members by offer- 
ing to distribute part of their 
reserves. 

Mr Andrew Longhurst, 
C&G’s managing director, 
said yesterday that Guardian, 
the only society in the top 20 
without a branch network, 
would become a separate divi- 
sion of C&G, developing and 
marketing postal investment 


operations and centralised 
mortgage lending under the 
Guardian brand 

The acquisition will 
strengthen C & G’s capital base 
and give it total assets of 
£72tm, making it the seventh 
largest society with 1.2m mem- 
bers. 

Mr Longhurst said that the 
cash distributions were being 
made to harmonise the entitle- 
ment of members of the 
smaller societies, with their 
higher reserve ratios, to those 
of C & G after the merger. 

Members of Guardian will 
get a bonus of 4 per cent of 
their balances. Borrowers, who 
are legally debarred from a 
cash handout, get a discount of 
0.5 per cent on their mortgage 
interest rate for one year. 

Savers with Bedford, a gm«n 
building society the merger of 
which with C&G was 
announced in August, will 
receive 5 per cent of their bal- 
ances. This is also about 40 per 
cent of the society’s reserves. 

It was widely assumed in the 
building society industry yes- 
terday that the real purpose of 
the handouts is to ma™ the 
incentives which would be 
offered to members of the soci- 
eties if they had been taken 
over by a bank or insurer. 

Mr Longhurst said yesterday 
that the merger reduced pres- 
sure on the society to shed 
mutual status, hut that he 
would reconsider the option if 
C&G found itself unable to i 
meet its market objectives. ' 


BANK OF ENGLAND QUARTERLY BULLETIN 

Free market ‘favours London’ 


as world financial centre 


By David Barchard 

LONDON handles about a fifth 
of the world's international 
banking business; has a turn- 
over in foreign equities one 
and a half times that of New 
York and 10 times that of 
Tokyo; and it is probably home 
to three-quarters of the dollar 
Eurobond secondary market 

These are among the facts to 
emerge from a study of London 
as a financial centre, prepared 
by the Bank of England’s Inter- 
national Division and pub- 
lished today in the Bank's 
Quarterly Bulletin. 

The report says a wide range 
of factors favour London as a 
finawriHt centre, ranging from 
its pool of trained labour and 
relatively free access to mar- 
kets which are not heavily reg- 
ulated, to more general fea- 
tures such as political stability, 
the legal structure and the 
En glish language. 

Financial factors favouring 
London Include declining lev- 
els of taxation, sophisticated 
financial instruments - such 
as the ability to issue bearer 
Eurobonds that pay interest 
gross - and the absence of 
exchange controls. 

"In such an environment 
business can grow in a self-sus- 
taining manner," the bulletin 
says. 


But it warns that London 
faces growing competition with 
progressive deregulation and 
changes of rules elsewhere. 
Japan. Switzerland. France, 
Luxembourg and West Ger- 
many all look set to mount a 
challenge in some areas. 

However, freer cross-border 

trade and capital flows should 
offer opportunities to the 
United Kingdom. London is 
already one of the lowest-cost 
suppliers of a wide range of 
financial services. 

On securities, the Bank 
warns: "Orderly removal of 
excess capacity should be seen 
as a normal component of Lou- 
don's evolution.” 

Financial services are grow- 
ing much more quickly ti re” 
the rest of the economy - be- 
tween 1985 and 1988 the sector 
grew by 59 per cent in n ominal 
terms against only 24 per oent 
for the rest of the economy. 

Employment in the sector 
has risen by over 900.000 since 
1981 and it is making a grow- 
ing contribution to the balance 
of payments. 

The number of foreign banks 
in London is up from about 330 
in 1975 to 521 at the end of 
February 1989. 

London has the fourth-laxg- 
est domestic equity market by 


capitalisa tion in the world end 
only the National Association 
of Securities Dealers Auto- 
mated Quotations (Nasdaq), 
the US over-thecountcr share 
market, has more companies 
listed. 

Turnover in foreign equities 
in London at £4Qbn is nearly 
half the measured global 
eign equity turnover. The UK’s 
share of world domestic equity, 
turnover, however, is a mere 5 
per cent, reflecting the rela- 
tively small size of the British 
economy. 

London remains the largest 
market for foreign e xcha n ge, 
although New York and Tokyo 
appear to be catching up. 

London’s share of the 
futures mid options markets Is 
still small at 7J5 per cent of the 
world total in the first half of 
1989, but it has doubled since 
1985. 

In fund management, UK 
institutional investors had 
assets totalling £450bn. A sub- 
stantial proportion came from 
other European countries and 
the European specialist sectors 
of major US and Japanese 
funds. In 1988, US pension fond 
foreign assets totalling £16bn 
were managed here - up from 
£9bn in 1985. 


Company profits growth slows 


By Simon Hoiberton, Economics Staff 


THE GROWTH in UK company 
profits seen daring the 1980s 
may be coming to an end, the 
Bank suggests. 

In an article on the profit- 
ability of large UK companies, 
the Bank said that provisional 
figures indicated that the aver- 
age rate of return on capital 
employed in the non-oil and 
gas sector in 1988, at 19.6 per 
cent, was much the same as in 
1987. 

"These findings suggest that 
1988 may mark the end of the 
cyclical upswing in profitabil- 
ity which began in 1981/82, 
when the return on capital 
employed in the non-ail and 
gas sectors was 14 per cent,” 
the Bank says. 

The average rate of return 
on capital employed In the oil 
and gas sector fell to 142 per 
cent in 1988 from 16.1 per cent 


in 1987. The Bank said this 
reflected the continuing weak- 
ness in oil prices and disrup- 
tions to North Sea outpu t 

In the capital goods sector 
every group showed an 
improvement in profitability 
last year with the exception of 
the metals and metal-forming 
industries. The Bank attri- 
buted the strength of capital 
goods profitability (20.3 per 
cent in 1983 against 19.1 per 
cent in 1987) to a strong rise in 
industrial investment. 

On average, the profitability 
of the consumer goods indus- 
tries declined last year to 18J5 
per cent from 92 per cent in 
1987. Wi thin that, however, the 
rate of return on capital 
employed in the household 
goods sector, which includes 
pharmaceuticals, rose L9 per- 
centage points to 32J> per cent. 


higher than in any year since 
1975. 

The leisure sector and the 
textiles sector showed large 
fells in profitability. A 22 per- 
centage point fall in the leisure 
sector’s profitability to 122 per 
cent appeared to reflect off- 
shore takeover activity and 
revaluation of fixed assets. 

In the textiles sector, the 
return on capital fell to 192 per 
cent from from 22.7 per cent in 
1987. This marked fell in profit- 
ability reflected acquisitions 
activity and a decline in com- 
petitiveness due to the 
strength of the pound. 

The Bank’s estimates were 
derived from a sample of 1,105 
large companies. The sample 
for 1988 is about 25 per cent 
smaller than previous years 
and the Bank said its estimates 
should be seen as proviskmaL 
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present 

needs. And we manufacture 

wherever power 


We are ABB is committed to the power business. 

As the world’s leading electrical engineering company, we offer 
utilities and industry the fullest range of products and services for 
the generation, transmission and distribution of electrical power. 

We are present in over 140 countries with strategically located 
engineering centres to tailor products and systems to customer 
needs. And we manufacture locally in 30 countries. 

Wihave 30,000 employees in develop- 
ing economies around the world involved 
in the supply of primary installations to help build their infra- 
• \ 1 structure, and in the provision of training and back-up services. 

IS • In industrialized countries, we upgrade existing plants and 

networks using the latest technology to improve their efficiency 
and ensure that they are 
environmentally sound. 

Our century-old repu- 
tation as Europe’s foremost 
electrical engineers continues 
to grow. We are determined to 
be present wherever electric 
power is needed - on into the 
21st century. 
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UK NEWS 


Congestion ‘will 
force company 
moves to France’ 

By Kevin Brown, Transport Correspondent 


Rover group steers a clear drive for ethnic workers 

Michael Smith, in the second of two articles on ethic recruitment, looks at a Midlands success story 

... . . .. • — MimnaiM 4 


CONGESTION Is likely to force 
many UK c o mpanies to move 
to France in the next decade 
unless transport spending is 
increased by up to £3bn a year, 
the Confederation of British 
Industry said yesterday. 

A report by the employers’ 
organisation. Trade Routes to 
the Future, says a big invest- 
ment programme is essential 
to overcome congestion and 
provide adequate links with 
the rest of the European Com- 
munity after the advent of the 
rfngte market in 1992. 

The report will increase pres- 
sure on the Government to pro- 
ceed with a number of road 
and r ail schemes under consid- 
eration, notably In London. 

Mr John Major, the Chancel- 
lor of the Exchequer, is expec- 
ted to approve some of the pro- 
jects in the next week’s 
Aut umn Statement on the Gov- 
ernment’s spending plans. 

The CBI says Britain’s trans- 
port system Is hopelessly inad- 
equate and will seriously disad- 
vantage UK-based companies 
after 1992, when they will be 
attempting to compete from 
the periphery of the European 
economy. 

It calls for radical changes in 


Government machinery for 
providing transport infrastruc- 
ture, and in the “arthritic" 
planning system which “can 
result in a small number of 
determined individuals delay- 
ing schemes for years, if not 
decades." 

The fragmented approach to 
Infrastructure projects 
involves 10 Government 
departments and 128 highway 
authorities, as well as British 
Rail, the Civil Aviation 
Authority, London Regional 
Transport and BAA. formerly 
the British Airports Authority, 
the report says. 

It adds; "The solution must i 
lie in clear assignment of lead 
responsibility to the Depart- 
ment of Transport, whose Sec- 
retary of State should be 
answerable to parliament for 
developing a national strategic 
infrastructure programme for 
the UK as a whole. 

The role of the Transport 
Department would be similar 
to the strategic roles played by 
the Transport Ministries in 
France, West Germany and 
The Netherlands. 

Trade Routes to the Future; 
CBI, 103 New Oxford Street; 
£10 members, £30 non-members. 


M r Abdulla Maflihi was 
unable to detect any 
overt racism when he 
trailed around the West Mid- 
lands 18 months ago looking 
for a place on the Govern- 
ment’s Youth Training 
Scheme. 

However, he is certain that 
the difficulties he experienced 
in finding a placement were 
prompted by prejudice. 

“Employers seemed inter- 
ested during interviews and 
they were certainly not hos- 
tile," says Mr Maflihi, a 17- 
year-old whose father comes 
from the Yemen. “But then 
they’d turn you down. . . they 
always went for the white 
applicants.” 

Mr Maflihi’s search for a 
traineeship ended when he was 
interviewed by the Rover 
Group. “There they were very 
helpfuL They made you relax 
and they seemed to want to 
know who you were. . . and 
they gave me a place.” 

Rover’s receptiveness was no 
accident. It resulted from the 
carmaker's decision three 
years ago to cast its recruit- 
ment net wider to raise the 
number of trainees from ethnic 
minority backgrounds. The ini- 
tiative has paid off hand- 
somely. 

In 1986 about 9 per cent of 
the 600 trainees the company 
took on to its graduate, appren- 
tice and YTS schemes were 
black. Last year the figure 


reached 22 per cent and the 
improved recruitment policies 
resulting from the initiative 
meant that the number of 
applicants for the company’s 
traineeships from all back- 
ground rose tor the first time 
in three years. 

Rover’s record reflects in 
part its involvement with a 
group of 10 companies, all of 
which are committed to 
employing a greater proportion 
of workers from ethnic minori- 
ties. Since the Ten Company 
Group got together, members 
have an average increased the 
proportion of blacks in their 
annual intake of trainees to 
more than 10 per cent from 4 
per cent 

As employers all around the 
UK are looking for alternatives 
to their traditional recruitment 
sources, the success of the 
group - and that of others 
which have been set up subse- 
quently - is attracting grow- 
ing attention. 

F ormation of the Ten 
Company Group was, 
however, prompted long 
before personnel officers began 
to revise their policies before 
demographic trends which are 
resulting in a dearth of school- 
leavers. 

In Rover’s case, the roots of 
its recruitment revolution lay 
in a review of its equal oppor- 
tunities policies in 1985. 

Like most companies - then 
and now - it had no idea of 


the ethnic minority content of 
its workforce and so had no 
means of knowing whether it. 
was discriminating, however 
unconsciously, against non- 
whites in its recruitment poli- 
cies. When the statistics were 
compiled, two years later, they 
were revealing. 

Just under 9 per cent of the 
workers were black and at the 
Birmingham Drews Lane plant, 
in the heart of an ethnic 
minority conurbation, the pro- 
portion was just 6 per cent. In 
Bi rmin gham as a whole about 
15 per cent of the population is 
black. 

Part of the problem was that 
Rover had virtually stopped 
recruiting more than a decade 
previously. Since then the pro- 
portion of black people in the 
population had grown consid- 
erably. None the less, uninten- 
tional discrimination was con- 
tinuing; the proportion of black 
people among Rover’s annual 
trainee intake was also 9 per 
cent, even though 20 p er cent 
of West Midlands school-leav- 
ers were black. 

Mr Jim Wilder, Rover’s 
administration manager, per- 
sonnel, says the company’s 
participation In the Ten Com- 
pany Group has been vital in 
the subsequent improvement. 
Senior managers of The Ten, 
which includes J Sainsbury, 
the national food r etail 
chainJ3romwich Catering, TSB 
Bank, the general hanking 


group, and Lucas Industries, 
the automotive electrics com- 
pany, have met regularly over 
the last two years to identify 
good practices and pass on 
their experiences. 

It was after talks with the 
group that Rover realised that 
its reception of traineeship 
applicants was turning black 
people away. Previously the 
company had responded to 
applicants by sending them 
detailed - and, says Mr “tur- 
gid" - brochures. If Rover 
liked the look of the completed 
application form it would 
approach the applicant’s school 
to check the details. 

“A hell of a lot of people fell 
out," says Mr Wilder. "When 
we told Sainsbury8 and the 
Coop about our methods, they 


laughed." 
rp he problem with Rover’s 

I approach was that it 

JL assumed a confidence 
an the part of applicants both 
in themselves and in their 
schools. Rover now believes 
that blade people tend to be 
less confident than whites. 
Many have had a less privi- 
leged education and some have 
problems with the Rn gHwh lan- 
guage. But that does not neces- 
sarily main* them Was employ- 
able. 

Nowadays when teenagers 
approach Rover for trainee- 
ships, the company invites 
them in for a dial and asks 
them to fill in application 
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Invest offshore with Halifax Building Society and 
we’ll steer you clear of troubled waters with two 
complementary, Jersey-based, sterling deposit accounts. 

V First, HALIFAX DEPOSIT INTERNATIONAL. IPs a variable 
"X — v\ rate, instant access account with no penalties and 
)Jy no minimum time limi t. It has a minimum 
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°f 12.00%. The interest rate is automatically 
~~ adjusted on the whole investment as your balance 

steps up as follows:- 


AMOUNT 

£1,000+ 

£10,000+ 

S25JJ0O+ 

£50,000+ 

INTEREST RATE 

..... | 

12.00% 

1360% 

15.75% 

14.00% 

CAJL* 

1236% 

15.42% 

1422% 

14.40% 










t 














% 









You can also set up standing orders, direct debits and 
have your interest paid directly into your UK or Channel 
Island bank account. 

Then there’s our new account, HALIFAX FIXED RATE 
INTERNATIONAL. The interest rate on your account is fixed 
on the day that we receive your funds for a period of 12 
months and there is a minimum investment level of £10,000. 

Being Halifax accounts, you can expect highly 
competitive interest rates. And being offshore, we can 
offer you high interest with no UK income tax deducted. 

Both accounts are only open to people who are not 
ordinarily resident in the UK And both accounts have the 
added option of monthly interest 

If you would like more details and conditions of issue 
on either account, or would like to open a HALIFAX DEPOSIT 
INTERNATIONAL account, then fill in the coupon below. 

' Alternatively, you can ring our Halifax Jersey 
Helpline on (0)534 59640. 

You can rely on the Halifax to save you from a soaking. 
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I/we are not ordinarily resident in the UK. Please send the declaration form 
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the time being in force. I 

The sum la being invested in HALIFAX DEPOSTT INTERNATIONAL by me/us , 
as sole/joint beneficial owners). j 

I/we understand that by opening a deposit account, I/we become a j 
depositor with the Society. Depositors are not members ofthe Society. Only I 
members can attend at meetings of the Society and only certain members i 
can vote on resolutions. j 
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interest is left intact for the whole year. Copies of the most recent audited accounts ore available on demand. Halifax Building Society’s 
principal office is in Halifax, UK. Rates are correct at tinw of going to press. 


forms which are considerably 
less complex than a few years 
ago. 

The experience of Mr Zamir 
Ahmed, a 17-year-old taken on 
as a clerical trainee a year ago, 
is typical: “They gave you a 
chance to put over your 
thoughts, to say what you 
wanted from the worts. Other 
companies always seemed to 
want to tell you what they 
wanted from you. " 

Talks within the Ten Com- 
pany Group were also influen- 
tial in persuading Rover to 
drop its insistence on appli- 
cants meeting specified aca- 
demic standards. “If you were 
not in the top such and such 
per cent in mathematics we 
would not take you on as a an 
apprentice technician,” says 
Mr Wilder. "Some of the other 
companies were asking why.” 

One result is that Rover now 
takes more than 30 YTS train- 
ees a year and puts them on 
the same first year course as 
craft apprentices, even though 
they do not have the required 
qualifications. Those who keep 
up - normally about half 
— can transfer. 

Rover’s consultations with 
the other nine companies was 
accompanied by an increase in 
dialogue both with the commu- 
nities where most of its facto- 
ries are situated and with com- 
pany employees. Whereas 
previously the company's fac- 
tories had distributed litera- 


ture about the company to 
schools in the immediate vicin- 
ity. they now forge links with 
schools all over the cities 
where they are located. 

The significance of this ts 
that most of the company's fac- 
tories are located away from 
areas with large ethnic minor- 
ity populations. In addition foe 
company has encouraged its 
black trainees to give talks to 
prospective applicants In 
schools and community cen- 
tres. Recruitment advertise- 
ments have been taken out in 
publications such as the Voice 
and the Caribbean Times 
which are aimed at black read- 
ers. 

A mong existing workers, 
Rover has concentrated 
on ensuring that every- 
one is aware of its equal oppor- 
tunities policy and that manag- 
ers, supervisors and union 
leaders are kept in touch with 
latest recruitment develop- 
ments. 

The company circulates 
detailed statistics on numbers 
of people who apply, are Inter- 
viewed and given places, with 
each category broken down 
into racial and sexual groups. 

Monitoring has been essen- 
tial to the success, the com- 
pany believes. “It means we 
know what is happening at 
every stage of the process and 
that we have results we can 
show to ourselves and to the 
community,” says Mr Wilder. 


VACHER0N CONSTANTIN 






VACHERON CONSTANT!* 



PHONE 
245 6888 OR 
259 6473 


CREDIT AND 
DEPOSIT 
ACCOUNTS 
OPENED 


1 

JOHN ASPINALL PLX2 64 SLQANE STREET SW1 O SH 
NEXT L EADER OF THE CONSERVATIVE PARTY 


KENNETH BARER 
MICHAEL HESELTINE 
SIR GEOFFREY HOWE 
JOHN MAJOR 
CECIL PARKINSON 
TOM KINO 
CHRIS PATTEN 
NORMAN TEBBTT 
KENNETH CLARK 
BAR 


AKER 7/4 

ESELTINE 3/1 

tEY HOWE 7/2 

« 7/1 Spect 

2NSON 10/1 3/1 a 

10/1 Mrs. 

EN 12/1 Const 

BBTT 18/1 Gena 

LARK 22/1 

33/1 

To Win Most Seats 
Conservative S / 6 

Labour 10/11 


Special Bet 
3/1 anyone other ttam 
Mrs. Thatcher to lead . 
Conservatives at next 
General Election. 


PRICES AV AILA BLE ON MAJOR SPORTS E VEN TS 


SMALL SPACE 

BIG ISSUE 
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WE ARE NOT 

APPLE 
OR IBM 





To Paris with the Elite. 
Six times a day. 



No wonder more 
and more business 
travellers to Raxis 
choose to fly Clas» 
Elite. Dan-Air's exclusive business class 
from Galwick. 

There are six flights a day from London, 
starting from 8 a.m., seven days a week. So you 
can make a meeting in Pirns more or less any 
time from early morning to early evening. 

You can travel to the airport in comfort on 
the Gatwick Express from Victoria or Thames- 
link from the City and points north. 

Enjoy a smooth check-in at the special 
Class Elite desk. 

Await your flight in a private lounge. 


Stretch out in your separate Class Elite 
cabin. Sip champagne and savour cuisine 
and wines that are as for from ordinary airline 
fore as you can get. 

Ask your travel agent about Class Elite 
flights to Iferis, Nice, Toulouse, Madrid, 
Lisbon, Zurich, Dublin and Montpellier: 

Or call Dan-Air Reservations on LinkLine 
0345100200. 


MWV+a tm 

SC/fFfftftFO S£AU/C£S - 

Scheduled for business. 


BUSINESS LAW 


New French rules covering tender offers 


By William Lee 

O n July l 1989 the 
French legislature 
adopted a new law on 
the "Security and Transpar- 
ency of Financial Markets." 
The new law strengthens the 
investigative powers of the 
Ootmmsskm des Operations de 
Bourse (COB), the French 
equivalent of the US Securities 
and Exchange Co mmis sion, 
and prescribes new rules gov- 
erning tender offers. 

In addition, the French Min- 
istry of the Economy amended 
the Stock Exchange Regula- 
tions and COB Regulations on 
September 28 1989 to, amnmg 
other things, require that once 
a shareholder acquires more 
than 33.33 per cent of the vot- 
ing shares of a company, it 
must increase its shareholding 
to at least 6656 per cent of the 
voting shares pursuant to a 
tender offer. There are a num- 
ber Of exertions to this rule. 

Under the new law an the 
security and transparency of 
financial markets, the COB’s 
investigators will be empow- 
ered, with the authorisation of 
a judge, to search premises, 
seize 'documents and sequester 
funds, securities or ot&er 
hrtarigihleB V 

The COB will be able'to 
require funds to be plaraMa 
an escrow account and it will, 
be able to investigate at the 
request of certain foreign pub- 
lic authorities, and communi- 
cate the resnlts of its investiga- 
tions to such authorities. 

The law also strengthens the 
enforcement powers of the 
COB. It will have the authority 
to levy fines of np to FFrlDm 
($L6m, £lm) or 10 times- thej 
profit realised, whichever is 
greater, provided, however, 
that the aggregate amount of 
tes levied by the COB and by . 
the courts, in the event ofjndi-' 
clal proceedings, does not 
exceed FFrlOm or 10 times the 
ofit realised. The COB win 
ive power to order that activ- 
ities in violation of its rules 
cease. 


The Commission's governing 
body will expand from five to 
nine members. Eight of the 
board members will be nomi- 
nated by various governmental 
and judicial bodies and the 
stock exchanges for a four-year 
term, renewable once. Only the 
chairman will be appointed 
directly by the government for 
a six-year, non-renewable term. 

The rules governing tender 
offers make a number of 
changes to the disclosure of 
share ownership thresholds. 
Under existing law, any person 
with shareholdings exceeding 
or falling below the folio wing 
per centage thresholds: 5, 10, 
20, 3358, or 50, must disclose 
holdings to the issuer within 15 
days. 

If the issuer is listed on a 
stock exchange, disclosure 
must also be made to the stock 
exchange authority, the Con- 
seil des Bourses de Valeurs 
(CBV), within five days. 

Under the new law, these 
disclosure requirements will 
only apply to issuers listed on 
-a stock exchange. The new law 
also requires the disclosure of 
shareholdings exceeding or 
falling below 6656-<per cent 

The nevpftde changes prior 
law by requiring: that voting 
rights (including double voting 
.rights) big taken Into account 
in calculating the statutory 
thresholds. 

Shareholders who fail to 
maitp thw reouired disclosure 
will lose their voting rights for 
a two-year period winch win 
start only once the required 
disclosure has been made (the 
prior suspension period was 
three mouths). Voting rights 
inay aim' be suspended in 
whole or in part, for up to five 
years by the Tribunal de Com- 
merce (Commercial Court). ' 

Under existing law, the by- 
laws of a company may require 
that any person with share- 
holdings exceeding a certain 
threshold (as low as 05 per 
cent) must disclose such share- 
holding to the company. The 


new law provides that the by- 
laws of the company can 
require that voting rights be 
taken Into account in calculat- 
ing the thresholds. 

The new law also provides 
that a target company may 
increase its share capital dar- 
ing the course of a tender offer, 
provided that 

(1) such increase has been 
expressly approved at a share- 
holders’ meeting before the 
tender offer was launched, 

(n) the board’s approval to 
effect such capital increase 
may not be valid for more than 
one year and 

(lii) the decision to increase 
the share capital may not be 
m ad e in favour of designated 
b eneficiaries 

At the moment, sharehold- 
ers’ meetings following a ten- 
der offer are normally called 
by the Board of Directors. The 
new law permits shareholders 
who have acquired control of 
the company following a ten- 
der offer, to can a meeting of 
shareholders in the event that 
the Board refuses to do so. 

Under the existing law, the 
right to vote shares of a com- 
pany that are held by compa- 
nies directly or indirectly 
muter the control of such com- 
pany cannot be exercised for 
the portion of such shares in 
excess of 10 per cent of the 
capital of the company. From 
July 1 1991, the new law can- 
cels the voting rights for any 
and all shares of a company 
that are held by companies 
under its control 
The new law also provides 
that a chief executive officer of 
a company who learns of the 
launching of a tender offer or 
exchange offer must inform the 
company's employee represen- 
tatives (comite d’entreprise). 

The changes to the Stock ' 
Exchange Regulations require 
any bidder who launches an 
Offre Public d'Achat (OPA) or 
Gj fire Public d'Echange (OPE) 
on a listed company to bid for 
at least 6656 per cent of the 


company’s voting shares: 
shares that the bidder holds 
prior to the OPA/QPE are 
taken into account in the cal- 
culation of the 66.66 per cent 
threshold. 

The regulations of the CBV 
require any shareholder 
(including shareholders acting 
in concert) who, following an 
acquisition of voting shares, 
comes to hold more than 33.33 
per cent of a company's voting 
shares, to launch a tender offer 
to increase its shareholding of 
such company's voting shares 
to at least 6656 per cent, fail- 
ing which such shareholder 
will lose its voting rights in 
excess of such percentage. 

In the event that a person 
acquires control of a company 
the main assets of which are 
shares representing more than 
3353 per cent of a listed com- 
pany's voting shares, such a 
person will he required to 
launch a tender offer to 
increase its shareholding to at 
least 66.66 per cent of such 
listed company’s voting shares, 
as described above. 

Shareholders who already 
hold between a third and a half 
of the target company’s voting 
shares may acquire less than 2 
per cent over a 12 month 
period without complying with 
the new rule, except if they 
hold more than 50 per cent erf 
the company’s voting shares as 
a result 

There are exemptions to the 
rule. The CBV may declare an 
acquiror exempt i£ 

(i) the voting shares are 
acquired through a merger and 
the holders of such voting 
shares have approved such a 
merger; or 

(ii) the shares in excess of the 
3353 per cent threshold do not 
exceed 3 per cent and the 
acquiror thereof pledges to re- 
sell such shares within 18 
months following the acquisi- 
tion; or 

(tii) the crossing of the 3353 
per cent threshold results from 
a reduction of the total number 


of outstanding voting shares; 

(iv) the acquiror already con- 
trolled the company prior to 
crossing the 33.33 per cent 
threshold: or _ 

(vj the company is already 
under the control of a third 
party or parties acting in con- 
cert; or 

(vi) voting sha res ar e trans- 
ferred within a group which 

already controls the company 
and such transfer does not sub- 
stantially modify the holdings 
of such shares within the 
group; or 

(vii) the acquiror acquires a 
controlling block of shares, 
through the procedure of gar- 
antie de cours (i.e.. undertakes 
to acquire all shares tendered 
during a 15-day period at the 
price of acquisition of the con- 
trolling block). The amend- 
ment also permits the delisting 
of the target company (OPA de 
retrait) through a simplified 
procedure and enables minor- 
ity shareholders to cash out 
their shares under the follow- 
ing circumstances: 

(i) Tender offers ordered by 
the CBV at the request of a 
minority shareholder or group 
of shareholders when 95 per 
cent of the voting shares of the 
company are held by another 
shareholder or group of share- 
holders acting in concert; 

(ii) Tender offers launched by 
a shareholder holding at least 
95 per cent of the voting shares 
of the company to be delisted; 

(iii) Transformation of the tar- 
get company Into a sodeti en 
commandite par actions: or 

(iv) Tender offers ordered by 
the CBV in the event of a mate- 
rial change in the articles of 
incorporation, or activities of 
the target company, or the con- 
ditions under which shares of 
the target company may be 
transferred, or suppression of 
dividends during several 
years. 

The author is the managing 
partner of the Paris office of US 
lawyers Shearman & Sterling. 


November 9, 1989 


This announcement appears as a matter of record only. 


We are pleased to announce the 

Placement in Japan 

Of 

1,200,000 Common Shares 

of 

Deutsche Bank AG 

in connection with its listing on the 

Tokyo Stock Exchange 


The following assisted in the placement of the shares: 

The Nomura Securities Co., Ltd. 

DB Capital Markets (Asia) Limited, Tokyo Branch -The Nikko Securities Co., Ltd. 
Daiwa Securities Co. Ltd. -Yamaichi Securities Company, Limited , 

New Japan Securities Co., Ltd. 


Cosmo Securities Co., Ltd. 

Sanyo Securities Co, Ltd. 

Dai-lchi Securities Co., Ltd 
Taiheiyo Securities Co, Ltd. Tokyo Securities Co, Ltd 


Kokusai Securities Co, Ltd. The Nippon Kangyo Kakumaru Securities Cov Ltd. 

Universal Securities Co, Ltd. Wako Securities Co, Ltd. 

The Izumi Securities Co, Ltd. Okasan Securities Co, Ltd. 

Yamatane Securities Co, Ltd. 


Deutsche Bank AG 




What to look for in a Development Capital Partner. 


ft might sound all too obvious, but a 
development capital partner should be a 
reflection of you. Innovative, entrepreneurial, 
positive and familiar with your business. The 
Pearson Media Development Fond is just that 
If you have a business which incorpor- 
ates a new way of publishing a new way of 
packaging and selling information, or a new 
medium, and if you are cspahle of significantly 


expanding a business, then yon should come 
and talk to ns. 

The Pearson Media Development Fond 
offers the backing of a leading international 
publishing and information group with access 
to the resources of companies like the Ft, 
Penguin and Longman. 

Contact Ian Stewart on 01-935 2731 and 

ask what we can do for you. 


Pearson Media Development Fund 


SWISS BANKING, FINANCE & INVESXMEINT 

The Financial Times proposes to publish a Survey on the above on 

19th December 1989 

For a full editorial synopsis and advertisement details, 

Patricia Sorridge 

" . on. 01-873 3426 

orwriteto: 


Fuamria] Tones (Switzerland) Ltd 
15 roe dn Ceodner, CH-1201 Geneva 
- Switzerland 
Tel: (022) 7311 604 
Telex; 22589, Fax: (022) 7319481 


FINANCIALTIMES 

luaosn IUIINI11 WWIMtt, 
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WE ARE 

COMMODORE 


V\fe are in the business of adding value to excellence. 
Commodore is now recognised as the second largest 
shipper of computers worldwide. 

This makes us a serious contender in the world’s 
business computer markets: and we've never been 
more serious about business in the UK. 

Commodore PCs have enough range and versatility 
to satisfy even the most demanding customers. 

Alongside our powerful, multi-tasking, multi-screen 
based, graphic workstation, the Amiga 2000, there is: 
. • The Commodore PC 10 111 and PC 20 III. Versatile XT 
compatible terminals. 

• The Commodore PC 30 III, a cost effective entry 
level 286. 

• The Commodore PC 40 III. Noted for its high 
performance and speed in the 286 market 

These business machines are already in 
government, manufacturing and international 
corporations throughout the UK and Europe. 

And that’s just the beginning.- Together, they are 
the foundation for the new Commodore Professional 
Series. 

The Commodore PC 50 II is a new addition. A high- 
powered 386SX machine that is both flexible and price 
competitive. 

All Commodore computers undergo stringent 
quality control measures. First at our manufacturing 
plants in Germany and the U.S A And again on arrival in 
the UK, before being delivered to our dealers. 

Every Commodore computer also carries a 12- 
month parts warranty and one year’s free on-site 
maintenance. 


So we have the range and support to satisfy the 
systems needs of all corporate businesses. 

Commodore is in the business of adding value to 
excellence. 

For full details, call 01-873 9823. Or return the 
coupon to Terry Cooke, National Sales Manager, 
Commodore Business Machines (UK) Ltd., Commodore 
House, The Switchback, Gardner Road, Maidenhead, 
Berkshire SL6 7XA. 



Source: IDC Survey, Financial Times 29.09.89 
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MANAGEMENTS Marketing and Advertising 


Restaurant chains 

Giving 
an exte 



Andrew Bolger on the big UK leisure 
groups’ use of ‘branded catering’ 



bearded artist spins 
out two cappuccinos 
for a couple of hours, 
. enjoying the free 
newspapers and relaxed atmos- 
phere of a fashionable cafe/bar 
in Hampstead. Can such a lin- 
gering low-spender be playing 
a part in one of the British 
catering industry's biggest suc- 
cess stories? 

The answer lies in jargon 
terms such as “theme bars,” 
“concept restaurants" and 
“branded catering," which 
have been a persistent feature 
of recent financial results from 
some of the UK’s biggest 
leisure groups. 

Britain's £a ting-out market 
has grown by more than 10 per 
cent every year for the past 10 
years and is now worth nearly 
£l3bn a year. But because of 
the even more rapid growth of 
test-food outlets, the amount 
spent by an individual each 
time he or she eats out has 
actually fallen in real terms. 

Rising rents and interest 
rates, combined with a con- 
sumer spending downturn, 
mean that catering has 
recently not been an easy sec- 
tor in which to make money, 
as witnessed by the steady 
stream of restaurants being 
put up for sale. 

The big groups are respond- 
ing to these pressures by focus- 
ing on their most successful 
outlets; they are trying to iden- 
tify the reasons for that suc- 
cess and apply them to other 
venues in a uniform manner 
while retaining the distinctive 
atmosphere of each type of res- 
taurant. 

It is in this unlikely context 
that our slow-spending bohe- 
mian comes in. according to 
Darrell Stocks, managing direc- 
tor of the licensed leisure divi- 
sion of Trusthou.se Forte, the 
large UK hotel and restaurants 
group, which owns D6me, a 
chain of European-style cafe/ 
bars found mainly in the more 
fashionable areas of London. 
Started by an individual entre- 



preneur in the early 1980s, the 
Dome concept was bought by 
the Im perial Group, and in 1986 
THF acquired what had by 
then become a chain of four 
outlets. 

Stocks says: “At the Dome in 
Hampstead creative types - or 
at least people who look like 
artists or writers - will sit for 
a couple of hours, reading the 
newspapers and baying only 
the occasional coffee. We don’t 
mind, because it draws in 
other customers who think 
that if people like that go 
there, it is the place to be.” 

Elusive considerations such 
as fashion, style and ambience 
loom large in any discussion of 
theme restaurants. Just how 
palpable in cash terms the 
attractions of such a venue can 
be was strikingly illustrated in 
the remarkable turnabout exe- 
cuted by Michael Guthrie, 
chairman and chief executive 
of Mecca Leisure. 

During the company's £750m 
takeover battle last year for 
Pleasurama, Guthrie Identified 
its Hard Rock Cafe c hain as a 
possible candidate for early 
disposal. When it opened at 
Hyde Park Comer in London, 
in 1971, the Hard Rock Cafe's 
combination of American bur- 
ger bar and pop memorabilia 
proved irresistible - particu- 
larly to young Americans visit- 
ing London. Three months 
after the opening, Newsweek 
ran a story asking “When will 
the queues stop?” 

Guthrie admits that it was 
only when Mecca took over 
that he realised what a gold- 
mine the caffe was. None of the 
major leisure groups will dis- 
cuss profit margins on particu- 
lar sites. However, some indi- 
cation of Hard Rock’s potential 
may be gauged from the fact 
that the cheapest burger costs 
£4.25. A rum cocktail called 
American Werewolf in London 
nips in at £3.50 and the bar- 
tender's most expensive spe- 
cial, Hard Rock Hurricane, 
costs a breathtaking £9.50. 


The DOme cate bar in Hampstead: Intended to be “the place to be" 


Far from selling it, Mecca 
quickly decided to enlarge the 
cafe. Says Guthrie: "Even after 
nearly doubling the capacity in 
June, we still have queues out- 
side. Practically every young 
American visiting London has 
the cafe on their list of things 
to visit. You can't buy that sort 
of pulling power." 

The lure of such rewards has 
recently attracted a whole 
range of entrepreneurs into 
theme restaurants, offering 
everything from Spanish tapas 
with Flamenco singing and 
dancin g, to Mexican food, com- 
plete with music and staff in 
ethnic costumes. 

The fickleness of fashion 
means that such flamboyant 
outlets have little attraction 
for the big catering groups, 
according to John McDermott, 
marketing director of Mecca 
Leisure's catering and charac- 
ter hotels. "At that end of the 
market, you have to spend a 
lot on decor and then be pre- 
pared to change it every couple 
of years,” he remarks. 

Instead the big groups are 
developing “brand” outlets - 
restaurants and cafe/bars with 
distinctive identities and ser- 
vices, but which are suffi- 
ciently uniform that they can 
be replicated elsewhere. 

Mecca Leisure's chosen route 
into this market has been to 
develop a chain of restaurants 
named after Sweeney Todd, the 
demon barber of Fleet Street 
whose customers had a ten- 
dency to end up in meat pies. 

Having started with four 
Sweeney Todd outlets in March 
1988. Mecca Leisure now has a 
chain of 20 and is on the look- 
out for more sites. Fortunately 
meat pies do not figure on the 
menu but practically every- 
thing else which appeals to the 
fast-food generation does - 


burgers, pizzas, spare ribs, dips 
and salads. 

The restaurants are not par- 
ticularly cheap - cocktails 
average £3, and one can even 
drink Moet et Chan don cham- 
pagne at £17.50 a bottle. On the 
other hand, customers can eas- 
ily eat and have a drink for 
less than £10 each. 

The restaurants aim to be 
cheerful and, above all, non- 
intimidating. The jokey menu 
carefully explains the contents 
of each dish and is very clearly 
priced, with no hidden extras. 

McDermott explains: “We do 
extensive market research to 
ensure that our menu is easily 
understood and that people 
will be able to work out in 
advance how much the meal 
will cost them." 

For whatever reason, the 
Sweeny Todd recipe seems to 
be working. “We have a restau- 
rant at London Bridge which is 
always filled with secretaries 
and junior office staff." says 
McDermott “The City is full of 
places at which senior manag- 
ers can eat expensive meals on 
expense accounts, but people 
forget that for every senior 
executive there are 20 other 
members of staff who also like 
a night out.” 

The first four Sweeny Todds 
were in Canterbury, Oxford, 
Cambridge and Bath. Apart 
from sites in and around Lon- 
don. Mecca Leisure has concen- 
trated on similar university/ 
county towns in the south and 
south-east of England. 

Although keen to expand the 
chain, McDermott is not 
unhappy with its current geo- 
graphical spread. He says: 
“Some people have a thing 
about being national - that 
only makes sense with 
national TV advertising, which 
we do not see as appropriate.” 


THF certainly agrees that 
television is not the most 
appropriate way of promoting 
its Dome chain of cafe/bars - 
which, because of their pub 
licences, allow customers to 
have just a drink if they do not 
want a meal THF goes for a 
more “subliminal” approach, 
encouraging art directors to 
use its venues- as places in 
which to film advertisements 
and take fashion photographs. 

Ideally, all Dome customers 
should feel they have “discov- 
ered” the place fo r the mselves. 
To that end, the THF connec- 
tion is carefully concealed. The 
company rightly suspects that 
its trendy customers in Isling- 
ton and C-ovent Garden might 
be less than thrilled to discover 
that their sophisticated local is 
owned by the chain which has 
given Britain the Little Chef 
and Happy Eater roadside res- 
taurant c hains . 

THF acquired its first four 
Domes in 1986 and now has 10, 
mainly in and around London, 
although both Bristol and 
Oxford have one. It plans to 
open another five in the next 
few months and is actively 
looking for new sites. Stocks 
says that the Dome formula 
had in six months doubled 
turnov er fro m four restaurants 
which THF gained in its acqui- 
sition of the Kennedy Brookes 
hotel and restaurant chain last 
year. 

Stocks believes that Britain 
could eventually support as 
many as 100 Dome outlets, if 
the brand is given sufficient 
backing by the THF board, 
although he stresses that sites 
are all important “We have a 
Dome in Windsor, but we 
would not put one in Slough 
high street, which is only afew 
miles away. You must not 
dilute the image.” 


A video a day keeps the 
doctor’s screen on play 

Philip Rawstorne on opportunities for medical advertisers 


A fter BBG2 closes its pub- 
lic broadcasting each 
night, a signal from its 
transmitters triggers video 
recorders in the homes of some 
4,500 doctors throughout the 
UK, and tunes th em into the 

channe l, 

While the doctors sleep, the 
videos are “loaded” with a pro- 
gramme of medical news and 
features - information about 
new drugs, the latest niininai 
techniques, up-to-date 
research. Pictures and sound 
are encoded to ensure that any 
sensitive medical information 
remains confidential. 

Another signal from the 
transmitter rewinds the tapes 
when the “narrowcast” Is over 
and switches off the recorders, 
leaving them ready for the doc- 
tors to view at their conve- 
nience. 

A flashing red light on the 
equipment which unscrambles 
the encrypted transmissions 
alerts doctors to any urgent 
messages, for example, from 
the Department of Health 
about an outbreak of food poi- 
soning or an endemic. 

This is BritishMedical Tele- 
vision (BMTV) which riahns to 
be the world’s first direct tele- 
vision subscription service - 
and which promises to become 
an ^im portant advertising 
medium. 

Its three major shareholders 
are Longman Group, the pub- 
lisher and part of the Pearson 
Group, owner of the Financial 
Times; BBHQ, the investment 
arm of Baring Brothers, the 
merchant bank; and the BBC 
itself. 

BMTV is now running a 
£500,000 direct response adver- 


tising campaign through MSW 
and Newbury Marketing to 
increase the number of its £90- 
a-year subscribers among the 
UK's 30.700 general practitio- 
ners. 

The recruitment campaign 
- using advertisements and 
inserts in medical journals - 
Is focusing on the doctor's need 
for rapid up-to-date informa- 
tion. The advertising points 
out that earlier this year, 
BMTV broadcast a warning 
from Scottish doctors on the 
dangers of listeria to pregnant 
women six days before the 
Government issued its own 
warning. 

The campaign is being 
strongly supported by the 
Royal College of General Prac- 
titioners and the Royal Society 
of Medicine which welcome 
direct television as an “excep- 
tional opportunity" to commu- 
nicate with their members. 

The medical establishment is 
cooperating in the production 
of some BMTV programmes - 
excerpts from RSM seminars 
and lectures, and educational 
courses from the RCGP - and 
in regulating the standards of 
output generally under a strict 
code of practice. 

Duncan McAusland, BMTV's 
marketing dir ector, expects 
half of the UK's doctors to be 
subscribing to the service by 
the end of the year. Once that 
“critical mass” has been 
achieved, he believes, BMTV 
will attract the advertising rev- 
enue it needs to become a prof- 
itable operation. - 

Kevin Bell, account director 
at MSW, says: “At the moment, 
doctors as a group are deluged 
with advertising and sales pro- 


motion of all kinds. One of the 
major problems for an adrur- 
tiser is to find some way at 
standing out from the crowd; 
of attracting the doctor's atten- 
tion to what he has to sa 

BMTV not only offers adver- 
tisers opportunities for spon- 
sorship. inserting information 
in datapages and for commer- 
cials. it also offers them the 
undivided attention of doctors, 
he claims. 

Research among its present 
audience suggests, according 
to BMTV, that 96 per cent of 
doctors watch at least three 
programmes a week and 72 per 
ceut watch every day; 76 per 
cent prefer it to reading medi- 
cal journals, and 68 per cent 
think it more valuable. 

Doctors are generally not the 
most avid of television viewers; 
McAusland is confident that 
such ratings will prove increas- 
ingly attractive not only to 
advertisers of pharmaceuticals 
and healthcare products but to 
a range of consumer manufac- 
turers and professional and 
financial services. 

The BBC believes this com- 
mercial use of broadcast 
“downtime" could prove to be 
a welcome source of consider- 
able additional revenue for the 
corporation. 

BBC Enterprises plans to 
launch a financial and busi- 
ness service on similar lines 
early next year, and is looking 
at other possible subscription 
programmes for both specialist 
and general audiences. 

“We are convinced it is going 
to be an important new market 
area.” says John Keebie, the 
director of business adminis- 
tration. 


Solo sport 
for “greys” 

SOLO sporting activities will 
increasingly be the name of the 
game in the 1990s with leisure- 
seekers forsaking participation 
in team sports, suggests a new 
marketing report.* 

Mintel, the market analyst, 
believes that this shift away 
from competitive sports is the 
result of the demographic 
trend towards an ageing popu- 
lation. They are the ones who 
wfll have most leisure timo in 
the next decade. 

“Sparta such as nwipwnmg, 


keep fit, fa»nni« and walking - 
where tire emphasis is less on 
Speed and agility and more on 
stamina and fitness - will be 
more popular,” suggests Siob- 
han Doran, the author of the 
report on the £2bn a year 
sports equipment market. 

But paradoxically Mintel 
also sees some competitive 
sports doing well, especially 
with the “grey" consumer. 
Bowls, for example, is a growth 
sport, especially with the 
development of indoor bowling 
centres; golf is the largest indi- 
vidual sporting equipment sec- 
tor (with annual sales last year 
of £174m) and is set to achieve 


steady rather than spectacular 
growth in the 1990s. 

Mintel warns sports equip- 
ment marketers that their mar- 
keting strategies will have to 
be adjusted to the forecast 
decline in tire youth market. 
Sports clothing and footwear 
companies will especially satf- 
fer. it points out, , since part of 
their market at present comes 
from the fashion among the 
young to wear sports clothes 
for non- sporting leisure. 

*Sports Equipment, Mintel, 
18-19 Long Lane, London ECl. 
£165. 

David Churchill 



M million users know our strengths 
but may not know our name 



Hardly surprising really. Our 
policy has always been to form 
Mraiegic alliances wiih blue chip 
companies, working together to 
produce finely tuned, highly reliable 
systems, tailored to companies 
expanding businesses like yours. 

A belief in excellence in all 
things has positioned us as No.3 
mid-range systems supplier world- 
wide (Dauquest News Survey’). 


Arix has become a 
byword for innovation and 
reliability, with a track record 
stretching from the development of 
the first multi -processor based 
architecture, to next generation 
technologies. Ask any one of 
million users. But mention our 
name. IfU make ali the difference, 
you never know you may already be 
a user! 

THE DIFFERENCE IS ARK 



A 
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CARS 


Are you looking for a used 
high profile motor car? 

Check the selection in the 
WEEKEND FT EVERY SATURDAY 


LEGAL NOTICES 


WAKDLEY global selection 

Sodeti df wnUmmtitf 
■ Catted Variable 
7, r*e dii Marche-mx-Hcrbca 
L-1728 laiMlmmt 
Notice it hereby given to Shareholder!, 
that ■ 

GENERAL MEETING 
of Shareholders in WARDLEY 
GLOBAL SELECTION win be bdd at 
the Company'* registered office at 7. rue 
du Marche-anx-Hcrbcs, L-1728 Luxem- 
bourg. on Friday 2<Uh November. 1989 
mi H.OO a.m. for the puriw of consid- 
ering Die ordinary business of the 
Company and voting upon tbe fbtiowing 
agenda: 

1. Submission of Lbc reports of the 
Bomd of Directors sad of the in.tr- 
pcwknl Auditors; 

2. Approval of die Fuancal Statements 
for the four month period ended 3IR 
July 1989; and appropranon of the 
profits; 

3. Discharge of Ibe Directors aad die 
Audi tors; 

4. Nomination and reappointment of 
the Directors and Auditors, 

3. Miscellaneous. 

Tbe StaiefaoUen am advised that no 
quorum h required Tor the items on the 
agenda of the General Meeting and that 
decisions will be taken on a simple 
majority of the shares p res e n t or repre- 
sented at the meeting. 

In order to attend the meeting of 34th 
Nove mb er 1989, the owners or bearer 
•hares will have to deposit their shares 
Gre dear days before the meeting at the 
registered office of the Company or with 
the following banks: 

- Basque Ime nuuio na k a Luxembourg 
2. boulevard Royal 

L-2931 LUXEMBOURG 

- Tbe Hoog Kong and ShMnghn. 

Bank in g Corporation 

1. Qnccni Road Central 
HONG KONG 

- The British Bank of the Middle East, 
London 

Geneva Branch 
Rue do Rhone. 33 
CH-1024 GENEVA 

- The Hong Kong and Shanghai 

Ba n king Corporation IC.LJ Lid. 

P.O. Bos 3 IS 
HongKongBank Bidding 
GronviBe Street 
Sl. Hefier. Jersey 
CHANNEL ISLANDS 

By Older of (he Braid of Director] 

3rd November 1989 


NOTICE OF APPOINTMENT OF 
JOMT ADMINISTRATIVE 
RECOVERS 


Wo, C W NMd and REG Cook, of Abacus 
Court, » Ifionhull Short. Manctmtoe. Ml 
BED worn appointed Joint odmlnlatraUva 
receivers at 
WHITTLE INTERNATIONAL FREIGHT UM- 
II to 

RegWernd No. 120000 
by National Wn a tmlnarar Bank PLC on Jtl 
October 1989 

Joint AdmtnMrattvo Receiver 


PERSONAL 


THE HOT AC UMTEO KINGDOM BENEFICENT 
ASSOCIATION, (RUKBA) in helping mom 
and more nldarty and Mim people In 
naod. Irani a professional or similar bn 
ground. to remain llnanclaily secure In 
Viler own homes. R also helps those who 
need residential and nursing care. RUKBA 
Is a registered charity. Please writs to, 
William Rath bone. mjKBA.Fraepoal.fi 
Avonmoro Road. London. W14 SBR, lo 
n»*ta» a donation or lo ask lor mam Mor- 
raation about how lo ghra by covenant or 
leflocy. 


ART GALLERIES 


MARTYN GREGORY: Early English WMercol- 
ours. Nov. 1-3* 1CW5. Safe 10-1. 34 Bury 
Street, SL James's London SW1 01-839 
3731. 


CLUBS 


EVE 


haa outlived the others because of 
a policy on fair play and value for 
money. Supper from 10-3.30 am. 
Disco and top musicians, glamor- 
ous hostesses, exciting floonhovra. 

01-734 0557.1 89 Jlegent 
SL, London. 


COUNTRY HOME 
ADVERTISING 

appears every Saturday 
In the Weekend FT. 

For further information 
please call 
Kimberly Taylor 
on 01-873 3231/4885. 


ACCOUNTANCY APPOINTMENTS 


Group Financial Controller 

International Financial Services 


£ 60 - 80,000 


London West End 



A. powerful, discrete, rapidly growing and imnsmlly profitable financial 
services group. A demanding, fanrUecmally s timulatin g and influential 
financial mamg eo i ent ppritipn, 

THE COMPANY 

O Independent, international group. European emphasis and London head 
office. Exceptionally Impressive institutional shareholders. 

O Subsidia ry bu sinesses in merchant banking, securities trading, monev 
broking, asset managem ent and property finance. Very substantial funds under 

mamg p n y n r 

O Decentralised style. Small, talented London based management team 
Non- hierarchical culture: a biend of American and European styles. 

THE POSfTXCHV 

<> The key task is co provide a very high quality flexible service and manaBemenr 
information to top mana g e m e n t. Monitoring and concroUlrw subsidiaries and 
investments. 

O _ Emphasis on a creative not a routine approach, identifying and antidpatina 
requirements; seeking information and solutions. Decision orientated reporting. * 
O Travel. establishing dose relationships with financial managers in 
suDSKtiancs. 

QUALIFICATIONS 

e^rtyitS*’ b ® dghI tralncd ’ graduate ’ technically very strong, age late 30s to 

O Financial services experience and international outlook essential French 
speaker desirable. rrenen 

^ ind ^^^^ hi8Wy fraeUteem. quick, curious, resiliant, enthusiastic and with 

IBEIEIOIDS 

O Good, negotiable base salary, bonus and benefits. 

Please reply in writing, enclosing foil cv, 
54 Jenaryn Street, Ixindansro Y 6lJt 


N 


LONDON • 01-493 3383 

»®MDTOHAM • Ml-233 4656 • GLASGOW ■ 041-204 4334 
SLOUGH ‘ 0753 694844 • HONG KONG ■ (HK) 5 217133 


CORBY 

The Financial Times proposes to publish a Survey on the above on 

6TH FEBRUARY 1990 

For a full editorial synopsis and advertisement details, please contact: 

Anthony G. Hayes 

on 021 454 0922 
or write to hint at: 

George House, George Road, 

Edgbaston, Birmingham B15 IPG 


FINANCIALTIMES 

■uaoMiMMMiii Mwvana 
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CINEMA 


Trimmed down portions of genius 


T"T Tliat a cast Martin 
I Jm/ Scorsese, Francis 
E/E/ Coppola, Woody 

f f Alien. New York 

Stories attempts to plant the 
loss of life an the anthology 
film: that once-feghiopabte 
form (see Boccaccio 7% Booth 
pag, Paris Vu Par) in which 
three or four different directors 
offer ns trimmed-down por- 
tions of their genius. 

The multi-story form has 
never quite caught on, proba- 
bly because the only invariable 
in these episode films is the 
variable quality of the epi- 
sodes. One story tends to be 
very good; another quite good; 
the third a washout 
New York Stories conforms 
to the pattern. But at least its 
best ia brilliant. Martin Scor- 
sese’s “Life lessons," sainted 
by Richard Price, is theshow- 
steaten a portrait of the artist 
(Nick Nolle) as ageing hell- 
raiser. Nolte pounds ms New 
York attic studio niw> a paint- 
spattered beast while his 
Hve-in Beauty - pretty, sylph- 
slim assistant Rosanna 
Arquette — taunts him with 
her dreams of escape and of 
her own fulfilment as an artist. 

The 45-minute tale whisks 
Itself off to the odd party and 
discotheque, but its dramatic 
heart, audibly pumping, is In 
the artist’s attic. Here Nolte' 
flusfltiitc bis Abstract Expres- 
sionist canvases; here all-sorts 
music (rock, Puccini) pounds 
away on a ghetto-blaster; hoe 
the bedroom is a sanctum tor 
Interludes of unrequited love 
(his) and teasing bids for emo- 


tional liberty (hers). 

The movie is a variant on 
the ancestral collision between 
irresistible force and immov- 
able object. Nolte, bearded, 
g rowli ng, Neanderthal, is both 
glorified and crucified by his 
own tyrannical compulsions, 
amatory and creative. Art, he 
insists to Arquette, “is not 
about talent bat about ’no 
choice but to do It.'” Mean- 
while Arquette has the brittle, 
brutal playfulness of the 
uncommitted. 

It could have been, a stagy 
chamber-drama: it becomes In 
Scorsese's hands pure cinema. 
Hisflair for giving unlikely 
subjects a kinetic poetry - 
pool-playing (The Color Of 
Money), boring (Raging BuJD 
— triumphs here. Magnified, 
close-ups of brush-strokes swiri. 
and whorl across the screen. 
And slow motion »nrf double 
exposures turn Nolte 's paint- 
ing sessions into ballets of cre- 
ative fever. To uching , funny, 
abrasive and explosively 
resolved, this may be Scor- 
sese's most intensely realised 
fllm g|nw> Toxi Driver. 

Coppola’s middle story “Life 
Without Zoe” wins the wooden 
spoon. Scripted by Mr C with 

MS 7-year old-daughter S ofia fa 
there a legal age limit to nepo- 
tism?), this is the fey tale of a 
priceless jewel, a poor little 
rich girl and a whole lot of 
distin guishe d actors inoiHug 
miserable (Talia Shire, Gian- 
carlo Giannini). The Schere- 
zade-Uke plot melts in the 
mind, and the sole consolation 
is Vittorio Storaro’s dark, glit- 


NEW YORK STORIES 
Martin Scorsese, Frauds 
Coppola, Woody Allen 


GREAT BALLS OF FIRE 
Jim McBride 


rM GONNA GIT YOU 
SUCKA 

Keenen Ivory Wayans 


ROADHOUSE 
Rowdy Herrington 


ASYA'S HAPPINESS 
Andrei Konchalovsky 


taring, velvet-rich photogra- 
phy. (This man is fast becom- 
ing the Velasquez of the movie 
lens). 

Woody Allen, whom we have 
all been imploring to make a 
funny film starring himself 
rather than a series of suicide 
notes starring other people, 
has at last, it seems, heard the 
message. 

“Oedipus Wrecks” is flmny 
- well, fairly funny - and 
stars himself as the mother- 
dominated hero. “You look ter- 
rible,” “Eat your dessert," 
“Don’t get married” screams 
fho shrill | pudgy, i iy ^ip pawhlfl 
Mae Questel as Ma. There is no 
cure for a Jewish mother 
em p t a Tnirn cle. And that Is 
what happens: Allen loses her 
to a magician’s sword trick. 
But having disappeared with- 
out trace during — 


signalling several weeks 
return to mental health by our 
hero and the finding of a new 
fiancee - mother comes back 
with (in all senses) a ven- 
geance. 

He who laughs first laughs 
longest. The early busybody- 
ings of Ma Questel - vetting 
girlfriends or showing up at 
her son’s office with a friend 
and loudly pointing out the 
staff ("That's Bates, the one 
with the mistress") - show 
Allen at his best, both as direc- 
tor and (praise be) as actor. 
Part horn-rimmed punchbag, 
part incredulous witness to 
behavioural disaster, this is 
the tragicomic hero of Annie 

Hall anil ZcUg rather than the 

Bergmanesque attitudiniser 
who made September and 
Another Woman. 

Some later comic timing 
goes awry, and the pay-off 
could be stronger. But at least 
one hears oneself regularly 
laughing. The only sound in 
other ADen movies of late has 
been stony silence punctuated 
with the old despairing snore. 

■ ★ 

“You can't wiggle around 
behind a p iano ?" someone tells 
Jerry Lee Lewis (Dennis 
Quaid) in Great Balls Of Fire. 
But soon the rock V roll hero 
has begun to make millions 
doing just that. If Lxberace Is 
(or was) the Barbara Cartland 
of pianimi, Lewis was (or still 
is) the Tom Wolfe: a dandy, 
innovator and pyrotechnician 
rolled into one. 

The world would be a poorer 
place without him, but I doubt 


if anyone would sue for bank- 
ruptcy if deprived of this 
movie. Directed and co-written 
by Jim McBride (The Big 
Easy), it homes in on two head- 
line years in the rock star's life 
(1855-58), when the launch of 
his career was closely followed 
by a scandal that almost ended 
it. His marriage to his 13-year- 
old cousin Myra (here played 
by Winona Ryder) caused 
nationwide tut-tuttlng on his 
debut British tour and soon 
spread infamy across America. 

Dennis Quaid plays Lewis 
with wild mimicry - pop eyes, 
quiff of blond hair, bird-like 
jabbings of the head - and 
attacks the ivories with a con- 
vincing display of insanity. But 
around this star turn all. or too 
much, is Toytown period pas- 
ticberie. Set-to-music 
sequences lampooning 1950s 
consumer culture (Myra pranc- 
ing round a furniture shop 
spraying dollar notes) or pre- 
1950s Hollywood (a reunion 
scene in Gone With The Wind 
style) create a mortal coyness 
never shuffled off by the “seri- 
ous” scenes. Add two terrible 
supporting performances - 
Alec Baldwin overacting as 
preacher Jimmy Swaggart, 
Peter Cook palely loitering 
over his lines as a muck-raking 
London newshound — and the 
movie ends up like a collection 
of spare parts reluctant to 
coalesce into a whole. 

* 

Pm Gonna Git You Sucka and 
Roadhouse are parodies, wit- 
ting and unwitting respec- 
tively, of movie machismo. The 



first cocks a belated snook at 
I960s-era “blaxpoitation" films 
(Shaft and company). Some 
longueurs but good jokes too: 
an imaginatively-shod dandy 
who wears goldfish bowls as 
lifts, an officially sponsored 
“annual youth gang competi- 
tion” w ith prize s for the quick- 
est car-stripping or smash-and- 
grab getaway. Keenen Ivory 
Wayans directs, writes and 
stars. 

Patrick Swayze, last seen 
dedicating his limbs to Terp- 
sichore in Dirty Dancing, 
devotes them to Mars in Road- 
house. Playing the best-paid 
“cooler” in the Midwest - a 
sort of super-bouncer hired to 
raise the tone in redneck bars 
- he shows that you do not 
have to be built like A. Schwar- 
zenegger to grind troublesome 
patrons to pulp. 


This long, violent, one-idea 
film is redeemed chiefly by its 
silliness. Hard to resist an 
indulgent giggle at the hero's 
insistence on his philosophy 
background (special interest, 
“Man's search for faith, and 
that kind of shit”): nor at the 
sight of bantam-size Ben Gaz- 
zara as the film’s “Mr Big,” 
who tries to give Swayze his 
final punch-uppance. Given 
such opposition, I might apply 
for work as a cooler myself. 
The going rate according to the 
film is $500 a day with $5000 

expenses. 

There was seldom any need 
to hire coolers in pre-Gorba- 
chev Russia. Aided by censor- 
ship and Siberia, the Kremlin 
did all the cooling required. It 
buried under 20 years of per- 
mafrost, for instance, Asya’s 
Happiness, made by Andrei 


Konchalovsky in 1967 before be 
left Mosfilm for Cannon Films 
and gave us Runaway Train 
and Shy People. 

Now thawed out by glasnost, 
this picture of a peasant village 
turbulent with humanity com- 
bines the best of Konchalovsky 
with the more prevalent worst. 
Best: a delight in human 
nature that sometimes allows 
revelations of feeling to pour 
unfettered from the face and 
voice. Worst: a tendency to to 
dispense off-the-peg inspira- 
tionalism in excessive quanti- 
ties (happy cavorting peasants, 
sunbursts through window- 
frames). Why the film was ban- 
ned is a mystery, unless trite- 
ness was a censo rafale offence 
in 1960s Russia. 

Nigel Andrews 
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Salome 


LYTTELTON THEATRE 

Steven Berkoffs elegantly slow 
motion, minimally excessive 
production of Oscar Wilde's 
moonstruck idyll for the Gate 
Theatre of Dublin, which vis- 
ited this year’s Edinburgh Fes- 
tival, was invited to the South 
Bank to plug half the post- 
poned Celestina gap. 

Since when, the entire Gate 
cast has been replaced by an 
ad hoc crowd lea by Berkoff 
himself as the incestuous^ las- 
civious Herod. Whatever skul- 
duggery has been committed, 
the result is an improvement 
beyond measure and a triumph 
of brilliantly sustained Style 
over and in aid of a text so 
lustily arch and ridiculously 
ornate it makes Swinburne 
sound Hire Philip Larkin. 

Berkoffs reading wraps the 
actors and their voices round 
the exchanges and sonic flights 
of adjectival pile-ups and dot- 
ted apostrophes to proj ect a 
consistent vision of an er agger- 
ated norm, only interrupted by 
Jokanaan’s cage-rattling out- 
bursts. 

Herod’s palace is a marine. 


wide-spread terrace under a 
scudding bloodshot sky Inhab- 
ited by a 1920s gang of flappers 
and beaux, all in black and 
white, who serve as Jews, Naz- 
arenes, guards and cho r es. 

S an looks the same as In 
Ed i nb u rgh. The design of Rob- 
ert Ttaifaph is faithfully repro- 
duced, as are the deliquescent, . 
haimttng fy atmospheric piano 
meanderings of Roger Doyle, 
this time played by Eleanor 
Alberga. But Fm further from 
the Strauss opera this .time. 
And the chorus of eight, which 
includes dance specialist Imo- 
gen Claire and two notable 
young actors, Vinoenza Rlcotta 
and Jason Carter, Is much 
more i nte grated into the pro- 
ceedings, much more expres- 
sively mobilised. 

This formidable, swivel- 
hipped phaiawy cuts frieze-like 
postures, tangoes brightly 
around the cell, a simple- 
square dark patch, chortles 
and keens to Incisively held 
sound patterns, inhaling 
almost the invisible floating 
veils and stockings of the danc- 


ing Salome. 

As before, all the props, 
veils, swords and cigarette 
lighters are mimed. The dis- 
play of sculptural gesture now 
receives the authentic Berkoff 
stamp, with his own Herod, a 
thuggiah death’s head, chasing 
vowels with two voices, a tight 
nasal wheedle and a gulping 
bellow. He enunciates what- 
ever sound the word suggests. 
His slinkily erotic Herodias 
(too long time no see, Carmen 
Du Sautoy) colours the mantel 
bust-up with crowing political 
overtones, while Katharine 
StMesSnger is a camafly exper- 
imental and finally tragic Sal- 
ome, and Rory Edwards a 
bleakl y iso lated and impas- 
sioned prophet 

The metronomic pace Ber- 
koff inflicts on the fines cun- 
ningly allows for a vocal and 
physical ballet of robato, col- 
ouring and hissing, glottal- 
stopping relish. 

Just 20 more performances 
before Christmas. 

Michael Coveney 


August Pace 

SADLER'S WELLS 


The problems for viewers, new 
or old, with Merce Cun- 
ningham’s choreography fre- 
quently have nothing to do 
with the dance or the dancers. 
These, serene or disquieting, 
clear or secretive, speak 
uncompromisingly to the eye, 
bringing their own rewards 
and intrigues. 

The trouble has to do with 
the running interference 
provided by the sound-track 
for the dance, that arbitrary 
assemblage of noise or talk or 
radio static, or whatever, that 
is at best a background 
accompaniment and at worst a 
distraction. We are not so 
sophisticated, or so brutish, in 
the theatre that we can ignore 
or accept unrelated sound 
without enquiry. We seek 
meaning, ..-or at least 
explanation, for what we listen 
to as we watch. 

The experienced 
Cunningham observer can 
accept some of these “semes” 
as attractive, or necessary, or 
illuminating with certain 
creations. G found this so with 
the accom panim ent to August 
Pace, a work made this year 
which featured in the latest 
Cunningham programme on 
Tuesday night) 

But even the most devoted 
must surely have been vexed 
- because forced into 
overhearing a nd wfahwning , 
and wanting at least to try and 
understand - a fragmented 
dialogue between two male 
voices that was the “music” 
(said the programme) for 
Ebeoen, also on view. 

The words were clear 
enough and yet not clear 
enough to he an irritation, like 
faint conver sati on on a crossed 
telephone line. And since I do 
not think that an audience can 
be expected to ignore the 
spoken word, there must 
inevitably be a failure in our 
attention to what looked very 
elegant movement. Were the 


people seated behind us to 
have chattered throughout the 
piece, we should have objected. 
The chatter of Cunningham's 
two associates in the pit was 
given the Immunity of 
performance, and was 
intrusive and exasperating. 

Even so. Eleven, its men in 
paint-splotched trousers, its 
women in paint-splotched tops, 
had a clarity and spacious 
formal strength typical of 
Cunningham In the 1980s. 
fUflggfrai in its harmony, in its 
careful placing of movement 
and of that movement in space, 
it invites us to enjoy shapes 
and sequences of dance, 
making its score seem all the 
more meretricious thereby. 

August Pace is a large 
company work for seven men 
and eight women. The 
numbers are significant only in 
that the men (in white), the 
women (in black), bear 
numbers cm their backs, while 
the eighth woman is dressed 
half black, half white, and 
Sergei Bugaev’s faux-naif 
back-drop comprises stencilled 
numbers with an object (a car. 
a fish, a rocket) placed against 
them. All this has nothing to 
do with anything: what 
matters is the series of entries 
and collaborations between the 
dancers, in duets and 
ensembles, that fill the stage 
with fascinating incident. 

The score, and it is 
genuinely so, is by Michael 
Pugtiese, combining faint 
drommings, string writing for 
Japanese instruments, and a 
wonderful susurration of 
stones inside enclosed tubes. 
The effects are satisfying to the 
ear - we are not being 
harassed by the musicians — 
and enhance the sense of 
other-worldliness that the 
piece proposes in its dances. X 
though it very fine. 

Clement Crisp 


Wolfgang Holzmair 


W1GMORE HALL 

Just when it seemed that the 
post-war giants of the recital 
platform might retire without 
any obvious successors in 
sight, a series of promising 
young singers has come to 
notice. From the German- 
speaking countries we have 
already seen the emergence of 
B&r and Protschka, Lorenz and 
Homberger, and to those 
names we can now add the 
Viennese-trained baritone 
Wolf g an g Hdlzmair, who fame 
to London for bis recital debut 
on Tuesday. . 

Any fear that Holzmair 
might prove to be a weak post- 
script to so strong a declara- 
tion of new talent was swept 
aside with the opening song. 
The vocal punch that he 
brought to “Aus Heliopolis O,” 
the first of an afl-Schnbert pro- 
gramme, announced authority 
from the opening bars. The 
voice is dark, interesting. 


sometimes grainy, with a Force- 
ful ring to it, and yet it can 
also change gear Into a dulcet 
head tone as effective as that 
of B&r, the most feted of his 
contemporaries. 

Over the next few years It 
will be fascinating to see how 
the members of this “brat 
pack” of young Lieder singers 
mature. None as yet looks as 
deeply into the texts of his 
songs as a Schwarzkopf or a 
Fischer-Dieskau, but Holzmair 
at least has gone a long way 
towards exploring the full pos- 
sibilities of his voice. In this 
recital his singing was always 
alive, risking sudden contrasts, 
trying out new tone colours in 
a way that was as rewarding as 
it was unpredictable. 

It was certainly difficult to 
tell which songs would faring 
out tiie best in him. The calm 
of “Nacht and Traume” was 
well sustained and “Liebeslaus- 


chen” had its narrative related 
vividly. But in some or the less 
obvious songs, such as “Sehn- 
sucht," it seemed that the only 
way Holzmair could be certain 
of holding attention was to 
veer from one extreme to 
another, now very soft, now 
very loud - the latter encour- 
aging his accompanist, G£rard 
Wyss, to play as though he was 
in the Albert Hall. 

There is no need to make 
ts as emphatically as he 
in Schubert and Holzmair 
would do well to resist his pia- 
nist’s lead. The quality to be 
cherished by this lively and 
positive young artist is refine- 
ment. though it is good to note 
that the best of his sin g in g — a 
“Die Sterne” full of wonder, an 
amusing “Die Taubenposf* - 
suggests he may already have 
discovered that for himasif. 

Richard Fafrman 



The Vigil of Venus 

FESTIVAL HALL 


The Cornish composer George 
Lloyd, born in 1913, had a 
highly auspicious early career 
- first symphony written at 
the age of 19, second opera. 
The Serf successfully produced 
at Covent Garden at the age of 
25 - but, severely shell- 
shocked during the war, he 
retired from the musical world 
for many years. His comeback. 
dates from the late seventies, 
when his now numerous sym- 
phonies and piano concertos 
began to find a following 
amongst performer s and listen- 
ers alike. Nine of his eleven 
symphonies have now been 
recorded, some of them twice. 

At the Festival Hall on Tues- 
day night the choral and 
orchestral forces of Welsh 
National Opera made their 
South Bank debut (sponsored 
by South East Wales Financial 


Services) under Lloyd’s own 
direction in the world premiere 
of an evening-length cantata 
which he wrote in 1979-30. The 
Vigil of Venus is a grandilo- 
quent setting of an anonymous 
pagan poem (Pervigilium 
Veneris from the Latin Anthol- 
ogy. Lloyd was attracted to the 
poem's lush celebration of 
spring and its erotic pleasures, 
and endeavoured to produce an 
correspondingly opulent and 
enthusiastic score. 

One was reminded by it of 
the idioms of a host of dead 
British composers from 
Vaughan Williams to Havergal 
Brian, briefly (in the scherzo 
thud movement) of the Britten 
of the Spring Symphony. What 
the music really needed but 
had not found was the sus- 
tained burgeoning intensity of 
Tippett’s The Midsummer Mar- 


riage. Too often the intended 
fervour merely resulted in 
stodgy textures and a paradoxi- 
cally lugubrious effect. The 
harmony and orchestration are 
prevailingly coarse. For all its 
whipped-up frenzy, the music 
sounded thoroughly old-fash- 
ioned. 

The better bits were those 
which favoure d voices rather 
than instruments, for instance 
the sixth movement, scored for 
tenor solo and a cappella semi- 
chorus. ■ But the succeeding 
orchestral scherzo made a nice 
use of bongos, while the eighth 
movement was definitely 
catcby. The young American 
soloists, soprano Carolyn 
James and tenor Thomas 
Booth, sang their hearts out 

Paul Driver 
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EXHIBITIONS 


London 

The Royal Academy. The Art 
of Photography 1839-1988: in ode- 
bration of the 150th anniversary 
of the first practical dem o astra- 

tions of the medium, this large 
and impressive exhibition leads 
the visitor through the prac tical 
developments and aesthetic vari- 
ations and experiments in the 
use of thp medium, from the 
work of the earliest pioneers to 
France, England and Scotland, 
pp to the present. Daily until 
December 28. 

The Royal Academy. Gauguin 
and the School of Pont Aven 

— a fascinating study cf the 
prints made in the 1880s and 
1890s by tbe loose society of art- 
ists that came together at Foot 
Aven in Brittany, of which Geo- 
gain was the leading but no t 
necessarily, at the time, the out- 
standing 1 figure. DallV until 
November 19. 


Parts 

Mute des Arts Decnnrilfe Jte 
suis le Cahier - Picasso’s sketch- 
books. After two yeaw tf mean- 
dering the world over, the exhibi- 
tion ends, aptly, In Parts. The ^ 
40 sketchbooks covering a period 

of 64 years follow closely Picae- 
so’s development, 107, Rue de 

Rivoli (42608214), dosed Tuft. 
Ends December 31. 

Grand Palais. Archaeology m 


30 years of discoveries with some 
3,000 objects, beginning with 
the inevitable sfcnlls and fli nt 
tools and ending with finds from 
the Louvre foundations- Late- 
closing Wed. Rods Dec 31 
(42895410). 


Mute des Arte Decoratife. Bohe- 
mian glass 1400-1989. Some 300 
grfiiWh, amone them the famous 
ruby-cotoured glass, show how 
- having freed themselves from 
Venetian influence - the glass- 
makers of Bohemia carried the 
art of catting and engraving and 
painting tosoch perfection dar- 
ing thebaroque period. 107, rue 
de Rivoli (42608214). Closed Tub, 
ends Jan 28. 

The Iimm& Arabesques etJar- 
<9nsde FUredis. The beauty and 
richness of nature is a leitmotiv 
waie fanms tjteOTgh Islam ic art 
fr own Spain to luma, fton tbs 
8th to thelSth century .234 exhib- 
its, miniatures and manuscripts, 

tonrHlm smA wn mntra rimw the 
nmgytog force of this Inspiration 

which ranges from the decorative 
to tha symbolic. Ends Jan 15 
(40205317). 

The Louvre and the Chateau 
de Versailles. David. A retrospec- 
tive cansSstmg of 84 paintings 

and IBS rtrsncro gg In hold riffinti* 

neousiy hr the Louvre and In 
the Chateau de Vaxafflas. R 
retraces the artistic i 
of the founder of i 
who, cutting free from rococo’s 
frtwj Hfa a. ifTta rfiwt tha Bn man 
npSS&n^s virtues in 
The Oath of the Horatii and in 
The Lictcas returning to Brutus 
the bodies of Ms sons. Louvre 
Owed Tub, Chateau de Versailles 
dosed Mon. b oft 
end Feb 12. 

Waste Hmffn. A rfgH g htfill 18th 
century townhouse - Hotel 
Biron - contains the life work 
of Auguste Rodin, whose power- 
' way for 
.zuedeVar- 


Musted’Qrsay. The spectacular 
museum of the 19th century is 
situated opposite the TuiZeries 


gardwnB vtthfa the motalUy 

structure and the glow-roofed 
vault of the- vast Belle Rpoqne 
railway station, x, rue de BeDe- 
chasse (45484814). Closed Mon. 
Galeria d’ Art Saint Honors. 
Lucretia. Setting off the white 
androse-coloured body against 
a deep black teclsjgreajssj, Lucas 
Cranach the elder dares to paint 
at the beginning of the 16 th cen- 
tury In Luther’s town a disturb- 
ingly beautiful Lucretia. dosed 

f-but, Sim and Im va tH m. Rrok 

Dec IS. 


Fo a d a thm Gianadda. AEBenry 
Mo ore retr osp ective o f some 50 
sculptures, 80 drawings shown 
in rotation and 60 engravings 
is as impressive to the judicious 
selection of exhibits, as by the 
exceptional location for 12 of 
the monumen tal n htwan fti a 
park with Afarinejpeaka as a 
i backdrop, ftmfa NOT 19. 


Buropofia Japan 89 has organ- 
ised the largest festival c& Japa- 
nese arts and culture outside 
Japan with performances and 
exhibitions across Belgium* 

Palais des Beanx-Arta. 

Antwerp 

Museum of Modem Art (Mufaka) = 
32 LeuvonstraaL New tools - New 

- Tmag BS-- art and ttehwringy 

Japan today with installations 
by Tatsuo Miyujima, Tsuneo 
Naked. Ends Dec 3. 

Madrid 

FnsdadsoD Joan March. Retro- 
spective of Edward Hbpper opens 


the autumn season at the founda- 
tion. 61 works by the New York 
realist covering a period of 56 
years. Until Jan 4. 

Palado de Velazquez- Same 22 
p m it p h ’ n * Bn 4 20 drawings and 
engravings by Sam* Scully, one 
of the most important figures 
In the new generation of abstract 
artists. Ends Nov 19. Closed Mon. 

norCfllnna 

Fmadac h m Ceja de Penstenes. 

International art- Exhibition of 
c o ntempor ary art from the 

museum's holdings acquired 

since 1985, works by 

Forg, Huber, Mucha, Deacon, 
Kiefer, Polke, C uocht *«wd Men. 

Frankfurt 

Knustveraiu, am Mazict 44. A 
"Prospect photography” to cele- 
brate the 150th anniversary cf 

the invention of photography 
with 130 works from around 30 

pMiyimhopi arid stiStS. KndS 

NOT 28. 

M ilch 

Kffi Wfffhe flqlpri 0 tar rrfimhacfa. 
bans. The most complete retro- 
sportive of the expressionist 
painter Bad Schmfctt-RottJnff 
to data with almost 270 wanks 
from 70 p ri v ate and public collec- 
tions. 


Bom 

gtadtisebes Kunstumseum, 
Ratihaussute 7. Ghmzllchter, 

40 years of government support 
for art. WonHuber. Antoine Wat- 
teau, Heinrich Vogeler, Max 
Bai»lnnaiin anrt Matamn porcelain 

are on display Ends Nov 22- 


Vfenna 

Museum for Applied Arts is host- 
ing a large exhibftioa devoted 
to the works of Carlo Scarpa, 
the Italian artist and architect. 
Tim theme is focusing on “The 
Other city”. Until Jan 15. 

Rome 

Palazzo del Conservator!, Campi 
dogUo. Giuseppe Ceracchi 
(1751-1801), Jacobin sculptor. The 
exhibition inrimipii a to uching 
eye-witness sketch erf Ceraccht 
and co-conspirators in a plotto 
assassinate Napoleon standing 
at the foot of the steps to the 
guillotine. Until NOT 12. 

Palazzo Venezia, iriarte: ancient 
and modern in the IRI collection. 

THe state holding group is show- 
ing for the first time some erf 
Its fine collection of sculpture, 
paintings ami tapestries dating 
from the classical Roman period 
up to the present day. Ends Nov 


Mian 

CasteHo S fo naes c o, Unknown 
Treasures from the Moscow State 
History Museum. Over S00 pieces 
of applied art including gold and 
stiver embroidery, lace, brocade, 
icons. Jewellery and costume 
coveting three centuries, chosen 
from from a collection of over 
4m pieces. Ends Nov 22. 


Mantua 

Palazzo Tb, Tnxttiere dt Palazzo 
Te, Raggia Gonzaghesca. A vast 
exhibition devoted to Glufio 
Romano, Raphael's favourite 
pupfl, who spent the last 20 years 


of his life in Mantua, p roduc ing 

masterpieces of architecture. 
painting , engraving and fresco. 
Ends November 12. 

Mow York 

Metropolitan Museum. A decade 
of fabulous shows borrowed from 
around the world culminates 
in the present exhibit of the 
major works of Velazquez, much 
of which is borrowed from the 
Prado in Madrid. Ends Jan 7. 

Washington 

Hfrshhom Museum. The first 
retrospective in America In a 
quarter century celebrates Fran- 
cis Bacon’s 80th birthday with 
a comprehensive review of his 
prolific career. The three-city 
US tour begins here with GO 
works, a surprisingly large num- 
ber of which are highlights of 
contemp orary art. Ends Dec 7. 


Chicago 

Art Institute- Fixing the Shadow 
shadows the history of photogra- 
phy at its 150th anniversary. Of 
the millions of possible contribu- 
tions, the exhibit focuses on 400 
pieces by 300 photographers 
organised chronologically. Ends 
Nov 16. 


Tokyo 

National Museum of Modern 
Art. A Perspective on Contempo- 
rary Art Colour and/or Mono- 
chrome. Paintings, prints and 
sculpture by 21 younger artists 
from Japan and elsewhere, 
selected to Illustrate use or 
absence of colour. 


SALEROOM 

Contemporary records 


Modem art is still the flavour 
of the year among the big 
money punters of New York. 
On Tuesday night Christie's 
sold 101 works of contempo- 
rary art for $82 -3m ($39.5m) 
with only eight lots failing to 
find buyers. In all 26 artists 
recorded new auction highs for 
their work, including Lichten- 
stein, Dubuffet, Wesselmann, 
Julian Schnabel ($220,000) - 
and Gilbert & George ($165,000 
for “Stepping," which shows 
the lads separated by a giant 
purple orchid). 

Christie's bad placed a high 
estimate of $47m on the sale 
and this was topped by $15m. 
There were Japanese in the 
room but most of the lots were 
bought anonymously, with the 
Fred Hoffman Gallery of Calif- 
ornia the most public buyer. A 
British artist, Francis Bacon, 
subject of a major retrospec- 
tive in Washington, set the top 
price of $5.72m (£3 .6m), for one 
of his studies for a Pope (it sold 
at Christie's in 1964 for 5,550 
guineas). It was not qnlte a 
record for Bacon hut the 4&5m. 
paid by dealer Thomas 
Ammann for pop artist Roy 
Lichtenstein’s “Torpedo.. .Los!,” 
a comic strip oil from his War 
series, certainly was. 

The only disappointment 
was Jasper Johns, who holds 
the record for a contemporary 
painting - $i7m set last year. 
He sold, but only within esti- 
mate. In contrast, Dubuffet's 
“Monsieur d ’Hotel” more than 


doubled its forecast at a record 
62. 53m, while Robert Ryman 
did even better: “Summit," a 
blank white linen canvas held 
up by metal brackets, •making 
a record £L3im, as against a 
$850,000 top estimate. In all 13 
lots beat Sim in Christie's most 
successful contemporary sale 
to date. Many of these paint- 
ings were produced and bought 
in the last few years, making 
the sellers more like dealers 
than collectors. 

Sotheby’s had one major set- 
back in London when it sold 
modern British pictures: “Palm 
Beach” by Sir John Lavery was 
bought in at £112,000. This 
apart the market continued 
strong. The London dealer Ber- 
nard Jacobson paid £148,500 for 
“The Sabbath Breakers" by 
Stanley Spencer while “A 
Horse without a Rider” by Jack 
Butler Yeats was on target at 
£121,000. 

Among the records were the 
£90,200 paid for “Blue Boat and 
Rainstorm" painted in 1954 by 
Peter Lanyon, and £7^800 for a 
view of Flask Walk in Hamp- 
stead In the rain by Camden 
Town School artist Charles 
Gizrner. There was also a new 
high for Sir William Russell 
Flint, one of his unthreatening 
nudes making £47,300. A 1928 
Lowry, “A Removal" went to 
the Crane Kalman Gallery of 
London for £85,800. 

Antony Thorncroft 
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George Graham examines a wave of acquisitions by French companies 




THE THATCHER Government 

has devoted much effort to the 

reform of local government 
finance. One might have 
hoped, therefore, that the net- 
work of grants and taxes 
unveiled this week by Mr Chris 
Patten, the Environment Secre- 
tary, would represent a deci- 
sive improvement on the old 
arrangements. Alas, this is not 
the case. The reforms will 
unde rmin e the accountability 
of local government in two 
ways: by sharply increasing 
the proportion of council reve- 
nue under Whitehall control; 
and by forcing councils to rely 
on an inefficient and inequita- 
ble form of taxation - the 
community charge or poll tax. 

Under the old rules, local 
councils controlled both busi- 
ness and domestic rates. The 
two property taxes raised 
roughly half of their revenue, 
the re main der being made up 
of central grants. The Govern- 
ment has now assumed control 
of local business taxation, 
which will be levied at a uni- 
form rate. The total sum raised 
will be distributed to councils 
in proportion to the number of 
community-charge paying 
adults. For councils, the busi- 
ness rate will be just another 
grant from Whitehall. The poll 
tax is now the sole form of 
local taxation and it will 
finance little more than a quar- 
ter of total local expenditure. 

Important services 

This is an extraordinary 
state of affairs. Local govern- 
ment is responsible for the 
delivery of many important 
services, including education, 
personal social services, public 
transport, police, fire and civil 
defence, and road mainte- 
nance. Many of these func- 
tions, such as community care 
for the elderly, are likely to 
become more important. Yet 
under present arrangements, if 
local people want to spend 5 
per cent more than Mr Patten 
judges is correct, they will 
have to raise the poll tax by 30 
per cent. Given the nature of 
the levy, the burden of any 
increase will fall disproportion- 
ately on the low paid. 

The reforms will thus force 
local communities to abide 
much more closely to White- 
hall spending edicts. On Mon- 
day. Mr Patten published a 
long formnlae-ridden paper 
explaining how he intends to 


wiwiiatp what local communi- 
ties ought to spend. Standard 
spending assessments (SSAs) 
are to be calculated for every 
component of local authority 
expenditure. These will reflect 
the "demographic, physical 
and social characteristics of 
each area.” For example, in 
primary education civil ser- 
vants will make adjustments 
for the differing numbers of 
children requiring free school 
milk. Councils which charge 
the recommended poll tax of 
£278. in effect, will be agreeing 
that a team of officials in Lon- 
don is capable of assessing 
their every need. 

Eahanciiig antonomy 

A Government which genu- 
inely believed in choice, diver- 
sity and personal responsibility 
would not have a view about 
how much Bridgnorth in 
Shropshire should spend on 
street lighting, instead of seek- 
ing ever-tighter control of local 
expenditure, it would be 
searching for ways of enhanc- 
ing local autonomy. If councils 
are to become properly 
accountable to local communi- 
ties for their spending deci- 
sions, it is essential that they 
raise a higher, rather than a 
lower, proportion of revenue 
locally. Central government 
can have no valid objection to 
high spending in some areas 
provided the tax burden is will- 
ingly borne locally. Indeed, the 
only way to avoid central plan- 
ning of local expenditure is to 
ensure that local co mmunities , 
so far as possible, finance then- 
own expenditure. 

The Layfield committee 
recognised this in the mid- 
1970s and argued the case for 
new sources of local revenue to 
supplement domestic rates, 
such as a local income tax. The 
Government has moved in the 
opposite direction by abolish- 
ing property taxes and impos- 
ing a levy which ignores the 
canons of fair taxation. 
Rebates for 9 Vim people and 
extraordinarily generous tran- 
sitional protection will ensure 
that the full effects of recent 
changes are not felt for many 
years. But they cannot obscure 
the fact that this reform of 
local finance, far from address- 
ing underlying problems, has 
exacerbated them. No form of 
government can flourish if it is 
denied fair and efficient means 
of raising revenue. 


Conservation 
begins here 


MRS Margaret Thatcher's 
imaginative address to the 
United Nations on the dangers 
of global warming is another 
welcome contribution to the 
debate she started in Britain 
just over a year ago. The Prime 
Minister has now fully estab- 
lished her credentials as a 
whole-hearted If lately arrived 
participant in the worldwide 
series of discussions on what 
to do about damage to the 
planet. She spoke to the 
essence of the matter when she 
pointed out that the main 
threat to the environment is 
more and more people, and 
their activities. The result is 
the prospect of "irretrievable 
damage to the atmosphere, to 
the oceans, to earth itself." 
Britain’s Green Party could not 
ask for a better exposition of 
the reason for its existence. 

Greenhouse effect 

Characteristically, the Prime 
Minister gave the impression 
that Britain is in the vanguard 
of efforts to find solutions. 
Britain will co-ordinate the sci- 
entific assessment of the green- 
house effect being made by tbe 
International Panel on Climate 
Change, whose report is due 
next year. Three committees of 
this panel are chaired by 
Britain, the US and the Soviet 
Union: environmentalists ques- 
tion the weight given to large 
industrial nations. Britain, 
again, will establish a new cen- 
tre for the prediction of climate 
change - but, apart from that 
Mrs Thatcher told her UN 
audience that other new insti- 
tutions are not needed. So 
much for recent French-led 
efforts, supported by 24 heads 
of state, to establish a new UN 
agency empowered to impose 
sanctions on governments that 
do not reduce emissions. 

The Prime Minister is not, 
however, always alone on the 
International stage. Britain 
was supported by the US, 
Japan and the Soviet Union at 
a 72-nation conference in the 
Netherlands this week. The 
four industrial powers, which 
between them account for half 
tbe world’s emissions of carbon 
dioxide, blocked a proposed 
freeze on emissions by the year 
2000 and a reduction by the 
year 2005. The pledge was 
maintained, but Implementa- 
tion is to be "as soon as possi- 
ble." This is reasonable enough 


if the delay Is merely to await 
the report of the International 
Panel on Climate Change; it 
will be seen as simply destruc- 
tive if the assessment made by 
that panel Is influenced by 
political pressures. 

Stronger credentials 

In this as in other environ- 
mental matters Britain’s cre- 
dentials will be strengthened if 
the Government produces a 
strategy for environmental pro- 
tection on a scale that matches 
that of, say, tbe Netherlands or 
West Germany. Mrs Thatcher 
told her UN audience yester- 
day that over the coming year 
Britain will be drawing up its 
environmental agenda for the 
decade ahead, covering energy, 
transport, agriculture and 
industry. If this is to be credi- 
ble it will have to involve seri- 
ous changes in the outlook of 
the responsible government 
departments. The Prime Minis- 
ter’s menu lists present poli- 
cies, but the attractions of the 
soon-to-be privatised electricity 
industry may be reduced by 
the need to impose environ- 
mental protection; likewise 
transport policy still favours 
the private car. a big contribu- 
tor to the greenhouse effect. 

The truth Is that the British 
Prime Minister’s public conver- 
sion to the environmental 
cause came during her tenth 
year of office, while that of the 
Government as a whole has yet 
to be completed. Mrs Thatcher 
remains out of tune with deep- 
ening green opinion on the rel- 
atively minor issue of nuclear 
power, which she probably 
rightly asserts is relatively 
clean, and the fundamental 
issue of economic growth, 
which she maintains Is 
required to pay for the protec- 
tion of the environment. 

Many environmentalists are 
coming round to tbe view that 
only slower or non-industrial 
growth will reduce the emis- 
sion of noxious gases. It would 
be very difficult for the leader 
of a party committed to 
increasing affluence to accept 
this, however forceful the argu- 
ments may turn out to be. Yet 
the logic of her assertion that 
“it is life itself that we must 
battle to presetve" on this 
planet is that she should be 
asking the unthinkable ques- 
tions about the nature and 
extent of economic growth. 


S even years ago. in Mr Francois 
Mitterrand's first term of office 
as President of France, one of 
the most striking symbols of the 
country's industrial strategy was the 
“battle of Poitiers.” a determined 
attempt to stem imports of Japanese 
video-recorders by making them 
obtain customs clearance in this 
small town in western France, where 
1,250 years earlier Charles Martel had 
driven back the Moorish invasion. 

Now, in President Mitterrand's sec- 
ond term, the image has changed radi- 
cally: rather than fighting off tbe 
invader, French businesses have gone 
on the offensive, shaking off a shroud 
of insularity and embarking on a 
costly series of foreign purchases- 
With few exceptions, private and 
public sector companies alike have 
adopted a strategy of growth by acqui- 
sition. The last few weeks alone have 
offered examples ranging from the 
chemicals industry, where state- 
owned Orkem has bought the Bostik 
glue company for S345m and is bid- 
ding for the 60 per cent it does not yet 
own in Coates Brothers, the UK inks 
group, to banking, with Banque Indo- 
suez’s planned purchase of a 24JJ per 
cent stake in Morgan Grenfell, the 
London merchant bank. 

Going back a little further, French 
companies have been involved in 
some of the largest deals of the last 12 
months: al umini um producer Pechi- 
ney*s purchase of American National 
Can in the US, BSN's acquisition of 
three biscuit companies from RJR 
Nabisco: and in tbe insurance sector, 
Victoire's purchase of the number two 
West German insurer. Colonla/Nord- 
stera, and AXA's participation in Sir 
James Goldsmith’s Hoylake company 
with the aim of winning Farmers in 
the US. 

Overall, French companies made 
157 foreign acquisitions worth 
FFr 65bn in the first half of this year, 
up nearly 40 per cent in value from 
tbe same period of 1988, according to 
PF Publications, a specialist mergers 
monitor. 

France is. of course, not alone in 
this new appetite for growth by acqui- 
sition. The decline in share prices 
after the 1987 stock market crash trig- 
gered a wave of bids around the 
world, while a number of industries 
have entered a period of ferment and 
changing ownership. 

Indeed, France has at the same time 
become a more attractive target for 
inward Investment, especially in the 
financial sector, where Europe’s larg- 
est groups are preparing for the open- 

French companies have 
made 157 foreign 
acquisitions worth 
FFr 65bn in the first 
half of this year 

ing up of a single internal market - 
like Dresdner Bank, which is to take 
control of France’s Banque Internatio- 
nale de Placement, or Allianz, baying 
50 per cent of the Via insurance busi- 
nesses from Navigation Mixte. 

There has, however, been some- 
thing unusually single-minded in the 
determination of French companies to 
expand abroad. This determination is 
driven by a widespread feeling that ~ 
their country has fallen behind its 
main competitors, and must catch up 
- especially in the face of the Euro- 
pean si ngle market, a prospect which 
in France is viewed largely in trams 
of a competition with the rest of the 
European Community. 

"Europe, for most politicians, is the 
12 nations’ tournament; Asterix’s 
team most win,” comment Mr Jean- 
Marie Colam bani and Mr Jean-YveG 
Lhomeau in their recent book Les 
Eteritiers. 

For businessmen, the determination 


Time to take the 
war to the enemy 


to catch up takes on different aspects. 
Mr Claude Bebdar, chairman of the 
fast-growing AXA-Midi insurance 
group, talks in terms of critical mass, 
of the need to reach a size where his 
company win not simply be trodden 
underfoot by the giants of Japan or 
the US. 

His preoccupation is widely shared. 
A survey of 300 large and medium- 
sized French industrial and services 
companies conducted by Bain & Co, 
the management consultancy, for the 
Industry Ministry showed that size 
was the number one strategic objec- 
tive, favoured by 38 per cent of the 
sample, ahead of return on capitaL 
Size is an even more dominant con- 
cern for the companies Bain catego- 
rises as “champions,” leaders in their 
markets. 

For Mr Antoine Riboud, head of the 
BSN foods group, the target is to 
attain more first or second place posi- 
tions in each specific market segment 
in which his company is present, be it 
yoghurt, beer or noodles. 

Market share has. in fact, become 
over the past year or two one of the 
do minant strands in French business 

strategy, and with the European sin- 
gle market lurking only three years 
ahead at the end of 1992, market share 
has to be bought in - time is too 
short for home-grown expansion. 

Hie Bain France 300 survey shows 
acquisitions and mergers are the 
main investment priority Of leading 
French companies, ahead of research 
and development, productive invest- 
ment and commercial investment. 
The companies questioned estimate 
that acquisitions accounted for two 
thirds of their real growth between 
1985 and 1988. Between 1988 and 1992, 
they expect acquisitions to account 
for three quarters of their growth - 
and 70 per cent of these acquisitions 
to be outside France. 

One of the few sectors where mar- 
ket shar e is not the dominant consid- 
eration is banking. Most French 
banks view it as impossible to 
attempt universal banking outside 
their home market, though some 
have, nevertheless, set about building 
substantial branch networks through- 
out Europe - notably Credit Lyon- 
nais, which has taken control of Cre- 
dlto Bergamasco in Italy and of 
commercial banks in TRgiginm and the 
Netherlands. 

But the move towards the opening 
up of financial services within the EC 
Raa given all of them the same incen- 
tive to expand abroad, mostly in spe- 
cific niches, like Soiridte Generate 
with its acquisition of the UK fond 
manager Touche Remnant 

There are objective grounds for 
France’s feeling that it had been left 
behind. As the Trade Ministry notes, 
in a report entitled Where is French 
Competitiveness?, France’s share in 
the" foreign i nv e stm ents of the indus- 
trialised world is a third lower than 
its share in world exports; and while 
French companies had 1.017 subsid- 
iaries in West Germany, West German 
companies had twice as many in 
France. 

And white the average turnover of 
the top 250 companies in West Ger- 
many was around &2bn in 1987, in 
France the figure stood at only $L3bn. 

One of the reasons for this lag was 
the effect of exchange controls: these 
have been progressively dismantled 
since 1985, but in the past the require- 


ACQUISITIONS & MERGERS 






INDUSTRIAL 

BSN 

June 1989. Bought five European 
businesses from RJR Nabisco for 
$JL5bn 

June 1 989. Acquired Henninger 

Hellas, a Greek brewery, for an 

undisclosed sum 

July 1989. Bought Galbani, an 

Italian cheese maker, jointly with 

Italy’s Iffl for £1bn 

October 1 989. Agreed to take 

control of Biikst, a West German 

noodle maker 

Orkem 

November 1 989. Agreed £301 m bid 
for Coates Brothers, the UK inks 
group 

October 1989. Bought Bostik. an 
adhesives group, for $345m 
Rhone Poulenc 
September 1989. Bought RTZ 
Chemicals for $823.5m 
September 1989. Bought GAF-SSC 
(US) for $48Qm 

Institut Merieux, a subsidiary of 
Rhone Poulenc, is bidding 
$800.63m for Connaught 
BioSciences of Canada, a vaccine 
company 
Thomson CSF 

October 1989. Declared intention to 
bid with British Aerospace for 
Ferranti 

August 1989. Agreed to buy most of 
Philips’ defence interests 
Mfchelln 

June 1989. Acquired National Tyre 
Service from BTR for £140m 
September 1989. Agreed bid for 
Uniroyal Goodrich tyre company for 
$1.5bn 


S'K 1 W 's.i 

Socfete Nationals Elf AcquKalna 
July 1989. Bought Penwalt 
Corporation, a US chemical 
company, for $1.05bn 

FINANCIAL SECTOR 

Credit Lyonnais 

July 1989. Bought a 48 per cent 

stake in Italy’s Credito Bergamasco 

for FFr2.6bn. Has spent heavily 

buHding up its retail banking 

networks in Belgium and the 

Netherlands 

November 1 989. Agreed to buy 
control of Thomson CSFs finance 
division in a FFrSbn share swap 
Compagnle Financiers de Suez 
September 1989. Acquired Victoria 
insurance group for FFr27 .4bn in 
France’s largest takeover 
October 1989. Banque Indosuez, 
the banking arm of Compagnie 
Finandera, bought a 20.4 per cent 
stake in Morgan Grenfell from WilBs 
Faber for £1 37.4m, and agreed to 
buy a further 4.4 per cent 
Credit Agricole 

About to take 13.3 per cent stake in 
Nuovo Banco Ambrosiano (NBA) for 
Lire 283bn. NBA is now set to 
became Italy’s largest private bank 
after its merger with Banca Cattolica 
del Veneto 

AxaMkfi 

August 1989. Agreed with Hoylake 
(currently btdefing for BAT 
Industries) to acquire Fanners 
Group for $4£bn 9 the bid succeeds 
Compagnle Flnanclere de Paribas 
October to November 1989. Bidding 
for 100 per cent of Compagnle de 
Navigation Mixte valuing Mixte at 
FFr25.6bn 


TTwnt for investment currency «iHwt 
around 25 per cent to the cost of bay- 
ing a company outside France. 

This extra cost was one that French 
companies could ill afford, for their 
fingniriai situation was for some years 
considerably worse than that of their 
foreign competitors. Where corporate 
debt to equity ratios in West Germany 
peaked in 1981, after the second oil 
shock, at 52J per cent, French compa- 
nies continued to become more 
heavily indebted up to 1384, reaching 
a high point of 62.6 per cent It was 
not until 1385, and more strongly 1986 
and 1987, that companies’ financial 
situations started to improve, partly 
as a result of hig h er profit margins 
but also because of increased access 
to equity capital, as they sought stock 
market flotations or carried out rights 
issues. 

In 1906 and 1987, as financial health 
returned, the main preoccupation of 


French managers was to reduce their 
debt levels, a preoccupation repeated 
by ministers mid government econo- 
mists who shared their concern at the 
overborrowing of the corpo r ate sector. 

More recently, however, as profit 
margins have continued to improve, 
debt has come back into favour; it has 
come to be recognised as an impor- 
tant element in a growth strategy. 

Added to these financial consider- 
ations was a pent-up movement from 
the companies privatised under the 
right wing Chirac government 
between 1986 and 1988. 

“In our years as a nationalised com- 
pany, we could not buy anything 
because the Right would howl; and we 
could not sel l anything because tfw 
Left would howL Now there is natu- 
rally some redrawing of the bound- 
aries.” commented the managing 
director of one privatised group. 

This has been the case fra- the tag 


privatised banking and investment 
groups like Suez and Pantos, but also 
for industrial and services groups like 
Comnagnie Generate d'Electricfae 
(CGE), Matra and Havas. It is more 
than accident that the two .largest 
takeover bids ever to take pw « cn 
the French stock exchange, both 
launched in tbe last four months, 
have involved Suez, with its 
FFr 27.4 be acquisition of the vanoire 
insurance group, and Pantos, with Its 
current bid valuing Compagnle de 
Navigation Mixto at FFr 25.fibn. 

Most striking of afi, however, is the 
hectic activity of the companies 
which have remained in the state sec- 
tor. despite the apparently rigid 
dogma known in French as the 
"ni ... ni ..." - neither privatisa- 
tion nor nationalisation - imposed by 
President Franco's Mitterrand on fate 
re-election in May 1958. 

The “ni . . . ni . . .** doctrine is 
scrupulously applied, to the point of 
absurdity, at the level of state-owned 
parent companies. This has caused 
diffi culties for groups in need of fresh 
c?p i M for the state is neither willing 
to iqject its own funds nor ready to 
authorise fund raising through equity 
sales In the market. 

One result has been the issue of a 
number of ingenious equity substi- 
tutes, known collectively as “Canada 
Dry” securities: having the same col- 
our and ^T 7 - as a whisky and soda but 
none of tbe kick. Mr Roger Fauroux, 
tbe Industry Minister, is one who 
finds them less than wholly satisfac- 
tory, but they have at least permitted 
groups like Rhone- Poulenc to finance 
their acquisitions. 

Another has been the series of arti- 
ficial operations between state groups 
intended to allow them to boost their 
capital without making the state dip 
into its own pocket. Deals like the 
share swap between Union des Assur- 
ances de Paris (UAP). the largest 
French insurance group, and Banque 
Nattonale de Paris (BNP), the princi- 
pal nationalised bank, in fact do little 
for either group’s real capital 
strength, since the shares exchanged 
cancel each other out On the strategy 
side, however. BNP and UAP *ive the 
impression of really believing in the 
potential synergy between banking 
and insurance. 

The more recent deal which will 
leave Thomson, the electronics group, 
with a stake of 14 per cent in Czdtht 
Lyonnais, the second largest state- 
owned bank, may have a more solid 
impact on Credit Lyonnais's capital 
base; but on the strategic aspects of 
the imfc. both groups have remained 
wholly unconvincing. 

Further down from the main parent 
companies, on the other hand, the 
“ni rn " rule has not ham- 
pered the state sector. Sales of 
unwanted subsidiaries, and. espe- 
cially. purchases of foreign busi- 
nesses, have come thick and fast, in a 
manner that would have been diffi- 
j cult during the Giscard Presidency in 
the 1970s. It would have been equally 
difficult during the liberal Chirac 
administration of 1966-88 — not on 
ideological grounds, but because of 
that Government's preoccupation 
with privatising as many companies 
as possible as quickly as possible. 

The outcome has been a de facto 
flexibility in the boundaries of the 
state sector almost unprecedented 
since the Second World War, leaving 
nationalised companies almost as free 
as their private sector counterparts to 
expand, and in particular, to expand 
abroad. 

The movement does not appear to 
be close to its end. Any mergers and 
acquisitions specialist in Paris can 
show a long string of buy mandates, 
and tbe acquisitive appetites of the 
country’s major companies are still 
far from sated. 

The battle of Poitiers is over, and 
corporate France is now taking the 
war to the enemy. 


Farewell to 
the Fleet 

■ Admiral Sir John Woodward, 
the man who took the British 
fleet to the Falklands. has left 
the Navy early to become a 
management adviser. Better 
known as “Sandy" Woodward, 
he has become a director of 
a newish company called 
Axiom Advisors Ltd and will 
work for it on a project basis. 

Not that he has nothing else 
to do. Woodward is writing 
a book about the Falklands 
- he is honest enough to 
admit that it is being ghosted. 
There may also be a television 
programme next year which 
will be a reconstruction in seri- 
alised form of the Falklands 
events as they happened - 
from the Invasion in April to 
the recapture in May. It 
depends partly on securing 
the co-operation of many of 
the people involved, Argen- 
tines and Americans as well 
as the British. “A1 Haig (the 
then US Secretary of State) ' 
charges $ 20,000 for an inter- 
view." Woodward says. 

What was his most vivid 
memory of the campaign? “The 
funny little room 1 lived in - 
m; office, 9ft by 9ft, with a bed 
in it and a desk, and 9ft high 
as well, and a little room next 
door, 4ft by 4ft, with a shower 
and a loo and one window." 
That was his base on HMS Her- 
mes, the centre of the commu- 
nications system. 

The biggest danger. Wood- 
ward said, was not so much 
the Argentine forces, though 
if they had attacked the British 
Harriers, the outcome might 
have been different; nor was 
it the Aigentine submarine 
lurking in the waters, and 
never spotted by the British. 

It was of internal fires on the 
British ships because they 
were going at such a rate. 

Woodward kept a diary. 
“People do that when they’re 
under stress and have no confi- 
dants.” to said. "It’s tbe safety 
valve.” Much of the book will 
be about the state of his mind 
at the time. 

He says that to had no sense 


Observer 


of elation when the campaign 
was over. “You spend your 
life being trained to fight a 
war. but you know that the 
military is about deterrence. 

If you have to fight, you’re 
glad to have done it, but I still 
wish I hadn’t” 

Woodward left the Navy last 
month at the age of 57. He was 
not going to be First Sea Lord 
- there is no bitterness about 
this — and did not want the 
senior job he was offered in 
the military organisation of 
Nato. “I found I was not using 
my brain as much as I would 
have liked,” he said yesterday. 

After the campaign, he was 
invited to a lot of City lunches. 
He says he “did the Falklands 
bit” for about three years, but 
was becoming pretty bored 
with it. His mind was switch- 
ing to management theory and 
how to apply the principles 
of war to business. 

The turning point came at 
a lunch which Woodward 
addressed at the Savoy last 
January. He was heard by a 
man called Giblin, who was 
in the throes of setting up a 
new company. 


Giblin’s coup 

■ Peter Giblin is a well-edu- 
cated American lawyer with 
considerable experience of 
Europe. He speaks French and 
Spanish. He helped Russell 
Reynolds establish a European 
presence in the business of 
management evaluation. He 
was later a managing director 
of Samuel Montagu. 

Giblin was impressed by 
Woodward, who had already 
decided to leave the Navy. He 
approached him, and Wood- 
ward agreed to join Axiom, 
which has now been going for 
about six months, based in 
London. Giblin is chair man 
and chief executive; the co- 
founder is another American. 
William Flynn, who specialised 
in international tax questions 
at Ernst & Whinney. 



“Brilliant, unassailable, 
incomprehensible - curious 
references aren't they, 

Mr Lawson?” 

Axiom is a small firm and 
intends to remain so. It is 
backed by a mixture of bank 
loans and the private capital 
of the partners. A key concern 
is mergers and acquisitions, 
a n d guiding companies 
through the management 
changes which those involve. 

“We’re a rather unusual col- 
lection of people,” Giblin said 
yesterday. One aim is to help 
companies that are begining 
to go for growth. In the big 
M&A contests, Axiom might 
slot in along side one of the 
giants, like Goldman Sachs, 
and play a specialised role. 

There is a couple of projects 
singled out for Woodward, who 
insists that he is on six months 
trial Giblin says that to is too 
modest “The Admiral is going 
through a transition period 
in his career," be adds. The 
projects have nothing to do 
with defence. 


Cheap Hurd 

■ The Smile on the Face of 
the Tiger, the novel about 


Hong Kong by Douglas Ha rd, 
has re-appeared in the Colony's 
bookshops. People are lapping 
it up to try to discover how 
the new Foreign Secretary will 
deal with Peking on their 
behalf. Hard and tbe coauthor, 
Andrew Osmond, might he 
a hit concerned about the lack 
of royalties, however. The 
paperback edition of a decade 
ago is being sold at its original 
price of CLIO. 


Small change 

■ The British currency is 
shrinking. Next year a new 
tiny 5p coin goes into Circula- 
tion, to be followed in 1932 by 
a slimmed down 10p. The coin 
dealer, Richard Lobel, who 
runs Coincraft in Great Russell 
Street by the British Museum, 
has got hold of a set of the 
mint and is displaying them 
in his window until the end 
of January. 

The 5p is very small indeed, 
about the size of the short- 
lived riwamai Ap, although 
it keeps Its cupro-nickel gloss. 
The lOp shrinks to the size of 
the current 5p- 

The coins were bought from 
another dealer for £308, proba- 
bly as a result of a leak in the 
vending machine business — 
the Treasury allows a few 
coins oat for testing, which 
is essential in case the cabas 

don’t take to the machines. 

The other problem is assuring 
that they do not replicate the 
weight and size of any foreign 
coin. Technically, this Is 

kno wn as finding the right 

slot. It is an extremely difficult 
task and can take years to 
complete. 

Lobel thinks that the appear- 
ance of the coins will cause 
a national outcry and likens 
them to the brass threepenny 
bit of Edward VUL 


Keeping up 

■ From the current issue of 
tire magazine for past pupfis 
of Cheltenham Ladies’ College: 
has retired from soliciting 

for tiie third time, but is active 
in every sense.” 
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Bridget Bloom reports on how the 
pressures for more housing in rural 
England affect one East An glian town 



comes to 



he hufldozers are out In Alde- 
burgh — snout-nosed earthmov- 

ers bullying their way through 
the yellowing meadows of what was 
once Church Farm to build 240 new 
houses. 

Several hundred of the p r e tty 

Suffolk coastal town, world-famous as 
the home of Benjamin Britten and Peter 
Peats and they early music festival they 
founded, are deeply upset. “We feel 
under siege," gays Margaret Browning, 
former mayor and shop owner. 

“It's not as if Church Farm will be 
the end of development — a ppUrgH/vnc 
have just been granted for another iqq 
housing units in the town. And another 
area. Church Farm Marshes, seems to 
be up for development too. 

"We are by no means opposed to 
some continuing housing develop- 
ment,'’ adds Hugo HerberWoues, chair- 
man of the A1 deburgh Society. "But the 
speed and scale of what is happening to 
Aldeburgh could change its character 
quite unacceptably". 

Aldeburgh, with its clustered houses 
and wide high street bounded by a shm, 
pebbled shoreline and by river and 
water meadows on the landward gfate, 
does have a special character. Britten’s 
character Peter Grimes seems to lurk in 
the mists of the early mnmi»g as the 
fishing boats are beached. Yet it is. far 
from being the only East Anglian' town 
to wish for less “development” 

Across southern England many citi- 
zens of country towns are hoping that 
Mr Chris Patten, appointed Environ- 
ment Secretary in July, will help them 
put an end to what Aldburaians are 
now dnbbing the rape of the town. 

For Aldeburgh represents in micro- 
cosm what is happening in many of 
England’s recently remote rural areas, 
where pressures from a revolution of 
rising expectations and economic 
growth have met a planning system 
designed for an earlier era and recently 
weakened by central government Sat. 

Such pressures have been particu- 
larly acute in East Anglia in the last 
three or four years. Partly because of 
the revolution in information-based 
technology, new jobs have become 
available in larger country towns like 
Ipswich or Woodbridge. This fuels a 
demand for housing exacerbated by 
commuters moving northwards out of 


London, by increasing numbers of older 
people seeking to make a pension go 
further and by a growing demand for 
second homes. Izt Aldeburgh, it is 
thought that as many as two thirds of 
the houses sold in the past few years 
have gone as second homes or for 
retirement by newcomers to the town. 
The district council says that 20 per 
cent of the town's “dwelling stock" is 
second homes. 

Meanwhile, rather like Aldeburgh'a 
crumbling sea walls, planning 

controls on new housing have been get- 
ting weaker. Mr Jeremy Schofield, 
director of planning services for Suffolk 
Coastal District, which includes Alde- 
burgh, notes that a greater permissive- 
ness in central government guidelines 
gathered pace under Mr Nicholas Rid- 
ley, Mr Patten's predecessor. The rule 
for planners has been that “there is 
always a presumption in favour of 
allowing applications for develop- 
ment . . . unless that development 
would cause demonstrable harm to 
interests of acknowledged importance.” 

Mr Schofield, the butt of much criti- 
dsm in Aldeburgh, pwiwht out that plan- 
ners can only work within the guide- 
lines given them by central 
government: when the pressures for 
new housing are as intense as they 

Aldeburgh represents a 
microcosm of what is 
happening in many of 
England’s rural areas 


have been in East Anglia, planning 
applications rise and — within the 11m- 
its set by government-approved “struc- 
ture plans'’ - so do approvals. In Suf- 
folk Coastal District, numbers of 
planning approvals are currently 
among the 1 six highest in the country, 
he says. 

Mr Schofield acknowledges that the 
“speed and scale” of applications 
granted has come as a shock to many. 
But he says, for example, that the deci- 
sion an Church Farm in Aldeburgh was 
partly taken to meet conservationist 
objections that the 33-acre site should 
not be developed piecemeal. 




The area, lying at Urn north of the 
town and separating the centre from 
earlier, sizeable housing estates, has 
long been dpsignatp-ri for housing. But 
many Aldburnians had thought that 
because, in 1986, an application for 
piecemeal development had been 
turned down on appeal - with the 
inspector saying that the town's special 
character was “too precious to put at 
risk” — the development might never 
happen. 

Now, though the developer has 
agreed with the council that the hous- 
ing will be phased, the Aldeburgh Soci- 
ety seems to have little faith that the 
agreement will be respected. As one of 
its members, Richard Keane, a local 
solicitor and former mayor, points oat, 
“there will, in any case, be ISO houses 
in phase one. starting now.” 

As for the extra 100 housing units 
that have been granted this year, Mrs 
Browning suggests it adds insult to 
injury. The town feels "very unfairly 
treated,” she says. In reply, Mr Scho- 
field quotes housing pressure - noting 
that for Aldeburgh and the other small 
towns in the district, this is swelled by 
the need, approved by central govern- 
ment, for some 700-900 extra houses to 
meet the demand generated by the new 
Sizewell B nuclear power station. 

And so the arguments go on, to Alde- 
burgh and across the country. There is 
inevitably a strong “Nimby” Coot to 
my backyard") element to the conserva- 
tionists’ case. Local rifc»wnn contest, for 
example, the planners* assertion that 
there is need (as opposed to demand) 
for so much new housing; and both 
sides argue over the desirability of 
building more starter or retirement 
homes. What is most marked, however, 
at a local level is the growing tension 
between planners and local people, with 
public confidence to the planning sys- 
tem as a whole greatly weakened. 

Can or will Mr Patten do anything 
about this? Aldeburgh’a conservation- 
ists seem sceptical. They listened with 
hope to the Environment Secretary’s 


statements at the begfoing of October 

- when he announced that he was 
"minded to refuse” permission for the 
new Hampshire town of Foxley Wood, 
and would hope to shift more planning 
decisions to local people. But they are 
waiting for flesh to be put on the bones. 
For now, as John Trew, an Aldeburgh 
architect, put it, the change appears "10 
per cent real and 90 per cent cosmetic." 

Mr Schofield, from his perspective, 
also expresses scepticism, though he 
points out that the real significance of 
Mr Patten's statement was less his deci- 
sion on Foxley Wood than his sugges- 
tion, to an accompanying consultative 
document on p lanning policy, that the 
“special presumption in favour of hous- 
ing development should end.” Precisely 
what this might mean will not be 
known until well after the end of the 
consultation process in January. 

Meanwhile Aldeburgh awaits two 
decisions with some trepidation. The 
regional planning authorities for East 
Anglia have recently submitted to Mr 
Patten their estimates for the housing 
needs for the 15 years following the end 
of the current planning period to 1996. 
To the alarm of Suffolk Coastal District, 
these project the same levels of growth 
as in the mid-1980s. Local councillors 
have objected, but wonder whether they 
win be listened to. 

Then there are the Church Farm 
Marshes, 265 acres of water meadows 
only yards from the sea, which separate 
Aldeburgh from the holiday village of 
Thorpe ness. The marshes are part of 
East Anglia's Heritage Coast and 
deemed of exceptional environmental 
sensitivity by bodies like the Royal 
Society for the Protection of Birds. 

Late last month, the majority of the 
five lots constituting the marshes were 
sold under sealed tender without any- 
one outside so far knowing whether the 
agent's publicity blurb about them - 
that they provided “tremendous scope, 
subject to planning " for the develop- 
ment of recreation and leisure activities 

— will be allowed to come true. 


Book Review 

Governing without 
economic gurus 


I could not put down this 
book (which is to be pub- 
lished ou November 23), 
although I managed to disci- 
pline myself to read it consecu- 
tively, instead of jumping to 
the chapters where my own 

nnmo figured. 

Its subtitle. Journalism and 
Economic Opinion in Britain 
and America, explains the 
theme. Parsons originally 
intended just to study recent 
developments in the informa- 
tion business, but was pro- 
voked into something more 
far-reaching. The final chapter, 
however, “Governing without 
gurus,” takes the author back 
to his original intention. For 
he believes that economic theo- 
ries and academic pundits 
have been among the casual- 
ties of the information revolu- 
tion. We now “confront the 
prospect of befog information- 
ally rich, but knowledge poor.” 

Before befog carried away, 
we should look at Parsons's 
own account of a 19th century 
trial run. In the early and mid- 
dle part of that century the 
serious Journals were full of 
expositions of topics such as 
tariff and currency theory. The 
advent of the transatlantic 
cable in 1866, together with 
increasing American influence 
and the growth of a wider 
investing public, encouraged, 
however, a new brand of jour- 
nalism more interested in per- 
sonal financial gain than in 
ideas. The change was also 
abetted by the professionalisa- 
tion of economists, who 
became more interested in aca- 
demic respectability than in 
policy debates. 

It was the disasters of the 
First World War, the Versailles 
Treaty, the 1929 crash and the 
Great Depression which 
brought back political econ- 
omy. Nearly all the ideas of 
Keynes were first promulgated 
in newspapers and semi-popu- 
lar books and pamphlets. 

What I miss in Parsons's 
book is a concise account of 
what the various writers were 
advocating. Indeed his identifi- 
cation of Keynes with a gener- 
alised Interventionism does the 
master no service. He does 
however have the excuse that 
the English Keynesian publi- 
cists were culpably un reflec- 
tive about boosting the power 
of the very same state whose 
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errors they daily castigated. 

In this they contrasted unfa- 
vourably with the American, 
Walter Lippman, who accepted 
Keynes's case for public works 

and counter-cyclical spending, 

but always insisted that state 
intervention had to be closely 
monitored. Another under- 
played author is Friedrich 
Hayek who never fell for the 
technological trappings which 
even Friedman embraced and 
whose work has survived the 
demise of the media gurus bet- 
ter than most . . . 

Unfortunately, the British 
economic press, which with a 
few exceptions had little time 
for Hayek, had by the 1960s 
“adopted a very narrow and 
largely macroeconomic agenda 
which assumed that the main 
re maining issues Were ones Of 
technique.” Parsons reminds 
us that the financial scene did 
not receive the same rigorous 
analytical treatment. 

But the macroeconomic dom- 
ination was never total. For 
the most influential writers on 
the so-called British economic 
disease, such as Andrew Shon- 
field and Michael Shanks, 
based their diagnoses on the 
supposed failure of organisa- 
tion and planning - topics 
which received no attention in 
the formal economics of the 
period. In Britain it was the 
journalists who wrote books, 
attended s eminar s and became 
Fellows of Nuffield. By con- 
trast in America it was the pro- 
fessors who wrote for the 
papers, and appeared on televi- 
sion - above all Friedman, 
Samuelson and Galbraith. 

But now comes the most 
astonishing part of the story. 
For the main ideological thrust 
behind President Reagan's 
counter-revolution was devel- 
oped, not by any of the above, 
but “at the margins of aca- 
demic respectability” in the 
editorial pages of the Wall 
Street Journal, where “supply 
side economics” was largely 
invented. Us characteristic fea- 
ture. distinguishing It from the 
“old-time religion," was an 
exaggerated belief that tax cuts 


would either pay for them- 
selves or could be justified 
ahead of curbs an spending. 

Nevertheless to the surprise 
of the sophisticates, the result- 
ing budget deficits have put 
pressure on US government 
spending, largely because of 
the lingering old-time belief 
that they matter after all. Thus 
the more hysterical prognosti- 
cations about the twin deficits 
(budget and balance of pay- 
ments) have so far been falsi- 
fied by events. 

For all the half truths 
involved in supply-side eco- 
nomics, it was natural to ask 
myself whether the Financial 
Times could have taken a simi- 
lar lead. Here I can no longer 
avoid Parsons's extremely gen- 
erous treatment of my own 
work with appropriate cita- 
tions from my books and lon- 
ger essays, which show conclu- 
sively that I have never been 
the simple-minded monetarist 
imagined by the old-time Brit- 
ish economic establishment I 
am happy to be described 
instead as “an exponent of a 
popular but extremely sophisti- 
cated classical liberalism.” But 
even if ray colleagues had 
joined me in a crusade, such 
beliefs would hardly have set 
the Thames on fire. 

Nevertheless, there was 
something to be learned. 
Throughout its crusading 
years, the Journal also ran 
articles by a board of contribu- 
tors most of whom were anti- 
supply-siders; and the Finan- 
cial Times now has guest eco- 
nomic contributors on Wednes- 
days, wbo sometimes reinforce 
aniri sometimes contrast with 
the editorial line. 

Have all these issues been 
superseded by the instant com- 
ments on the latest indicator 
by a man from a broking firm 
or bank filmed in front of a 
computer terminal? Market 
economists should not com- 
plain about changes in the 
market they themselves face. 
All the same, the information 
revolution can make only a 
limi ted contribution to the 
problems of political economy, 
which will not go away, irre- 
spective of fluctuations in the 
numbers following the debate. 
For they are endemic to 
human society. 

Samuel Brittan 



THERE’S ONLY ONE U.K. BANK 


‘Not miserable enough’ 

From Professor Wynne GodJeu. Are there significant 
Sir, According to the grounds for supposing that the 
medium term forecast pub- huge and dlscontinnous 

improvement in net export 


fished recently by the London 
Business School total output 
will rise (on well defined 
assumptions) at about 2 pier 
cent a year between now and 
1992, a rate of growth which is 
not enough to keep unemploy- 
ment from rising towards the 
end of the period. 

At the same time the balance 
of payments deficit is forecast 
to fall from an estimated £19bn 
in 1989 to £lS.5bn in 1992; 
expressed as a proportion of 
gross domestic product, the fan 
is proportionately a little 
larger, from 3-8 per cent in 1989 
to 21 per cent in 1992. 

This forecast is pretty miser- 
able; nevertheless I believe 
that it is not miserable enough. 

to the first place, the balance 
of payments deficit forecast by 
the LBS for 1989 looks on the 
low side. The deficit would 
only be £19bn (assuming the 
statistics are not revised) if the 
monthly average for the last 
three months is £1.1 bn. This is 
far lower than the recent run 
of monthly figures, which aver- 
aged £20bn for the year as a 
whole. 

My doubts about the 
medium term forecast can be 
summarised by pointing to the 
fact that the 2 per cent growth 
rate projected by the LBS is 
just about the same as the 
average growth rate which 
actually occurred over the 
whole 19-year period 1979-1989. 
Yet during this period the bal- 
ance of payments went freon a 
deficit of £Q.5bn in 1979 to 
£20bn in 1989: 


demand forecast by the LBS 
win now take {dace? 

" I am quite unconvinced. 

The measured competitive- 
ness of British industry is not 
very different from what it was 
in 1979, the cumulative record 
of manufacturing investment 
has been exceptionally poor 
and (partly as a result of this) 
capacity has been operating at 
full stretch at least until very 
recently. 

1 realise that the export per- 
formance of British industry 
has recently improved a bit. 
But the beneficial effect of this 
has been largely offset by the 
stupendous British appetite for 
imports. If the recent moder- 
ately Improved (net) export 
performance were to continue, 
a 2 per cent growth of output 
would (by my reckoning) be 
accompanied by no improve- 
ment at all in the deficit 

GDI^IfcspresseJ 1 at° current 
that would make the 
at least £25bn in 1992 - 
about double the LBS forecast 

All these forecasts are condi- 
tional on output growing by 
shout 2 per cent a year. The 
IBS does not draw attention to 
the possibility that the credit 
boom will go into reverse. If 
this were to happen the bal- 
ance of payments might indeed 
improve, hut this could be at 
the cost of a severe recession. 
Wynne Godley, 

Department of Applied 
Economics, 

University of Cambridge 



Colombia’s drug war 


From Mr 2Yn» Rathbone MP. 

Sir, Having just returned 
from a visit to Colombia, to 
study the drug trafficking 
problem, I must draw your 
attention to a small but impor- 
tant error In your article on 
the drugs war there (November 
3). 

You Identify one of the terms 
of dialogue set by the narcotic 
terrorist groups as being an 
amnesty “to exchange for stop- 
ping cocaine production.” 
Unfortunately such an offer to 
cease production has never 
been on the table - though I 
wish it bad been, and so do 
those in authority in Colombia. 

In my conversations there 
with ministers and with phLiti,- 
cians, the possibility of dia- 
logue was naturally discussed. 
But, without exception, it was 
appreciated that no dialogue 
could properly take place, or 
lead to any positive conclusion, 
without a commitment to cease 
production and trafficking; so 
at -present no serious dialogue 
can be considered. 

There are also doubts about 
narcotics traffickers' readiness 
to participate fully in the long- 
established Colombian demo- 


cratic process. Continuing 
political assassinations indi- 
cate no such Inclination; with- 
out such intent dialogue 
hardly seems worthwhile. 

The Colombian Government 
and Colombian authorities’ 
commitment to the war against 
narco-terrorists is proving 
more successful than is often 
appreciated, and extraditions 
of leading suspected drug traf- 
fickers, for trial in the US, con- 
tinue. Colombian efforts 
deserve our support - most 
particularly by curbing 
itemawl for illegal drugs here 
In the UK, by international co- 
operation to control laundering 
of drug traffickers’ earnings, 
by speedy ratification of the 
Vienna Convention (providing 
for — among other things — 
confiscation of drug traffickers’ 
assets), and by encouraging 
trade between Colombia and 
the European Community in 
order to strengthen Colombia’s 
economy and enable it to con- 
tinue the battle. 

Colombia’s war is our war. 
Tim Rathbone, 

Chairman, AH Party 
Drug Misuse Group. 

Bouse of Commons, SWl 


Minimum is a relative term 


From Mr John Tippler 

Sir, “Observer” (October 27) 
refers to the 15-month dosure 
of Mansion House Under- 
ground station in London “to 
enable the work to be com- 
pleted fo tha minimum possi- 
ble time." 

When New York’s Empire 
State Building was constructed 
between 1929 and 1931, the 
whole operation took 19 


months, including demolition 
of the hotel that previously 
occupied the site. 

The Empire State, the tallest 
building in the world for 
almost 40 years, is still majes- 
tic and fully functioning. It 
makes one wonder at the dura- 
tion of City works. 

John Tippler, 

Weston Bills, 

Spalding, Lincolnshire 


Equal EC working hours 


From Mr Dents MacSham. 

Sir, “The Folly of Shorter’ 
Hours” (Leader, October 25) 
appears to have been written 
in 1979, not this year. Its theme 
is that the unions are jointly 
responsible for the parlo us 
state of British manufacturing 
at the end of the 1980s. 

One enduring legacy of 10 
years of Mrs Thatcher is that 
the unions have been tamed; 
stripped of power and rights. If 
man ufacturing is under-per- 
fomring and starved o£ invest- 
ment in 1988, employers are to 
blame, responding to the direc- 
tion of Government policy. 

What seems unfair is your 
suggestion that UK manufac- 
turing workers should not seek 
to enjoy a working week equiv- 


alent to that in most other EC 
countries. 

The cuts fo working time 
elsewhere in Europe since 1980 
have spurred managers to 
improve production processes 
in. precisely the manner you 
recommend. In Germany the 
three hour cut in the working 
week since 1986. has coincided 
with record output, profits, 
productivity and more jobs. In 
-Britain, it seems odd to argue 
that the way forward is to 
maintain the long hours, low 
pay manufacturing economy 
currently in place. 

Denlfi ManShano , 
International Metalworkers 
Federation. 

54 bis. route des Acacias 
1227 Geneva, Switzerland 


Successful bridges over 


the skills gap 

From Mr M. Sako. 

Sir, I am surprised that you 
make a clear cut distinction 
between the West German 
model of industrial apprentice- 
ships and the Swedish-Japa- 
nese model of school-based 
vocational education, as 
though the two are mutually 
exclusive (“Bridging the awn* 
gap,” Leader, October SI). 

Surely what is common to 
the systems of vocational edu- 
cation and training of these 
three successful countries is 
that the attainment of general 
education is higher for a 
greater proportion of post-com- 
pulsory-educated young people 
than in the UK; and that 


employers fcafce an active rale 
In training - not only y oung 
people, but over the long team 
career of workers. 

Employer-led “on the job 
training, and employees* will- 
ingness to learn through inex- 
pensive correspondence 
courses are just as important, 
in accounting for Japan’s accu- 
mulated stock of vocational 
skills. It is inaccurate to 
describe the Japanese system 
as “the school- or college-based 
vocational education.” 

ML Sako, 

Industrial Relations Depart- 
ment, 

London School of Economics, 
Houghton Street. WC2 
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new generation with a more moderate style 

Blacks triumph in US elections 


By Lionel Barber In Washington 

®t*ACK politicians triumphed 
in Tuesday's US gubernatorial 
and mayoral elections. It sig- 
nalled the emergence of a new 
generation of black leaders 
.with a more moderate style. 

The cities of New York, 
Seattle, New Haven and Dur- 
ham chose their first black 
mayors; Virginia will have the 
first elected black governor of 
a US state. Their successes 
suggest that there is a formula 
to beat racial prejudice. 

Ur Douglas Wilder, the 
grandson of slaves, who is set 
to become the first black gover- 
nor of Virginia, achieved his 
narrow victory by running as a 
“militant moderate”, a man of £ 
experience and merit who was 
better qualified than his 
Republican opponent 

One rule that Ur David 
Dinkins, the victorious may- 
oral candidate in New York, 
might offer is: at all costs steer 
clear Of the Rev Jesse Jackson. 

Both Mr Dinkins and Mr Wil- 
der kept their distance from Mr 
Jackson, who is the most 
prominent black politician in 
the US, but who highlights 
racial tensions. 

By running as mainstream, yoi 
establishment candi- 
dates - rather than as insur- tra 
gent outsiders like Mr Jackson ele 
- both Mr Wilder and Mr lia 
ranking were, in the popular He 
phrase, running as “whites ’ 
with blade faces." Their victo- en 
lies signal the slow emergence thi 
of an alternative black political Se 
leadership in the US best ill ns- wl 
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David Dinkins, victorious in the battle to become mayor of New 
York and one of a growing band of successful black politicians 


brated earlier this year by the 
election of Congressman Wil- 
liam Gray of Philadelphia as 
House majority whip. 

The first wave of black lead- 
ers, many of whom marched in 
the bloody confrontations at 
Selma, Alabama, and else- 
where in the Deep South, 


attained office shortly after the 
passage of the Civil Rights 
Acts in the mid-1960s. But their 
gains were largely registered 
in cities with heavy black pop- 
ulations. They are men such as 
Mayor Coleman Young of 
Detroit and Mayor Marion 
Parr y of Washington DC, both 


of whom are still in office. 

The historical irony is that 
many of these leaders have 
found themselves presiding 
over cities with shrinking tax 
bases, high crime and an exo- 
dus of whites - and therefore 
«hri wiring political influe nca. 

Moreover, many of the 
“first-wave" black leaders have 
found themselves sucked into 
ethical problems and accusa- 
tions of corruption. 

Mr Wilder, 58, who in 1969 
became the first black political! 
to serve in the Virginia state 
senate since the Civil War, 
plays a very diffe rent tune. A 
rich lawyer by profession, Mr 
Wilder says Democrats must 
have “a very good record of 
cuffing taxes." 

Likewise Mr Dinkins, a bar- 
ber's son from Trenton, New 
Jersey, who rose to become 
Manhattan borough president, 
emphasises his experience in 
local government and commit- 
ment to law enforce- 
ment - rather than outright 
commitment to blacks. 

Yet there is room for cau- 
tion. Both Mr Wilder and Mr 
Dinkins’ victory margins were 
far narrower than the exit 
polls suggested. This is the 
clearest indication that voters 
were reluctant to say publicly 
that they had indeed cast a 
vote against a black candidate 
- evidence that racial ten- 
sions, however latent, are stfll 
very much present today. 

Bad news for Bush; Test for 
Dinkins, Page 8 


Rift widens over China’s economic future 


By Peter Ellingssn in Peking 

THERE ARE growing signs 
that the rift between central 
and regional authorities in 
flhina is widening as the coun- 
try's top policy-making body, 
the Communist Party Central 
Committee, tries to agree a 
future economic blueprint. 

If hardliners led by Prime 
Minister Ii Peng get their way 
wealthy, quasi-independent 
provinces like Guang- 
dong - where inflation is run- 
ning at about twice the 
nati onal level of 20 per cent 
- may be soon brought under 
rigid central control. Already 
there have been reports that 
the province, which borders 
Hong Kong, may be forced to 
impose strict limits on foreign 
property investment . 

“We know Guangdong has 
been prominent in criticising 
the tight policy of the centre 
and there may be moves to 


tiring them into line,” a West- 
ern economist said. 

The central committee’s fifth 
plenum, now under way in 
Peking, is reviewing the aus- 
terity package imposed on the 
economy last year, and has 
produced deep divisions 
between hardliners, who want 
to extend central control, and 
regional leaders who back fur- 
ther reform, especially those 
from Guangdong, Shanghai 
and the prosperous coastal 
provinces. 

The plenum is being viewed 
as a crucial battlefield between 
hardliners and moderate 
reformers, notably on ques- 
tions of economic policy, and 
the new appointments to be 
made to the party’s ruling 
Politburo. 

While the hardliners look to 
have the upper hand, there are 
signs that two moderates, Zhu 


Rongji, the Shanghai mayor, 
and Zou Jiahua, Minister for 
Mac hin ery and Electronic 
Industry, may fill slots left 
vacant by disgraced former 
party chief, Zhao Ziyang, and 
Hu Qili, a liberal ideologue. 
The two men have the backing 
of paramount leader, Deng 
Xiaoping, and are believed to 
stand a good chance of win- 
ning against Id's nominees, 
headed by Chen Xitong, the 
hardlin e Peking mayor. 

One of the central Issues is 
how much of the recent eco- 
nomic reform should be aban- 
doned in favour of tighter, cen- 
tralised control. The elevation 
of Zhu, 60, a well liked and 
entrepreneurial leader who has 
run China's biggest city for 
two years, suggests that the 
reformers remain important, 
though with much less clout 
since Zhao Ziyang lost the 


power struggle following mas- 
sive student demonstrations in 
Pelting earlier this year. 

C hina’ s economy is in trou- 
ble following Western eco- 
nomic sanctions, notably a 
freeze on World Bank loans, 
and Peking’s decision to tackle 
inflati on by limiting growth, 
money supply and the freedom 
of private entrepreneurs and 
prosperous provincial enter- 
prises. 

The credit squeeze has 
already resulted in widespread 
closure of factories. China's 
external debt has soared to 
$40bn, un em plo yment has dou- 
bled to about 4 per cent and 
wages have come under attack. 
According to the official China 
Daily, the government’s auster- 
ity package has led to “slug- 
gish” demand and meant 
“some businesses can hardly 
pay wages.” 


Setback for Mexican debt package talks 


By Stephen Fldler, Euromarkets Correspondent, in London 


MEXICO has almost certainly 
foiled in its attempts to per- 
suade banks holding between 
10 and 20 per cent of its com- 
mercial debt to make new 
loans as part of a debt package 
agreed with leading creditors 
in September. 

Bu nks owed about half the 
approximate $53bn in medium 
and long-term loans covered by 
the agreement have now 
responded and bankers are 
almost sure that those pledg- 
ing new loans will not exceed 
10 per cent 

However, the failure to 
achieve this target does not 
necessarily spell the collapse or 
a deal which has been fraught 
with difficulties from the 
beginning. _ . 

The importance attached by 
the US to Mexico and the pack- 
age’s status as the first covered 
by the new international debt 
strategy launched by Mr 


Nicholas Brady, the US Trea- 
sury Secretary, suggests that it 
will go to great lengths to 
ensure that the package Is 
completed. 

Depending on the size of the 
shortfall, the issue could be 
resolved in talks between the 
15-bank advisory committee, 
led by Citibank, and Mexico. 

Mexican government offi- 
cials were expected in Wash- 
ington today to discuss the 
package with the US Treasury. 
However, the official sector 
appears firm in opposing the 
provision of any more offi c ial 
finance for the package. 

Under the agreement, 
Mexico’s 400 or so bank lenders 
have three choices: to make 
new loans totalling 25 per cent 
of their exposure over four 
years; to convert the loans into 
30-year discount bonds at 65 
per cent of face value; or to 
convert into par bonds with 


the same face value and carry- 
ing a fixed below-market 614 
per cent interest rate. 

The bonds are backed by 
$7bn of official resources 
- from the International Mon- 
etary Fund, World Bank , the 
Japanese Government and 
Mexico’s own reserves - which 
will cover at least 18 months of 
interest payments and the 
repayment of principal after 30 
years. The new loans carry no 
guarantees. 

If new loans fall short, there 
may be insufficient official 
resources to back the bonds 
and Mexico may be u nabl e to 
cover its financing needs over 
the next four years. 

There remain important 
unknowns, however, which 
make it impossible to say how 
large the shortfall will be. The 
cost of the 30-year zero coupon 
US Treasury bonds which will 
guarantee principal payments 


depends on market prices. The 
fi nal split between discount 
and par bonds — the former 
use up less collateral — and 
the final count for new money 
is not known. 

Mexican banks, owed at least 
$5bn, will not receive official 
collateral, and may thus deci d e 
to opt for new loans. 

Japanese have overwhelm- 
ing favoured the Mexican dis- 
count bonds, in contrast with 
their response to the Philip- 
pines debt package where most 
seem set to make new loans. 

Citibank, the largest single 
creditor with exposure of about 
S2bn, is the only bank known 
to have converted just about 
all its exposure to new loans. A 
number of others, including 
Bank of America, have said 
they will make some new 
loans, but most of these are 
converting most exposure into 
bonds. 


Japan shows ‘little flexibility’ over trade 


By Nancy Dunne in Washington 


THE second round of 
US-Japanese trade talks, seen 
as vital to the Bush Adminis- 
tration, produced disappoint- 
ing results this week with the 
Japanese side showing “very 
little flexibility" in acknowl- 
edging market access problems 
embedded in the Japane^ 
economy, according to US offi- 
cials. . , ^ 

Mr Charles Dallara. assistant 
US Treasury Secretary, who 
par ticipated in the talks along 
With other key sub-cabinet offi- 


cials, said the Japanese showed 
little flexibility in “reaching 
common ground on the nature 
of the problems, even problems 
which do appear to be widely 
recognised in Japan." 

Furthermore, the delegation 
was unwilling to look at “new 
additional steps" to address the 
structural problems which 
underlie the trade and current 
account imbalances. 

The Bush Administration 
has promoted the "structural 
trade initiative" talks as the 
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best available method to 
reduce the frustrating $50bn 
US trade deficit with Japan, 
which US officials contend 
threatens the world economy. 

The American side hopes 
that through reasoned argu- 
ments, emphasising potential 
gains to Japanese consumers, 
the Japanese will agree to 
begin structur al changes in its 
economic system. These have 
been identified by the US as: a 
distribution system with alleg- 
edly anti-competitive trade 
practices; a pricing mecha- 
nism, which the US said does 
not sufficiently reflect the high 
value of the yen; “keiretsu 
relationships" through which 
Japanese corporations exclude 
foreign companies; land use 
policies and other exclusionary 
business practices. 

The one tangible result of 
the talks was release of a joint 
pricing study, conducted last 
month by the US Commerce 
Department and Japan's Minis- 
try of International Trade and 
Industry. The survey of 122 
brand name products, pur- 
chased in New York, Chicago, 
Tokyo and Osaka, found that 
84 were priced higher in Japan 
than in the US. 

Of the 22 capital goods stud- 
ied, 15 were more expensive in 


japan than in the US. Of these, 
five were Japan-made, three 
were US-made, seven were pro- 
duced in third countries. Six of 
the seven products priced 
lower in Japan were Japanese- 
made and one was American- 
made. No third-country prodr 
uct was found to be priced 
lower in the Japanese market 

Mr Michael Farren, the US 
Commerce Undersecretary, 
said that the price difference: 
can be traced directly to the 
structural impediments in the 
Japanese economy. The Japa- 
nese negotiators, denied that 
conclusion and said a commit- 
tee of the Liberal Democratic 
Party had been formed to spe- 
cifically study the issue. 

The talks, to be held every 
other month, are expected to 
produce a preliminary report 
in April with a “blueprint" for 
action. The Administration is 
under tremendous pressure 
from Congress to produce sub- 
stantial results through the 
talks. Senator Max Baucus. 
chairman of the international 
trade subcommittee, said that 
if the talks are “unproductive" 
he will introduce legislation to 
try to force the Administration 
to take stronger action. 


Colonel 
Sanders 
lays on a 
Hawaiian 
takeaway 

By Robert Thomson 

in Tokyo 

KENTUCKY Fried Chicken 
Japan, the fast-food c hain, is 
demonstrating its concern at 
the country’s worsening 
labour shortage by sending 
5,000 of its workers on a free 
trip to Hawaii to develop their 
sense of company loyalty. 

There will be five Hawaiian 
days and four nights at the 
fast-food company's expense 
for the employees, whose only 
obligation is to attend 
English-language classes for a 
day. 

It is presumed that they wm 
fato in a few take-away food 
stores to watch, as a company 
official put it, the “selling 
smiles” of US counter staff. 

Companies such as Ken- 
tucky Fried Chicken Japan are 
particularly vulnerable to the 
labour shortage, as they are 
reliant on part-time workers 
who are now in great d eman d 
and whose salaries have risen 
sharply in the past two years. 
About 90 per cent of the com- 
pany's 32,700 workers are 
part-timers. 

The ratio of job vacancies to 
applicants was 1.35:1 In 
August, and it has become 
commonplace for part-time 
workers to switch jobs at short 
notice to take advantage of 
higher wages, despite the deep 
and abiding emphasis cm com- 
pany loyalty in Japan. 

A Labour Minis try survey of 
the service industry found that 
48 per cent of companies ques- 
tioned expected to have a staff 
shortage by the end of the 
year. 

Mr Ichiro Takatsuki, the 
company's public relations 
officer, said that some Japa- 
nese companies offered free 
overseas trips to a select group 
of senior staff, but Kentuc ky 
Fried Chicken was “sending 
young people” with the only 
qualification that they had 
worked for at least five years 
for the company. 

The travellers, who will stay 
at an international hotel, will 
not be required to give the 
company any employment 
guarantees, and “can quit on 
the next day if they, want”, Hr 
Takatsuki said. " 

He presumes, howeve r, the 
well-sunned staff will “appre- 
ciate how much the company 
cares for them” and stay on. 

Hawaii was chosen, Mr Tak- 
atsuki said, because It is a 
“fast-food battleground” and 
because staff can learn from 
watching Hawaiian hospital- 
ity. 

“In the last 10 years we have 
had training programmes in 
Hawaii and the results have 
been an improvement in 
morale and loyalty. The idea 
comes from that” 

He said that the company 
wants to establish a “good 
image for the tong-term” with 
workers, as “recruiting has 
become mare and more 
severe”. 

The 5,000 trips will be 
offered over three years, with 
about 1,500 staff travelling 
next year, about 900 of whom 
are expected to be part-timers. 

Each trip is expected to cost 
the company Y130,000 (3906), 
which takes a lot of saving for 
a part-timer, who is on about 
Y500 per hour in the provinces 
and about Y700 to Y800 In the 
company's Tokyo outlets. 

Kentucky Fried Chicken 
Japan is jointly owned by Mit- 
subishi Corporation, the giant j 
Japanese trading house, and 
Pepslco. 

Changes come 
too late 

Continued from Page 1 
leave. “All my friends have 
gone already,” he said. 

Mike, who took part in mass 
demonstrations in Leipzig 
recently, said: “The state's 
worried that everyone will 
dear off... Everyone’s hoping 
for reunification. The wall's 
got to come down.” He had no 
confidence that Krenz and a 
change of guard at the top 
would improve things quickly. 
“Til be 40 or 50 years old before 
anything really changes.” 

He would love to buy a Por- 
sche. but is realistic enough 
not to set his sights that high. 
“At least you can see them 
over in the West. In East Ger- 
many, the streets are so bad 
that engines and axles quickly 
get ruined." 

Behind him, more cars 
waited as Czech border guards 
let them through in groups. 
Over the border, into Czecho- 
slovakia, the line of waiting 
vehicles was even, longer, Mike 
said. “You can’t even see that 
Far back,” he said. 

By the afternoon, the cross- 
ing at Schirnding was more 
crowded. Heavy lorries also 
cross here and yesterday had 
long waits in both directions. 

“It's not going to stop," said 
one policeman gazing at the 
steady flow of refugees 


The world’s equity markets are 
still being driven by interest, 
rates. Ike unexpected timing . 
of this week's easing by the 
Fed has been enough to offset 
the growing worries about cor- 
porate earning s on both tides 
of the Atlantic. But it would be 
most surprising if these con- 
cerns did not resurface very 
shortly. 

Building societies 

Imag ine a financial institu- 
tion taking over one of its 
stronger, and more efficient, 
smaller co m petitors for less 
than 4 times earnings and raid- 
ing the target's reserves to pay 
for the deaL It may be bam to 
believe when there are preda- 
tors out there all e g e dly ready 
to pay as much as 20 times 
warning s for a not very profit- 
able London merchant bank. 
But the Cheltenham & 
Gloucester Building Society, 
which definitely has grand 
ambitions, seems to have pul- 
led off this remarkable feat 
with its planned takeover of 
Guardian. 

The C & G has promised 
Guardian’s investors a 4 per 
cent bonus, payable out of 
Guardian’s reserves, for agree- 
ing to a takeover which wifi 
strengthen C & G’s c apital 
position awl permit it to enter 
a part of the market where It 
was not represented. One won- 
ders why Guardian’s directors 
did not put the business up for, 
y rirHnn , tmtfl it js remembered' 
that until very r ec ently when 
building societies were taken 
over investo r s rarely received 



■■■■ i Mountlelgh the wealth Mr 
Sainsbury ' Michael Milken’s junk bands 

Z — ' . — 7~z — helped tTmm achieve in the US. 

Bhare price retettre to *ho . SS, .the two mrai’s record 
FT-A Food Retauoig index . . ■ r suggests there is more to. them 
160 than mere leverage. Buying 

1 National and American Can for 
$lhn, then selling them, last 
year for £L5bn, was a co up 
requiring shrewd management 
-as well Mr Milken’s phone. 
. number. . . 

But whatever happens, 
Mountitigh seezns on the way 
gg a property company and 
f ari n g rebirth as a vehicle for 
corporate predators. A due to 
the breadth of their ambitions 
1975 80 85 . ■89 js that one of their American 

■ companies, Avery, has. 3800m 

in cash for US takeovers. It is 

bf ftffitli pairing ffrafr M puntlelg fa'S 
board should have acquiesced 
boxy’s UK operating margins in a deal which could so rath- 
climbing a slender. 0.02 per caily. transform the company 
cent: oh the day, Sainsbury’s without trying to make Mr 
shares fell 5p mid Tesco’s rose Peltz and- Mr May buy the 
2p. whole thing at a fair .pnex?- 

The comparison may be Outside shareholders should 
sli ghtly unfair- to Sainsbury, start querying the deal before 
winch was pointing yesterday it is too late, 
to a survey showing a better . . •" 

customer profile than Its rivaL pAl vo-rani 
There were: also good figures . 

from Shaw’s,, the group’s US .. The proposed ftorattonof 
s u permarket-group. However, Polygram is a. re minder that 
profits actually fell .at Sava- Philips, its parent, is a corn- 
centre, which is vraitingfor the pany Hke no other. Poly gram s 
new hypermarket at Merton to . net profits- in 1988 were . half 
become profitable; at Home- the previous year's and 


..The’ proposed flotation of 


base, volume sales were down 
an a like-for-like basis. 


id from 1985: at the 
price of FB4-F142, the 


. Times are getting tougher, exit p/e is between. 17 and 22, 

The «hift towards superstores aronntitwteetheBulchinaiket 

.»• r ~m_ ji I' ■ ■■ - 1--4L ~-» — T„ inOO -/wm_ 


is justified by the better mar- 
gins and volume growth, but 
means higher interest -charges 


averhge-^x 1988 Polj^amcon- 
tribtrted juti-fi-per centof-Pbil- 
ips's turnover: on flotatiQDL it 


and capitalised, interest. It - win account- for haff Philjps's 
Jocks as ff the 20 per cent per maxketvalne. - 


anything. The Abbey National .Jocks as If the 20 per cent per mmketivalne. - ; 

fimd^himged all that, and now annum profits growth which Assessing the issue is tnrky 
C & Ghasshown that it needs Sainsbury’s has pro duced so m the abse nce of raoted xcm- 
tobe^wm -nKJre-^enereu&to^eensistently ’in -the peffi^StsTTaiej^ordfid music 

win investor approval for (foals not be achieved this year. The business,., despite Its chancy 
which in other industries company's exce l lent -record is and volatile nature, ra m some 
would be regarded as dayfitirt fully reflected in the rating, ways simil a r to the glamorous 
robhgrv which assuming frill year pro* world of .international publish- 


which in other industries 
would be regarded as daylight 
robbery. . 

It would be reassuring n a 
rival predator — Citicorp, say 
- were to smfece and offer to 
pay Guardian’s investors 6 per 

cent. Even though the buflmng 
society bureaucracy makes this 
most unlikely, C & G’s move 
has concentrated attention an 
the industry's hidden values in 
no uncertain mnwnflr - 

J Sainsbury 

The stock market battle 

between Tesco and J Sainsbury 

for the status of blue chip 
stock in the food retailing sec- 
tor may have shifted a fittie 
yesterday. The theory, at its 
simplest, is that much at tin 
good work has been done at 
Sainsbury; Tesco is still 
improving and thus has 
greater scope for profits 
growth. And sure enough, tin 
fofrprim results showed Sains- 


tax prafits (without property) ing. Sony, for instance, paid. 20 

m - _ - • 4(1 r .9 ■■ ■ — ■ I — mn fnM> 


say of £410m is a prospective 1&5. 

Mountleigh 

this Seven days ago. Mo un- 
love tleigb’s outside shareholders 


times warnings for CBS two 
years ago. But Polygram is 
untypical of its industry: 
heavily biased to . classical 
music, which though a steadier 
■mariewt than pop is also slower 


0 VU.UMMO sviunt s, iiww — 

maynot have been comfortable growing: .and wefi ahead cf the 
with its shares at 132p, less competition In compact discs. 


than half net asset value, and thus having exploited a major 
gearing at 67 per cent Kit at source o t growth already, 
least they had a rough idea But if the issue gets away 
Where. they stoocL The -blood- even at the bottom of the 
less com? by Mr Nelson Pehz range, it may be that Philips 
and Mr Peter May has changed itself is still underpriced. 


all that Its worrying features 


ztself is still underpriced, 
despite having outperformed 


start with the runup in tiie tire Dutch market by nearly 50 
shares before yesterday’s per cent in the past twelve 
announcement,. arid go on to months. For many years, Phfl-~ 
toe ease with which tire two fps has been a treasure-house 
have gained effective control of erf assets jHodncing almost no 
Mountleigh’s undervalued return. The treasure is now 
assets by buying one-fifth of being extracted; the unan- 
the equity. swered question is whether the 

Theoretically, Messrs Peltz management has a sensible 
and May could produce for strategy for the proceeds. 


. . . 9.5 million potential 
acstcmiers right on the doorstep 
cmd with 2 free ports and air 
freight facilities only 40 
minutes away - international 
markets are within easy 
reach . . . 

. . . Cotnmercial propertyand 
development land at 
competitive prices , with grants 
available for construction, 
refurbishment, research 
and development and 
marketing . . - 

. . . The advice and expertise 
offered fry the local authority is 
second to none -making 
relocation painless ,. . . 

. . . The dunce, size and style 
of housing is wide with prices 
well below die national 
average. 
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Get the facts from Bill Badrock. 




POBox36, Civic Centre, MOffOe. 
Wiga*. WNl 1YD. UK. - ■ : 


KAkey Court, Wi&m. Ideal eema far 
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Hungarian farms fall 
under the (dough 



Hungarian fanning is in liberalised turmoil. 

Mewi laws give farm co-op^ralprs the right to 
buy back their land amt co-operative chairmen, 
once state nominees, are now elected. On Jan- 
uary t food price controls and farm subsidies 
will disappear, and soon, the highly-trained 
managers of Hungary's large co-operative 
farms will sse the dismantling of a restrictive 
pay scheme. The removal of most state sup- 
port Hungarian farmers fear may usher in a 
period of chaos. Pago 38 

" # v ’ 

Hoar d it on the. grapevine - 

Stock market rumours are easily laughed at by. 
those In the know, but some appear plausible, : 
and in West Germany such gossip is thriving. 
Sometimes, of course, rumours turn out to be 
true — but even smoke without fire can. give 
shares a temporary boost. Where do the false 7 
tales come from? is It traders trying to brighten 
a dun day, or professional Investors looking for 
a quick killing? Page 48 - 


Sticking to Its k n itting 

Hamburg-based Otto 
Versand is big In mail . 
order V and happy to 
stay that way. Unlike 
other companies, such . 
as its West German rival 
Quelle, the company 
founded by Werner Otto 
(left) has not developed 
retail stores to comple- 
ment its catalogue sales.'' 
Rather, it has stuck to. its 
origins and shown an ' ' 
acquisitive streak that has made it the world's 
biggest Internationa! mail order company and 
a name that is Increasingly familiar to interna- . 
ttonal bankers. Haig Simon! an reports. Page 22 


Joining European fragments 

■ US Investment bank J.P. Morgan claims ft has 
a stronger presence Jri Europe Bffln any Euro- 
pean bank. But Hs successful strategy of 
employing locals and blending with thocus^- 
tomstof each country' has a negative side'— 
ttja.banfc’s efforts are fragmented, at copatry^ , , 

terafrjEart fartitis'-year, toe grouprestructuredj 
in Eureka with somo strategic pan-Eurbpearr' ■ 
appoltitman&r. P^yiThf 1 ^"’' 

*~a ■ : . ; 

Bellway’s gaogrspMcat.euahipn 

House-builder Bellway 
raised its pre-tax profit 
21 per cent to £17m in 
spite of fewer sales at - 
lower prices In the 
south. "The house build- 
ing industry is going 
through a difficult period 
because of the Govern- 
ment's determination to 

. v« j* -i 

means of high ; interest rates, but &ar 
seal spread has helped to cushion us from the 
worst effects,” said Mr Kenneth Belt,. chairman: 

Page 31 
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Mr Canada 
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Chief price changes yesterday 
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Polygram issue could raise $700m 


By Laura Raun in Amsterdam 

THE INTERNATIONAL flotation 
of shares in Polygram, the 
recorded music company owned 
by Philips, the Dutch electronics 

groups could nilse as much as 
ITWta. 

The - long-awaited flotation 
moved a step closer yesterday 
with the annonneement of a price 
Tange for (he initial public offer- 
ings of $29420 a share for the US 
issue and FI 34 to El 42 for the 
issue in the rest of the world. 

Philips, which owns 100 per 
cent of Polygram, says that as 
many as 36m shares will be 
floated. Of these, 22m are shares 
being sold by Philips, 10m are 


shares being issued and sold by 
Polygram and 3 m are ffMWnmil 
shares which will be made avail- 
able if demand is strong enough. 

Philips will be left with around 
80 per cent of the equity after the 
deal About 44 per cent of the 
issue will be placed in the US and 
Qw remaining 56 per cent in the 
rest of the world. 

Polygram is one of the three 
largest record companies in the 
world - acquiring, producing, 
marketing and distributing 
recorded music in 29 c ountrie s. 

With more than 18 per cent of 
the global market, it rfaima 
about half of the classical music 


sector and roughly 16 per cent of 
the popular music sector. The lat- 
ter, however, generates 70 per 

cent of group turnover. 

Proceeds of the sale will be 
used to finance the acquisition of 
A&M Records of the US. which is 
expected to take effect on Janu- 
ary 1, 1990. Polygram also took 
over Island Records of the UK in 
July. The two companies 
together are costing more than 

$730m. 

The issue price range implies a 
prlce/eamings ratio of between 20 
and 25 on the basis of accounting 
principles Ln The Netherlands. 
Income data provided in the pro- 


spectus shows that an this basis 
Polygram's net of tax profits rose 
from FI 19lm (391m) in 1987 to 
FI 262m in 1988. In the first half 
of 1989 the company's unaudited 
net income was FI 148m com- 
pared With FI 80m in the first six 
months of 1988. That is somewhat 
on the lower side of industry 
averages, which have been 
boosted by a wave of takeovers. 

The shares will be listed on the 
New York and Amsterdam Stock 
Exchanges. Subscriptions will 
open after the US Securities ft 
Exchange Commission approves 
the prospectus. 

Philips originally pub- 


licly to float part of Polygram in 
October 1887, but scrapped the 
deal after the global stock market 
crash. Last month's "big dip" in 
the international equity markets 
was shrugged off by Philips and 
its bankers. 

Prudential-Bache, which was 
supposed to lead manage the 1987 
offer, is finally landing its fish. It 
will be global coordinator and 
will co-manage the US offer with 
Merrill Lynch, Morgan Stanley, 
Drexel Burnham and Goldman 
Sa ch s. Credit Suisse-First Boston 
will lead manage the interna- 
tional offer 
Lex, Page 20 


A change of pattern 
shows up the cracks 

Alice Rawsthom looks at the problems facing Coloroll 


M r John Ashcroft has all 
the trappings - the 
sharp suits, the portable 
phone and the telephone number 
salary — of the model irmwag pr of 
the Thatcher years. And like so 
many entrepreneurs of the 1980s, 
the ehatrman of Coloroll haw 
come a cropper. 

Since the start of the decade, 
Coloroll has been transformed 
from a tiny Lancashire wallpaper 
mm. into a home products group 
stiffing everything from crockery 
to carpets. But . this year it has 
suffered from the slowdown in 
consumer spending and the 
sldmp in the housing marknt. At 
the Mim time, it ton been hit by 
a hefty increase in toe interest 
payments on its own b o rrow i ngs. 

When its interim results are 
unveiled next Thursday, Coloroll 
is expected to announce that pre- 
tax profits for the six months to 
September 30 have halved from 
£20-5m ($32m) to jnst over £L0m. 
Its share price, down 12p to 33p 
yesterd a y, is at an all-time low. 

In the last few days Coloroll 
has been douded by speculation. 
One rumour said it bad. severe 
cashflow problems. Ahotbifr that 
the banks.' were putting pressure 
on it to make disposals. Mr Ash- 
croft, ColaroU's chairman, to 
sw ift to quash the speculation. 

“I do. not know where all these 
rumours come from,” he said. 
“The banks have enough trouble 
running their own businesses 
without telling us how to run 
ours." 

Even the ebullient Mr Ashcroft 
admits that the current trading 
climate could scarcely be less 
favourable. 

Only a year ago Coloroll was 
emerging from an era of expan- 
sion culminating in a bitter 
2207m- bid. battle for the John 
Crowther textile group, con- 
ducted with all the arrogance arid 


aggression that has characterised 
the iwwnany gfamt Mr AshCRlft 
arrived in the late 1970s. 

He has staffed Coloroll with 
managers cast in his own mould, 
the "MBA-barrow boys”, as he 
calfe them. The company is run 
by the sort of people who spend 
their working days spouting his 
own brand of business school Jar- 
gon- (“management democracy is 
e v eryone agreeing with what the 
leader wants” is a favourite 
phrase) and their weekends haul- 
ing themselves over anny assault 
courses. 

In the mid-1980s Cafatodl was a 
stock market star. But It fell from 
favour after the 1387 crash. There 
were doubts about the logic of 
buying Crowther, a far larger 
company with a troubled history. 
Coloroll bad also strained inves- 
tors' loyalty with its apparently 
endless acquisitions. 

But the housing market was 
booming. Consumers were spend- 
ing mere money on their homes. 
The ColoroQ strategy of building 
a group of businesses making 
products for young homeowners 
was still sucoessfoL The senior 
director s felt able to fredt them- 
selves to generous pay rises last 
year. Mr Ashcraft's own salary 
fretted to £517,000. 

B ut the boom is over. The 
Increase in Interest rates 
bas taken a toll on sales of 
home products. The slowdown 
started V»t« last year and became 
mare serious last spring. By the 
summer, Coloroll saw sales fell in 
many of its leading markets. 

Sales of wallcoverings, the tra- 
ditional base of Its business, 
increased sales by 10 per emit in 
the first quarter of the year only 
to fall by 5 and 6 per cent respec- 
tively ln fine second and third 
quarters! Thtire -has been a simi- 
lar pattern in fi lled products — 


duvets and pillows - where 
rose by 20 per cent in the first 
and second quarters but slipped 
by nearly 10 per cent ln the third. 
The furniture business aian 
suffered a sharp slowdown in 
growth. 

The picture ln carpets is patch- 
ier. Eosset, one erf the Crowther 
companies, is still Increasing 
sales. The original Coloroll carpet 
company Is losing volume and 
the contract carpet subsidiary is 
stable. However, the home tex- 
tile, ceramic and glassware busi- 
nesses are all enjoying healthy 
growth. 

T hese operational problems 
have been aggravated by 
heavy borrowings. Colo- 
roll’s gearing rose after the 
Crowther deal and its stock lev- 
els have increased since the slow- 
down. It ended its last financial 
year to March 31 with net debt as 
a proportion of shareholders' 
funds of 66 per cent Its interest 
payments almost doubled, 
because erf the rise in base rates, 
to about £ 10 m in the first half of 
this year. 

About half df the forecast diky 
foofax interim Refits is attribut- 
able to higher interest charges^ 
and the other hal f to 
trading. Most of ColaroQ'a mar- 
kets are now slightly more stable 
— albeit at a low level — but 
profits for file full year are expec- 
ted to tumble from £56m to £25m. 

(Sven that there is no immedi- 
ate prospect of a fell in interest 
rates, the only option is retrench- 
ment. The priority, said Mr Ash- 
croft, is to bring down borrow- 
ings. The proceeds from the sales 
of MCD and Brinkmans, its car- 
pet distribution companies, 
should reduce gearing to about 60 
per cent by the end of the year. 
There may also be asset dispos- 
als. Although Mr Ashcroft 


Xmro had probed Dumenil trusts 


By John Edwards in London 

DUMENIL, the UK subsidiary of 
a French-based financial services 
group which suspended ^wi fa ip 
this week in all 11 of its author- 
ised unit trusts, had been investi- 
gated earlier this year by the 
Investment Managers Regulatory 
Organisation. 

Mr John Morgan, chief execu- 
tive of Imro, one of the self-regu- 
latory bodies under the Securities 
and Investments Board, con- 
firmed the probe bat did not say 
why it had been launched or 
What the finding s had hpnn, 

Some 12,000 unit-holders have 
a total of £33m ($52m) invested in 
the ll Dum&nil funds, and are 
effectively locked in until the 
suspension is' lifted. 

No other group is ever known 
to have suspended dealings in all 
its unit trusts, apart from tempo- 
rary trading halts after October 
1987 crash. However, there is 
allowance for suspension under 
regulation 28 of the SIB’s pricing 


regulations for wntt trusts. 

Dealings may be suspended at 
the tnstfgation of the managers, 
with the prior approval of the 
trustees, if it is deemed to be in 
the interest of unitholders, or by 
the managers if requested to do 
so by the trustees. 

In both cases thg Sff A nd the 
self-regulatory organisations con- 
cerned have to be notified of the 
reasons. Trustees are also 
required to take reasonable care 
to ensure - that- the methods used 
for pricing are carried out cor- 
rectly. 

Both trustees, Contts ft Co and 
the Midland Bank, confirmed yes- 
terday that they tod acceded to a 
request by Dom&nil to suspend 
dealings after a meeting which 
in c lu de d the regulatory organisa- 
tions. They stressed that the 
assets of the trusts had been, and 
continued to be under the control 
of the trustees. 

Under. regulation 28, the sus- 


pension should be lifted within 
gna month, but this period can be 
extended. 

Mr Nigel Merrick, Dumdnil’s 
sales and marketing director, 
said it was confident that Investi- 
gations by Touche Ross, as 
reporting accountants, which 
started on Monday into pricing 
errors in the cancellation, bid 
and offer prices for units, would 
be concluded within a month. 

He 'said outside valuations of 
shares told by the funds, carried 
out by the WM Company, were 
not befog questioned. The inves- 
tigations were solely in-house. 

Mr Merrick mM Dumenil had 

spotted that some prices were 
inaccurate and this had led to the 
request for suspension while the 
probksns were Identified. 

In Paris, Dumdnil’s parent 
company said it hoped the inves- 
tigation into pricing would be 
concluded as soon as possible. 
French background. Page si 


Sainsbury profits rise midway 


By llaggl* Urry In London 

J ' SAINSBURY, the UK foods 
group, disappointed the (Sty yes- 
terday with interim results below 
best expectations. 

The group's usual habit is to 
provide pleasant surprises- with 
its figures. However, after yester- 
day's news, its shares fell . rinsing 
down Sp at 256p, in spite of the 
general rise in tto stock market 
In the half year, pretax profits 
wore ahead, by 16.4 per emit to 
£2l5.lm (5338m), on group sales 
Up 2L4 per cant at £3.7bn. How- 
ever, for each of the last 10 years 
Sainsbury has increased profits 
by 20 per cent or more. 

- Lord Sainsbury, chairman, said 
he was "delighted” with an 
Increase in the supermarket 
chain's market share from 109 
par cent to 1L3 per cent 
- Stockbrokers, though, said that 
the marginal rise in the chain's 
operating margins from 6.6 to 6.7 
percent was 
The food chain 


by 14J per cent to £2.9bn and 
operating profits by 165 per cent 
to £X98Jhn. 

Mr Ewan Davidson, treasurer, 
said rales in existixg Sainsbury 
stores showed a 1 per cent 
increase in volume, although in 
the larger, more than 25,000 sq ft 
stores, volume was up 4 per cent 
Price increases were about 5J> 
per cent, to said, tod tto rest erf 
a sales increase came from new 


He added that in tto currant 
period of economic uncertainty 
file group had been right to con- 
centrate on volume and market 
share rather than margins, 
implicitly admitting that the 
group had abandoned tto 20 per 
rent profit growth target 
The group ran an advertising 
earlier this year 


ere. 


Margin growth was held back 


by increased advertising costs, a 
rise in rents following the sale 
and leaseback of a number of 
stores and opening costs of new 
stores. 

Tto interest bill rose, reflecting 

■th« high lffrol nf ra pltal a pawUwg . 

Wage costs were rising foster 
than the level of food price infla- 
tion, Mr Davidson said. 

Tto group’s US food retailer, 
Shaw's, achieved a stronger per- 
formance, increasing sales and 
operating profits in dollar terms, 
by 13 per cent and 39 per cent 
respectively. 

In sterling, the Increases were 
even larger, making £16to at the 
operating level. 

Other parte of the group, nota- 
bly Savacentre, tto hypermarket 
business, and Hoxnebase, the 
do-it-yourself chain, demon- 
strated that Sainsbury is not 
immune to the general m«!ai» kt 
UK retailing. 

tox. Page 20; Details, Page 30 



John Ashcroft: frustrated that the group's era of expansion is over 


hwfeted that Catorall would not 
sell its core businesses. 

Tto second priority is to cut 
operational costs. Coloroll has 
already cut capital expenditure 
and has halved its advertising 
budget to les thaw £3m. There 
may also be some reorganisation 
in carpets and furniture. 

Whether the “MBA-barrow 
boys” will be around for long 
enough to Implement these 
changes is doubtfuL Colo roll's 
share price is now so low that it 
is very vulnerable to a bid. 

As for Mr Ashcroft, be relished 
the era of expansion and bid bat- 
tles and Is cleariy frustrated that 


it is over. He admitted he became 
“bored” after the Crowther fight, 
when “everything was fine and 
there was nothing for me to do". 
Kit his interest had been rekin- 
dled, be said, by the “new chal- 
lenge” of coping with the slump. 

He was still convinced that the 
Crowther acquisition made stra- 
tegic sense, but said that “in 
hindsight" it might have been 
better not to have incurred such 
high borrowings before a reces- 
sion. As for whether Coloroll had 
a future as an independent com- 
pany? “The honest answer is I 
simply do not know,” said Mr 
Ashcroft 


Paribas lifts 
bid to cover 
100% of 
Navigation 
Mixte stock 

By George Graham in Paris 

PARIBAS, the French 
investment banking group, yes- 
terday extended its bid for Com- 
pagnie de Navigation Mixte, the 
food-to-financial services con- 
glomerate, to cover 100 per cent 
or Its target’s shares, while leav- 
ing the other terms of its cash 
and paper offers unchanged. 

Mr Michel Francois-Poncet, the 
Paribas chairman, said that in 
conversations with Navigation 
Mixte shareholders it had 
become clear that some Institu- 
tions were worried by the pros- 
pect of being left with a residue 
of the company's shares, which 
would be likely to fall substan- 
tially in price once the bid was 
closed. 

“We are interested ln keeping 
Mixte as a listed holding com- 
pany within the Paribas group, 
bat we do not want to keep 
minority shareholders who 
might feel ill at ease,” he said. 

The bid, of FFrLBSO ln cash or 
three Paribas shares for each 
Navigation Mixte store, values 
the group at FFr25.6bn ($4.ibn) 
after full di luff on from the exer- 
cise of convertible bonds and 
options. 

After the extension of the 
offer, Paribas could face a cash 
outlay of up to FFr21 bn. Paribas 
officials said, however, that the 
outlay was more likely to be 
between FFr4bn and FFr9.5bn, 
because some investors wonld 
probably not accept the offer and 
others would choose the paper 
alternative. 

At the start of the Paribas 
offer. Navigation Mixte's shares 
soared well above the FFr1350 
proposed, as a number of share- 
holders represented on the com- 
pany’s board bought heavily in 
the market. 

Since then, however, the price 
has sunk, closing at FFr1324 on 
Tuesday. Trading yesterday was 
suspended because of the modifi- 
cation of the Paribas offer. 

Mr Francois Morin, Paribas 
managing director, said that 
only 2.48 per cent of Navigation 
Mixte’s capital had changed 
hands since the bid was 
launched, and two-thirds of that 
volume had been on tbe first day 
at trading. 

He warned that there was no 
counter-bid on the table from the 
Navigation Mixte board mem- 
bers who had been buying in the 
market, and that tbe share price 
was likely to collapse after the 
Paribas bid dosed. 

Mr Blare Fournier, chairman 
of Navigation Mixte, has said, 
however, that his core sharehold- 
ers control “dose to the major- 
ity" of the company’s capitaL 
Time to take war to enemy. Page 
18 



We’re doing more for the 
environment than meets the eye. 

How can an empty can help die environment? 

By leaving tbe scene with tbe nrinimnm of fuse. 

And cons oflightweigfat British Steel tinplate are 
champions of tbe quick exit. 

Simplypassa magnet over tto rabbiih at a waste- 
disposal centre, and 90 per cent of" them are removed 
for recycling more than 950 mfllkm last year. 

From tins to dins. We’re also doing somet hi ng 
about noise-polluxion. 

The sotmd-deadened steels we’re developing will 
do mnch to reduce noise levels: as feed-hoppers in 
fact or i es , for Ins t an c e, and shieldin g for engines. 

These are jnst two of tbe ways we're nd«H» ig 
vaiae to oar products. 

It’s goodthey’re of value to theenvironment, too. 



WE’RE ADDING VALUE AT BRITISH STEEL. 
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INTERNATIONAL COMPANIES AND FINANCE 


Buoyant ABB 
forecasts steady 
earnings growth 


By John Burton in Stockholm 

ASGA BROWN BOVERI (ABB), 
the Swedish-Swlss electrical 
engineering group, yesterday 
reported that profits after 
financial items rose 54 per cent 
to 3610m for the first nine 
months of 1989, compared with 
$3 95m a year earlier. Sales 
climbed 15 per cent to $14-1 bn. 

Earnings in the third quarter 
rose 56 per cent to 2214m and 
the company forecast that 
profit growth for the rest of the 
year would continue at the 
same pace. Profits in 1988 
amounted to 2560m. 

The power plant, power 
t ransmiss ion and environmen- 
tal protection divisions posted 
particularly strong earnings 
growth while good profits were 
reported in the robotics and 
superchargers businesses and 
from some installation mate* 
rial companies. 

Orders increased 21 per cent 
to $l5.9bn. ABB said it had 
received “substantial Increases 
in orders'' in the power plant, 
power transmission and indus- 
try business segments. The 
environmental control division 


TWO WEALTHY US entr- 
epreneurs yesterday gained 
effective control of Mountleigh, 
file UK property group with a 
portfolio worth £660m (Si bn), 
a gains t a background of rising 
disquiet in the City erf London. 

Mr Nelson Pelts and Mr 
Peter May have bought for 
£70.4m the 2ZJ5 per cent hold- 
ing in Mountleigh - maria up 
of directly owned ordinaries, 
convertible preference shares 
and options - owned by Mr 
Tony Clegg, chairman and 
chief executive. They paid 2Q0p 
a share, 71p more than the 
market price on Monday. 

The rise In the share price 
on Tuesday and yesterday, 
before the afternoon announce- 
ment of changes in the Moun- 
tleigh equity, has raised fears 
among brokers about the posai- 


received three orders totalling 
$132m for production equip- 
ment in Japanese pulp mills. 

The order figure excludes 
orders received by Brel, tbe UK 
railway vehicle manufacturer 
which is 40 per cent owned by 
ABB. Brel recently received a 
$580m contract to build 680 
vehicles for tbe London Under- 
ground and a S200m order for 
50 trains from British Rail. 

ABB’s order backlog at the 
end of September was S17-9bn. 

Profits after financial items 
at Asea, the Swedish half of 
ABB, rose 62 per cent to 
SKr4£3hn during the first nine 
months. 

The figure includes its share 
of earnings from ABB. Exclu- 
ding ABB income, profits rose 
67 per cent to SKr2.lbn 
($327m). 

Asea sales increased 20 per 
emit to SKr93.4bn, while orders 
rose 27 per cent to SKrl05.4bn. 

Brown Boveri does not issue 
a nine-month report A more 
comprehensive nine-month 
report for ABB will be released 
on November 24. 


bulky of imdrier dealing. The 
shares closed yesterday at 
163p, having risen 34p in two 
days. 

At the same time investors 
in Mountleigh are angry that 
this is the second time Mr 
Clegg has disposed of his hold- 
ings at a price higher than that 
available to other investors. In 
October 1988 he sold his 5.4 per 
cent holding to a consortium of 
directors. He bought back Into 
Mountleigh last March. 

Messrs Peltz and May have 
stated they have no intention 
of making a general offer for 
Hhares- They have also marip it 
clear that Mountleigh will 
diversify and could sell some of 
its property assets. They see 
the company as a vehicle for 
investment in Europe. 


| Nine-month 
profit at 
Statoil 
surges 54% 

By Karen Fossil in Oslo 

STATOIL, Norway’s state oil 
company, increased nine- 
month operating profit by 54 
per cent to NKr7.6bn ($1.09bn) 
from NKr4.96bn a year earlier, 
helped by higher crude oil 
prices and increased crude oil 
production volume. 

Profits before extraordinary 
items soared 87 per cent to 
NKr5-6bn in the period while 
operating income improved by 
NKrll.4bu to NKrS1.7bn. 

Statoil said a further factor 
contributing to its improve- 
ment was a cost savings pro- 
gramme which, by the end of 
the third quarter, saw costs 
cut by more than NKr800m. 

The exploration and produc- 
tion side had an operating 
profit of NKr7.1bn against 
NKr4bn. Profit before extraor- 
dinary items increased to 
NKrdJttni from NKr2-6bn. 

However, operating profit In 
the petrochemicals business 
unit declined to NKr700m 
from NKr928m while profits 
before extraordinary Items 
slid to NKr636m from 
NKr866m. The fell was due to 
a downward price trend this 
year for petrochemicals prod- 
ucts and to two plants shut- 
ting down for upgrading and 
maintenance. 

The refining and marketing 
division posted operating 
losses of NKr73m compared 
with a profit of NKx22m last 
year. 

RJR Nabisco in 
Spanish deal 

RJR NABISCO, the US foods 
and tobacco group owned by 
Kohl berg Kravis Roberts, has 
agreed to sell its Nabisco food 
businesses in Spain and Portu- 
gal to Tabacalera, the Spanish 
state-owned tobacco group, for 
Pta9.3bn (280m), Reuter 
reports. 

RJR said Tabacalera would 
buy KJR’s 505 per cent inter- 
est in GaQetas Artiach, Marlm 
and Nabisco Brands Espada in 
Spain - Tabacalera already 
owns the other 49.5 per cent of 
each - and BJR’s wholly- 
owned Nabisco Brands Portu- 
gal Comercio E Industria. as 
well as trademark rights in 
both countries. 


US businessmen buy 
Mountleigh holding 

By Paul Cheeserlgfit, Property Correspondent, in London 


Acquisitive Otto Versand scorns safety-net 

Haig Simonian on the West German mail order group’s successful expansion strategy 


F or those who still see 
man order as a way of 
peddling old-fashioned 
goods to old-fashioned people. 
Hamburg-based Otto Versand, 
the world's biggest interna- 
tional mail order company, 
comes as a surprise. 

Set up by Mr Werner Otto in 
1949 and now beaded by his 
son Michael, the privately- 
owned group is among the top 
three mail order houses in 
western Europe, rubbing shoul- 
ders with Quelle, another pri- 
vately-owned West German 
group, for the top slot at home. 

But no company, mrinHing 
Sears, Roebuck of the US, 
rivals Otto Versand in its 
global coverage. Turnover in 
1988-89 rose almost 10 per cent 
to DMl&3bn (27J2tm), while net 
profits, which are only 
revealed for its German busi- 
ness, improved to DM135 ,5m 
from D Ml 04.5m after alloca- 
tions to reserves. 

Rather than following 
Quelle’s lead in developing 
retail stores to complement 
catalogue sales, Otto Versand 
has stuck to mail order. But it 
has shown an acquisi ti veness 
which has made its name 
increasingly miliar among 
international bankers, notably 
in mergers acquisitions. 

Mr Horst Hansen, finance 
director, explains: “The first 
decision was whether to con- 
centrate on mail order, or to 
develop stores as a safety-net 
as well. 

“We decided to concentrate 
on our business and grew by 
buying' big foreign mail order 
companies.” 

By following that strategy 
Otto Versand now covers most 
of western Europe, as well as 


the US and has an embryonic 
trade In Japan. Foreign sales 
account for just over half erf 
group turnover. 

Much of the foreign trade is 
divided between 3 Siusses, one 
of the top man order busi- 
nesses In France in which Otto 
Versand has an “official" stake 
erf 50 per cent although, by all 
accounts, it owns more, and 
Spiegel, one of the biggest mail 
order houses in the US, which 
was bought in 198L 
Both illustrate the gronp’s 
strategy of careful foreign 
expansion, with the companies 
acquired being used as spring- 
boards for local growth. 

Thus 3 S uluses has gradually 
developed a broader range of 
catalogues, covering increas- 
ingly specialised market 
niches, and has purchased a 
string of smaller mail order 
companies to complement its 
geographic and product range. 

“When we buy a mail order 
company in a country in which 
we’re already active, it’s 
always one which tackles a dif- 
ferent social or demographic 
sector,” says Mr Hansen. The 
upshot is that 3 Salases now 
rivals La Redoute as the mar- 
ket leader in French mail 
order. 

T he 3 Suisses group has 
allowed expansion into 
neighbouring European 
countries, having acquired the 
biggest mail order group in 
Spain. It has also become the 
largest mail order business in 
Belgium. 

Strategy is much the same in 
the US, where Otto Versand 
followed up the acquisition of 
Chicago-based Spiegel by buy- 
ing last year Eddie Bauer, a 



Werner Otto: founded mall 
order group in 1949 


leading men’s clot h ing group. 

According to Mr Hansen, 
Spiegel, which had group sales 
of 2l.4bn and pre-tax profits of 
392JSm last year, is a “fashion- 
able department store in 
print," while Eddie Bauer is a 
byword for men’s outdoor and 
leisurewear. 

The two purchases highlight 
Otto Versand’s knack in avoid- 
ing overlapping acquisitions 
while developing complemen- 
tary links. 

Although Spiegel is geared 
to female fashions and Bauer 
to leisure-minded males, they 
are linked by a conceptual sim- 
ilarity which targets customers 
who are upwardly mobile and 
career minded and who choose 
mail order on grounds of con- 
venience. Hence the potential 
for joint marketing is 
dear. 

As Mr Hansen points out, it 


is addresses as much as prod- 
ucts which are the key to any 
modern mail order business. 
No acquisition makes sense if 
it just brings a similar bunch 
erf names to those already held 
in the company’s powerful 
computers. 

The US businesses also high- 
light the increasingly impor- 
tant “convenience shopping” 
angle to mail order in devel- 
oped markets. That thinking 
explains why Otto Versand's 
criteria for expansion are so 
different from those expected, 
given the continuing image of 
the business in the UK as 
being geared chiefly towards 
rural communities or lower-in- 
come regions. 

Otto Versand has three pri- 
orities governing expansion: 

• There must be a fully devel- 
oped economic system, based 
on free-market competition. 
•Success depends on a highly 
efficient infrastructure, includ- 
ing a good postal service, 
transport links and financial 
system. 

• A country must have a rela- 
tively high gross national prod- 
uct and, most Important, be 
relatively densely populated. 
Hence Scandinavia, an obvious 
candidate, is of little interest 
because erf its relatively sparse 
population densities, large dis- 
tances between population cen- 
tres and the variety of lan- 
guages spoken. 

Likewise, eastern European 
states’ non-competitive econo- 
mies rule (hem out in spite of 
tire interest shown by groups 
such as Quelle. Eastern Europe 
has also been “absolutely 
unimportant” for Otto Versand 
cm the mannfiirtTiring side, as 
state-sector producers cannot 


provide the flexibility and 
quality required for fashions, 
Mr Hansen rays. 

The UK, where Otto Vereand 
has regularly been tipped aa a 
potential bidder, remains the 
most obvious gap in Its expan- 
sion. 

But rather than a takeover, 
the group has decided on a 
joint venture with Fine Art 
Developments, the greetings 
card and gift maker and dis- 
tributor. 

Elsewhere in Europe, Otto 
Versand earlier this year 
bought a 75 per cent stake in 
Euronova Helvetia, the third 
biggest Italian mail order 
house, with sales of about 
LITObn (2136m) this year. 

Otto Versand already occu- 
pies the number three position 
in Holland and last year it 
acquired a 65 per cent stoke in 
ModeaM tiller, the leading mail 
order business in Austria. 

B ut it is Japan, where the 
group has set up a joint 
venture with Sumitomo 
Corporation, one of the coun- 
try’s leading trading houses, 
which holds a particular 
attraction. 

Mr Hansen says: “Japan is 
tbe one exception to the rule 
that mail order nourishes in a 
country with a highly devel- 
oped and competitive economic 
system." 

The business was virtually 
unknown in Japan until about 
10 years ago. By the end of the 
venture’s second year, sales 
are running on target at about 
DM1 00m. 

With double the population 
of Germany and a “fantastic 
infrastructure/ Japan “offers 
an unbelievable potential.” 


Cologne Re leaps to DM22.7] 


NY court finds Travelers 
liable for waste clean-up 


By Haig Simonian in Cologne 

NET profits at Kdlnische 
Ruckversicherung (Cologne 
Re), West Germany’s oldest 
reinsurance group, jumped 40 
per cent to DMZLTm (212.3m) 
last year due to strong premi- 
ums growth, a limited number 
of large claims and i m p r o v ed 
investment eaming i^ 

Group gross premium 
Income climbed 20.5 per cent to 
DM1.99bn, assisted by the 
weaker D-Mark which swelled 
foreign premiums. 

According to Mr Jfirgen 
Zech, chief executive, premi u m 


income should cllmh again in 
the current year, although by a 
smaller margin, with a rise to 
about DM2.1 bn. 

While the cost of rfafma fa 
likely to increase appreciably 
following a number of catastro- 
phes, such as Hurricane Hugo 
and the California earthquake, 
the group expects profits to 
improve further because of 
higher investment earning * 
Cologne Re had been “lucky” 
considering the size of this 
year's disasters, Mr Zech said. 
In 1988, underwriting losses 


increased to DM57m from 
DM48m. largely on account of 
higher costs. The allocation to 
fluctuation reserves rose to 
DM27. lm against DMl2m in 
.1987. 

The group defended its deci- 
sion not to raise its dividend, 
in spite of the sharp profits 
improvement, an tbe grounds 
that it had given priority to 
pumping available cash into 
reserves to maintain its sol- 
vency ratios. However, Mr 
Zech did not exrindg the possi- 
bility of a fixture increase. 


A NEW YORK court has 
decided that Travelers, one of 
the leading US property and 
casualty insurers, must pay for 
a government mandated 
clean-up of a hazardous waste 
site in Louisiana, writes Pat- 
rick Cockburn. 

The decision has serions 
implications for other US 
insurers. Responsibility for the 
clean-up of toxic waste sites 
has produced endless litigation 
between insurance companies 
and policy holders. 


But now tbe Second US 
Court of Appeals has inter- 
preted Travelers' liability pol- 
icy as covering environmental 
clean-up costs imposed by the 
government as well as tradi- 
tional legal damages. 

The case was brought by 
Avondale Industries of Louis- 
iana, which removes oil from 
the holds and fuel tanks of 
ships and sells it for recycling. 

The ruling went against deri- 
sions by two other federal cir- 
cuit courts. 


Introducing 


WINQS 

WAKO INTEGRATED QUANTITATIVE SYSTEMS 


A new high performance investment 
technology from WAKO 

WINQS - Wako Integrated Quantitative Systems - is a new and sophisticated 
investment technology designed to meet the Individual requirements of the 
institutional Investor. With a minimum investment of £2.5 million, its goal is to 
achieve optimum performance in the Japanese financial markets. 

WINQS currently offers the following quantitative Japanese equities portfolios: 

Topix Index Fund, Hedged Topix Index Fund, Nikkei 225 Index Fund, Nikkei 500 
Index Fund, and Small Cap Fund (firms with small market capitalisation). 

Based on rigid simulation tests, the Small Cap Fund has indicated appealing 
performance patterns over a long-term period. The following table provides the 
percentage returns of the Fund against 2 market indices. 


Year 

Small Cap 

Nikkei 225 

Topix 

1982 

18.7 

4.4 

4.1 

1983 

27.7 

23.4 

23.3 

1984 

33.2 

16.7 

24.8 

1985 

53.9 

13.6 

14.9 

1986 

30.9 

42.6 

48.3 

1987 

68.5 

15.3 

10.9 

1988 

97.5 

39.9 

36.6 

1989* 

42.4 

14.2 

10.4 


* Figures to 31st August 


Source: WICAM (Wako International Capital Management) 


Note: Transaction costs and dividend earning are not included In the tests. Since share prices can toll as well as rise, 
past performance should not be taken as an indication or future prospects. 1 he funds named above are not collective " 
investment schemes as deOned m the Financial Services AcL 

Wako is one of Japan’s top ten securities companies, active in the world’s major 
financial centres, and backed by the most advanced research and information 
facilities. The launch of WINQS reflects our excellent reputation for attaining high- 
grade performance from careful selection of undervalued equities, and coincides 
with the 10th anniversary of Wake's successful operations In London, 

^Wako International (Europe) Limited 

4th Floor; Park House, 16 Finsbury Circus, London EC2M 7DJ 
Teh 01-374 6055 Fax: 01-374 8611 Telex: 884029 884020 

^Wa&o International Capital Management Co. Ltd. 

1-12-2 Kayabacho. Nlhonbashi, Chuo-hn, Tokyo 103. Japan 
Tel: 03-667-7751 Fax: 03-662-8148 Teles J29754 

RegtstraOon No. : Knnto Dfatrfcf FtnoncJaf rlurr-c^. Ministry of Finance No. 28. Approval Jo, FullDixrelkriajy Accounts Na_- Utrttstry cfFlnaxw NafiO. 

Ckacm requiring artful tan of dmis in eoninKf. 

Wih negaref toparrka who have dote buatncxr tin with WICAM. umpcaiuc of whoever ihp parftas may hr. the few requfrm that find* or hM*eaBWea of atMhpmiesmau 

not be cnlnaled Ixj cUcnls loalnn Ihe same sector. Hcturvcr.fbmnctal trauiultcns (bank*. xccurittes houses, ficj c» by the Mlntstiy of Plnenc* 10 S ba trxduAxL 

7hb arisertisanent hot been iaouoi and approved for the purpose of Section 57 qfifr* Financial Servian M by Mfcfeo InterrmtitKrilEumpdUnitad. 

a member of The Socuruiez Association. 
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FINANCIAL TIMES CONFERENCES 

WORLD RANKING: 

EUROPE AFTER THE DELORS REPORT 

London 

30 November & 1 December, 1989 

This important and topical conference features papers by a top-level 
international panel and provides the occasion for discussion of the Defers 
blueprint and other approaches to the economic and monetary future of 
Europe. 


Speakers include: 

The Lord Roiltsf Ipsden, kcmg, cb 

S G Warburg Group ptc 

Mr Peter Lilley, mp 

H M Treasury, UK 

Mr Peter Leslie 

Barclays Bank PLC 

Dr Roland Vaubel 

University of Mannheim 

Rt Hon Lord Jenkins of Hillhead, pc 
Professor Patrick Minford 

The University of Liverpool 

Mr Giles Keating 

Credit Suisse First Boston Limited 


M. Jacques Defers 

Commission of the European Communities 

Sr Miguel Boyer 

Carters Central, SJA 

Mr Stanislas Yassukovich 

The Securities Association 

Mr Alan Clements 

Imperial Chemical Industries PLC 

Mr Samuel Brittan 

Financial Times 


The Rt Hon John Smith, qc. mp 

Shadow Chancellor of the Exchequer, UK 


A limited amount of exhibition space is available 
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BANKING 

□ Please send me farther details 


To: The financial Times Conference Organisation 

126 Jennyn Street, London SW1 Y 4UJ, UK 

TO 01-926 2323 Roc 01-925 2125 Tfa: 27347 FTCONFG 
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For over 60 years we’ve been assisting sovereign governments and 
their agencies in everything from financing to privatization. And 
at Salomon Brothers we can make the same level of financial and 


advisory ability available to your company. 

; i More than that, we can do it wherever you need it done 
After all, when it comes to international capability, we’re literally 
all over the map. 


Salomon Brothers 
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JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, LIMITED 

(hoorporaud in the Republic of South Africa) 

Registration No. 01 *0042906 

NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER 
Sub-division of Shares 

Wlh affect from 4tii December 1689 each sham of R2 represented by a Share 
Warrant to Bearer has been sub-dMded Into 20 shams of 10 carts each. 

The wb-dtatet should be recorded on tfw Wanm by mean* of aaK-adtoaiw 
labels, avaBabto from me undermentioned addresses upon appfcadon efchar in 
person or In wrtdng:- 


Bardays Registrars Limbed, 
6, Greencoai Place. 

London 

SW1P1PL 


HS Samuel Bank Limited. 
45, Beech Sretf. 

London 

EC2P2LX 


HoWere ol Share Warrants to Bearer are reminded tfwfl they may convert heir 
Warrants into registered ordinary shares In the company. 

9th November 1989 


INTERNATIONAL COMPANIES AND FINANCE 


Traffic fall after bombing 
tips Pan Am into loss 


US$22,092,234.93 

Short-term Guaranteed Notes 
tamed la Series under ■ 
DSS280.000.000 
Note Purchase Faculty 
by 

Mount Isa Mines 
(Coal Finance) Limited 


Notice is hereby given that the above Series of Notes issued tender 
a production Loan and Credit Agreement dated 30th March, 1983, 
cany an Interest Bate of 8 &% per ■° mm The Issue Date of the 
above Series of Notes is 9th November, 1989, aad the MatmiQr 
Date will be 9th May, 1990. The B are-clear reference number for 
this Series is 21448 and the CEDCL reference umber Is 976070. 

Manufacturers Hanover Tlmbwl 
Issue Agent 

(a member of The Securities As s o ciat ion) 


8th November, 1989 


Change of Name 

NOTICE IS HEREBY GIVEN that, with effect from 
6th November, 1989, Orion Royal Bank Limited has 
changed its name to Royal Bank of Canada Europe 
Limited. All business previously carried out m the name 
of Orion Royal Bank Limited will be continued in the 
new name of Royal Bankof Canada Europe Limited. 


« ROYAL BANK OF CANADA 
EUROPE LIMITED 
71 Queen Victoria Street 
London. EC4V4DE,UK 

Telephone: 01-489-1188 Fax: 01-329-6144 

Paying Agency: Fax: 01-329-6142 


By Roderick Oram in New York 

PAN AM unexpectedly pe 
reported a third quarter loss ro 
yesterday because of steep pe 
losses on its airline operations 9J 
during the peak traffic season. 

The holding company m 
dropped to a net loss of $l8m ke 
horn a profit of $67.4m, or 43 lea 
cents a share, a year earlier. A Ha 
8l&4m gain from the sale of its fra 
Pan Am World Services divi- be 
sion left Pan Am with a net ov 
profit of $458,000 for the latest er 
period. Operating revenues m 
slipped 1 j per cent to Sl.Q2bn 
from $i.04bn. mi 

Pan American World Air- an 
ways, its airline subsidiary, 17 
turned in a net loss of $2L9m en 
against a profit of $52.3m a oe 
year earlier. Operating profit 
shrank to $18.7m from 189.2m. qc 
The company said it con tin- pc 
ued to suffer from declining in 
traffic and fare yields on Atlan- ini 
tic routes and increased com- pa 


petition on Its Internal German 
routes. Yields fell to 9J32 cents 
per passenger seat mile from 
9.54 cents. 

Profits from its strong sum- 
mer season has traditionally 
kept Pan Am going during the 
lean winter and spring months. 
However, it suffered fids year 
from declining traffic alter the 
bombing of Pan Am flight 103 
over the Scottish town of Lock- 
erbie shortly before last Christ- 
mas. 

The airime’s fnumctal perfor- 
mance also suffered. Aircraft 
and ground rental costs rose 
17.6 per cent to $85.4m, 
employee expenses rose 5.4 per 
cent to $2S7.7m and tael rose 
7.5 per cent to S153JJm in the 
quarter. The carrier has been 
poshing ahead with plans to 
improve its service and 
increase its presence in the US, 
particularly at its Miami hub. 


“Results for the third quar- 
ter - oar peak season - were 
dearly disappointing,’' said Mr 
Thomas Flaskett, chai rman. 
However, the company was 
encouraged that revenues were 
falling at a slower rate and 
bookings showed an “improv- 
ing trend.” 

For the first nine months, 
Pan Am's net loss was glflASm 
including the 518.4m gain in 
the latest quarter, against a 
net loss of $sim a year earlier. 
Revenues slipped 2.4 per coot 
to S2.73bn from S2.66bn. 

• UAL rose sharply on a 
newspaper report that its 
chairman Mr Ste phen Wolf 
been cleared to explore possi- 
ble transactions for the carrier, 
arbitragers said. Its stock was 
up 6% at 186%, Reuters 
reports. UAL was not immedi- 
ately available to comment 


US machine tool maker slides 


By Anatole Kaletsky 

CINCINNATI Milacron, the 
biggest US machine tool manu- 
facturer, reported a sharp 
ripriinw in third-quarter earn- 
ings although the company 
said its sales and order rates 
were steady and that the back- 
log of unfilled orders was at its 
highest level for three years. 

Milacron earned $2£m or 10 
cents a share in the quarter, 
compared with reported profits 
of $9.6m or 40 cents a year ago. 
However, the year-earlier fig- 
ure included an tax benefit of 


14 cents a share. Excluding 
this, year-ago earnings would 
have been $6.4m or 28 cents. 

Sales in the latest quarter 
were S234.5m, virtually 
unchanged from last year’s 
period when Milacron reported 
sales of $244.1m- However, 
(129m of this ramp from semi- 
conductor materials 
operations, which were sold in 
March this year. 

New orders were $25 9m, 
about the same as a year ago. 

The backlog of unfilled 


orders was $410m, up from 
$37lm a year ago and$385m at 
the aid of the second quarter. 

The profits shortfall was- 
attributed to production delays 
in certain lines of machine 
tools and low utilisation rates 
in plants for robots and co-ordi- 
nate measuring iMwhfaffi . 

The company said it expec- 
ted better profits in 1999, “pro- 
vided the economy In general 
and the demand for capital 
goods in particular hold up.” 


Specialist 
stores lift 
Woolworth 
net income 

By Kar en Zayor 

in New York 

F.W. WOOLWORTH, one of the 
largest retail chains with 
nearly 8,000 outlets world- 
wide, ■ yesterday reported 
improved third quarter earn- 
ings, due largely to the 
strength of its specialist 
stores. 

Net income for the three 
months to October 28 rose 6 
per cent to 970m, or $UQ8 a 
share, from $66m or $1.02 a 
year earlier, on sales up fay 10. 
per cent to $2.17bn from 
$L97fan. Specialist store reve- 
nues improved 18 per cent in 
the quarter, while general 
merchandise revenues 
increased by 4 per cent 

For the first nine months, 
profits rose 7 per cent to 
fUttm, or S2J38 a share, from 
$144m or $2.24, while sates 
advanced 9 per cent to $&03hn 
from ISJHhn. 

Specialist store revenues for 
the nine months rose 19 per 
cent and general merchandise 
revenues were up 8 per cent. 
Foreign revenues, expressed in 
US dollars, advanced 8 per 
cent, while domestic sales 
were 9 per cent higher. 

Operating profits of US 
stores rose 12 per cent in the 
quarter to 9152m. Specialist 
stare operating profits rose to 
$99m from $83m while general 
merchandise operating profits 
were largely flat at 953m. 

Air Canada 
posts gains 


TLC Beatrice plans 
to raise $200m by 
floating 35% stake 


By Roderick Oram in New York 


TLC BEATRICE International, 
a food company controlled by 
Mr Reginald Lewis, a New 
York investor, plans to raise 
up to S2QQm by selling a 35 per 
cent stake to the public. 

ft would be the first flotation 
of assets once owned by Bea- 
trice, the Chicago-based foods 
and household products com- 
pany Kohlberg Kravis Roberts 
took private in 1986 in one of 
the largest leveraged buyouts 
todate. 

It would also make TLC Bea- 
trice the first black-owned 
company on the New York 
Stock Exchange. 

Mr Lewis, one of the most 
successful black entrepreneurs, 
acquired most of the interna- 
tional food oper a tions of Bea- 
trice in 1987 m a 9985m lever- 
aged buy-out 

At the time it was a sprawl- 
ing .botch patch of 64 compa- 
nies in 31 countries. 


Mr Lewis has since sold off 
man y for a total of 9875m, leav- 
ing him with a group of some 
15 tightly focused, mainly 
European companies. . . 

The group had operating 
earnings of 950m on sa te s of 
$l.Q2bn last year. 

For the first nine months of 
this year operating earnings 
were 952.7m on sales of 9810m. 

Analysts expect him to use 
the proceeds of the share offer- 
ing to pay off the remaining 
9100m of buy-out debt and to 
help fund acquisitions, possi- 
bly in the US. 

Merrill Lynch will offer 
18.5m shares in the US. and 
abroad at a target price of 
between 99 and $10.50 a share. 
Of the total, TLC Beatrice will 
sell 10.5m shares and certain of 
its shareholders another 8m, 
leaving Mr Lewis with 58 per 
cent of its equity. 


enfttse | IBM to license chip 

c en t, 
led in 

X technology to Micron 

f US By Louise Kehoe in San Francisco 


Canadian packaging concern declines By Robert Gfbbena 
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By Maggie Urry 

LAWSON MARDON. the 
Canadian-based packaging 
group with extensive interests 
in Europe, suffered a sharp fall 
in net income in the third 
quarter of the year. 

Alter tax profits were CS5m 
(US$4 -27m), compared with 
C$hL5m in the third quarter of 
1988, which included a one-off 
gain of CS7.1m on sales of 
assets to a new joint venture 
company. Salas in the third 
quarter fell by 7 per emit to 
C$250 An. 

For the first nine months of 


:-;v V!V V r< 


the year net income was 
C$l&2m, against C932Jm, on 
sales down 10.1 per cent to 
C$756m. On a pa- share basis 
third quarter earnings were 17 
cents, compared with 51 cents 
mil for the nine months were 
down to 63 emits from C$L13. 

Mr Larry Tapp, president 
and chief executive officer, 
said the group '‘continued to 
cut costs and rationalise 
operations during the third 
quarter of 1989.” He blamed 
“diverse internal and nytemai 
developments” for the fall in 


earnings. Operations in Europe 
“have been pruned judiciously 
in preparation for a forecast 
economic downturn in 1990,” 
he said. 

There had been a slowdown 
in flexible- paefcag in g sales in 
the UK, and the fall in sterling 
against the Canadian dollar 
had affected profits. 

Brighter spots were the 
boost in beverage bottle sales 
as a result of the warm British 
summer and a good perfor- 
mance from the North Ameri- 
can packaging division. 


AIR CANADA, Canada’s 
national airline, now part of 
the private sector, went 
against the North American 
industry trend by posting good 

e i in revenues and earn- 
in *hw third quarter. 

Net profi t went ahead to 
C$71m (US|or 96 cents a share, 
up from C946m or C91.08 a 
share a year earlier, before the 
issue of nearly 31m shares. 

Revenues rose &4 per cent 
to C91.64bn and operating 
expenses were 19 6.7 per cent. 

In the first wine months 
profit rose to C991m or 
up from CfS6m or C9L21 on 
fewer shares. 


TKr anowctete appears at a matter tfrtoord omfy 

Kraft General Foods 


ITALY 

has acquired the food assets of 



GREAT 
BELT A. S. 

(A/SSfpreba i is fatMn delscn) 

¥7,000,000,000 

. Floating Rate Notes 
Due 1994. 

Notice is hereby given that the 
Rate of Interest for the Interest 
Period horn 9th November, 
1989 to 9th May. 1990 is 
6.01% per annum. 
Interest payable on 
9th May, 1990 win amount to 
¥1,490,151 per ¥50,000,000 
principal amount of the 
Notes. 

Agent Bank 

The Long-Term Credit Bank 
of Japan^ Limited 


— * — Oi 

A BESOTS ABBOAD 


3rd Edition 


Comm, Tetesforo Fini SLpA. 


The undersigned initiated this transaction 


laCentrale 


Milan 





A/SNEVI 

DKK 600,000,000 Floating Rate Notes due 1993 

Tranche B of DKK 300,000,000 

In accordance with the provisions of the Notes, notire is 
hereby given that, for the three months period, 9th 
November, 1989 to 9th February, 1990, the Notes will bear 
interest at the rate of 12375 per cent, per annum. Coupon 
No. 13 will therefore be payable on 9th February, 1990 at 
DKK 7,906-25 per coupon for Notes of DKK 250,000 nominal. 


Agent Bank 

KANSALUS-OSAKE-PANKKI 

London Branch 


pneo/pamdm M SM» o/Detom*) 
U.S.$400,000,000 
Floating Rale Subonfinated 
Capital Notes Due 1997 

HtAtorsol Notes oltrw above issue 
are hereby notified that for the next 
Interest Sub-period from 1Q*i 
November, 1969 to 7th December, 
teas Ihe blowing wH apply: 

1 Interest Payment Date: 7«i 
December, 1988. 

2. Rate ot Interest for Sub-period: 
8 11 / 16 % per annum. 

3. Interest Amount payable for 
Sub-period: USS3fe05 per 
USSMP00 nominal. 

4. Aocumufaed interest Amount 

payable: US $1,184.96 per 
US$50,000 nonwiaf. 

5- Next Interest Sub-period ws be 
from 7Si December, i960 to B8i 
January. 1990. 

Agent Bank 

Bankof America 
International Limited 



If so, by reading Retiring Abroad 
you will benefit from practical advice on: 

• adjusting to retirement • organising pre- 
retirement savings and investment • planning 
for secure, flexible and tax efficient investment 
on retirement • purchasing a property abroad 
• overseas removals re UK income tax, capital 
gains tax and inheritance tax • how to arrange 
for your pension to be paid overseas 

Retiring Abroad also details the retirement 
advantages and disadvantages of specific 
countries, including important background 
information on residence conditions, property, 
health and social security, and local taxation 
(including UK reciprocity), all checked with the 
~ appropriate embassy. 

Not only is Retiring Abroad crammed with 
useful information, but by listing contacts and 
addresses of organisations able to give you 
expert advice, it allows you to follow specific 
points up in more detail. 

Published November 1989. Written and 
edited by Anne Gowan and Karen McCall. 


j ORDER FORM Please return to: 

■ (Mail order address only] The Marketing Dept, 

1 FT Business Information, 7th Floor, 90-64 Broadway, 
London SWlH 0DB. Tel: 01-799 2002. Tfelex: 927282. 


PIii—b note pnymemt mtutt arm m ns ny Orrifm Prfaws Indnifa pOMMB nd pnrli fall 


NOTICE TO 
NOTEHOLDERS 

RE: EUROPEAN 
ECONOMIC 


L*L»Ju K j dlwl ■ tei 


ECU 120.000.000 77a% 
1988/1902 

(ECU 115.000.000 + 
ECU 5.000.000) 

Notioe is hereby enen to Ibe note- 
holders that the amount of the 
Out coupon from Se p tember 20, 
1988 to December l, 1989 ha* 
here wrongly calculated on a baaia 
of 430 days instead of 431 days. 
Therefore the coupon due Decem- 
ber 1, 1989. payable on ECU 
1,000 should read ECU 89.79 
instead of ECU 89.38. 

The coupon due December 1, 1989 
payable on ECU 10.000 should 
read ECU 897.92 instead of ECU 
895.S3- 

BANQUE PARIBAS 
LUXEMBOURG 



£17.50 

US$29 


. I enclose my cheque value £/US$ ■ — ■ 

I made payable to FT Business Information. 

| I wish to pay by credit card (mark choice): 
j | 1 Visa | | Access | | Amex Card Expiry Date — / 


I wish to order 5 or more copies, 
send me details of bulk order 


irr- 


Organisation 
Address , 


I Please allow 28 days for delivery. Refunds are given on books 
returned in perfect condition and wi thin 7 days of receipt 
Registered office: Number Ons, Southwark Bridge. London SEl 9HL. I 
Registered in England No. 9808{M. 5SS 


INTERNATIONAL Business 
Machines is tolicesse its world 
lreiHiw memory chin technol- 
ogy to Micron Technology of 
Boise, Idaho, one of the few 
remaining independent US 
manufacturers of dynamic ran- 
dom access memory (dram) 

rhipg 

The deal represents the lat- 
est move by IBM to shore up 
the US semiconductor indus- 
try. 

it also represents a signifi- 
cant boost to Micron’s efforts 
to develop 4 megabit dram 
technology while ensuring a 
dose relationship with one of 
the largest dram purchasers in 
the world. 

“This -agreement serves 
IBM’s objective of broadening 
our sources of supply for key 
semiconductor components, 
while halping to J?tywn gth«n the 
US semiconductor infrastruc- 
ture which plays such a criti- 
cal role in Ammca's competi- 
tiveness, 1 * Said Mr Michael 
Attardo, president of IBM's 
General Technology Division 
w hteii includes riw company’s 


semiconductor operations. 
Micron will be licensed to use 
IBM's dram technology. IBM 
will provide Micron with pro- 
cess technology and its 4-mega- 
bit dram design, and in return 
Micron will pay licensing fees 
and assist in the develop- 
ment of special types of mem- 
ory chips. 

Earlier, IBM provided its 
dram process technology to 
Sematech. the US semiconduc- 
tor industry research consor- 
tium. 

The company has also said it 
planned to license its dram 
technology to US Memories, a 
collaborative industry venture 
aimed at increasing US produc- 
tion of dranw. 

The agreement with Micron 
does not preclude other licen- 
sing agreements and talks with 
US Memories are continuing. 
IBM said yesterday. 

IBM is also considering a 
proposal by Cypress Semicon- 
ductor, a Silicon Valley chip 
maker, which wants to license 
IBM’s dram technology. 
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Shearson Lehman Brothers 
Holdings Inc. 

(bxaptmui m Ddauart) 

U.S. $500,000,000 

Floating Rate Notes Due 1991 

^thethree months 
P l 5 f er ?.f er ' 1989 9 th February, 7990 

the Notes will carry an interest rate of 8% oer 

annum and interest payable on the 
re evant interest payment date 9th February 1990 
will amount to U.S, $226.81 per U.S. VQM'tSm. 

By Morgan Guaranty Ti^tOongniiy of New York. London 
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INTERNATIONAL COMPANIES AND FINANCE 


Spain’s insurers hit by road accident rate 

Diana Smith surveys the efforts of car insurance companies to overcome their losses 


B uoyant car-sales and. a 
sharp- increase in road 
accidents- threaten 
Spain’s insurance industry 
with losses this year of 
between PtaSDbn and PtalOObn 
(US$660tm and *830bn). 

S5me 12m new cars dune oh. 
to the roads in 1988. This year, 
is. expected to set another, 
record fin- sabs, with jfn even- 
worse accident record than 
1998, when Bm claims went 
through Insurance. companies 
- approximately one dajm for 
every three cars in Spain. 

The majority of claims 
involved small accidents, but 
this was little consolation to. 
insu rance companies. ' 

Repair costs generally soared • 
more than 17 per- cent last year 
and as the number ctf - imported 
cars grows. - now Si per cent 
©fail car sabs m Spain.- the 
cost- of spare parts- and repairs 
hxfg escalated. _ 

The costs not only .drtrih the 
resources of insurance compa- 
nies but also damage Spanish 
society: 93,500 . people were 
injured and 70,000 partially or 
totally disabled in road acci- 
dents last .year. 

Some 5, 000 accident victims 
died immediately after ^ acci- 
dents and more later - twice 
the fatal or serious injury rates 
of Italy and better only than 
Portugal and Greece in the 
European Community. 

Compensation awarded by 
the courts for personal injury 
has' not only risen to meet EC 
directives on minimum third 
party risk coverage - PtaSm 
as of January 1 this year, 
PtalGm from January 1 1993 
and Pta44m from January l 
1996 -it is entirely dependent 
oh the' decisions of individual 
judges, many of whom are 
making bigger and bigger 
awards. . 

- There is no set criterion for 


--compensation; Recently, 
-awards for disability have 
leapt from PtaSm a few years 
ago to Pta20m or even 
PtalOOm, and some claims have 
been lodged (but so for not 
granted) for Ptalbn compensa- 
tion. 

This meant that against 
Pta411bn premium Wmnp in 
1988, equivalent to l&5m poli- 
cies, insurers paid out 
Pta840bn for road gcc fifonfr — 
almost Ptalbn a day. 

Such costs not only bite into 
the profits of Spain’s most 
solid national or fordgo-owned 
insurers, they threaten many 
smaller mutual companies, 
which are.nndmrcapitallsed and 
specialise in insuring car driv- 
ers. 

The high costs have also ter- 
rified ambitious foreign new- 
comers who have rushed Into 
the Spanish market using car 
Insurance as a quick way to 
build up market share. 

The industry knows frhtng n 
cannot continue at the present, 
onerous rate, singly, compa- 
nies are trying to ward off 
worst effects by introducing 
Bonus /Malus schemes, by 
which good drivers are 
rewarded and h a d are 

pfrnatiquH 

IT 7 interthur, the Swiss 

Vl/ group and Spain's 

T V largest foreign insur- 
ance company, began such a 
scheme five months ago and 
Assicurazioni Generali of Italy 
win .introduce one in in 1990. 

The schemes reject certain 
high-risk groups such as driv- 
en under the age of 27, who 
account for 16 per cent of all 
Spain’s drivers and 32 per cent 
of serious road accidents, or 
drivers of souped-up cars. 

Companies are also protect- 
ing themselves by not seeking 
any more vehicle insurance 

h nwinesa-TnateatT/hay are Sfan- 


NOTICE OF THE ANNUAL GENERAL 
r,&nmNG OF SHAREHOLDERS 

The Anneal General Meeting of shareholders of ASIA SUPER 
GROWTH FUND,. SKAV will be held -at the registered office 
in Luxembourg, 14, roe Ald rin gen. on Friday, 1 7th November, 
1989 at 15.00 noon with the following » £****»’ 


I. To bear and accept; 


a) the Management Report of the Directors 

b) the Report of the Auditor. 

2.. To approve the Statement of Net Assets and the Statement of 
Operations for the year ended 31st July, 1989. 

3. To discharge the Directors and the Auditor with of 

their performance of- dnties during the year ended 31st July, 
1989: - 

4. To elect the Directors to serve ™til the next Annual General 
Meeting of shareholders. 

5. To elect Mary C. M CHAIN as an additional Director of the 
Fund. 

6. To elect the Auditor to serve until the next Annual General 
Meeting of shareholders. ; 


7. Any other business. 


. The Board of Director*. 


THE INTERNATIONAL DRINKS 
INDUSTRY 

The Financial Times proposes , to publish a Survey on 
the above oh . 

28th November 1989 

For a full editorial synopsis and advertisement details, 
please contact: ■ 

Jonathan WalKs 

on 01-873 3565 

or write to him at: 

Number One, Southwark Bridge 
London SE1 9HL. 







1992 European Single Market Database 

Spearhead is an online database of vital Sngle Market i n fo rmat i on 
developed by the DTI as part of the "Europe Open Far Business" 
campaign, b summarises the current and prospective European 
Communities measures which wilf mean change far businesses 
between now and 1992 - and gross access to the fuH text of relevant 
Communities legislation. 

Spearhead Is only available through PROFILE Information, a part of the 
Financial Times Group. 

For mo rs ■l io m u rti a u enwp W tfa fann bstow am i s»ml it to: 


rO Beat Tt. Supfaury-on-Wi— «, MidJe— TWI 67 UP,UK 
or MtopbQM 0932 16 U 44 


I NEED TO KNOW MOW! 
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insurance companies received Sm claims. 


ply servicing the clients they 
already have, reducing the 
share of their business which 
Is occupied by car insurance. 

Cajas de Seguro Reunidas 
(Caser), the large insurance 
company controlled by 70 of 
Spam’s leading savings banks, 
is mrn a m iintng operations with 
a view to reducing costs and 
nffarinp as are other compa- 


nies, sophisticated multi-risk 
policies at competitive (but not 
dumping) prices. 

It now devotes only 20 per 
cent of its business to car 
insurance while Assicurazioni 
Generali has reduced vehicle 
tnairanai foam 45 per cent to 
35 per cent of Its business. 

Collectively, the industry is 
strivin g to bi*T» the road acci- 


dent problem through the 
Agrupacion de Seguradores 
Automovtles - the Vehicle 
Insurers’ Association of which 
Mr Josd Cercos, Managing 
Director of Winterthur Espana, 
has just been appointed chair- 
man. 

Raising premium costs, 
which have gone up 50 per cent 
in two years and may nave to 
pse 20 per cent in the near 
future. Is only a partial pallia- 
tive, according to Mr Cercos, 
who says the insurance indus- 
try cannot solve the problem 
cm its own. 

M r Cercos and the 
Agrupacion are push- 
ing for more road 
safety education for youngsters 
and adults, better roads - the 
number and quality of which 
have failed to keep pace with 
soaring numbers of vehicles - 
and the rationalisation of both 
vehicle repair costs and hospi- 
tal bills. Above all they want a 
more rational compensation 
system in the courts. 

Companies cannot sustain 
present levels of compensation. 
Mr Cercos insists. 

Even if the more solid ones 
encourage friendly settlement, 
offering clients quick, fair com- 
pensation for damages and 
avoiding long delays before a 
court case can be heard, it is 
not enough to offset the puni- 
tive awards sought and often 
won by people who choose to 
take their problem through the 
courts. 

“There is a breaking point,” 
says Mr Cercos, beyond which 
companies cannot increase 
prices. 

A dangerous side-effect of 
increases so far is the growing 
number of uninsured drivers 
on the roads. 


!NZ meat 
group sheds 
2,000 jobs 

By Terry Hall in Wellington 

AT LEAST M00 jobs are to be 
lost In the reconstruction of 
the meat freezing industry on 
New Zealand's North Island, 
following last month’s sale of 
Waitaki Industries’ interests 
to Affco. the Auckland-based 
co-operative. 

The rationalisation was fore- 
shadowed in a number of gov- 
ernment reports which 
detailed huge overcapacity, 
due to a drop of up to 30 per 
cent in sheep and cattle num- 
bers in the past four years. 
Hits followed a combination of 
severe drought and removal iff 
agricultural support. 

Trade unions had been pre- 
pared for Job losses following 
substantial losses by Waitaki 
Hwri other companies, and the 
merger with Affco which has 
produced a dominant meat 
company in the North Island. 

The UK-based Vestey organi- 
sation remains a significant 
force, with around 30 per cent 
of killing capacity. 

Talks are continuing for a 
similar restructuring of South 
Island U»a«t m n i panles. 

The main casualty is the 
decision to close the former 
Borthwick plant at Walngawa 
at Mastertoa. 

This is a significant blow to 
the region as the works, which 
employs 750 people, is the 
main industry. 

Other works affected are 
Waitara, Feilding, Imlay at 
Wanganui, and Wairoa, The 
disused former Borthwlek’s 
plant at Longhorn will not 
reopen. 

Mr Ken Douglas, the Council 
of Trade Unions president, 
said the restructuring could 
have been for worse, as the 
original plans were to close 
five works. 
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Ambition takes you to tbe top* 
It's trust that holds you there* 



TO safeguard your personal wealth and build 
on it successfully, you need to be an expert. 
Or trust one. 

How else can you keep crack of all the world’s 
stock and financial markets? The performance 
of major currencies? Or new investment 
opportunities? In today’s unsteady conditions, 
how else can you effectively monitor potential 
risk and return? 

At Lloyds Bank International Private Banking, 
we can help you to protect your assets and make 
them grow. 

We can guide your portfolio, help you with 
international tax and inheritance planning and 
much more. We have the time, the global 
resources and the commitment to ensure that you 
achieve your goals. 


YOUR PRIVATE BANK 
Our aim is to build close and lasting relationships. 
You will have a personal adviser, your account 
executive, who is an experienced professional. 
And backing you will be all the skills and 
experience of a banking team represented in 40 
countries. Nowhere will you be assured of a more 
professional, discreet, efficient and personal 
service — worldwide. 

1o find out more, please contact: 

Julio F. Rodriguez-Rolenson, 1 Place Bel-Aii^ 
1204 Geneva, or telephone (4U22) 20.86.11. 



Lloyds Bank 
International 
Private Banking 


CABMAN - DUBAI -GENEVA ■ GffiRAlTAft ■ GUERNSEY - HONG KONG -JERSEY - LONDON - LUXEMBOURG ■ MARBELLA ■ MIAMI ■ MONACO ■ NASSAU - NEW YORK - PANAMA - SINGAPORE • ZURICH 
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The 

Diehl Group, 

Nuremberg 

has acquired 

Bodenseewerk Geratetechnik GmbH, 

Oberlingen, 

a company in 

The Perkin-Elmer Corporation 

group. 


The undersigned acted as financial advisor to the Diehl Group 
and assisted in the negotiations. 


M.M-W^rburg-Brinckmann,\\^biz&Co. 

Hamburg Frankfurt Luxembourg New York Jakarta 


This s/uTouncement appea/s as a matter of record only. 


$15,100,000 



COLUMBIA 

kMOfuranE&ic. 


Columbia Laboratories, Inc. 

Series A Convertible Preferred Stock 


The undersigned arranged for the private placement 
of these securities. 


Alex. Brown & Sons Piguet & Cie 

Incorporated Banquiers 


November 1989 
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ANZ takes 
8.1% of 
Advance 
Bank 

By Bruce Jacques 

in Sydney 

THE ANZ Banking Group has 
emerged as an 8.1 per cent 
shareholder In the medium- 
sized Advance Bank, high- 
lighting Instabili ty on Austra- 
lian hanking share registers. 

ANZ bought the shares from 
the diversified Melbourne 
group. Premier Investments, 
and now joins four other com- 
panies holding stakes of just 
under 10 per cent in Advance. 
These are Westpac Banking 
Corporation, the State Bank of 
New South Wales, Bank of 
New Zealand and FAX Insur- 
ances. 

Analysts regard the jockey- 
ing on the Advance register as 
curious because, under Austra- 
lian hanking laws, no single 
party is allowed to hold more 
than 10 per cent of a bank’s 
capital without specific per- 
mission from Federal Trea- 
sury. 

Mr Paul Keating, the Trea- 
surer, recently stated his oppo- 
sition to bank mergers when 
rumours were rife of a passi- 
ble deal between the ANZ and 
the National Australia Bank. 
Further, about 40 per cent of 
Advance's shares are held by a 
trust charged with maintain- 
ing the bank’s independence. 

Bnt Mr John Thame, 
Advance Bank’s managing 
director, pointed out yesterday 
that the trust’s charter did not 
prevent a friendly merger and 
he remained interested In a 
possible deal with the State 
Bank of New Sontb Wales. 

Analysts believe the keen 
interest in Advance Bank 
shares reflects positioning by 
the larger Australian banks 
for a perceived new wave of 
industry rationalisation. But 
that will probably now have to 
wait at least imtll after the 
next federal election, now 
most likely in the first half of 
1990. 


Malay building 
group to take 
over tin concern 

By Lim Slong Hoon 
in Kuala Lumpur 

UNITED ENGINEERS, the big 
beneficiary in privatising Mal- 
aysia’s road construction, is to 
take ova; Kio to Bellas, a tin 
company^ quoted on die UK 
and Malaysian stock markets. 

In the acquisition, DE is to 
pass a 5m ringgit ($l-85m) con- 
struction management subsid- 
iary to Kinta Kellas in return 
for a 98 per cent stake In. the 
latter’s share capital, which 
will be enlarged 20 times to 
158m ringgit Kinta Kellas will 
be issuing to UE 152m new 
shares, at L25 ringgit a share. 

UE will sell back 25m of the 
shares to minority sharehoMr 
era on the basis of four shares 
for every one held, dilating 
US’s stake to 80 pec cent 

Kinta Kellas expects next 
year’s gross profit from the 
business to be 20m ringgit 


^/hnomount (jfmtmumcatioriA ^nc. 

has sold its wholly-owned subsidiary 

i&k. Associates First Capital Corporation 


to 


Ford Holdings Inc. 


a subsidiary of 


Ford Motor Company 


The undersigned assisted Paramount Communications Inc. 
in this transaction. 


Lazard Freres & Co. 


November 7, 1989 


Bond Corporation delays 
plan to sell brewing arm 


By Bruce Jacques in Sydney 

BOND CORPORATION, the 
troubled beer and media com- 
pany controlled by Mr Alan 
Bond, the Australian business- 
man, has again cnrtenflo fl 
deadline for documentation an 
an integral part of its plan to 
sell its brewing interests for 
A$2^bu (US$L96bn). 

The extension, the compa- 
ny’s third, was announced yes- 
terday amid widespread specu- 
lation that the brewery sale — 
to New Zealand-based brewer 
Lion Nathan - was close to 
collapse. 

Mr Doug Myers, Lion 
Nathan's chief executive, said 


his company had agreed to an 
extension until November 13 
for Bond to mail takeover doc- 
uments for its proposed A$L60 
a share offer for its offshoot. 
Bell Resources. 

The bid is the first step in 
Bond’s plan to sell its Austra- 
lian beer assets to BelL which 
wonld then sell the breweries 
into a joint venture company 
with Lion Nathan. 

The bid documents were 
originally to have been mailed 
by October 18, and the delays 
are being caused because the 
National Companies and Secu- 
rities C ommissio n insisted 


Bond innhute a June 30 b a lance 
sheet in its offer, for BelL 

Bond has yet to sdtfe a num- 
ber of issues with its auditors, 
a«d has been unable to finalise 
the accounts. 

The delays have led to specu 
lotion that Lton Nathan will 
pufl^ ofttg^togw ety^d Ml 

ingT However, that bid may 
face problems from Australia's 
Trade Practices Commission 
because the country's other 
major brewer. Elders IXL. 
bolds a 20 per cent interest in 
SA Brewing. 


Lion Nathan below forecast 


By Terry Hall In Wellington 

BREWING and retailing group 
Lion Nathan yesterday 
announced an audited 
NZ$70 An (US$4L6m) after-tax 
trading profit, although earn- 
ings were not as good as fore- 
cast, according to Mr Douglas 
Myers, the chief executive. 

The figure does not include 
an extraordinary profit of 
NZ$16&8m, primarily from the 
the sale of Oasis Industries, the 
holding vehicle for the soft 
drinks businesses, including 
the Schweppes and Coca-Cola 
franchises. 

Before Lion Corporation and 
L D Nathan merged 20 months 
ago, the group forecast sales of 


NZ$2Jbn for the year to March 
31, but in its first ton year, to 
August 31, sales were 
NZ$2.74bn. The company said 
no comparative revenue and 
figures were available because 
this was the group’s first 12- 
month aimflimwnwnt. 

Of the purchase of half Band 
Corporat i o n 's br e wing assets, 
Mr Myers said: “We knew 
thing s were never going to be 
easy, they are quite complex. 
There are others interested in 
Band’s brewing assets, but we 
believe we have the front run- 
ning.'’ Mr Myers said Lion 
Nathan had no problems with 
debt, but property assets were 


had 

by 


underperforming. These 
been written down 
NZJ47^m- 

Mr Kevin Roberts, the chief 
operating officer, said Oasis 
would not have been sold with- 
out a replacement franchise. 
The Pepsi franchise acquired 
three weeks ago had cost the 
company nothing other than 
NZ$50m to be spent on market- 
ing ova: the next five years, 
the same as Lion would have 
spent on Coca-Cola. Pepsi 
would create NZSZSOm in good 
wffl over the next five years. 

Profits at Lion’s trading divi- 
sion, excluding property, lifted 
before interest by 19 per cent 


S African brewer rises midway 


By Jhn Jones in Johannesburg 


INTERIM trading profit before 
interest and tax for South Afri- 
can Breweries (SAB) rose to 
R500m ($190m) from R363m 
during the six months to Sep- 
tember 30, the company said. 

A rise in volume beer sales 
of 13 per cent and greater pene- 
tration of other mass consumer 
markets combined to lift turn- 
over by 23 per cent. Pre-tax 
profit increased to R407m from 
R311m. The last financial 
year’s trading profit totalled 
R1.02bn and the year's pre-tax 
profit was R886m. 

Turnover rose to R&8bn in 
the half year, from R4.7bn in 
the corresponding half of the 
last financial year and against 


R10.6bn in the last financial 
year as a whole. 

However, local analysts 
question whether the sales 
growth will be maintained dur- 
ing the second half — the sum- 
mer months when beer 
rise - as operations have been 
affected by a continuing strike 
brewery workers. 

The directors do not com- 
ment on the strike in their 
interim report, though they 
have said elsewhere the strike 
has not affected brewing: 

Mr Meyer Kahn, the manag- 
ing director, estimates spend- 
ing on private consumption 
grew by 17 per cent in the past 
six months, confirming the 


slowdown in consumer spend- 
ing in the economy as a whole. 
He attributes SAB’s greater 
turnover growth rate to 
improved penetration of 
focused mass market 

He believes consumer 
demand will remain severely 
inhibited. He expects SAB’s 
year-mid earnings wfQ grow, 
but at a slower rate than m the 
first six months. 

The first half earnings 
advanced to 66J. cents a share 
from 6L1 cents and the interim 
dividend has been increased to 
25 cents from 20 cents. Earn- 
ings totalled 187.2 cents in the 
last financial year and the 
year’s dividend was 84 cents. 


Small S African bank up 27% 


By Jim Jones in Johannesburg . . 


VOLKSKAS, the smallest of 
South Africa's big five banking 
groups, lifted its disclosed 
interim aftertax profit by 37 
per cent in the six months to 
September 30, in spite of what 
the directors describe as 
intense competition." Mr 
Danie Cronje, the managing 
director, attributes the 
improvement to a substantial 
increase in non-interest income 
and an improvement in the 


quality of advances. 

The bank discloses neither 
its interest income nor its 
interest payments and simply 
declares profits after tax and 
variable transfers to or from 
inner reserves. The disclosed 
taxed profit was B50m ($19m) 
against R39Am in the corre- 
sponding period of 1988 and 
R9lm for the year to March 31 
1989. 

Total assets were B20JBbn at 


the end of September against 
R18-4bu at the end of March 
while total advances rose to 
Rl£2bn from Rl0.7bn. 

Mr Cronje warned an eco- 
nomic downturn could affect 
the second hairs performance, 
dem a nd for credit could reduce 
and credit risks wfll tend to 
escalate. He expects consider 
able pressure on the profitabil- 
ity of the banking sector as a 
whole. 


Japanese transport group 
rises 24% to Y14.6bn 


By Robert Thomson in Tokyo 

NIPPON EXPRESS, Japan’s 
largest integrated transport 
company, reported a 24.1 per 
cent increase in pre-tax 'profit 
to Y14.6tm (5102m) for the six 
months to the end of Septem- 
ber, as domestic economic 
growth continued to fuel 
demand in the industry. 

Sales for the period were 


Y523bn, up from Y480.4bn, 
while profit for the frill year is 
expected to be TOLSbn, a 12.6 
per cent Increase on last year. 
The company reported a 5J) per 
cent increase in sales from 
truck tranportatioo, the source 
of 50 per cent of the total, 
despite a serious labour short- 
age in Japan. 
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Malaysian 
group’s first 
cash call 
for 10 years 

By Urn Slong Hoon 
in Kuala Lumpur 

MALAYAN United Industrie*, 
the Malaysian conglomerate 
once reputed for its immense 
pool of cash assets, b calling 
for ?nKh by issuing a share for 
every two held. On top of the 
256a ringgit (894m) rights 
issue, the group b also giving 
a bonus, again a one-for-two 


The cadi call at IJO ringgit 
a share, sdgnain the Start of 
MUTs efforts to rejuvenate 
Itself from the shortfalls to 
revenues, profits, and 
reserves. 

The share announcement 
a day after MUZ named 
Mr Malefc Mertran. an Oxford* 
trained economist and mer- 
chant banker, to the deputy 
chairman seat and to head the 
group's troubled financial 
division. 

Some of the fresh funds, 
MUI said, are to be used as 
additional capital for two sub- 
sidiaries, MUZ Bank and MUI 
Finance. The balance will be 
used to reduce debt and to 
cover expenditure within the 
group. 

This is MUTs first caB for 
c««h in almost a decade. The 
group in 1980 was a tenth of 
Us present size, in terms of 
assets. Then it started an 
expansion programme under 
Mr Khoo Kay Peng, a former 
bank clerk and a Pentecostal 
Christian. MUTs assets, worth 
4bn ringgit (USfl.Sbn) now, 
cover hotels, properties, 
w nwn *, muf insurance. 

Trumpeted at home and 
abroad as a home-nourished 
conglomerate, MUI was some- 
where between a tone chip and 
a speculative counter. The 
group’s recovery from the 
recession in 1985, when profits 
also began tumbling, was 
sometimes uncertain. It suf- 
fered its first mttfor net profit 
loss in 1087 bat made a 22m 
ringgit gain last year. 

Its two new issues will dou- 
ble MUTs paid-up shares to 
683m ringgit, lift its mar- 
ket worth to one of the top 20 
Malaysian companies. 


Japanese cable 
sales exceed 
forecasts 

By Robert Thomson 

in Tokyo 

SUMITOMO Electric 
Industries, Japan’s largest 
maker of electrical wires and 
cables, announced a 15.9 per 
cent increase in pre-tax profit 
to Y12.58tm (887m) for the 
first half to the end of Septem- 
ber, after sales growth 
exceeded expectations. 

Sales for the period rose 14 
per cent to Y823Jbn, and the 
company revised upwards its 
expected full year sales figure 
from Y670bn to YBSObn. a 12.4 
per cent increase on last year. 
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. I bonds due May 15, 1992 

9 i* hereby givea to ifie bolder, of (be bonds (hat, purouan, to and in accordance with 
BftkleJ (a) ofAeronm and cxmdhiaim endorsed on Ole bomb, die company wffl redeem die 
| 00 pCTon«<JitaD jftq csk of interest bonds accrued by a mmlniciw of 

US17J00i)ffl-on November 15. 1 989 provided rim the proportion of ibe principal smotmt 
ofiBWen bonds to ooa-imcimt Hoods redeemed shall be is ihc ratioofa. 1 . Tile bomb haw 



■ ”**3 to** Principal paytogageM a»totiow% lama bcgKfa in 
of USSI4.0Cn.OOO - wit* serial numbers 2801 to 4200 (of USS 10 .000 - 
Noa iMocst boa* in Oa principal amount of USSJ SOOJJOO — with and 
aumbMi7Ho UgjalUSSlOQJOO-drnmnipartBwX. 

wh is USS70 HOODOO - oaoandiiu principal 
bond a USJ17JOODOO. 



S.A..33. Boulevard Royal. 1-2014 
4749201 


Paying Agent. Bade of America NT end SA. P.O. Box 5280. Manama. Babraia 


U.S.$ 200,000,000 



In d ian Ofl Corporation Limited 

(tMUtMUted wider die Compmtits Ao. BS6 oflndkit 

Guaranteed Floating Rate Notes Due 1994 

Uncontfitkinafly and irrevocably guaranteed 
as tn payment of principal ar«i interest by 

India 

Aaing by its Preside nt 

Interest Rate 
Interest Period 

Interest Amount per 

UA 914000 Note due 

9th May 1990 


per annum 

9th November 1989 
9th May 1890 


US.8439A3 


Agent Bank 


ALLIANCE ■■■LEICESTER 
Alliance & Leicester Building Society 

£50,000,000 

Sulxmiinated Floatmg Kate Notes due 2004 

Fo»^ three tnondis 7di November,. 1989 to ?th February, 1990 the 
Notes will carry an interest rate of 15-6675% per 

forere* ntfflHSI Per £10.000 and £3, mOT^lSjnS 

Bend, payable on 7th February, 1990. ^ 

To comply witK AJBD recommendations, the definitive Nona 

Listed on the Luxembourg Stock Exchange. 


Q 


Bankers Trust 

Company, London 


Agent 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries mpve higher 
as Jedpral Reserve eases 


By Jansf BtnsD in New Yqrfc and Rachel Johnson in London 


US TREASURY bonds were 
mixed at yesterday 1 ^- mid-ses- 
sion as the long' end ■ of the 
market dipped Met after Tues- 
day’s -substontial gainsand the 
short end continued to profit 
from arisen tee that tbs US Fwl- 
eral Reserve , has eased . mone- 
tary policy/ * *.“* 

At mid-session, the bench- 
mark long bond was quoted % 
point lower for a yieMt of 7.88' 
per cent addle short matairitiffl' 
were quoted as much as Mr 
pninfr higher. 

The Fed’s addition of 
reserves to the banking system 
when. Fed Funds were trading 
at 8H per cent triggered .specu- 
lation that the Fed bad lowered 
its target far. Fed Funds to 8% 
per cent in a surprise move 
given last Friday’s strong earn- 
ings and jobs data for October. 

Fed Foods opened at 8% per 
«»nt yesterday and ftgn dipped 
a little farther to trade at 8&. 

There was speculation that 
money centre banks will move 
to cut prime , rates winch are 
now two fall points above the 
Fed Funds rate, a 

Soutfiwest Bank of St Lords, 
which led the . last round of 


prime rate cuts in July, 
ann ounced it was lowering 
Jaime to 10 pen cent from lfl.5 
per cent in late morning. By 
mid-session, nb other bar>k c 


GOVERNMENT 

BONDS 


had followed. ■ 

The Fed appeared to confirm 
the easing move by not operat- 
ing in the money market when 
Fed Funds stood at 8ft per cent 
The easing move was unex- 
pected but re-examination of 
Tuesday’s consumer credit fig- 
ures led bond analysts to 
believe that these weak statis- 
tics could have -been a trigger. 
Consumer credit grew by 
5606m in September compared 
with market expectations of a 
rise of $3-lbn. August’s rise 
was also revised down. 

The strong rally erf Tuesday 
petered out as the market 
braced itself for the quarterly 
refunding, due to have been 
completed yesterday but post- 
poned because Congress had 
failed to pass legislation rais- 


BENCHMARK GOVERNMENT BONDS 

.t 

Coupon . 

Red 

Data 

Price ' 

Change 

Yield 

Weak 

age 

Ucmttl 

490- 

UK GILTS 

33000 
9.750 ' 
0000 

9782 ■ 
1/98 
10/08 

104-21 

98-09 

93-20 

-4-6/32 

4-12/32 

+17/32 

1103 

1002 

9.71 

1103. 

1096 

072 

1106 

1072 

9.64 

US TREASURY * 

8000 

8.12S 

8798 

am 

100-24 

102-22 

-1732 

-6732 

.709 

708 

700 

700 

803 . 
801 

JAPAN No 111 
- No 2 

4000 
5.700 - 

6/88 

3707 

940666 

102.0486 

+0087 

+0091 

601 

047 

047 

601 

601 

5.14 

GERMANY 

6.750 

6/09 

96.6000 

+0400 

70S 

7.10 

60S 

FRANCE BTAN 
OAT 

6.000 

8.128 

7/96 

6/88 

840198 

94.7300 

+0718 

+0060 

053 

095 

040 

801 

Oil 

071 

CANADA * 

8000 

10/88 

1000750 

+0000 

803 

048 

901 

NETHERLANDS 

7050" 

7/99 

970300 

+0460 

706 

70S 

706 

AUSTRALIA 

12000 

7/98 

ng-sana 

-0049 

13.43 

1308 

1304 

London dosing, ‘denotes Now York morning session 

Yields: Local market standard Prices: US. UK ln 32nds^ others In dednisl 

• - . • 
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ing the defat ceiling until late 
Tuesday night 
The new sc h edu l e is as fol- 
lows: $10bn of three-year notes 
will be auctioned today, SiObn 
in’ cash management bills 
tomorrow, and $10hn of 10-year 

notes cm Monday. 

■ Overnight improvements in 
US Treasuries combined with 
signs that the Fed has eased 
credit policy inspired the UKi 
government -bond market to 
open up to % higher yesterday 
morning. Sterling's continuing 
firmness on- the foreign 
exchanges and the weaker 
D-Mark helped longer dated 
bonds put on gains of up to 

natf a point, and shorter ones 
to close about A “P- 
* The December futures con- 
tract followed much the same 
pattern. It opened at 92.01 
(after closing the day before at 
91.23), peaked at 92.10, and 
closed at 92JTI. Analysts said 
they were confident that politi- 
cal uncertainty had ceased to 
be a factor in market activity 
far the moment. 


■ In Germany, government 
bonds opened unchanged to 
•li ghtly higher. “Betail inves- 
tors think the market has been 
oversold now US Treasuries 
are pe rformi ng so well,” said 
one trader. 

The repurchase during the 
day caused a slight easing as 
the market anticipated a move- 
ment in interest rates. How- 
ever, if US bonds continue to 
be as firm today, traders are 
looking for a “reasonably bull- 
ish” scenario. The December 
fixtures dosed on Tuesday at 
91.45. opened yesterday at 
91.73, and closed below its 
bighest trade at 9L90. The cash 
market, followed the futures, 
though retail interest during 
the day sparked some price 
rises which made the cash 
market seem expensive. 


Matif to 
join Globex 
electronic 
trading 

By Deborah Hargreaves 

IN A SURPRISE 
announcement yesterday, the 
Marche a Terme des Interna- 
tional de France (Matif). said it 
has reached an agreement to 
join the Globex electronic trad- 
ing system which is being 
developed jointly by the Chi- 
cago Mercantile Exchange 
(CME) and Reuters, the UK 
information group. 

Matif initially plans to lie* 

its French Treasury bond and 
interest rate fixtures contracts 
cm Globex where trading will 
take place outside exchange 


FT INTERNATIONAL BONDSERVICE 


Listed are the latest international bonds far which there b 

DS DOLLAR - CtaWM 

SHUU6HTS M BM Off* toy track VWd 

B.F.C.E.8%94 175 99% 99% -H>% -O** BA 9 

B. F.C.E.9% 95 ISO 103 103% 40% 40% 059 

Brit. Tel. Fla. 9% SB 250 104% 104% 40% 5 ft65 

Canada 9 96. 1000 103% 104 +0% -0% 8.20 

C. C.C.E9% 95. 300 102% 103% 40% 8 BAT 

C.N C.A 9% 93. 150 102% 102% 40% 40% BJ66 

Credit National 8% 93™ 200. 99% 99% 40% -0% B39 

Credit KaUdMl7% 92 100 97% 97% 40% -0% 845 

Credit Notional 9% 92. 160 1102102% 40% 0 8 63 

DflHdll Kan 9% 92-._: 150 102% 102% 40%. 0 839 

Danmark 8% 94. -v 150 198% 98% 40% -0% 8.66 

EE C. 791 100 97% 97% 40% 40% ftJS 

EEC. 1093...... 1 — 140 104% 104% 40% -0% 8.43 

Enrol Ima 10% 93 1001104%. 106 40% 40% &41 

Elec. De France 9 9ft 200 102% 103% +OV-0% &49 

ElecJ* Fronc^9% 99. — . 200 IflSA, 205% 40% 40% SL42 

ffsM*«xs&-. ._4 * 250 -102% 102% 40% 40% BA9 

FTim.EKp.Cd. 8% 92^..— v 200, 99 % 100% 40% -0% 8.46 

Finn. Exp.Cd. 9% 95_._ — , .200 103% 103% 40% O 063 

Fort Motor Credit 891 250 198% 99% 40%' 0174 

Gar Elec.Can. Corp 993. : ’5001101% 102% 40% 40% 8.43 

Gen-EMcCan-CTO-lh 1/291 300. 102% 102% 40% - 0 % 860 

G.M-A.C.9%.—.-.. 300 100% 101% 40% 0 &80 

Gen.Mtre.Coro- 9% 92 - — --i 200 1 Q 1 %. 101 % 40% 40% 844 

IBM CrtriTtCoTO. 8% 92__..> 400 100% 100% 40% 40% 8.43 

IBM-CtoDtCorp-8%91 250 100% 10140% -0% S.44 

IBMCredltCoro.992 250 101% 101% ’ 5 -0% 8J2 

IBM CredltCMp- 9% 92 250 101% 102% O -0,840 

Italy 8% 94 — 1500 100 100% 40% 40% 843 

Italy 9% 95,..._ 1000 104% 104% 40% 0 851 

Italy 9% 99.. -r. 1000 109% 106% -ti>% 40% 865 

Noil C. W/W 4% 94 1000 1!02% 103% -0% -1% 304 

Japan Dev. Bank 1096 200 107107% 40% 40% 831 

KTWlnl.FIn.994 300 101% 102% 40% -0% 850 

LT.C.B^rf Japan 9% 92. 200 101% 10240% 40% 861 

Metropolis Tc5yo9% 93. 200 102% 103% 40% 0 845 

Nippon Td.&Tel. 9% 9B 250 104% 104% 40% 0 863 

Norway 8% 93. 500 101 101% 40% 40% 828 

Portagal 8% 91 300 198% 99%40% 0 909 

Sumitomo Ban* 9% 92..... 1501102% 10340% 0 850 

Sotnllomo Corp. W/W 4 93 1500 U3%U4%42% -i 810 

Sweden 8% 96 200 101% 101% 40% 40% S39 

Sweden 8*2 92~ 200 199% 99% 40% -0% 80S 

Toyota 9% 9] 200 101% 102% 40% 40% 840 

Toyota Mtr.Corp. W/W 493- 1500 104% 105% 40% -1% 235 

Victorian Rep 11% 92- 150 106% 106% 40% O 877 

World Bank 8% 99. 1500 100% 101% 40% -0% 842 

World Bank 9 97 300 102% 102% 40% -0% 849 

WOrtd Bank 9 93 300 101% 1(S% 40% -0% 832 

World Boric 9% 98 300 104% 104% 40% -0% 855 

World Bank 9% 99 500 106% 106% 40% 0 835 

World Bank 9% 96 300 106% 106% 40% 40% 849 

Awraoe price' ttoanjyt... On day 40% on wxfc-0% 

8EUTSCHE HMK - 0—1 — ' 

snuUGHTS Baaed OM Offer toy mk YleW 

Aslan Dew. BK. 6 94 200 92% 93% 40% -0% 7.77 

Austria 6% 99. — 750 195% 96% 40% -0% 736 

Bk.Fron.EHM.USSR 796 . 750 195% 94% 0-0% 8JL3 

Baric Of Tokyo 5% 93 100 193% 94% 0-0% 706 

Commerzbank o/L 5% 93.. 300 193% 94% 040% 707 

Credit Foncfer 6% 99. 500 95% 95%-0%-l% 8.49 

E.I.B.6% 99.. 600 91% 92% 0-4% 701 

EI.B-6% 99— . 300 193% 94% '0-4% .7.44 

EI.B.6% 96 600 95% . 96% -0% -1% 707 

EI.B.6% 95 - 300 96% 97% 0 4 704 

Enro.Coal& Steel 3% 97 175 90% 91% -0% -0% 707 

Euroflma6%96 100 92% 93% 040% 703 

Elec De France 5% 97 300 90% 91-0% 0 7.40 

Hyd ro Q u eb e c 6% 99 300 194% 95% -0% -0% 708 

Japan De*. Bk. 5% 95 300 89% 90% 0-0% 701 

Japan Fi»n<xS% 97 100 89% 90% 40% -0% 708 

LA.D.B.7%99. MO W% 99 0-0% 745 

Ireland 6% 97 300 192% 92% -0% -i% 7.85 

Maud 7% 99 500 96% 97% -0% -1% 7.69 

Malaysia 6% 94 150 92% 93% ‘ - 1 - 2 % 810 

Nat. West BK. PLC698 300 88% 89%-0%-l% 701 

N.H.E Finance 6% 96 200*191% 92 040% 80S 

Nippon Telo.*TH. 6 95. 400 95 % 94 -0% -0% 603 

OectBv Kontbk.593. 300 93 93* 0-1% 707 

Portugal 5% 92. 130 95 95%-0%-0% 707 

Portewl 6% 95 150 95% 96% - 0 %- 0 % 700 

Frhrat6anken5% 93 150 92% 93 -0% -0% 705 

Royal Insurance 3% 92. 300 194% 95-O%-0% 7.94 

Turkey 6% 93. 500 • 92 92% 40% 40% 827 

Union Bk.Flnburt 5% 94 200 192 92% 40% 0 7.72 

World Bank 6 9ft 500 199% 90% -0% -4% 703 

World BK.6% 97 600 92% 93% 4) % 4 817 

World Bank6% 99 600 196 95% -0% -0% 7.45 

Araage pries dotage— On tbor -0% oa mk -0% 

SWISS FRANC flam OU 

STRAIGHTS toned BM Off*. dap art YkM 

African Dm. Bk. 5 96. 150 190% 91% 0 6.70 

Asflnag 5 03. - 100 «5% 86% -1-0% 607 

BE. EE. 4% 9ft 200 lOTV 68-0% -1 608 

B M.W FIn.Netli.513 150 «84 %40% -2% 823 

Britannia B/S. 4% 94 100 187% .88- 0-0% 7.46 

DR. Im_ W/W393 125 168 88% +1+1%- 6.73 

Credit lyoonals 4% 00 — . — 100 185% 86% 40% 44% 603 

E.18 4% 98 150 mh :W40% 0 619 

Finn. Exp. Cd. 8% 92. .751100% W% 040% 7.99 

Fletcher Oiall. 4% 9B. ■ 150 184% ,06 040% 707 

1 0.D. 8.62004 200 t?7 97% 0-0% 609 

KobeCHy4% 98 150 188% 89 0 40% 60S 

Leeds Pom. Sri. 4% 93. 200 90% 40% 40%' 700 

Malaysia 5% 98 - 100 T82% 8S4l%-41% 7.90 

MaMWtilGDmm.Crp.595. 150 176% 76% -1% -1% 20.73 

NaLBk. Hunpary 5% 94 — 75 89-0% -0% 835 

Natkwrfda Ang B/S. 4 93 200 189% 90 40% 44% 703 

Prw. Newfowdland 5 03 150 ^7 88 +140% 607 

Thailand 4% 95 200 1» -87 ■ 0 .704 

WorM Bank 503- ISO 186% 87 40% 40% 6.48 

Arw^^pri« t1ari9EL On day +0% on week -0% 


ab adetpiate secondary mriceL 


Closing prices on Mgee mb er 8 


6% 91. 


Caaada5% 93 

Enrodma 51995. 


81.84% 93.. 
Irelaad5%99.. 
Norway 5% 95-- 
9wedn4%r- 


World Bank 


fit 


80 99% 100% 0-0% 609 

80 96% 99%40%-0% 5.92 
20 95% 95% 40% -0% 5.96 
30 96% 96% 40% -0% 606 
30 96% 97 40% -0% 608 

SO 96% 96% 40% -0% 504 
SO 95% 95% 40% -0% 5.99 
10 94% 95% 40% -4% 593 
20 103% 104% 40% -0% 5.94 


Awnge Prica chaage... On day 40% an week -0% 


armUMam . . bentd -aw onw mu 

"Abbey iw. oe r» . • 150 M -97% 98- ■'4T-OV 
Abbey Mae 11% 95 £ 100 96% 97 40%+O% 


Aegon 7% 92 FL 

Alg. Bk. Ned. 5% 99 n 

Aaotrta7%94ECU 

0UtoraSo>tri4%9OAS 

Barclays Ans. 13% VI AS..— 




94 Eat 


Ufc. 


_ I109BE 

BrIL Telacom 9% 93 8-.— 
Camra.BItAiBL 12% 93AS — 
CMMkBk0naJ3%'94 NZS— . 

credit Fonder 9 9b Ecu. 

.CtU»IFnmqe9%' 


100 92% 92% 40% 40% 
100 89% 9040% 40% 

150 92 92% +0% 40% 


OcataAe Bk-Fln 
EJ.8 7 96 LFr. 
ELB. 7% 99 FL.. 


13% 93 AS 

Ha. 15' 


I94AS- — 


EJ.B;999Eca ... 

Euroflma7% 94Eca_ 


Erport Dv.Qp0% 92Fcn .... 

Fed.Ban.Dv.Bk. 994 Ero. 

Fed. Bos. Dr. Bk. 9% 92 CS 

Fed.Bus.Dv.BUO% 93CS. 

Ferre. State 7% 91 Ecu. 

Fort Or.QnulOV 93 CS. 

FordCred.C®UO% 96CS 

Fort Crtd.Fnd JLO% 93£ 

ftMXftCeaada U 3/494CV. 

-Helaekeo7%94FI 

tMro-Qoe6ecll99CS 

UagtoBanklQ%98£ 

Lloyds Bank U% 988 

Montreal TaLlOV 93 CS 

NaLAiB.Bk.MV 94AS. 

New Zealand 9% 99 

0.E.K.8 10% 99 CS.. ... 

Privattonfan7% 94 LFr 

Royal B h . S coL 1fl % 98 E 

_ ‘ >9%91CS 

. . . . % 93 CS 

State 8k. NSW. 13% 93AS. 

Sweden 7% 93 Em 

1 15 94 AS. 


Toyota Btr.Cr Jl% 92CS. 

World Bank 7% 99 R 

[13% 92 AS 


World Bank 14% 94 A8. 
Ztqtrspk. 15% 93 AS 


FUWTNG BATE 


Al lienee & Lete-8id94£. 

Bank of Greece 99 US. 

BetflltHTT 91 US l 

ChdL&GbaKeiter94£. — 

Credit Fonder 98 U8 

Dmdaer Finance 99 OM — 

EEC 392 DM 

Halifax BS 94 E 


kwt-ta Mdnstnr 94 E. 

Leeds Parra. B/S. 94 1 

Milk MkLHrd. 593 £. 

New Zealand 5 97 £ 

Northern Rack 92 £.. 


State Bk. tow. 98 US 

WaoMch EoolLBS. 938 — 
Woolwfdi595£ 


150 “-97% 98- ‘•4T-OV1O05 

lOO 96% 97 40% 40% 12.47 

100 99% 100% -0% -0% 7.91 
200 93% 93% 0-0% 807 

100 93% 94 0-0% 908 

75 196% 97% - -17-74 

100 96% 96% 040% 15.78 

ISO 95% 96% 0-0% 9.23 

— 1207 

11.99 
. 12-42 

100 192% 93-0% 40% 1504 

60 104% 105% O 01204 
100 98% 90% 0-0% 9.27 

100 99% 99% 40% -0% 907 
125 95% 95% 040% 14.95 

100 101% 101% 40% 40% 14.48 
100 195% 96% -0% -0% 70B 
130 96% 95%-0%-i% 701 
130 99 99% 0-0% 901 

100 93% 94% -0% -1 905 
100 .98% 98% -0% -0% 9-41 
100 96 9B%-0%-0% 9.46 

75 197% 98 0-0% 10.74 

50 199% 99% 0-0% 10.63 

lOO. 94% 94% 0-0%. 907 

100 199% 99% 0-0% ID. HS 

125 100% UU%'40% -0% 10.65 
60 94% 94% 40% 40% 1202 
100 103% 103% 0-0% 10.75 

150 101101% 040% 7.68 

400 103 103% 40% -0% 10.44 

150 90% 90% 40% 40% 1207 

100 93% 93% 40% 40% 1208 
100 198% 98% 0-0% 11 23 

100 97% 98% 40% 40% 1505 

100 — 

150 
500 
125 
150 
200 
100 

250 _ , _ 

100 101% 102% 040% 1406 

150 101% 101% 0-0% 10.66 

300 95% 95% 0-1% 700 

100 97% 98% -0% 40% 14.23 
75 98% 99% 0+0% 1404 

75 195% 96% 40% +0% 1409 


Offer Cdh CLcgn 
990624/01 15.21 

9904 am 9% 

1000523/02 801 
990130/11 1406 
100.02 2D/04&31 
1000028 ml 8.16 
100.1222/02 6% 
100.17 9/11 13.97 
100.07 24/UM06 
10001 ISAM. 1507 
990929/1214.94 
100.06 1BA113J.9 
99.9420/01 5% 
10001 11/02 801 
1000115/011507 
99.95 21 A1 14.06 


90% 9M^ 40% 40% 12.77 


•» 


0 - 0 % 1000 

197 98 0 40% 809 

92% 9340% 40% 1207 

198 98% 0-0% 10.99 

99% 99% 40% -0% 10.45 
96% 95% 40% 40% 15.51 
93% 94% -0^-0% 906 


r n 


.08 9901 
9903 
10015 
063 99.76 
063 99.92 
031 99.90 
' O’ 10002 
0 10012 
0% 99.97 
0% 10006 
Oi 9904 
07 99.99 
0% 9909 
186 UXL21 
0% 99.96 
0% 99.90 


Average price change.- (hi 4002 on week 4001 


Alcoa 6% 02 US- 


r. Braxtk 7% 02 US- 
C83.4K.502 OS.. 


DaMeU Kaa. 3% 04 US. 

Frteterira5%020S 

Eng. Cblm Clay 6 % 03 £ 


fasa' 


ten 3 99 US. 


(5% 04 £ 

Ue 45 ts. 6 %B 2 £ 

NMBUpn2%94BIL. 

MCAkt 5 % 028 S_ 


OltrttolBL 3 % 0 «B_ 

4ntP1c5V 33 1 

UtHDtoSk^lUBS — 
0tokMi|ae.6U2«WUL. 
«nn«TtaM2HBW— 

bfaHedi4%0£ 

I7%ec. 


SWrMMWfcMP 



WdJrpton80«. 


W 0 ftaoc 6 %deus. 


8/87 62 

19/87 36.7 
4/87 200 
7/893486. 
4/87 66.73 
9/88 40 

5/841106- 
6/89 71 

687 672 

2/86 IBM. 
VO Mi 2 
SIM 3*6 
U07 45 

ML 

U/M 28. 
4/87 13UL 
U/B 35 
107 34 

441 

an 

3897. 
%87 8257 
IB/89 477 

Vff <212 


114 115 
119 120 
100 % 101 % 
99 100 
73% 74% 
86% 87% 
2DB 209 
98% «% 

M% 85% 
106% IB 

^ 

92 8 

95% 96% 
127 TM 
M% 102% 
2M% 285% 
SB m 
hu% ue% 
92% B% 
111 % 1 IZ% 
81% 82% 
M% 75% 
m% 
U% 




_ 302 
40% -1.45 
40% 3.71 
+1 502 
40% 78LAO 
40% 440 
+1 -0.99 
40% MB50 
4d% use 
4% MJ7 

41% UU 
-0% <52 

0 3X6.45 
H% -048 
46% 2239 
43 L79 

40% -237 
42% 5lM 
0 2505 
40% 1366 
40% 390 

40% MEL22 
-6% llZOB 
46% SB 


No In B an w atbP amUahfe-preriam toy's prim 
t Only one market maker supplied n price 


hours. Motif is the only foreign 
exchange so far to sign up with 
Globe, nithnng h other mar- 
kets worldwide have shown 
interest. 

Talks with the New York 
Mercantile Exchange and the 
Sydney Futures exchange were 
put on ice earlier this year as 
the CME discussed a link 
between Globex and a rival 
system, Aurora, which is being 
developed by the Chicago 
Board of Tr ade, 

Mr Gerard Pfanwadel, Matif 
chairman, said that Matifs 
'negotiations with the hmb had 
' been more advanced than 
Ihrvaw gf nthwr exchanges and 

they had continued to finaiiso 
t en na while the CBT-CME Ttnlc 
was under discussion 

Globex, which has been 
under development for over 
two ye ar s, is set to start in the 
first quarter of next year. The 
system will first carry some of 
the CME’s financial futures 
aruf options contracts with ti n* 
Matifs products being added 
by the third quarter. 

Aside from the French prod' 
ucts, it will ttiMally launch on 
Globex, Mr Pfauwadel said. 
The Matif has exclusive right* 
to trade a list of other deriva- 
tive products on the system. 
Some of these could compete 
with futures and options listed 
on the London International 
Financial Futures Exchange, 
which is due to start up its 
own afierhours screen trading 
system at the end of Novem- 
ber. 


currency contracts on Globex. 

Reuters says it currently hai 
260 orders for Globex terminals 


has made a guarantee that it 
will fatirw GO terminals. 

• Reuters „ will reiiw a user 
fee'' of $1~ for each’ contract 
graded aver the system .to be 
split equally between buyers 
and sellers. 

Matifs decision to join 
Globex, which is subject to 
approval by French regulators, 
is part of the exchange’s bid to 
become more international, 
according to Mr PfauwadeL He 
expects French and US regula- 
tory authorities to reach agree- 
ment aocn on rules allowing 
French brokerage houses 
access to customers in the US. 

Volume on the Matif has 
grown dramatically this year 
and the exchange’s Notional 
bond contract which was intro- 
duced in January, now aver- 
ages 30,000 lots a day. 

Spain’s first options 
exchange, OM Iberica, got off 
to a slow start yesterday with 
Its initial three-month Trea- 
sury bffl options contract. The 
new exchange is operated by a 
subsidiary of Sweden's elec- 


tronic market, OM, and mod- 
elled on similar systems in 
place fax Scandinavia and the 
UK. 


INTERNATIONAL APPOINTMENTS 


Rothschild Group to form 
Canadian unit next year 


Cyprus plans 
Europaper issue 

By Stephan FkUer, 

Euromarkets 

Correspondent 

THE Republic of Cyprus is the 
latest sovereign torrower to 
use the Eurocommerdal paper 
market, with a giOOm pro- 
•amine arranged by Chase 
vestment Bank. 

Dealers on the progra mm e, 
which fa rated P-1 by Moody’s 
Investors Service, will also 
indude Merrill Lynch Interna- 
tional, Socfote Generate and 
UBS Phillips and Drew Securi- 
ties. Issuance is possible in US 
dollars or in Ecu. 

# Asko Oy, flw Finnish build- 
ing and furnishings group, is 
raising a $50m multicurrency 
term loan through Swiss Bank 
Corporation, London. The five- 
year loan, the company's first 
international fmiinong , carries 
an interest margin of X per- 

xtage point. Front-end fees 
range down from 8 basis 
points. 

• Helical Bar, the UK prop- 
erty development and invest- 
ment company, arranged a 
£25m sterling commercial 
paper programme, arranged by 
NatWeet Capital Markets. 
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AN OFFICE in Canada is to be 
opened early next year by the 
Rothschild worldwide banking 
and investment concern, sub- 
ject to obtaining the necessary 
regulatory approvals. 

To be called Rothschild Can- 
ada Luc, its activities will 
include corporate finance and 
mergers and acq ui s itions advi- 
sory services, and an invest- 
ment advisory group. 

Mr H. Garfield Emerson, 
Q.C., a senior partner with 
Davies, Ward & Beck and one 
of Canada's most prominent 


mergers and acquisitions and 
corporate finance lawyers, will 
become president and chief 
executive of this Canadian 
unit. 

Serving as vice chairmen 
will be Mr Daniel Pekarsky, 
Rothschild’s representative in 
Canada since 1987. and Mr Rob- 
ert Pirie, president and chief 
executive erf Rothschild Inc, US 
arm of the Rothschild Group. 

Mr Emerson, who Is 48, has 
worked on various committees 
dealing with reform and 
changes to Canada’s takeovers 


and securities laws. 

In 1987. Rothschild Inc estab- 
lished a representative office in 
Vancouver under Mr Pekarsky. 
a leading Canadian business- 
man. He will have a leading 
role in the overall Canadian 
operations and maintain execu- 
tive offices in Vancouver. 

SeDior representatives of 
N.M. Rothschild (London) and 
Rothschild & Cie Banque 
(Paris) will serve as directors 
of the Canadian unit, together 
with Messrs Emerson, Pekar- 
sky and Pirie. 


Kymmene names president designate 


KYMMENE, Finland's leading 
forest products group, named 
Hard Pie hi as the next presi- 
dent He will Msump the posi- 
tion on July l next year when 
Gay Ehrnrooth. the current 
president, retires. 

Mr Pie hi is a member of 
Kymmene’s executive board 
and chief operative officer of 
the Kaukas-Voikkaa division. 

The board of directors has 
also appointed, with effect 
from January l, presidents for 
the new subsidiaries created 
through the demerging of the 
company's domestic 
operations. The persons 
appointed are at present in 
charge of the operations to be 
transferred to the respective 
subsidiaries. 

Mr Piehl will be president of 
Kaukas Oy until July L, and 
then succeeded in this post by 
Hannu Schildt, currently vice 
president, commerce, of the 
Kaukas-Voikkaa nnit. 

★ ★ ★ 

AUSTRALIA and New Zealand 
Ranking, one of the top three 
commercial banks in Australia, 
announced that Mr F^m. Papps 
has retired as a director, hav- 
ing reached the hank ’s normal 
retirement age for directors. 

Mr M.D. Bridgeland, ANZ 
chairman, said that Mr Papps 
had made a significant contri- 
bution to the group since join- 
ing the board 13 years ago. He 
was appointed a founding 
director of the bank in Austra- 


lia in 1976 following its trans- 
fer of domicile from the UK. 

In 1979, he became the first 
chairman of ANZ Banking 
Group (New Zealand) when it 
was formed to acquire the 
banking business of ANZ in 
New Zealand. 

Mr Papps is a solicitor and 
consultant at a New Zealand 
law firm, and has also been 
chairman of a number of pub- 
lic companies in the country. 
*** 

QUANTUM Chemical, the lead- 
ing US propane distributor and 
the nation's largest producer of 
polyethylene, a plastic widely 
used in packaging, containers 
and pipes, elected Mr Francis 
Brophy as vice chairman. 

Mr Brophy, a 25-year veteran 
of tbe company, had been 
senior vice president and chief 
financial officer. Quantum **iri 
Mr Brophy has declared his 
intention to retire next year. 

Mr David Lodge has become 
vice president and chief finan- 
cial officer. 

* % i 

MACK TRUCKS, the US 
heavy-duty truck manufac- 
turer, said that Mr Ralph 
Reins, the company’s president 
and chief executive, has also 
been elected as chairman. 

Mr Reins succeeds Mr John 
Curcio, who announced his res- 
ignation w month. 

In September, Mr Reins 
became chief executive in 
place of Mr Curcio after Ren- 
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ault of France, owner of 44.7 
per cent of the outstanding 
stock and also with warrants 
to buy another 17 per cent, said 
that Mack Trucks needed a 
“cultural revolution" after sev- 
eral disappointing quarters of 
earnings performance. 

★ * ★ 

HUGHES AIRCRAFT, the aero- 
space subsidiary or General 
Motors of tbe US, stated that 
Mr Donald White, who served 
as president and chief operat- 
ing officer during Hughes's 
transition to a publicly owned 
company, has decided to retire 
on December 1 to pursue 
long-s ten ding personal plans, 
reports AP-DJ from Los 
Angeles. 

Mr Malcolm Currie, chair- 
man and chief executive of 
Hughes, said: “Don will not be 
replaced for tbe time being. His 
responsibilities will be shared 
by other members of the 
Hughes executive committee, 
who will work with me as a 
team in tbe overall manage- 
ment of the company." 

• In a separate move, Hughes 
Aircraft elected Lt. Gen. James 
Abrahamson, US AF- retired, as 
executive vice president for 
corporate development 

Mr Abrahamson retired from 
tbe US Air Force in March this 
year, having completed a dis- 
tinguished 33-year career as a 
pilot, astronaut, engineer and a 
leader of several national space 
programmes. 


Pacific move 
and new 
president 
at Laidlaw 


By Robert Gibbons 

in Montreal 

LAIDLAW Transportation, the 
waste management and school 
bus affiliate of Canadian 
Pacific, has appointed a new 
president and Is moving into 
Pacific markets. 

Mr Donald Jackson, 45, 
takes over as president and 
chief operating officer from Mr 
Douglas Gotland, who has left 
the company after 21 years 
service. Mr Jackson joined 
Laidlaw last August and has 
wide experience in the waste 
management industry. 

Laidlaw has opened an office 
in Taiwan, from which it will 
develop its solids and chemical 
waste disposal business in 
south east Asia. 

★ * * 

FIRST MARYLAND Bancorp, 
wholly-owned US offshoot of 
Allied Irish Bank, announced 
that Mn Margaret Heckler, 
who recently completed a 
three-year term as US Ambas- 
sador to the Republic of 
Ireland, has been elected to its 
board of directors and to the 
board of its subsidiary. First 
National Bank of Maryland. 

From 19S2 to 1985. Mrs 
Heckler held the US Cabinet 
post of Secretary of Health and 
Human Services. 

A Congresswoman repre- 
senting Massachusetts's 10th 
district from 1S66 to 1982, she 
served on several important 
Honse committees, including 
the banking committee. 

* * ★ 

BANC ONE, the rapidly grow- 
ing US regional banking group 
based in Ohio, said that Mr 
Frank McKinney Jr is to retire 
as president with effect from 
January 12. 

Mr McKinney will no longer 
be active in the day-to-day 
management of Banc One, 
R.H1P One Indiana, and 
One Indianapolis. He will 
retire as chief executive officer 
of Banc One Indiana, but will 
continue to be chairman of its 
board and chairman of its 
executive committee. 
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WITH FUTURES AND OPTIONS 
TRADING, WHERE SUCCESS 
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BUOYANT MARKET. 
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INTERNATIONAL CAPITAL MARKETS 


J P Morgan raises the stakes in Europe 

David Lascelies on the banking group’s reorganisation of operations outside the US 


E urope has a special 
meaning for J.P. Mor- 
gan, the parent of Mor- 
gan Guaranty of New York, It 
has been in the United King- 
dom for 150 years, and in 
France for 125. It also has 
operations in eight other Euro- 
pean countries, which explains 
why it views the forthcoming 
integration of the European 
market with a practised eye. 

Morgan, which is the US's 
fourth largest bank and trades 
heavily on its quality image, 
has always made a point cf 
blending in with the local scen- 
ery. In London it seems to be a 
British bank, sporting its City 
ancestry; in France it looks 
French in its plush quarters in 
the Place Vendome; in Frank- 
furt the appearance has a Ger- 
manic cleanness to it 
The effect is heightened by 
the number of “locals" it 
employs. One rarely encoun- 
ters Americans, even at the 
highest echelons. 

The Morgan strategy is simi- 
lar to that increasingly adopted 
by US banks in Europe - at 
least those which have turned 
their backs on the retail mar- 
ket: to go for the most sophisti- 
cated end, where banks can 
command high foes for provid- 
ing advice and arranging com- 
plex deals for large corporate 
and sovereign clients. In Mor- 
gan's case, one of its competi- 
tive advantages is its wide- 
spread presence in Europe, 
which it claims is actually 
stronger than any European 
bank's- 

But while this local connec- 
tion is an undoubted strength, 
it is also, perversely, an obsta- 


cle, because the bank’s effort 
gets fragmented at country 
level This explains why Mor- 
gan chose earlier this year to 
reshape its European 
operations and pull them 
together more tightly. 

Mr Eric Bourdais de Char- 
bonniere, previously regional 
manager, was given a new 
assignment as head of J.P. 
Morgan's private banking 
group in Europe and the Mid- 
dle East 

At the same time, two pan- 
European posts were created, 
one to oversee its financial 
advisory services, headed by 
Mr Waiter Gubert, who is Ital- 
ian, arid another to oversee fin- 
ancing and capital markets 
which will be run by Mr Mich- 
ael Enthoven, a Dutchman. 

“There had been a need for 
much stronger functional 
links, and we are building 
them," says Mr Gubert. 

The changeover was not 
altogether an easy matter. The 
new structure had to be 
pushed through against the 
resistance of some of the local 
offices who felt their indepen- 
dence was being curbed, 
according to those famili ar 
with Morgan’s internal politics. 

The changes also followed 
one of Morgan’s less happy 
periods in Europe, which was 
marked particularly by the 
damage it suffered at the 
hands of the securities markets 
which it deems important to its 
investment banking activities. 

In 1987. J.P. Morgan Securi- 
ties. the London-based securi- 
ties subsidiary, lost $107m - a 
combination of losses on deal- 
ings in the gilt-edged and Euro 



Walter Gubert will oversee 
financial advisory services 


markets. The same subsidiary 
lost a further $9m on gilts last 
year, (though London overall 
earned $128m), driving home 
the need for a clearer focus on 
profitable businesses. Morgan 
also lost three of its top Lon- 
don executives to British 
banks; Mr Fred Vinton (who 
went to Roth schilds), Mr David 
Band (BZW), and just recently 
Mr Richard Delbridge (Mid- 
land). Their departures are 
said by Morgan to be coinci- 
dental, though, rather than 
indicative of trouble. 

Much of Morgan’s European 
strategy is dictated by the free- 
dom which the market gives to 
banks to engage in investment 
banking - something which is 
tightly limited by law in the 
US. “Here we are able to com- 
pete in all the businesses we 
want to." says Mr Gubert “We 
can implement our strategy in 
full force.” 

In common with all banks, 
Morgan proclaims its interest 
in building relationships with 


clients rather than going for a 
deal. Possibly because of its 
more patrician image, it is able 
to make this claim without 
attracting quite the same 
sneers as other banks. 

“Those are not Just empty 
words. We have had to make 
some difficult decisions.” says 
Mr Gubert, who cites an 
(unnamed) European client 
who recently took Morgan’s 
advice not to go ahead with a 
major acquisition in the US. 

Although much of Morgan’s 
European advisory business is 
cross-border with the US, it 
particularly wants to get a rep- 
utation for handling deals 
between European companies. 

Thus, while it advised on the 
SmithKline Beech am merger, 
and on Michelin’s acquisition 
of Uniroyal Goodrich, it also 
helped Pearson in its acquisi- 
tion of Les Echos, and is 
adviser to National & Provin- 
cial one of the UK building 
societies contemplating conver- 
sion to h ank status. 

Mr Gubert expects to see a 
for-reaching corporate restmct-- 
□ring in Europe, almost 
regardless of what happens to 
Brussels’ plans for 1992. “There 
are too many car companies, 
too many steel companies. 
European industry has got to 
change.” 

On the securities side, there 
is a more of an air of caution. 
Mr Enthoven denies that this 
summer’s new structure was 
prompted by the losses so 
much as a desire to take a 
more global view. Even so, be 
says Morgan does not intend to 
go “head over heels” into the 
securities business, but is 


focusing on complex products 
in major markets. 

Although Morgan contem- 
plated buying a UK stockbro- 
ker - Wood Mackenzie - 
before Big Bang two years ago. 
it eventually decided to abide 
by its policy of growing all its 
new businesses itself. But it 
made an exception in Paris, 
where it bought a stockbroker, 
Nivard-Flomoy. 

“It was a matter cf buying 
now or waiting till complete 
deregulation in 1992 and possi- 
bly missing an opportunity. So 
we bought," says Mr Jorgen 
Wagner-Knudsen, senior vice 
president in the Paris branch. 
But he thinks it was a wise 
decision because it gave Mor- 
gan an equity capability in 
France and strengthened links 
with investors. 

The Paris branch is one of 
Morgan's most profitable in 
Europe, according to Mr Didier 
Cherpitel, the general man- 
ager. and last year earned 15 
per cent of Morgan’s $280m 
after-tax profits on the Conti- 
nent. 

But a question for the Lon- 
don end is whether to keep the 
loss-making gilt-edged dealing 
business: “We have to keep 
reviewing it,” says Mr Gubert 

Morgan is reasonably opti- 
mistic that US banking regula- 
tions will be eased further 
soon, opening the way for it to 
build fully-fledged securities 
activities in the US as well 

But in the meantime, the 
changing structures of the 
European market, and its 
strong position there, probably 
offer it its most interesting 
opportunities. 


Call to strengthen Switzerland as a financial centre 


SWISS BANK Corporation 
yesterday called for more offi- 
cial backing to strengthen 
Switzerland's position as a 
financial centre, Reuters 
reports- 

Mr Walter Frehner, chief 
executive, said; “Together with 
other banks we have made big 
efforts to strengthen Switzer- 
land as a financial centre. But 
our endeavours have not found 
the necessary support from the 
authorities and political bod- 
ies.” 

He said Switzerland was 
indulging in a banking policy 
marked by flagrant contradic- 
tions. He cited the following 


examples: 

9 The Cartel Commission 
demanded total price competi- 
tion. Yet the government was 
proposing interest rates should 
be subject to its control 

• The banks were being urged 
to reform the stock market sys- 
tem. On the other hand, elimi- 
nation of the anachronistic 
stamp duty was systematically 
delayed. 

• The National Bank’s mone- 
tary policy had led to sharply 
higher interest rates. But the 
highest authorities in the land 
described any adjustments in 
hank interest rates as unneces- 
sary and undesir able. 


Mr Frehner said it was mis- 
taken to think that to make 
Switzerland more competitive 
as a financial centre it was suf- 
ficient to subject banks to 
greater competitive pressures. 

“A characteristic of Europe's 
modem internal market is pre- 
cisely its enormous mobility. 
The other countries are ready 
and eager to build market 
share at Switzerland's 
expense,” he said. 

Mr Frehner said Switzerland 
could either face np to the 
tougher international competi- 
tion, which would be SBC’s 
preference, or confine itself to 
its traditional home market. 


But if the country was to 
remain competitive, it was 
essential that the national reg- 
ulatory environment be 
adapted to meet the new 
requirements, he ««id. 

He noted that Swiss Finance 
Minister Mr Otto Stich, when 
asked in a recent interview 
whether hank customers might 
not go abroad if the stamp 
duty was not repealed, had 
replied: “Let them.” 

SBC yesterday also criticised 
the price of share issue 
planned by Co op, the troubled 
West German retailing group. 
Mr Frehner said it had not yet 
been decided whether his bank 


would participate in the capital 
increase. 

He «aid th e issue conditions 
had been determined against 
the vote of Co op’s four share- 
holder banks, SBC. Amro 
Bank, Security Pacific and 
Svens ka Hands lsbanken. “In 
our opinion, the premium is 
much too high and in particu- 
lar makes it impossible to take 
account of the interests of the 
small shareho lders," Mr Freh- 
ner said. 

• Mr Andrew Large, 
appointed to the executive 
board of Swiss Bank Corpora- 
tion in 1987, will leave the 

h ank at of next month _ 


LONDON MARKET STATISTICS 


Turkey $250m, six-year 
issue has mixed reception 


By Andrew Freeman 

BUSY NEW issue activity on 
Eurobond markets yesterday 
foiled to dispel ongoing gloom 
among traders. None of the 
deals flew out of the window, 
while several needed steady 
price support from the lead 
manager. Investor demand 
retained its patchy character. 

The Republic of Turkey 
launched a S250m deal via 
Sumitomo Finance. The bonds 
offered a 9% per cent coupon 
and were priced to yield 190 
basis points over the equiva- 
lent US Treasury. The six-year 
maturity was the longest yet 
attempted by Turkey, and the 
issue had a mixed reception 
from European investors. 

However, Sumitomo is 
understood to have done exten- 
sive pre-selling of the issue in 
Japan, where corporate and 
retail accounts expressed 
steady interest. The paper was 
trading at less 1% bid, well 
inside full fees of 1.95 per cent. 

Bond traders said much of 
the paper had been asset 
swapped and placed in Japan 
on a fixed-yen basis. The yields 
achieved were said to be 
around 7 per cent. 

Seasoned Eurodollar bonds 
had a mixed session, with 
spreads over Treasuries largely 
unchang ed. Longer maturities 
fell back by around IA point 
after their strong performance 
on Tuesday. The recent Prov- 
ince of Alberta deal traded at 
100.52 bid, a spread of around 
49 basis points over Treasuries. 

Goldman Sachs brought a 
C$150m 10-year deal for the 
European Investment Bank, 
and ran into criticism for its 
handling of the syndication. 
The issue was nominally 


launched as a fixed-price reof- 
fering, with the price set at 
99.90 to yield some 50 basis 
points over Canadian govern- 
ment bonds. 

However, Goldman broke the 
syndicate within minutes of 
launch, claiming that some co- 
managers had offered paper 
below the reoffer level The 
bonds immediately traded 
down to 99.70 bid, just inside 
full fees of 25 basis points and 
implying a spread against 
Treasuries of around 55 basis 
points. 

Traders said the paper had 
been tightly priced at the reof- 
fer level, citing an existing 
nine-year EIB issue which was 
trading on a spread of around 
49 basis points. They ques- 
tioned the need for a reoffering 
in view of Goldman’s decision 
to break syndicate so quickly. 

Nevertheless, there was 
some demand for the bonds, 
particularly from German 
mutual funds. Proceeds were 
swapped into fixed-rate French 
francs by Credit Lyonnais to 
achieve a funding rate of 
around 45 basis points over 
French government bonds. 

Merrill Lynch brought a 
CSl20m three-year issue for 
Procter & Gamble offering a 
yield of 75 basis points over 
government bonds. The paper 
traded just inside 1% per cent 
fees, quoted by Merrill at less 
L35 bid. 

However, traders said there 
was intermittent demand and 
that the deal would take time 
to place. Proceeds were said to 
be swapped into floating-rate 
US dollars, although Merrill 
would not comment. 

An EculOOm five-year issue 


foT Oesterrciclsische KontroH- 
hank launched by Merrill also 
had an average reception, trad- 
ing at a discount equivalent to 
full fees amid lack of demand. 
The bonds offered switching 
opportunities, with the 9’i per 
cent coupon attracting favour- 
able comment. 

A £7Sra 10-year issue for 
Eurofima was brought by 
Credit Suisse First Boston to a 
slow reception. The bonds were 
reoffered at 99.55 to ■yield 
around 58 basis points over 
gilts. Several houses declined, 
saying the terms were too 
tight. There were reports that 
the reception was dented by 
the coincidence of another 
house taking soundings for a 
similar maturity deal at a more 
generous spread. 

In Switzerland, there were 
no new issues and grey market 
trading was mixed. The 
SFrlOOm SA S deal rose to less 
1 bid, before closing at less 1** 
bid. up V. point on the day. 

Two issues traded on the sec- 
ondary market for the first 
time. The World Bank SFrlOOm 
6 per cent issue traded at SS’.-i 
bid, against a 101 Vi issue price. 
The Hokkaido Takushoku 
Bank SFrlOOm public convert- 
ible traded at 99 Vi bid, well 
above its grey market level 

Elsewhere, traders reported 
a continuing collapse of prices 
or Matador bonds as sentiment 
was hit by technical factors 
and speculation about cur- 
rency weakness. The recently 
issued EIB Ptal5bn 1L40 per 
cent issue was trading at 94‘A 
bid. way below its issue price 
of lOl’i. Other issues have 
fallen by between 2 and 3 
points this week. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US OOLLAB5 

Amount cn. 

Coupon % 

Price 

Maturity 

Fees 

Book name 

Turkey. Republic of(a)+ 

260 

9* 

100 

1995 

1.95/1*4 

Sum Homo Finance Mt 

CANADIAN DOLLARS 

European investment Bankfa)+ 

160 

iota 

90.90 

1990 

25/20bp 

Goldman Sachs Urt. 

Procter & Gamble Co.(a)+ 

120 

n 

101.60 

1992 

iv% 

Merrill Lynch 

STERLING 

Eurof)ma(a)+ 

75 

11 % 

99.55 

1999 

35bp 

CSFB 

ECUs 

Oest. Kontrolibank(a)+ 

100 

9*2 

101% 

1994 

1 VH* 

Merrill Lynch Int. 

European investment Sank(d)+ 

60 

9 

101 JS 

1999 

2/1 It 

IBJ InL 

YEN 

Abbey National fb)+ 

30bn 

6*3 

1011* 

1903 

iv* 

Dalwa Europe 

Flash 10 Ltrf.(c)« 

Z8-KM1 

5V6 

tc| 

1994 

1V1«« 

Sanwa int. 

♦Final terms, a) Non-cal table, b) Issue Increased from Y20bn. Non-callable. e) Launched in two tranches: Ylbn paymo 5ii% 
at 101 H and Y1«4bn paying 6% at 102%. d) Fungible with bond launched in April and increased in May to make 

Issue price plus accrued interest. Non-callable. 







FT-ACTU ARIES SHARE INDICES 


These btcSees are the joint compBaBoa of the Hnandai Times, 
the Institute of Actuaries and the Factdty of Actuaries 



EQUITY GROUPS 

Wednesday November 8 1989 

Tue 

Nov 

7 

Moo 

Nov 

6 

Fri 

Nov 

3 

Year 

390 

(approx) 

& SUB-SECTIONS 

Figures in parentheses straw number of 
stocks per section 

Index 

No. 

Day's 

Change 

% 

Est. 

Eamlngs 

Yleld% 

(MaxJ 

Gross 

Olv 

Yield % 
(Act at 
(25%) 

EsL 

P/E 

Ratio 

(Net) 

xd adi. 
1989 
to date 

Index 

No. 

tudex 

No. 

Index 

No. 

Index 

No. 

1 

' 2 

CAPITAL GOODS <207) 

890.26 

1064.74 

+15 

+23 

1259 

1430 

4.76 

551 

930 

834 

27.91 

3533 

87734 

113854 

873.08 

103739 

87253 

103653 

81957 

183851 

3 

Contracting, Construction (37) 

14B6.77 

253538 

+1.9 

+1.1 

2759 

1038 

550 

4.90 

736 

1155 

5550 

68.90 

138852 

2506.79 

138330 

258256 

138133 

249L73 

158758 

237652 



197738 

+15 

952 

3.72 

1332 

50.67 

195258 

193353 

1933.91 

174554 



469.62 

+15 

2L93 

4.79 

1050 

14.68 

46150 

45955 

46055 

43251 



462.77 

403 

2251 

6.47 

4.96 

1653 

45939 

45538 

458.05 

51431 



364.89 

+03 

10.94 

4.76 

10.72 

11.79 

36L98 

36330 

36354 

285.69 

10 

21 


1655.92 

40.9 

9.97 

452 

1132 

51.93 

1640.90 

162430 

161352 

136759 

CONSUMER GROUP (184)............... 

1253.02 

+1.0 

8.80 

354 

1458 

27.90 

124852 

123952 

124258 

107057 

22 

25 

26 
27 
29 

31 

32 


1403.95 

+15 

952 

351 

13.43 

2851 

1382.97 

1379.44 

138356 

115552 

Food Manufacturing f20> 

1097.72 

231431 

405 

-05 

954 

9.08 

3.91 

333 

1351 

1456 

2558 

4455 

109L74 

2320.95 

1089.43 

230257 

1096.84 

230550 

96554 

104254 


2502.02 

+1.0 

6.26 

1.92 

1932 

4054 

247639 

248335 

2495.98 

1054.46 


157932 

+1.6 

8.26 

333 

14.92 

3752 

1554.74 

154455 

1539.97 

1426.94 


531-16 

+0.7 

1158 

531 

21.84 

1657 

52730 

53132 

53152 

554.02 


360756 

+1.0 

8.96 

438 

1431 

107.68 

357050 

357236 

3578.92 

3457.74 

34 

35 


778.90 

+L6 

10.96 

4.74 

1139 

21.68 

76638 

77055 

769.91 

73651 


511.91 

40.6 

11.16 

5.74 

1037 

15.85 

50931 

510.98 

589.97 

58856 


1108.64 

+1.1 

1058 

432 

12.46 

2758 

1096.85 

109257 

109355 

906.41 



1495.89 

40.7 

7.05 

2.42 

17.48 

2559 

1465.94 

1490J1 

1493.63 

168158 

42 


1184.20 

+0.9 

1236 

559 

958 

43.58 

1173.74 

1166.70 

1170J0 

105159 


1616.47 

+1.9 

1058 

557 

1136 

36.04 

1585.92 

156439 

156157 

125256 



216059 

+1.8 

1053 

454 

1257 

5650 

213959 

2145.76 

211954 

194554 

47 

Telephone Networks t2) 

1062.86 

405 

11.41 

435 

1133 

2258 

105453 

105050 

105457 

979.02 

4fl 

Miscellaneous (2b) 

182758 

415 

9.49 

450 

1139 

44.84 

180358 

1808.99 

1815.99 

122B52 

49 

INDUSTRIAL GROUP (485) 


413 

11.25 

4.16 

22.04 

28.73 

111938 

1116.93 

1118.03 

975.21 

51 

Oil & Gas (15) 


403 

1852 

550 

13.05 

8750 

212752 

2128.77 

2134.02 

174238 

59 

500 SHARE INDEX (500). 


+15 

1053 

452 

12.17 

3353 

12*458 

120283 

120334 

104058 

Ibl 

62 

65 

FINANCIAL GROUP (121) 

765.91 

+1.2 


5.44 


2855 

75635 

750.41 

74151 

68836 


759.99 

+05 

22.70 

656 

5.79 

3557 

756.60 

750.17 

75350 

665.96 

Insurance (Life) (81 

128320 

+2.4 

4.94 

47.56 

1253.43 

1248.16 

12S035 

969.14 

66 


655.82 

+2.0 


5.76 


2854 

64354 

633.98 

63454 

520.91 


1096.88 

+25 

636 

5.73 

19.40 

4556 

187131 

184930 

103957 

93952 



42434 

40.5 


3.98 


9.70 

42250 

42131 

399.72 

35033 

69 

70 


1173.81 

+15 

734 

350 

1654 

22.74 

1159.96 

115158 

1143.16 

1241.95 

Other Financial (301 

322.80 

405 

1259 

6.64 

1030 

1354 

32158 

31852 

31652 

368.78 



1285.42 

+15 

- 

2.90 

_ 

21.61 

1198,83 

119153 

119052 

939.93 

81 

91 


698.01 

+1.5 

18.71 

336 

1050 

2255 


67738 

67650 

56850 

Overseas Traders' 7) 

139831 

+05 

9.92 

5.78 

1156 

49.80 

138738 

137653 

136355 

142953 

99 

ALL-SNARE INDEX (698) 

1109.88 

+1.1 

- 

4.45 

- 

31.96 

109759 

1094.19 

109454 

95459 



Index 

No 

Day's 

Dunge 

Day's 
High (a) 

Day's 
Low 0)1 

Nov 

7 

Nov 

6 

Nor 

3 

Nov 

2 

Nov 

1 

Year 


FT-SE 100 SHARE INDEX# 

2203.8 

+253 

2203.9 

21993 

21705 

21693 

21735 

21545 

21605 

1825.7 


FIXED INTEREST 


PRICE 

INDICES 

Wed 

Nav 

8 

xc .0 

Tue 

Nov 

7 

xd adj. 
today 

xd adi. 
1989 
to date 


Brltbfc Goienraunt 






1 

Up to 5 years 

116.76 

+0.17 

116.64 

0.08 

1030 

2 

5-15 years 

130.48 

+0.44 

129.91 

- 

11.60 

3 

Over 15 years... 

139-29 

+0.56 

138.52 

- 

12.71 

4 

Irredeemables.... 

157.27 

+0.54 

156.43 

- 

13.42 

5 

All stocks 

228.45 

+057 

128.01 

0-03 

11.52 


Index-tinted 






6 

Up to 5 years ... 

139.35 

+0.15 

139.14 

- 

2.79 

7 

Over 5 years 

138.46 

+054 

137.99 

- 

3.21 

8 

All stocks 

138.43 

+052 

137.96 

- 

3.15 

9 

OftartumALeim. 

107.61 

+0.11 

107.49 

- 

9.19 

10 

Preference 

8637 


8637 

- 

526 


AVERAGE CROSS 
REDEMPTION YIELDS 


18 


BrltahGownunent 


Low 

Coupons 

Medium 

Coupons 

High 

Coupons 

Irredeemables. 


3 years 

15 years. 

25 yean 

5 yeas. 

15 years. 

25 years. 

5 years. 

15 years...., 

25 years. 


Imkx-Ui&ed 

Inflation raw 5% 5yn., 

Inflation rate 5% Over 5yrs„ 
Inflation rate 10% 5 yre 

Inflation rate 10% Over 5 yrs. 


3tfes& 

Loan 


5 yean.. 
15 years.. 
25 years.. 


Preference. 


Wed 

Nov 

8 


9.95 

9.M 

9.58 

11.01 

10.02 

9.69 

11.13 

10.23 

9.83 

9.65 


3.65 

3.62 

2.83 

3.45 


13.77 

1232 

11.90 


10.70 


Tue 

Now 

7 


9.96 

9.72 

9.63 

11.09 

10.09 
9.75 

11-21 

ZOJO 

9.89 

9.71 


3.69 

3.64 

2.87 

3.47 


13.79 

12.37 

21.91 


10.70 


Year 

ago 

(approx.) 


9.80 

9.29 

8.9S 

10-20 

9J1 

9J7 

10.34 

942 

9.23 

847 


244 

346 

1-74 

349 


11.72 

11.03 

10.70 


10-06 


aOpenlng Index 2196.4; 10 am 2197.7; U am 2199.5; Noon 2190.3; 1 pm 2196.6; 2 pm 2l%.0; 3 pm 2194.1- 3.30 pm 2201.0; 4 pm 2202.8 
(a) 10 15am lb) 9.34am t Flat yield. Highs and laws record, base dates, values and uitxl merit changes are published in Saturday issue. A list of 
constituents Is available from the Publishers. The F manual Times. Number One, Southwark Bridge. London SE1 9HL price 15g by post 34p. 
Funding 5% % 1987-1991 has been excluded from the calculation nf low coupon gilt yields since 20/10/1989. 


RISES AND FALLS YESTERDAY 


British Funds „ 

Corporations. Dominion and Foreign Bonds . 

Industrials 

Financial ami Properties . 


Plantations 

Totals... 


Rbes 

Falls 

Same 

97 

1 

5 

18 

0 

23 

559 

222 

820 

310 

72 

291 

31 

19 

44 

0 

0 

10 

85 

12 

74 

82 

67 

112 


1,182 


393 


1.379 
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TRADITIONAL OPTIONS 


• First Dealings Nov 6 

9 Last Dealings Nov 17 

• Last Declarations Feb 8 

• For settlement Feb 19 

For rata indications see end of 
London Share Service 


Calls In: Business Tech., Control 
Secs^ MountMgh, Leisure Imn., 
Hanson Wto., AT Trust, GrootvM. 
Pavilion, Bennett X Fountain. Put 
& Call: Anglia Secure Homes. 


LONDON TRADED OPTIONS 


THE modest turnover on the UK 
stock market again led to a rela- 
tively quiet day In traded options, 
though the gains posted in equi- 
ties prompted a recovery in FT-SE 
100 index option activity. 

Stock options accounted for the 
bulk of the day's business, with 
Hanson still the busiest. 

The recent rise in the gold 
price continued to lift Hanson. 
wHh its shares up 5p at 223p. 
Hanson options traded 2,452 lots, 
of which 2,001 were calls and 451 
puts. The May 220 call series was 
the busiest, trading 1,100 con- 
tracts. 

Interest in Polly Peck was 
prompted by news of Its disposal 
of its Far Eastern textile division. 


Buyers of calls were noted, as 
some investors were said to be 
hoping for further gains. Polly 
Peck traded 1.514, at which 1.187 
were calls and 327 puls. The 
March 380 call series was the 
busiest, trading 505 contracts. 

Bid speculation triggered mod- 
est activity in Scottish & Newcas- 
tle. In the underlying market, 
shares rose on a bear squeeze. 
The option market turned over 
770 contracts, which was divided 
between 715 calls and 55 puts. 
Elsewhere, the approach of BP's 
third-quarter earnings figures this 
morning, spurred interest. BP 
traded 809 contracts, which was 
divided between 784 calls and 25 
puts. 


The FT-SE options bounced 
bade from the thin turnover ear- 
lier In the week, prompted by 
gains in the futures market. The 
FT-SE December futures contract 
opened at a 13-paint premium to 
the cash market and at one stage 
It extended this to 26 points, as 
the futures market rose on a lack 
of sellers. The futures market 
closed at a 22-point premium. 

The reaction in the options 
market to the gains in the futures 
market was mixed. There were 
worries that the equity market’s 
advance had been narrowly 
based. On the other hand, dealers 
pointed to the US stock market 
which had clawed back most of 
Monday's losses. 
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How To Run 

A Bank For 

People Who 
Create Wealth 


A t q » 




Bank is organised around the individual whose wealth % 

, . . . is the product of personal enterprise. ... • . 

How we serve such clients is as important as the services we provide. * / V' KV . 

Here are the principles that guide our managers in 105 offices in 42 countries. 


ii; « 


r-A ' - 


V R MISSION IS TO SERVE today’s most successful people 
m m and their businesses, aroimdtbe world.arOUnd the clock. 

\i^r- Our clients are creators of wealth. They have tittle wed of 
bankers u '/jo are passh'e stewards. 

Instead, they will seek out the bank that is most ambitious on 
its clients' behalf , that is most success ful for its clients, and, above all, the 
most res ponsive . 

Excel in all these qualities, and your office will prosper. 


“We will often engineer a product specifically for a private client” says 
one executive. “ So the fit is exact. And with each new investment we 
create, our oum horizon expands. Creativity feeds on itself' 


O Currency traders positioned around the globe assure 
our 'clients of 24-hour access to foreign exchange and Treasury 
Services ar highly competitive rates. * * 

O Our specialists in asset finance, real estate, and other 
disciplines keep their bags packed. They can be at a client’s 
side inside a day. 

v Timely information is often more valuable than gold to 
our clients. Not ar all by chance, American Express Company is 
the largest private user of telecommunications services on earth. 

O When tragic floods in Bangladesh left 30 million home- 
less, bank staff often had to swim to work. American Express 
Bank stayed open as usual, serving its clients. 


In your dealings with clients, mould your organ isarion to the 
client’s own. Recognise and respect a client’s ties with other 
banks. Heed those who counsel your clients. 

Don't cake on a new client unless you can pledge your top 
people. Make it a policy to exceed expectations. 

Never preach to your dienes. Learn from them. They are 
among the most successful people on earth. 

Get to know each client like family. The client who is 
audacious in business life may shun risk when choosing invest- 
ments for his private account. 

Don’t overselL Promise only what you can deliver, and 
deliver quickly Make security your passion. Guard diene con- 
fidences like the Crown Jewels. 


In recruiting, be patient. American Express Bank is an elite 
corps. Hire only those who can enhance our reputation. They 
are rare birds. Seek out those few who combine these traits: 

1 . 

Character. Cast-iron integrity, brains, energy 
stamina, and grace under pressure. 

2 . 

Wrve. We admire activists who are willing 
to break some china within the Bank 
in order to be effective for their clients. 

3. 

Entrepreneurship. We reward those whose 
solutions to one client’s needs create fertile 
opportunities for other dienes. 

4. 

Unselfishness. Every Account Officer must be 
a “switchboard” connecting each client with 
whoever will best serve his needs. 

5. 

Resilience. People who thrive on weeks of 
sustained effort, and who display a genius 
for keeping up with change. 


American Express Bank maintains offices in 19 time zones, 
united by a highly secure electronic nervous system. We are a 
financial engine that runs on a 24-hour dock. 

These four product families — Commercial Services, Sav- 
ings and Investments, Special Transactions, and Treasury Ser- 
vices — are the soul of our enterprise. Make them your focus. 

It is no accident that they mesh so neady with the per- 
sonal, commercial, and entrepreneurial needs of our dienes. 


Argentina 

Canada 

Germany 

Ivory Coast 

Mexico 

Philippines 

Turkey 

Austria 

Cayman Islands 

Greece 

Japan 

Monaco 

Singapore 

United Arab Emirates 

Bahamas 

Chile 

Hong Kong 

Korea 

Netherlands 

Spain 

United Kingdom 

Bahrain 

China 

India 

Lebanon 

Nigeria 

Sri Lanka 

UmtedStxtes 

Bangladesh 

Egypt 

Indonesia 

Luxembourg 

Pakistan 

Switzerland 

Uruguay 

Brazil 

Prance. 

Italy 

Malaysia 

Panama 

Taiwan 

Venezuela 


OI9H9 Axhvh Exjroa Hint Lul io»i«r*«alritJ.idi linivnl SuMm imlx auKul ( imnnlMM. A- ■» * J Tfcr Snuiwn Amuinun. 


It is the duty of every Senior Manager to apply unremitting 
pressure to maintain our standards in every area. 

Never permit internal matters to distract your attention 
from diene affairs. Delegate administrative tasks. See to it per- 
sonally that your clients are happy, not merely concent. 

Spend at least half your rime outside your office, among 
dienes. "Vbu’ll be amazed at how much smarter you become. 

\bur office is like a ship. It will move faster when you 
scrape the barnades off its bottom. Eliminate obsolete services 
and redundant departments. Banish committees. 

Never forget for an instanc chat when your clients 
trust your people they are really trusting you. \bu are the 
captain of the ship. 

Eradicate intolerance in any form. Ditto parochialism. We 
are international bankers, not village bureaucrats. 

Respond instandy to requests from other offices and your 
own requests will receive equal attention. 

Create an atmosphere of intelligent ferment within the 
Bank. Make life exciting. Those who cannot thrive on change 
have no business in banking today. 


It is the custom of American Express Bank’s most senior people 
to meet with prospective clients. To arrange an introduction, 
please contact die head of office in any one of these 42 countries. 


AM E RICAN 


EXPRESS 


BANK 
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UK COMPANY NEWS 




resign 

from Leisure Investments 


By Andrew Bolger 

A GAMBLE by two brothers to 
take their small company. Lei- 
sure Investments, into the big 
time ended yesterday with 
their resignations from the 
troubled group. 

Mr Stephen Forsyth was 
chairman and Mr James For- 
syth a director of the company, 
which last November paid 
£170113 for Mr Peter de Salary's 
LandLeisure group. 

Leisure Investments said 
yesterday: “The Forsyth 
brothers believe that it is in 
the best interests of the com- 
pany that they should step 
down from the board following 
the failure of their strategy of 
casino-led growth in the UK 
and overseas.” 

Mr Edward Vandyk, the 
group's recently appointed 
chief executive, stressed that 
the Forsyths’ departure was 
amicable. Leisure Investment 
shares, which last year were 
over llOp, dosed yesterday at 
42 %p, up y a p. 

Leisure Investments also 
announced yesterday that it 
intended to sell off Lingfield 
Park golf and racecourse com- 
plex in Surrey. LingGeld, 
which this month saw the 


leisure Investments 

Share price (pence) 

110 : 



opening of an all-weather race 
track, is likely to fetch over 
£20m. 

The company has already 
sold the freehold of AspinalTs, 
one of its three London casi- 
nos, for £40m to an unnamed 
foreign purchaser. It has also 
exchanged contracts to sell its 
other two London casinos, the 
Barracuda Club and the Park 
Tower, to First Hamblin, the 
private Midlands group, for 
£30m. Interest has also been 


expressed in the company’s 
casinos in Istanbul, Cairo and 
Gibraltar. 

Once all these disposals are 
completed, Leisure Invest- 
ments is likely to end up with 
no net debt and a market capi- 
talisation of about £80m- Mr 
Vandyk said that under its 
new chairman, Mr Andrew 
Love, the company would con- 
centrate on developing its 
health Interests, which include 
Ragdaie Hall in Leicestershire. 

Analysts said the Forsyth 
brothers had paid top prices 
for casinos at a time when big- 
ger groups were getting out of 
the sector, because of a dearth 
of the so-called “high-rollers" 
who inflated casino profits in 
the 1970s and early 1960s. A 
Gaming Board review also 
raised questions as to whether 
the company would keep 
AspinalTs licence. 

In the half-year to June 30, 
Leisure Investments made a 
pre-tax profit of £2.1m on turn- 
over of £53m. Profit forecasts 
by analysts have been down- 
graded from about £30m to as 
low as £16m, most of which 
will come from property dis- 
posals. 


Clydesdale Bank nears £60] 


By James Buxton, Scottish Correspondent 


PRE-TAX PROFITS of 
Clydesdale Bank, the Scottish 
clearer which National Austra- 
lia Bank bought from the Mid- 
land Bank in 1987, reached 
£58.7m for the year to Septem- 
ber 30 1989. 

When the bank’s 1988 pre-tax 
profits, which were for a nine- 
month period, are annualised 
at £39. 7m this represents a 
jump of 48 per cent. 

Mr Richard Cole-Hamilton, 
chief executive, ascribed the 
improved financial perfor- 
mance partly to trading condi- 
tions and to improvements in 
the running of the bank follow- 
ing the Australian takeover. 
But he indicated that NAB's 
original ambitions for Clydes- 
dale have been scaled down. 

Mr Cole-Hamilton said the 
bank had benefited from the 4 
per cent increase in average 
base rate over the year, while 
the charge for bad debts fell 
from £12.7m in the comparable 


period to £8.4m in the full year. 

Clydesdale's total assets 
grew by 21 per cent to £4.3bn at 
the end of the year. 

Mr Cole-Hamilton said the 
results, the best in the bank’s 
history, represented a "change 
of gear.” But he doubted 
whether it would be possible to 
repeat the 48 per cent jump in 
profits next year, nor the drop 
in bad debts. 

The Clydesdale had been 
severely restricted during its 
last years under the ownership 
of the Midland because of the 
London b ank 's own difficulties. 
Mr Ritchie Robertson, general 
manager of retail banking, said 
that morale in the bank had 
never been higher. 

When NAB took over Clydes- 
dale, along with the Northern 
Bank in Ulster and the North- 
ern B ank (Ireland), it said that 
Clydesdale would be “the 
spearhead” for an assault on 
the English market and later 


on Europe. 

But Mr Cole-Hamilton said 
yesterday that NAB's expan- 
sion plans for England were 
likely to complement the 
Clydesdale rather than be 
directed by it NAB is known 
to be interested in buying 
Yorkshire Bank, the regional 
bank owned by four clearing 
banks, which is np for sale, 
and has often expressed inter- 
est in buying an lfti gliHh build- 
ing society. 

Mr Cole-Hamilton said that if 
NAB made either of these 
moves Clydesdale would wish 
to sell appropriate financial 
services products through 
whatever branch network NAB 
acquired and offer its corporate 
customers a wider branch net- 
work. 

Hia remarks imply that for 
the foreseeable future the bulk 
of Clydesdale’s business is 
likely to be confined to Scot- 
land. 


Mystery 
stake built 
in Morgan 
Grenfell 

By Richard Waters 

A MYSTERY stakeholder in 
Morgan Grenfell emerged yes- 
terday as the market contin- 
ued to look for a bidder for the 
beleaguered UK merchant 
bank. 

Barings Securities 

announced that it had bought 

100.000 shares at 400p each for 
Delaporte Establishment on 
October 31, taking that 
group’s total holding to 2L23 
per cent. It described Dela- 
porte in its announcement as a 
“French group”, though it was 
nnahle later to mnfi r m this . 

Barings’ corporate finance 
arm, which is advising Morgan 
on its search for a white 
knight, said later that it had 
been unable to establish any- 
thing about the identity of 
Delaporte. Barings was called 
in after the announcement two 
weeks ago that Basque Zndo- 
suez had taken a uear-15 per 
cent stake in Morgan, and 
intended to take this to 25 per 
cent 

The emergence of the Dela- 
porte stake came as Hanam 
disclosed that it had reduced 
Its holding in Morgan to 2.42 
per cent, with the sale of 

650.000 shares. 

Another large shareholder, 

Deutsche Rank, with 4JJ9 per 
cent, refused to comment on 
its intentions yesterday as its 
name con tinned to be linked to 
Morgan. 

Previous flurries of bid 
rumours around Morgan bad 
brought declarations from 
Deutsche that it Intended nei- 
ther to increase nor decrease 
its stake, but it was unwilling 
to repeat these yesterday. 


Abbey silent on 
French boy rumours 

Abbey National last night 
refused to on press 

reports that it is about to 
make its first acquisition since 
its flotation last June by pur- 
chasing Flcofrance, a French 
mortgage company which has 
a £400m mortgage book. 

Analysts said Flcofrance 
would be likely to fetch about 
£40m, but that Abbey National 
was probably not planning a 
straightforward takeover but 
may seek to enter the French 
market with a partner. 



WHO’S NEXT 


HAYSPLC 


buy-out - November 1987 
Finance raised 
£275 million 

FLOTATION 
OCTOBER 1989 


BPCC 


buy-out -January 1989 
Finance raised 
£265 million 


HUMBERCLYDE 
FINANCE GROUP I 

buy-out - September 1987 
Finance raised 
£20-4 million 

SALE TO COMPAGNIE 
BANCAJRESA 
AUGUST 1989 


CARADONPLC 


buyout- October 1985 
Finance raised 
£66.7 million 

FLOTATION 

JULY1987 


FAIREY 
GROUP PLC 

buy-out- December 1986 
Finance raised 
■£50 million 

FLOTATION 
NOVEMBER 1988 


RENTCO 

INTERNATIONAL 

buy-out -May 1987 
Finance raised 
£45.8 million 

SALE TO 
TIFHOOKPLC 
DECEMBER 1988 


NKFHOLDINGBV 

(led by Caudover’s Netherlands 
Associates, Venture Capital 
Investors BV) 

buy-out - December 1986 
Finance raised 
£38.4 million 

FLOTATION 
(AMSTERDAM) 
MAY 1988 


DWEKGROUP 


buy-out- September 1988 
Finance raised 

£38.1 millinn 


buy-out-fan uaiy 1989 
Finance raised 
£U million 


RECHEM 
ENVIRONMENTAL 
SERVICES PLC 

buy-out - December 1985 
Finance raised 
£2.25 million 

FLOTATION 
MAY 1988 


m 


Candover Investments are leaders in management has recently raised a £319 million fond for 

buy-outs. We have organised over forty buy-outs investment in UK and European buy-outs. 

world' wide ranging in size from £1 million to Candover is continually discussing potential 

£275 million. management buy-outs with companies, 

Candover has invested in all of managers and advisors. If you think yon 

them and our judgement has been f « . 1 could be next, contact Roger Brooke 

rewarded by their success. Candover \ U&WiJUVim J or Stephen Curran on 01-583 5090. 


Cedric House, 8-9 East Harding Street, London EC4A 3 AS. 

lyjued hyGmdowf-StsYkra Limited, a member of FIMBRA. 




Tony Clegg: Sold stake muter 
health aw flaancM dw b w i 


Tony Clegg’s deals 
In Moimtleigjli shares 

October 1388 - sells personal 
stake of 5.4 per cent to consoxv 
Hmn of directors, of which he 
is a member, for 180p a share. 
November 1988 - consortium 
sells the 5.4 per cent stake to 
SASEA Holding of Geneva at 
200p a share. 

February 1989 - buys 0J8 per 
cent on market at I65p. 

March 1989 • bays 14.1 per cent 
from SASEA at L80p a share. 
May 1989 - obtains option on 
7.6 per cent held by Newcombe 
Investments, subsidiary of 
Organization Diego Cisneros 
of Caracas, at 180p a share. 
November 1989 - sells stake to 
Hr Nelson Peltz and Mr Peter 
May for 200p a share and 
option for 20p a share. 



Peter May (left) and Nelson Peltz: Giving Mountleig h a new role 
as an instrument to bny brio undervalued European assets 


Opportunists close Clegg chapter 

Paul Cheeseright on Mountleigh’s future under its new controllers 

F 


OR TWO days it seemed 
like old times before the 
equity market crash: a 
bouncing share price in antici- 
pation of, and in reaction to, a 
new deal But for Mountleigh, 
the property group, the latest 
market movements look more 
like a last throw. 

Mountleigh, Indeed, looks set 
for a period of rapid change 
that may well take it out of the 
property industry - its assets 
sold off - and into a new role 
as the instrument used by Mr 
Nelson Peltz and Mr Peter May 
to buy into undervalued Euro- 
pean assets. 

The two American business- 
men, self-acknowledged oppor- 
tunists, plan to diversify Moun- 
tleigh’s activities: “If we see 
value, hopefully we will seize 
on that value." But, said Mr 
Peltz, “1 don’t know what 
industry we might be in.” 

The Peltz and May partner- 
ship has taken effective control 
of Mountleigh, with 22^ per 
cent of the equity, but claims 
to know little of the assets in 
the company beyond what has 
been published. But, “if there 
axe assets which need to be 
sold, they will be,” said Mr 
Peltz. 

So, the company that Mr 
Tony Clegg created out of an 
old textile mill - first a prop- 


erty trader and latterly an aspi- 
rant development and invest- 
ment company with a Spanish 
department store chain - will 
change course again. 

The market knew something 
was in the air. 

The share price went up 9p 
to 138p on Monday and another 
25p to I63p yesterday. But 
there may not be much bid 
stimulus left in the price. Mr 
Peltz and Mr May do not plan a 
general offer. 

Yet Mr Clegg will not be 
there to see the changes they 
make. HLs chapter in the com- 
pany's corporate history has 
been written. Illness and finan- 
cial pressures ■ seem to have 
closed that chapter and he has 
sold out his stake at a pre- 
mium to the market price out 
at a discount of 53p to the his- 
toric net asset value of the 

chares 


A’ 


tthough Mr Clegg had 
appeared to be fully 
.recovered from brain 
surgery over a year ago, the 
strain has clearly been telling. 
But beyond that the firranrifll 
climate has changed and this 
has dearly affected his ability 
to carry his shareholding. 

When, last March, Mr Clegg 
bought back into Mountleigh, 
it is believed that he borrowed 


some £40m of the £39m neces- 
sary to fund the transaction. It 
was a large, and ultimately too 
heavy, personal burden at a 
time of high interest rates. 

The man who provided the 
means to escape that burden 
was none other than the man 
who brought Mr Clegg his big- 
gest hpbIb at th* timp Moun- 
tleigh was riding highest, tick- 
ling the stock market with 
every deal - Mr Paul Bloom- 
field. 

Mr Bloomfield is a property 
trader, now the biggest single 
shareholder in Benlox. His 
partnership with Ur Cleg 
drove Mountleigh in the 
1980s. Mr Bloomfield created 
the deals. Mr Clegg financed 
them. Yesterday looks like 
their last double act. Mr 
Bloomfield introduced Mr Peltz 
and Mr May to Mr Clegg. That 
was two months ago. 

Mr Peltz and Mr May were 
looking for a European invest- 
ment following the sale of Tri- 
angle Corporation, the packag- 
ing group they had rescued 
and built up with the help of 
jnnk bonds issued through 
Drexel Burnham Lambert, 
then the masters of that field. 
They are said to have made 
2835m between them on the 
sale to Fechlney for $1.26bn. 

Given the conditions an the 


M: 


stock market and the current 
low regard in which property 
companies are held by inves- 
tors, Mr Clegg’s stake was not 
expensive. 

ountleigh has recov- 
ered somewhat from 
the turmoil of 1988 
when there were boardroom 
rows and, more importantly, a 
need to sell properties rapidly 
to reduce gearing. 

When Mountleigh received 
EI48m cash to settle the sale of 
Paternoster Square in the City 
of London, gearing slipped 
bade to around 68 per cent, not 
the sort of level that would 
worry Mr Peltz and Mr May. 
P rope rt y assets are in the lat- 
est accounts at about £630m of 
which two thirds comes from 
Galenas Preciados, the Span- 
ish department store. There is 
rental income of around £30m 
a year. 

The two Americans are tak- 
ing over as chairman and joint 
managing directors at Moun- 
tleigh and bringing in two of 
their own non-executive direc- 
tors. The gristing Mountleigh 
management team will stay in 
place, they said. But analysts 
expect Mr Bruce Bossom, an 
executive director, to stick by 
plans made before the Ameri- 
can arrival and depart shortly. 


New stores provide most 
of Sainsbury’s growth 


By Maggie Urry 

J SAINSBURY, the food 
supermarket and stores group, 
yesterday announced an 
Increase in pre-tax profits of 15 
per cent from £186.4m to 
£215 .lm for the 28 weeks ended 
September 30. 

The results showed, how- 
ever, that the group has not 
been immirne to the difficulties 
in the retail trade. 

The main business, the food 
retailing chain, continued to 
expand and opened eight 
stores in the first half with 
plaxis for another 14 in 
the second. During the year 23 
smaller stores are being 
closed. 

The group has opened Its 
first store in the north-east, in 
Middlesborough. Mr Ewan 
Davidson, treasurer, said that 
there was stQl plenty of scope 
to open new outlets 
since half the UK population 
does not live wi thin 15 minntftp 
drive of a modem Satnsbury 
store. 

However, Mr Davidson 
admitted that except in areas 
such as the north-east, new 
Sainsbury stores often took 
trade away from existing out- 
lets. Analysts pointed out that 
as Sainsbury continued to 
restructure Us portfolio 
increasing the number of 
larger, more profitable stores, 
this would be a continuing 
problem. 

Bearing that in mind, vol- 
ume growth in the group’s 
existing stores was barely posi- 
tive in the first half of the 
year, with the 14 per cent rise 
in the chain's sales to £2£bn 
coming through inflation, of 
55 per cent, and new stores. 

Elsewhere in the group, 
Savacentre saw a slight fall in 
operating profits from £9m to 
£8.7m. In the comparable 
period this was a 50 per cent* 
owned associate company, but 
was full-owned for the first 
half of this year. Mr Davidson 
said the new Merton store, 
opened in February, was suf- 
fering losses but was expected 
to move into profits next year. 
Two more stores axe due to 
open next year. 

Also the difficult trading 
conditions for non-food lines 
held back Savacentre's perfor- 
mance. 

Homebase, the DIY chain, 
increased sales by some 13 per 
cent to £U3,4m and operating 
profits by over 26 per cent to 
£55m. Mr Davidson said that 
all the increase in sales had 
come from new outlets, with 
existing stores seeing sales 
maintain ed in money terms, 
meaning that volumes were 
lower. 

He said margins had 
improved because of tight con- 
trol of costs. 

Shaw's, Salnsbory's US 
supermarket chain, saw a 
sharp rise in profits, both in 
dollar and sterling terms. In 
sterling, operating profits were 
up 54 per cent to £16m. A profit 
from a group of loss-making 
stores acquired last year and a 
general Improvement in the 
existing shops was behind the 
rise. 


Among associate companies, 
Haverhill Meat Products was 
hit by a sharp rise rise in pig 
prices and made & small loss 
against a £2.1m profit in the 
comparable period. 

The interest charge rose 
from £25m to £8.7m and Mr 
Davidson said he expected it to 
be £20m to £25m for the year as 
a whole. 

Capitalised interest in the 
half year was £28. lm, up from 
05.7m. Balance sheet gearing 
of 35 per cent at the half year 
would probably rise to 40 per 
cent by the year end, he said, 
after capital expend- 
iture during the year of £60Gm. 

Earnings per share rose 18 
per cent to 9.5p and the interim 
dividend is increased by 17 per 
cent to L75p. 

See Lex 
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UK COMPANY NEWS 


NE sales boost 
Bellway to £17m 


By Jane Fuller ' 

BELLWAY, the Tyae^debased 
housebuilder, achieved a 21 per 
cent increase from £14.05m to 
£17.Q2m in pretax profits for 
the year to endJuly in spite Of 
fewer sales at. lower prices in 
the south of England. 

The company sold 1,700 
houses hi the year, compared 
with 1,640 last thus. Turnover 
increased by 15 per cent to 
£118.I3m (£102.4910).. 

Mr Kenneth BelV chairman, 
said: “The housebuilding 
industry is going through a dif- 
ficult period because of the 
Government’s determination to 
control infla tion by means of 
high interest rates, hut our 
geographical spread has helped 
to cushion us from the worst 


Buoyancy on the company's 
home territory is illustrated by 
the sales increase - from 400 
to 600 homes. In the urban 
renewals division, which typi- 
cally invodtves rebuilding on a 
cleared site, the number dou- 
bled to 300. 

Overall, said Mr Alan Rob- 
son, finance director, sales 
were split evenly between the 
south, where the company was 
mainly involved In starter, 
homes, and the north, where 
middle to upper market proper- 
ties predominated. 

In the south, he said, house 
prices had fallen by about 10 
per cent, and incentives had 
had to be offered. To reduce 
the impact on profits, over- 
heads had been cut by about 15 
per cent, including an office 
closure and redundancies. 

In the north, although he 
expected prices to level off, he 
did not go along with forecasts 
in a Morgan Grenfell report 
that they- would fell by as 
much as 15 per cent next year. 

The company was continu- 
ing to sell houses ahead of 
completion and prices had not 


l06t tOUCh With incomes as in 

the south. 

Profit growth would have 
been greater had it not been 
for losses on a one-off conver- 
sion contract, resulting in an 
exceptional provision of £L7m. 
The effects of this were amelio- 
rated by selling part of a share- 
holding for £700,000. 

Thanks to £20m raised by a 
preference share issue, borrow- 
ings Dell below £2m, reducing 
gearing to less than 3 per cent. 
Earnings per share rose to 
4L2p (35.1pJ and an unchanged 
final dividend of 7p a 
total of Up (10p). 

• COMMENT 

In harder times, Beltway has 
shown its stoical qualities by 
cutting overheads, slashing 
debt and making the most of 
unglamoroas but stable work, 
such as for housing associa- 
tions. Through its involvement 
in starter homes, it could feel 
the first effects of any upturn. 
Meanwhile, the most promis- 
ing growth prospect lies in the 
often grant-aided redevelop- 
ment of derelict land. Yet with 
the prospect of sales staying 
sluggish in the south for most 
of the year, the question is how 
much will this drag down 
profit levels generated in the 
math, where house prices are 
expected to level off; or worse? 
Forecasts are for an unsurpris- 
ing fell in profits to about 
£L5m, but with earnings per 
share also reduced by the 
issue, the prospective multiple 
is 5.5. It looks worth buying, 
especially in view of the decent 
yield. How exciting its pros- 
nects are will deoeud partly on 
the speed with which it 
switches out of caution-mode 
to take advantage of opportuni- 
ties to buy land and distressed 
companies. 


NEWS DIGEST 


Recovery 
continues 
at Bfmec 

BIMEG INDUSTRIES yesterday 
reported another firm step in 
its recovery programme. 

In the six months to end-Sep- 
tember the DSM-quoted group 
reported taxable profits of 
£904DOO - a result that com- 
pared with lasses of £59,000.. ia 
the corresponding period of 
1388 and profits of £704400 for - 
the previous full year. 

Over the past two years,' 
Bimec has' expanded from its 
core environmental operations 
to take in activities in the aero- 
space, electrical and air control 
fields. 

- Mr Sam Smith, executive 
chairman, said: The broaden- 
ing of the group’s activity into 
four separate sectors of the 
economy and the diversity of 
our businesses gives strength 
and reduces the vulnerability 
experienced when we were a 
sing le core business.” 

Anticipating record results 
for the fell year, Mr Smith said 
the group’s order book cur- 
rently stood at £22m. 

Turnover for the half year 
expanded sharply to £ 12.13 m. 
(£i.39m). Earnings per 5p share 
worked through at L2p, com- 
pared with losses last time of 
O.ip and an interim dividend of 
0J33p is declared. 

Gieves improves 
to £949,000 

Gieves Group, the tailor, 
publisher and motor dealer, 
increased pre-tax profits by 
£102,000 to £949,000 in the six 
months to end-July. Turnover 
was a little under £lm higher 
at gaajBm. 

Below the line an extraordi- 
nary provision of £442,000 
mainly reflected the relocation 
of the Redwood book and mag- 
azine manufacturing business 
and improving efficiency at 
Bookpoint, the book distribu- 
tion arm. 

Mr Tom Scraby, who took 


over as chairman last July, 
said that with the exception of 
Redwood, the principal divi- 
sions looked well placed to 
achieve a reasonably good sec- 
ond half. 

The interim dividend is 
increased from an adjusted 
L2p to L5p from earnings of 
4.4* (4Jp) per 20p share. 

For the 1988-89 year as a 
whole, the group returned pre- 
tax profits of £2.08m from turn- 
over of £47.6 Sul 


JS Pathology - 
ahead to over £2m ■ 

JS Pathology returned profits 
of gg-Qdm pretax for the half- 
year ended September 30, a 7 
per cent improvement over the 
slightly depressed £1.9m 
achieved for the corresponding 
period of the previous year. 

Turnover of the London- 
based pathology laboratory 
improved to £5A3m (£5 .29m) 
and earnings worked through 
at I02p (9^p) per lOp share. 
The interim dividend is a 
same a gain L8P - . . 

Profits for the fell ' 1968-88 
year declined from £UHm to 
JSMHm. 


Marginal Increase 
for Mclnerney 

In spite of a 20 per cent 
increase in turnover from 
l£38.11m to I£4S.76m, pre-tax 
profits at Mclnerney Properties 
in the first half of 1969 rose 
only fractionally - from 
I£L84m to I£L86m (£L83mX 
This Dublin-based company, 
which ha» building, civil engi- 
neering and property develop- 
ment- interests - in the Irian 
Republic, the UK, Iberia and 
the Mddle East, said that its 
spread of activities in both 
products and markets was a 
major strength and served to 
Insulate it against sudden 
swings In any one market 
After a lower tax charge of 
K502.000 (I£880,000) earnings 
were down to UL2p (13 .3p) per 
share. The interim dividend is 
held at L5p. 


TJik flrfperffcCTiWHJ amiplies mlh the requirement* of the Council of Tlie Stock 
Exchauge. it does not constitute an offeror imitation tothe public losubscribe for, or 
in fiunhase. any securities. 



Europa Minerals Group Pic 

(Registered in England No. 2283291) 

Issue of Warrants 

to subscribe for up to 3,884,600 Ordinary Shares 

Application has been made for the Warrants to be admitted to the 
Official List by the Council of The Stock. Exchange. Dealings in the 
Warrants are expected to commence today, 9th November, 1989. 

Particulars relating to die issue are available in the statistical services of 
Extel Statistical Services Limited. Copies of the offer document dated 
26th September, 1989 containing the particulars of the Warrants may 
also be obtained during usual business hours from the Company 
Announcements Office of the Quotations Department of The Stock 
Exchange, 46-50 Finsbury Square,' London" EC2A1 OD, up to arid 
including Monday, 13th November, 1989 and from the registered office 
of the Company at Piddords Wharf, Gink Street. London 5E1 9 DC, up 
to and including Thursday, 23rd November; 1989. " 


MacArthur & Co. Limited 
30 City Road 
London EC1Y2AY 


Kkinwott Benson limited 

20 Fendmxdi Street 
London EC3P3DB 
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Dumenil units pricing being 
urgently investigated 


By William Dawkins in Paris 

DUMENIL LEBLE, the 
Paris-based financial services 
group, last night said the 
investigation of the pricing of 
Dumenil Trust Management’s 
UK unit trusts would be con- 
cluded as soon as possible. 
Dumfinll is owned by Ceros, 
the French holding group of 
Carlo de Benede&ti, the Italian 
businessman. 

A spokeswoman for Dum^oll 
said that initial indications 
were that units had been both 
over- and under-priced for 
mainly technical reasons, 
inphifffnff settlement problems 
an the Spanish stock markets. 

“Obviously, It’s in every- 
body's interests to clarify the 
situation fast," she said. The 


directors and trustees had 
called for dealings to be 
suspended the moment the 
problems became apparent, 
“because we felt we clearly 
could not quote a price If we 
did not know it to be correct,” 
she added. 

Investors would, in any case, 
be protected by the resources 
of Dumenil Leble, the indepen- 
dent investment bank and the 
immedia te parent group, which 
last year produced net profits 
of Ffr408m, up from F£r276m in 
1887. 

The group Tnfm a B pg FfrSObn 
across Europe for private 
investors and for companies, of 
which FCr25bu is in France, 
mainly in the form of Sica vs or 


mutual funds, the nearest 
French equivalent to a unit 
trust. The Ffr5bn balance is 
spread between the UK, Bel- 
gium and Switzerland where 
Cenis Dumenil has three pri- 
vate bank branches, taken over 
recently from Chemical Bank. 

Dumenil Leble attracted the 
attentions of Cenis in early 
1988, mainly for its experience 
in money broking. Cenis took 
a 26.5 per cent stake, and then, 
a year later, launched a full 
bid, worth Ffr4.6obn. It was 
held up by the French Commis- 
sion des Operations de Bourse 
(COB), which questioned the 
valuation Cerus used for its 
paper offer. Mr de Benedetti 
eventually changed the terms 
of the bid. 


Shares sale helps Williamson 
Tea maintain £3.1m profit 


By Clay Harris 

WILLIAMSON TEA Holdings, 
owner of shares in tea compa- 
nies in TnHiiij Malawi »»vi Tan- 
zania, increased its final divi- 
dend for the year to June 30 
from 10p to 15p, as the result of 
the profit on selling shares in 
Plantation Trust. 

Mr Richard Magor, chair- 
man, said UK-based profits on 
the share disposal to CDFC 
Trust made the higher pay-out 
possible without encountering 
difficulties with unrecovered 
ACT. The final raises the total 
for fee year to 25p (20p). 

Although Williamson 


increased pre-tax profits to 
£3.16m (£3.12m>, the figure 
would have been lower without 
the share stake profit Turn- 
over was stagnant at £319m, 
and gamings per share rose to 

55.49p (48.11p). 

The number of tea compa- 
nies quoted in London is 
dwindling fast. The Stock 
Exchange last week cancelled 
the listings of four companies 
with extensive cross-sharehold- 
ings - Lawrie Group, Assam- 
Dooars Holdings. Western 
Dooars Tea Holdings and Wal- 
ter Duncan & Goodricfee. 


Williamson is the purest 
play in tea remaining, accord- 
ing to Mr Richard Howell of 
the stockbroker Sheppards. 
Each lOp per kg rise in the tea 
price sustained for a year lifts 
Williamson’s pre-tax profits by 
£2. 5m. he said 
However, its shares are 
tightly held and infrequently 
traded, contributing to the 
sharp rise seen this year. 
George Williamson, a private 
company, owns 52 per cent of 
Williamson's shares and cli- 
ents of Sheppards own 24 per 
cent 



I BIB BY 4 SONS PLC 


PRELIMINARY RESULTS 

The measures which Bibbyhas taken aver the past 
two years to improve existing operations and divest 
itself of undeiperforming assets should lead to real 
benefits in the future. The creation of a single 
European market in 1392 wiH provide particular 
opportunities hr growth for Bibby which already 
has well established operations in a number of 
European countries The Company has the 
resources to make the right acquisitions and the 
management skiffs to ensure that these perform 7 

Richard Mansclt- Jones, Chan man 


SUMMARY OF RESULTS 

FOR THE YEAR ENDED 30TH SEPTEMBER 1389 


1389 

fCCJs 


1938 

£SOQs 


Sales 

Pre-tax profits 
Earnings per ordinary share 
Dividend per ordinary share 


£515,356 £548,848 

E28.R39 £30,183 

ltfip 18.4p 

&5p S-5p 


► A strong performance from Materials Handling and 
Science Products. 

► Reasonable results from Agriculture, but disappointing 
performance from Paper & Converted Products due to the 
rapidly escalating cost of wood pulp. 

Copes of the 1989 Annual Report and Accounts Mill be from the 

Company Secretary at 16 Stratfort Place. London WIN SAP 


7 *Vie “Connector” mas built 
around 1850 by the Jointed 
Ship Company of London. She 
mas built midi three hinged 
sections, the object being to 
help the ship ride easier in a 
rough sea. Her maiden t ooyage 
mas doum the Thames to Erith 
Reach. 







AT SAMUEL MONTAGU OUR INNCAATIVE IDEAS 
WILL GETAOU THROUGH THE UPS AND DOWNS. 


In today’s turbulent markets, to be successful, 
companies need to be more flexible and creative in their 
thinkings , and so do their advisers. 

At Samuel Montagu it’s the combination of 
innovative ideas with the experience to turn them into 
practice that makes us stand out from the competition. 

In the course of advising our clients, we’ve 
pioneered many of the techniques now widely used in the 
industry, often in some of the largest and most fiercely 
contested bids in the UK and cross border. 

We’ve recently advised WPP in its #8 60m 
takeover of Hie Ogilvy Group, Kunick in the acquisition of 
the Bell-Fruit Leisure Group and Thornton’s successful 
bid for the French Candice Group, not forgetting the 


audacious £480m takeover of Coalite by the much smaller 
Anglo United. 

As for resources, you won’t find us lacking. We’ve 
underwritten and financed transactions of all sizes and 
have been involved in a long list of company flotations in 
both the private and public sectors. 

We’re regularly advising an equally diverse client 
base including companies such as Argyll Group, BUPA 
International, Maxwell Communications Corporation, 
Mecca Leisure, RJR Nabisco and United Newspapers 
among others. 

If you’re looking for advisers to steer you through 
today’s markets, ring us on 01-260 9000 and we’ll set you 
on a steady course. 


Samuel Montagu & Co. Limited 

Part of Midland Montagu, the international and investment banking arm of Midland Group. 

10 Lower Thames Street, London EC3R 6 AE. Telephone: 01-260 9000. 

A member of The Securities Association. 
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ANGLOVAAL GROUP 

DBdaretkm of Preform* DMdands 
Half-Year Ending 31 December 1989 
DMdenda have been declared payable to hddars of preference shares 
registered in the books of the undermentioned companies at the ckae of 
business on 2<» November 19$3. The <fivWonda are declared in the currency 
of foe Republic of Scuh Africa. Payments from London uB be made in United 
Kingdom currency and die date brdetBrmHng the rase of exchange at which 
tfte currency of the RepuHcwiB be converted htoUnted Kingdom currency 

win be 4 December 1980. or such other dale as sat out In the conditions 
subject to which the dividends ere paid. Those conditions can be inspected at 
the registered ofBce or office of he London Secretaries of the companies. 
Warr an ts In payment of the dividends will be posted on or abut 31 December 
1989. The transfer books and registera of members of the companies wfl be 
closed tram as November to 1 December 1988, both days inclusive. All 
companies mentioned are Incorporated ti the Republic of Souh Africa. 


Dividend declared 

Name of company Ctaeaof ehara Cents 

No. Per Share 


AnglovulUmfN 

6% Cumulative 


(Heo.No.05/045SQrtja) 

redeemable preference 

103 

Anglevaal Limited 

5% Cumulative 


(ROQ.Pto.0S/tMJ58Qf06) 

redeemable seared 



preference 

84 

Middle WRruIw sf«nd 

8% Redeemable 


(WMtgmArm) Limited 

cumulative preference 

35 


(Reg_No.O5TO4409/O6) 


By order of the boards 
Angtavaal Limited 


per : E G □ Gordon 


Angto-Traravaal Trustees UnWed 
296 Regent Sneer 
London W1R8ST 
8 November 1989 


Angbvaal House 
seUain Street 
2001 Jataneabuig 


BANKING 

INTERNATIONAL 

*89 

79TH NOVEMBER 1989 
BARBICAN EXHIBITION CENTRE. 
LONDON EC2 


.. n- ; j *c ; 

• 51-rj-g “b : bv! '* 

• <• :-"„v 

■, ‘■r.-r'/.r zl. 

v : ■ 

, - v : 


Opening Times; 

Tue 7 Now 10am -6pm 
Wed 8 Now 10am-8pm 
Thur9 Now 10am-5pm 

For information/tickets ring: 

01-749 9535 



Mtfcekly net asset 
value 


N.V. 

as si 6-11 was USS 341.92 
Listed un rh«r Amsterdam 
Stock Exchange 
Information: 

Picnoo, Hetdring &. Pwrun NV 


MOTOR CARS 

Are you looking for a 
used 

high profile motor car? 

Check the selection in the 

WEEKEND FT 
EVERY SATURDAY 


UK COMPANY NEWS 


Oxford Instruments hit 
by body scanning losses 


By Clare Pearson 

TRADING LOSSES in Oxford 
Instruments Group’s body 
scanning business, which has 
been merged with Siemens of 
West Germany, depressed prof- 
its of the high technology com- 
pany in the first half. 

Before a £5.35m exceptional 
gain on the sale and leaseback 
of the Eynsham factory mak- 
ing the magnetic resonance 
imaging equipment, group 
profits came out at £4m, 
against £&28m last time. Group 
turnover fell to £38.3m 
(£47. 6m), after a drop in sales 
of MRI magnets to £5.8m 
(£15.6m). 

Mr Peter Williams, chief 
executive, said uncertainty 
caused by the formation of the 
venture with Siemens bad cre- 
ated a hiccup at the MRI opera- 
tion, but it had been perform- 
ing strongly over the last 
month. Sluggish sales growth 
in the other operations should 
be rectified in the second half; 
he said. 

The purchase of Link Scien- 
tific Group, part of UEI when it 
was taken over by Carlton 
Communications in the sum- 
mer, was the other main recent 
corporate development. This 
occurred In September, at the 
end of the interim period. 

With the deal, which cost an 


initial £47.5rn partly financed 
by funds released from the Sie- 
mens deal, analytical instru- 
mentation had become the sec- 
ond largest activity in the 
group. Link is expected to 
main* about £L6m in the half- 
year, more than covering lost 
interest payments on cash, but 
to have a slightly eamings-di- 
lutive effect in the next full 

year. 

Mr Williams said there was a 
high likelihood that a further 
provision would have to be 
made at the year-end against 
cost overruns on the synchro- 
ton project for IBM, which 
aims to revolutionise the pro- 
duction of silicon chips. Provi- 
sions totalling £2. 5m have 
already been made. 

Further problems with syn- 
chrotron that had arisen dur- 
ing the six months had all been 
resolved. Field definition tests 
on the main ring magnets were 
proceeding satisfactorily, and 
final assembly of the ring, fol- 
lowed by trial running of the 
total system, should commence 
In mid-1990. 

A rise in net interest receiv- 
able to £1.4m (£683,000) 
reflected better control of 
working capital as well as 
higher interest rates. Net bor- 
rowings, standing at about 


norn after the Link purchase, 
are expected to be virtually 
eli mi n at ed by the year-end. 

Earnings per share, before 
the exceptional item, stood at 
5.2p (6.9p). The interim divi- 
dend is lifted to L2p (lp). 

• COMMENT 

Oxford Instruments wfll have 
become much more interesting 
by this time next year, when it 
will be known whether the 
synchrotron works or not If it 
does, and assuming no change 
In the product’s competitive 
position, IBM’s first order Is 
dearly not going to be the last 
The implications of selling 
these machines at not less 
than £15m a throw, for a com- 
pany of Oxford's size, are mani- 
fest. There Is nothing for the 
potential benefits in the share 
price at the moment; but a fail- 
ure in the protect would doubt- 
less depress the price anyway, 
even though Oxford as a group 
would emerge largely unaf- 
fected - if disappointed. At 
this stage of the programme, 
the shares are probably at 
about the right level on a pro- 
spective p/e of about 14JL This 
is on a profits figure, excluding 
the property gain and after a 
synchrotron provision of 
around film, erf about giHJSm. 


Edelman cuts Storehouse stake 


By Maggie Uny 

STOREHOUSE, the BhS, 
Habitat, Mothercare and Rich- 
ards retail group which is 
today reporting interim profits, 
has been notified that Mr 
Asher Edelman has reduced 
his stake in the company by 
250,000 shares. After the sale 
he held 36.75m shares, 8J37 per 
cent erf the equity. 

Mr TMelman he had HO 


comment to make on his deal- 
ings in Storehouse shares, and 
could not remember the partic- 
ular sale, which took place on 
September 9. He said. of his 
stake, “one day I will try and 
make some money on it.” 

Mr Edelman attempted to 
launch a takeover bid for 
Storehouse earlier this year, 
but his approach was rejected 


by the board. He has seen the 
value of his share stake fall 
sharply from a high this year 
of 198p to last night’s chasing 
price of 106p, unchanged on 
the day. 

Storehouse revealed that Mr 
Edelman’s solicitors said they 
had notified Storehouse of the 
sale on September 15, but that 
notification “did not reach us." 



Looking for tailor-made business research? 
Speak to the bespoke service. 


Whether yon require business information about a 
company in the UK or on the other side of the world, it 
pays to get it made to measure. 

At the Financial Times Business Research Centre 
each request is treated individually, so you are assured 
of a service that's tailored to your exact requirements. 
And confidentiality is guaranteed. 

With the full resources of the Financial Times at 
your disposal, there's no-one better to speak to for 
World Stock Indices, economic indicators, currency 
statistics or any other financial information. 

And for the latest developments in marketing, we 
can bring you right up to date. Whether it’s prospect 
analysis, published research data or specially com- 
missioned studies, you can be sure of an impartial 
point of view. 

We have access to hundreds of online databases, 
and from the Financial Times’ own library we can draw 
on files on over 60,000 companies and 25,000 key figures 
in business, politics and public life. In Fact, we give 
you a complete profile on companies anywhere In the 
world - from latest accounts to management changes. 


product launches to market performance. 

In short, an individual service that is a perfect fit for 
your requirements. 

I 

Our specialist team of 20 researchers is at your 
service, and ready to seek out and deliver the information 
you need at speed by phone, fax, telex, mail or courier. For 
full details of this subscription based research service, 
please ring Tim Birchinall on 01-873 4102 today or attach 
your business card to the coupon below; 


r 


Please send me full details or the services provided by the ^ 
Financial Times Business Research Centre. 


Name. 


Position. 


Organisation. 
Address 


PostCode. 


-Tel No, 


Type of Business. 


FINANCIAL TIMES 
BUSINESS RESEARCH 
CENTRE 


Number One, South narlt Bridge, London SEI 9HL. 
TeL No. 01-87} 4102 Fax No. 01-873 J069. 



Seafield’s 
holders take 
up 40% of 
rights issue 

By Clay Harris 

SEAFIELD, the transport and 
warehousing group, said that 
40 per cent of the shares cm 
offer in Us £55. 7m rights issue 
had been taken up. 

The three-for-one issue was 
launched to help finance the 
£41. 9m purchase of Charter- 
hall Properties, a retail devel- 
oper, a nd to raise £S0m in 
working 

The rest of the shares were 
left with sub-underwriters, but 
Mr Dennis Jones, deputy chair- 
man, «»w file Issue had been 
sold to institutional investors 
with that outcome in mind. 

Seafield. a former Irish tex- 
tiles company, would have pre- 
ferred to raise the cash 
through a placing with claw- 
back, be said, but the Stock 


Seafield 


Share price (pence) 

155 Issue I 



Exchange faudiPii that share- 
holders be allowed an opportu- 
nity to deal in the nil-paid 
rights. 

In Hw n vwif | flay Find tally a 

few days to do so profitably 
before Seafield's shares fell 
below the rights price of 150p. 

Of the shares taken up, 
directors and certain share- 
holders subscribed for just 
over 4m. They irrevocably 
renounced their rights over 
9.38m shares, which were 
placed firm with institutional 
clients of CCF Laurence Prust 
and the Dublin broker Butler 
A Briscoe. None of those 
shares was underwritten. 

Of the sub-underwritten 
shares, nearly 2.19m, or 8.6 
per cent, were taken up. 

Mr Jones said Seafield was 
looking for acquisitions in 
warehousing and road haulage 
to restore the balance with the 
new property side. 


Anglo Group rises 
but profit on RHM 
stake falls sharply 


By Ray Bushford 

ANGLO GROUP, the company 
used by Sir James Goldsmith 
as a vehicle for his return to 
the UK corporate scene, has 
seen the profit cat its invest* 
men* In Ratika Hovis McDOU- 

gall reduced sharply during the 
past month. 

However, the company said 
in its profits statement for the 
six months to September 30 
that it was considering “appro- 
priate ways of gnbflnrfnff the 
value of this investment” 

Mr Charles Bailey, an Anglo 
director, declined to elaborate 
on intentions but the company 
is believed to have held talks 
with several parties about 
plans for the holding which 
include its disposal. Anglo's 
interest in RHM is held 
through its 35 per cent stake in 
Sunningdale Holding s which in 
turn has a 29£ per cent stake 
in RHM. 

At September 30, the surplus 
after carrying costs on the indi- 
rect investment in RHM was 
£14. 9m and the stake had a 
market value crf£94L3m. 

Mr Bailey said yesterday 
that the surplus had been cut 
to £9.5m by the recent decline 
in the RHM share price and the 
deduction of carrying costs. 

Snnningdale borrowed half 
of the money to finance the 

aflq nlqltinn of the shar ps and at 

September 30 Anglo had 
incurred a carrying cost of 
£4.7m. 


The Sunningdale Interest 
was acquired at 40Op per share 
compared with yesterday's 
dosing price of 435p, up 3p on 
the day. . . • 

Anglo, through its leasing 
business, returned pre-tax prof- 
its of £4.7m during the Septem- 
ber half compared with £L87m 
during the previous corre- 
sponding term, representing a 
21 per cent improvement 

The interim dividend is 
inc reased from l-5p to 1.65p, 
payable from earnings per 
share of 14.1p (ILSp). 

The company was created 
last March when. Anglo Leas- 
ing, a medium sized leasing 
company, became a subsidiary 
of the new parent through a 
one-for-one share swap. 

"Despite high interest rates 
there has been no evidence of 
any tailing off in demand for 
Anglo Leasing's facilities and 
it is expected that Anglo Leas- 
ing will maintain progress in 
profitability for the remainder 
of the year." directors said. 

Anglo, which also controls 
Hoylike, the consortium that 
launched the £T3.5bn takeover 
for BAT Industries, reaffirmed 
its intention to make a new bid 
for the tobacco-based conglom- 
erate. 

The original bid was with- 
drawn because Hoy lake could 
not obtain clearance from US 
Insurance industry regulators 
within the UK's bid time-table. 


Sterling Publishing plans 
three purchases for £17m 


By Raymond Snoddy 

STERLING PUBLISHING, the 
trade »"«i tonhwinai publisher 
which also owns Debrett's 
Peerage, is planning a signifi- 
cant expansion through acqui- 
sition in the US and the 
UK. 

The USM-quoted publisher 
hut; signed letters of Intent to 
acquire three companies in 
related areas in drain worth a 
total of about £l7m - Ster- 
ling’s largest expansion 
so far. 

One company is believed to 
be in Florida, another in New 
York and the third in the UK. 

An additional two possible 
acquisitions are also under 


negotiation. 

Sterling's main business 
involves the publication of 
more than 50 controlled circu- 
lation annual reference books 
aimed at particular industries 
or sectors. 

The annuals, such as World 
Pulp & Paper Technology and 
Information Technology Appli- 
cations Europe, are financed 
by advertising. 

The company reported a 69 
per cent increase in pre-tax 
profits for the year to March 
1969 - £2.91m on turnover of 
£17. 64m. City analysts have 
been forecasting profits of £4m 
for tile current year. 


Setback in paper operations 
prompts decline at J Bibby 


By Ivor Duce 

A SHARP downturn in its 
paper and converted products 
II vision caused J Bibby & 
Sans, the industrial and agri- 
cultural group whose ultimate 
holding company is Barlow 
Rand of South Africa, to report 
a setback in profits for the year 
ended September 30. 

The pre-tax figure of £28. 64m 
compared with £30JL8m for the 
previous year. 

Mr Richard ManseU-Jones, 
chairman, said the year was 
characterised by strong perfor- 
mances from two of the 
group’s divisions, materials 
handling and science products 
and a reasonable performance 
from agriculture, which was 


operating in an unfavourable 
environment 

However, these improve- 
ments were more than offset 
by poor results from the papa 1 
and converted products divi- 
sion which, in particular, 
found difficulty in recouping 
from its customers the 
Increased cost erf wood pulp, its 
p ri nci p al raw materiaL 

A breakdown of the £3L73m 
trading surplus (£33. 48m) 
showed paper and converted 
products down from £5.4lm to 
£1.41m; science products 
improved from £9. 51m to 
£12. 55m; agricultural was 
slightly up from £5.74m to 
£5.81m and materials hand- 


ling ahead from £9.07m to 
£11 56m. 

Discontinued operations 
made no contribution (£3. 75m). 

Mr ManseU-Jones said the 
likely slowdown in the UK and 
US economies might result in 
less buoyant markets in the 
near term, but the creation of a 
single European market in 1992 
would provide particular 
opportunities for growth. 

Sales amounted to £515^6m 
(£54&85m). 

Net earnings per share 
emerged at I6.62p (ia.4p). An 
maintained final dividend of 
S.75p has been recommended, 
making an unchanged total of 
&5p. 


Macquarie 

Equities 


Limited 


(A Subsidiary of Australia's Macauarie Bank') 


IS NOW OPEN 

IN LONDON 

AND MUNICH 


(following the acquisition of the 

European team of Kleinwort Hattersley) 
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Marlon House Residenzstr 17 

71-74 Mark Lane 8000 Munchen 2 
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Expansion will cut profits 
to £0.75m says Batleys chief 


By day Harris . 

BATLEYS, the cash-and-carry 
wholesale ^’ti which, family 
shareholders want to take pri- 
vate, expects to see pre-tax 
profits fell to mMNO.in 1990-91 
because of its expansion pro- 
gramme, the group's Chairman 
and founder said 
yesterday. 

Mr Lawrence Batley. who 
opened the first cash-and-carry 
store in Huddersfield in 1958, 
said. the trading outlook was 
bright for the current year and 
next, hut the costs associated 
with opening new stores next 
spring in Leeds and Glasgow 


woul d temporarily depress 
profits. 

Mr B atley said he expected 
profits to reach ggm on turn- 
over of £365m in the year to 
next April, after £l.38m on 
turnover of £329m in. 198*89. 
The average size of the chain's 
H stores is 105.000 
sq ft 

Family shareholders control 
65 per cent of Batleys’ equity, 
and a cash otter for the minor- 
ity is expected to be made 
within about two weeks. Mr 
Batley said. 

It will be financed by a fowi 


from Swiss Bank Corporation. 

Mr Batley said he saw no 
farther use for the stock mar- 
ket listing which the group 
gained in 1972. ‘The purpose 
was to raise money on the 
stock market, but we've never 
needed to raise money or 
wanted to raise money, so 
there's not a right lot of reason 
to stay in.” 

At yesterday's market price 
of I30p, up from 11 Op when the 
possible offer was announced 
on Monday, the whole of 
Batleys is valued at £18.6m and 
the minority at £6-5m. 


Hadleigh Industries up 32% 


By Jane Fuller ' 

HADLEIGH Industries, which 
refurbishes trailers and makes 
storage tanks, reported a 32 per 
cent Increase in interim profit 
in its first set of results since 
joining the USM in June. 

Taxable profits in the six 
months to September 30 
increased from £499,000 to 
£660,000 oh turnover ahead 24 
per cent to £8.94m 
(£7.21m). 

Mr Anthony Cookson, chair- 
man and chief executive, aairf 
both the automotive and engi- 
neering divisions were exper- 
iencing strong demand which 
was at least partially reces- 
sion-proof. 

Although its trailer distribu- 
tion business was not as buoy- 
ant, customers who were reluc- 
tant to invest .in new 
equipment were renting or . 


The following changes in 
company share stakes have 
been announced recently; 
Albion: Mr George Sterlopnlos 
now manages 191.000 ordinary 
shares (5.09 per cent), made up 
of the following: A G Invest- 
ments 176.000, Croit Vane 
Investments 15,000 shares (0.4 
per cent). 

Applied Holographies: The 
Universities Superannuation 
Scheme has bought a further 

100.000 ordinary and is now 
beneficially interested in LSSm 
(9.2 per cent). 

AT. Trust p j Porter has sold 

235.000 ordinary shares, reduc- 
ing his holding to 2.7m (7.7 pm- 
cent). 

Auto Security Unhung - Robert 


spending on refurbishment. 

The Ipswich-based compa- 
ny's. ambitions include build- 
tog up a national network of 
trailer engineering workshops 
and of spare parts distributors; 
and to get fleet management 
contracts. 

Last month's purchase of 
Kurtrans Developments, a 
trailer body b uilder based in 
Telford, would enable some 
space to be released at Purfleet 
to expand the service and parts 
centre. 

On the engineering ride, Mr 
Cookson said water industry 
investment had increased 
orders for storage franfcn and 
pressure vessels. 

Customers in the oil busi- 
ness were spending more on 
offsho re equipment and on pet- 
rol station forecourts. 


Fleming Holdings is now inter- 
ested in 13136m ordinary shares 
and 14m 5 per cant convertible 
redeemable preference shares 
(12.7 and 12.9 per cent). These 
shares are held on behalf of 
discretionary investment cli- 
ents of Robert Fl aming Asset 
Management. 

Clnff Resources: Provident 
Mutual, following a recent pur- 
chase, is now interested in 
24m shares (6.02 per cent). 
Hornby Group: has received 
notification, from Goidehouse 
Group, of which Mr D Mich- 
aels, a director, is a substantial 
shareholder, that it has sold 
42400 ordinary shares at 206p. 
Jackson Group: Mr Frank 
Jackson has received 170,000 


Touche Remnant 
plans new £15m 
high income trust 


Mr Cookson has high hopes 
of a double-skinned fuel stor- 
age tank, which he said was 
virtually leak-proof and easy to 
monitor and replace because it 
did not have to be buried in 
concrete. 

With £l. 2 m jn the bank from 
the flotation, the acquisitions 
being considered are an engi- 
neering management employ- 
ment agency, a diesel engine 
spare parts operation and a 
supplier of exhibition equip- 
ment. 

Raming s per share rose to 
9.1p (74p) arm the interim divi- 
dend of 2p represents a 33 per 
cent increase on the notional 
one shown in the 
prospectus. 

The shares were placed at 
160 p and closed up 3p yester- 
day at 188p. 


SHARE STAKES 


ordinary shares as a gift from 
his wife. This bring s his honpfi- 
cial holding to lL37m (52L97 per 
cent). 

Johnston Group: Mr James 
Michael Stuart Johnston has 
acquired 4435 ordinary shares 
(0.05 per cent) at 36(jp. Total 
beneficial holding is now 
651*380 C6-22 per cent). 
Lambert Howarth: Futura 

Hnlding a is now the hwnpfirial 

owner of 567,500 ordinary 
shares (10.04 per cent). 

Micro Focus Group: Mr Paul 
O’Grady has acquired 11480 
ordinary. Hie total holding is 
now L21m (9.65 per cant) regis- 
tered in the names of Mr Paul 
O'Grady (1.14m), Ms Laura 
O'Grady (E0400) and Ms Laura 


By Nikki Talt 

TOUCHE REMNANT, the UK 
fund management group now 
owned by Sociefce Generate, is 
launching a new high income 
investment trust. 

The is to raise £15m via 
the issue of ordinary and sub- 
scription shares, is units of 
five ordinary shares at lOOp 
and one subscription share at 

20 p. 

The subscription shares form 
a slightly nnngual feature — 
offering (he right to subscribe 
for one further ordinary share 
between 1991 and 1996, on pay- 
ment of lOOp - like a warrant. 

However, unlike warrants 
the subscription shares, also 
carry an awmmi fixe d dividend 
of I4p. This equates to a run- 
ning gross yield of 10 per cent 
at the offer price. 

Dividends on the ordinary 
shares will be paid quarterly, 
and the initial gross yield is 
expected to he 75 per cent The 
aim is for the dividend growth 
on the ordinary shares to at 
least matp-h inflation over the 
long term. 

The annual management 


charge is a modest 05 per cent, 
and the trust will have an ini- 
tial life of seven years, with 
shareholders being given an 
opportunity to wind the trust 
up in 1997 and at five-year 
intervals after that 

The aim is to Invest 75 to 85 
per cent of the new trust's 
assets in high-yielding UK 
equities, with the balance 
going into UK convertibles and 
fixed interest securities. The 
trust will, therefore, be "PEPa- 
ble” — that is, count as a quali- 
fying investment for Personal 
Equity Plan purposes. 

Touche Remnant, at one 
stage the largest investment 
trust stable, has seen a number 
of its trusts fell prey to corpo- 
rate activity over the past cou- 
ple of years, although the posi- 
tion has been more stable in 
the wake of the Sodefe Gener- 
ate 

This is the first new trust set 
up by the fond management 
group for some considerable 
time, and it is thought that it 
may he followed by another 
launch in the New Year. 


Warner Howard rises 12% to £2.3m 


Warner Howard Group, a 
supplier of commercial laundry 
systems, warm air hand-dryers 
and related products, returned 
profits of £2.3lm pre-tax for the 
half year ended August 3, an 
improvement of 12 per cent 
over last time's 22 . 06 m. 

Turnover rose 15 per cent to 


Sharp, nee O'Grady, (11480). 
Also on November 2, Alderside 
sold 100400 ordinary at 360p. 
The total holding is now 242m 
(1641 per cent) registered in 
the names of Alderside 
(140,000) and Mr Brian Reyn- 
olds (L96m). 

Multitone: Mr Andrew Bian- 
cardi, a director, has bought 
5,000 ordinary shares at 55p 
ea c h, bringing his total bolding 
to 16,500. Mr Heinz Helmut 
Moonen, also a director, has 
acquired 7,500 ordinary, talcing 
his holding to 10400 (0.07 per 
cent). Mildred Karten, wife of 
director Mr Ian Karten, has 
bought IOjOOO ordinary shares 
at 55p. The total holding is now 
160400 (L06 per cent). 


£&3m and earnings by 0.7p to 
6J>p. The interim dividend is 
stepped np from I4p to 146p. 

Mr Ronald Hooker, chair- 
man, said the group was cur- 
rently seeking expansion via 
acquisition and was also e xam - 
ining opportunities for trading 
throughout Europe. 


Piet Petroleum: Equity and 
Law Life Assurance Society 
has acquired 250,000 ordinary, 
making a total holding of 2.46m 
(6.67 per cent). 

Saf eland: Mr M J Segal, a 
director, has acquired 4,000 
ordinary at 69p (0.22 per cent). 
Stylo: On November 3, Mr 
Michael Ziff acquired 60,000 
limited voting or dinar y shares 
at 52p «ifh and disposed of lha 
same amount at 605p each, Mr 
Israel Arnold Ziff acquired 
30400 limited voting ordinary 
shares at 52p each and dis- 
posed of the same amount at 

305p 

Usher Walker DC Thompson 
on September 18 acquired 
95400 ordinary shares (4.46%). 


This notice is Issued in compliance with the requirements of the Council of The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited ("The Stock Exchange"). 
It does not constitute an invitation lo the public to subscribe for or purchase any securities. 

MB Group PLC § 

(Registcrt-d in England No. AV 

Issue of up to 180,000,000 7.25p Convertible Cumulative Redeemable Preference Shares of J5peach 
in connection with the Recommended Offer for 

Caradon pic 

The Council of The Stock Exchange has granted permission for the above mentioned securities to be 
admitted to the Official List today, Thursday, 9th November, 198! » and dealings will commence today, 
listing Particulars relating to the Issue of the 7.tI5p Convertible Cumulut ive Redeemable Preference 
Shares are available in the Ext el statistical sen ice and may bo obtained during normal business hours 
on 10th November and 13th November, 1989 from the Company Announcements Office, The Slock 
Exchange, 46-50 Finsbury Square, London EC2A IDD. Listing Particulars will also be available for 
collect ion during normal business hours on any weekday (Saturdays and public holidays excepted) up 
to and including 23rd November. 1989 from: 

MB Group PLC 
Caversham Bridge House 
Waterman Place 
Reading RG I SDN 


Baring Brothers & Co., Limited 

SBishopsgate 

London EC2N 4AE 


Cazenove & Co. 

12 Token house Yard 
London EC2R TAN 


Morgan Stanley Internationa! 
1A Wimpole Street 
London WLM 7AA 


9th November 1989 


RURAL 

DEVELOPMENT 

The Financial Times 
proposes to publish this 
survey on: 

8th December 1989 

For a full editorial synopsis 
and advertisement ilfinilt, 
please contact: 

ALISON BARNARD 
on 01-873 4148 

or write to her at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIALTIMES 

IIUO'I % IuVmiM 


Standard Chartered PLC 

1 incor/iaf3JCCJ wm tr-.vo -ifr.jy a b'jtuxn 

US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 2) 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months period 
(181 days) from 9th November, 1989 to 9th May 1 990 
the Notes will carry interest at the rate of 8*716 per cent 
per annum. 

The interest payment date will be 9th May 1990. 
Payment, which will amount to US$443.07 per 
US$10,000 Note and US$2,215.36 per US$50,000 
Note, will be made against surrender of Coupon No. 9. 

Standard Chartered Merchant Bank Limited 

Agent Bank 


Saving the North Sea, Part 1. 
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MeuDgcsdtsdaft's tedmolagica) expertise, ecological government 






MeuDgcsdbdaft's tedmologica) expertise, ecological government 
policies and die cooperation of Kronas Titan and Sachdeben - a formula 
for environmental protection that can stand as a-modd for Europe. 


Sadideben Chemie GmbH is a subsidiary of 
MetallgeseBsduft AG. 


Ac Sachtleben's plant in Duis- 
burg, West Germany, a unique recyc- 
ling plant will be taken into service 
today, ending for good the dumping 
of waste acid from West Germany’s 
titanium dioxide production into the 


North Sea. 


Within just 30 months, Sachtleben 
has created a recycling facility absorb- 
ing the waste acid from two chemical 
plants - Sachtleben in Duisburg, 
and Kronos Titan in Leverkusen. 

A capital investment of more than 
200 million DM, realized on die 
basis of Bayer know-how with the 
engineering of Lurgi. 

And yet, German plants accounted for 
only 25 % of the waste acid dumped 
in the North Sea. If die North Sea is 


truly to be saved, all must play their 
part - one hundred percent 
Commitment: it’s our formula for 


success. 


Sachdeheaa*efBte€mbHfO4»}0 Doktam 17. 
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High Visible Finance Role for Top Quality Individual 

HIGH PROFILE CONTROLLER 

Age 28-33 Hertfordshire Borders Package £40,000 + car 



Part oT a widely respeoed Intenmional Croup, our 
client operates in a specialist retafl sector. Wltto a 
turnover Id excess of £300 million, generated from 
over TOO stores, the company’s planned growth over 
the next lew years will dame about partly through the 
conversion of some existing outlets, bat mainly 
through acquisition. 

With this growth in mind, the company now 
wishes to appoint a Controller, who will report 
directly to the finance Director: The position will have 
three direct reports covering the wide breadth of 
financial accounting, stock accounting and credit 
control, and overall staff responsibility for 
approximately 80 individuals. 

This highly visible position within the company, 
and the wider group, win hare the following hey 
responsibilities: 


• Group and Statutory Accounting 

• Treasury Management 

• Bank KelationshipS 

• Risk Management 

• Stock Reporting 

• Enhancement erf financial Systems. 

To be suitable for this role, yoti will be a graduate, 
qualified accocmant who possesses strong 
h u r p rm p i W f QMown htlfflH * Mgh lr*?l of 

computer literacy, and previous people management 
experience. This Is x position that offers excellent 
prospects, sod as such jot must have the potential to 

progress either within the company or the wider group. 
Individuals Interes ted In tbto position should, in 
the Drat instance, write lo Peter Flammigex; 
Director at MS, 14 Cork Street. bunion WIX IPH 
enclosing a recent resume and a note of their 
current salary. 





Search and Selection Specialists 
for 

Financial Management 





OULD YOU CREDIT 
OUR SUCCESS? 

Despite an outstanding reputation founded on quality and 
innovation, the Halifax is far from complacent about die future. 

Having already made a considerable impact on the commercial 
loans market, our aim is now to become a major presence in this 
highly competitive field. Obviously this is a Hi gh profile operation, 
calling for first-class management strategies in order to achieve our 
aims in the most efficient and risk- minim al manner. 

To assist us in meeting this challenge, we're now looking for 
experienced and highly motivated individuals to take on die following 
roles. 

MANAGER COMMERCIAL LOANS 
ASSESSMENT 

SALARY NEGOTIABLE + CAR 

Based in Halifax, your brief will be to assist in the formulation 
and implementation of strategy relevant to the expansion of the 
commercial loan activity. 

With a detailed knowledge of general l ending principles 
and the commercial development process, you'll also have a sound 
understanding of the commercial property financing markets (and 
the service offered by competitors). Good credit analysis and pricing 
skills gained in a bank or similar environment, over a minimum 
period of 3 years, are essential, as are excellent commumcafionand 
negotiation skills. 

AREA COMMERCIAL LOANS 
MANAGERS 

BRISTOL AND LONDON BASED 
SALARY NEGOTIABLE + CAR 

Responsible for producing good quality commercial tending 
business, you'll have at least 5 years' relevant experience, together 
with a RICS General Practice qualification or equivalent. And, 
since thk is a role which will involve you in negotiations at all levels, 
you'll have excellent interpersonal skills, and die ability to work 
effectively under pressure. 

As you'd expect from a leading financial organisation, die 
rewards are excellent. As well as a competitive salary, you'll receive 
generous benefits including a concessionary mortgage, contributory 
pension scheme, life assurance and BUEA. A profit related bonus 
scheme is also in operation, and a full relocation package is 
available. 

To appty, send your CY quoting c ur r en t salary details to: 
Divisional Manager, Group Central Services (Ref MCLA), 
Halifax Building Society, liindy Road, Halifax, West 
Yorkshire HX1 2RG. 

Halifax is fully committed to equal opportunities 
for alL 


f 


CHIEF ACCOUNTANT 

circa £28,000 + car 

* Do you pride yourself on your business acumen? 

* Have you an outstanding analytical ability? 

* Do you enjoy being instrumental in other people's success? 

* Can you enthuse a team to work with you because they really like you? 

* Do you get a deep satisfaction from helping your organisation achieve 
profitable growth? 

If you can honestly answer 'Yes'* to all these questions, then you should be 
talking to us about our vacancy for a Chief Accountant. 

Joshua Tetley and Son Ltd is a highly profitable and expanding trading 
company of Allied Breweries Ltd operating 1 100 pubs throughout Yorkshire 
and the North East. The Company is a market leader with such quality 
products as Tetley Bitter, Castlemaine XXXX, Skol Lager and Lowenbrao 
amongst its range. 

Reporting to the Finance Director, the Chief Accountant will influence the 
development of the business and respond to market trends. 

The main responsibilities within this position are to manage and develop 
approximately 50 staff, produce finance and performance reports, prepare the 
Company's annual budget and contribute to future strategy. 

You should be a qualified accountant with proven man management abilities 
and at least three years experience operating at a senior level. It is therefore 
anticipated that the successful candidate will be between 27-35 years of age. 
A broad knowledge and understanding of computers is also a requirement for 
this position. 

In addition to a high basic salary and Company car, we offer an excellent 
remuneration package including profit related bonus and membership of 
BUPA. 

Interested? Then send full career details, in confidence, to: 

Terry Lunn, Personnel Director, Joshua Tetley & Son Ltd- 
PO Box 142, The Brewery, Leeds LSI 1QG- 



JOSHUA TETLEY & SON LIMITED 


Appointments Advertising 

For further information 
call 01-873 3000 
Deirdre McCarthy ext 4177 
Legal Appointments Advertising 
Appears every Monday . For further information call 
Elizabeth Arthur ext 3694 


HEBERT GROUP is an INTERNATIONAL MARKETING ORGANISATION 

Join ■ nnr dMrim ntihta ihe HiflBnattand Emncn Bsctrie Company. tfroatBWflwpareBoaiiiiUl.MllwWfttfa ^ emUwnging 

DIRECTOR OF FINANCE 

To be responsible for all aspects of the financial management and control of this trading company 
including monthly accounting budgeting and treasury management 

The provision of key financial input to ail commercial decisions is a critical role. 

Experience of multi-currency operations and risk management techniques is essential as fs 
experience of folly computerised systems. 

Candidates wQl be qualified ACA or ACCA with at least five years post qualification experience in a 
senior capacity, ideally in a multi-national company, possess excellent man management sknis. 

Reporting to the Managing Director, this is a very real opportunity for extensive career 
development in a rapidly expanding environment 

Salary indicator £26-3 0k plus car. 


Liebert 


Utbarf Group Is ioctMd in iww ofllcas In Kbntbrey Psrt. Swiwfcxv WttaMra. Anmcdfn •mpioymwtf asmfiiion* Inducte 
23 days Ihvb, ajjBnawua pension •dwiw and IraSUWXJ ra toojfloo casts wwn rwrerewy. 

H you wHi to bo considenxJ hr Dtfa poo: peeam an* In wtfnfl. ® « “*PP. »*"■" ttmarntm AtMaor to 

Uatat Ctoup . « Chany Omftwd Nath. Kaofcray Pwk SwWm 5N2 6UH. AB apfXe^oim wffl bo kwM) h certWeno*. 



Management 

Accountant 

£26373 - £30,478 + Lease Car 

Our client, a major retailing operation based in the North West with an 
annual turnover of £ 100m, is about to experience an exciting period of change and 
wishes to strengthen its financial management procedures to cater for planned 
future growth. 

An experienced and ambitious Management Accountant is required to 
a dedicated and professional team at the company's headquarters in Manchester. 

Yau will be involved in establishing and operating budget and management 
reporting systems in addition to broader financial control involving variance 
analysis and ad-hoc projects, and should be folly qualified with at lean 5 years 
experience in a major company. 

For a suitably qualified and experienced candidate the position will offer 
excellent opportunities for career progression in addition to a salary in the above 
range. First-class fringe benefits are provided and relocation assistance will be 
available if required. 

Please write with full C.V by 24 November 1989, to the following address, 
listing on a separate sheet any companies you do not wish to apply to. 


All applications will 
be treated in the stri c test 
confidence and passed to 
our client, who will 
conduct the interviews. 



Please quote 
reference no:540 on the 
enve lope. John Gariick, 
SBW Recruitment, 
Casdefield House, 
Castkfield, Liverpool 
Road, Manchester M3 4SB 


SBW RECRUITMENT 



Bntdoc Ltd 

FINANCIAL DIRECTOR 
DESIGNATE 

TO £30,000+Car M4/M25/M40 INTERSECTION 

Brtidoc is a highly successful sen/ice company with a turnover 
hi excess of £12 fnllDon.lt is an autonomous subsidiary of the 
recently floated Hays Pic, operating mainly in the UK with small 
operations In Belgium and Spain. 

Hie company is growing rapkfly and wishes to appoint a 
Qualified Accountant to taka charge of the finance function and 
to tiepin the company^ future expansion, ft is envisaged that 
the successful appficant wfl] be appointed to the Board in a 
short period. 

ResponsibBlties wiH include: 

* Production of monthly management accounts 

* Statutory accounts 

★ Budgetaryfcashflow control 

★ Ad hoc management reports 

* Company secretarial duties 

★ Control of 6 staff 

7i<actonzfe street Reporting to the Managing Director your man managsmant 

Sfougft. Berkshire su txo. skills, strength of character and computer literacy wffl be utilised 
1*075335939 in ensuring commercial success within th is company. 


Rr further information 

Contact 


PVtS 


Accountancy Personnel 


«hwwwomii ■WMceiuwmnroHWMnf 


Financial Controller 


c£30,000 + Car + Benefits 


An expanding and successful UK 
retailfwhotesala ladieswear operation; this 
company is part of a larger group and 
currently completing a major acquisition 
to take it Into the European distribution 
market. 

Reporting to the Group MD and being an 
inf luential member of the management 
team, the Financial Controller will play a 
major role in formulating the financial 
systems and practices of the business 
whilst managing the many changes and 


based in Milton Keynes 


developments anticipated with any 
expanding organisation. Experience in the 
practical appHcation of financial and 
computerised systems is essential, with 
management reporting on a Group wide 
basis. 

A fully quafified camSdata with proven 
commercial experience preferably gained 
from within a retail environment who 
Seeks a challenging opportunity should 
■end his/her CV through to Barbara Bond 
at the address below quoting reference 
US044. 


Regency Haase. 14 Warwick street London W1R5WB. Tefc 01-287 775S 


RETAIL 


FINANCIAL 

CONTROLLER 


OXFORD CITY SALARY RANGE 

£22~£25,060 + CAR 

Independent Leisure /Manufacturing Group 
With International brand names and rapid 
organic growth, require a Controller to take 
charge of all current financial operations and 
strategic planning for the group. 

The role will encompass responsibility for 
monthly and statutory accounts, the provision 
of accurate and detailed financial information 
and the development of existing computer 
systems. With the help of an established team, 
we would want the successful candidate to 
work immediately in close association with 
the board and join it officially in due course. 
QUALIFICATIONS: 

ACA, ACCA WITH RELEVANT 
COMMERCIAL AND INDUSTRIAL 
EXPERIENCE. 

Please apply in writing with full C.V. To 

DKENNAN INTERNATIONAL LIMITED, 
Leopold Street, OXFORD, 0X4 IPX 


CREATIVE ARTS 

FINANCIAL CONTROLLER 
c £30,000 +car 

This leading independent entert ainm ent enterprise has 
achieved international recognition for its critically 
accl ai med output. Restructuring now necessitates the 
appointment of a young qualified financial executive to lead 
the small finance department through an crating period of 
growth and to work closely with the Chairman in the 
execution of corporate strategy. 

For further details contact Fergus Hooley, 

MERCHANT BANKING 

ASSISTANT CONTROLLER 
£25,0OO-£3O,OOG +Benefits 

Successful growth within this world-leading bank has 
created an exciting new position fee a qualified accountant 
within its largest subsidiary. Same exposure no the 
possibly through audit, would be preferred but more 
important is the ability to manage a large department 
ef fectively. 

Far further details contact Sonia Elliott. 

LEISURE PRODUCTS 

PLANNING ANAMST £26,000 +car 

As a key member of the European office of this major US 
company, your hrief will be to assist in the strategic dedsion- 
ra flk i n g and forward planning process of senior 
management. A qualified accountant, aged to 30, you 
possess first-class computer and communication dolls. 

For further details contact Lee Acton. 

< l? CSe *** msmy °* er **=»«*« we are 
eoouict one of oar comulcmts on 
01-831 2323, or fax yoor CV on 01-404 5773. 

HUDSON SHRIBM/tfi 

VOTJONWE-acaJAN A/E- LONDON WCIA 2 QH-TBj 01-8312323 


vN/C 1 A L, R'fc£ C R U t f M i 




THE 


HEALTH CAM 
jjraoM 

DEPUTY FINANCE OFFICER 

Banstead, S nn ty 


Salary £22^89- 
£ 23, 33 1 pa. inclusive 


COHSE the Health Care Union has a vacancy for a Dep . j 
Officer whose main responsibilities would be prodSctio 
monthly management accounts, preparation of fee Gew 
Pension Pund a nnu a l accounts in accordance with Un 
Statutory requirements, and mutual budgets. 

Based at the Head Office In Bamtead, 


management of a staff of fifteen. 


for the day today 


We would be interested to hear from you if v™, 
AC CA/ACM A experienced in oompulerfaed systems and staff 
management. » 

■ » 1st December and 

tm the 12th December 1989. 


265 who wOl be 
application form. 


, . -on 0337 353322 ext 

to send you a job description and 
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A stronger 
helmet for 
a safer ride 

MOTORCYCLISTS are in for a 
rode shock; so is (he world’s 
$lbn crash helmet industry. 
Modem foIHace hehnete-are a 
cause of death in motorcycle 
accidents. Still, the risk of 
death from these helmets Is 
Minimal compared to the dan- 
gers of not wearing any pro* 
tection. But the rigidity of 
modem helmets can contrib- 
ute to fatal injury. 

The evidence comes from a 
tour-year study by the Austra- 
lian Cranio-Facifll Unit in Ade- 
laide. It has been investigating 
why some crash victims die! 
from tom brain stems without 
1 suffering serious mark- 
ings. It seems that frontal 
impact on the solid face-bar of 
a helmet which Is held in place 
by chin straps causes the 
motorcyclist's chin and jaw 

bones to be pushed backwards, 
tearing the brain stem. “It’s a 

bit Ufa* nn pln pgtnp Hw ha -win ," 

says Dr Rodney Cooter, a 
researcher at the unit. 

Although the unit’s medical 
Hmiinp f wore published in 
Lancet earlier this year, no 
remedy was offered. But Ade- 
laide’s Centre for Manufactur- 
ing, which is working with the 
unit, announced recently that 
it had improved modern crash 
helmet design. 

There are three suggested 
impr ovemen ts : 

• Remove the effin strap and 
transfer it to the back of the 
head, where it would ran 
under the curve of the *fcuTi — 
rather like the safety helmets 
used by constructiou workers. 

• Use absorbent pods across 
the cheekbones and over the 
nose to ensure that the energy 
of an impact spreads across 
the face evenly. 

• Recast the existing face 
bars of a helmet to contain a 
collapsible energy-absorbing 
block of material which 
squeezes on impact. 

The improvements, it is 
argued, would afford a breath- 
ing space tor the manufactur- 
ers to seek a longer-term solu- 
tion involving a complete 
redesign with new «Mtedai«. 

Although motorcyclists 
account for only a tiny propor- 
tion of road users, they 
account fin a far larger share 
of road fataitttea. In countries 
where crash helmets are 
required by law, an estimated 
80 per cent of motorcyclists 
wear the full-face helmet. 

Chris Sherwell 


A ccording to legend, 
Archimedes, while 
agonising on how to 
authenticate his 
king's golden crown, leaped 
from his bath with the cry 
“Eureka.” Almost as dramatic- 
ally, the Eureka programme, 
which began as a bright idea in 
1985, has turned into one of the 
world’s biggest research pro- 
jects. 

Eureka unites 19 European 
nations and the European 
Commission in a collaborative 
effort to heighten Europe's 
industrial productivity 
competitiveness with other 
continents. There is no specific 
Eureka budget but its 1,600 
participants — companies, aca- 
demic Institutions, govern- 
ments, the EC - have already 
pledged to spend more than 
£6tm on nearly 300 projects, 
Tim Greek influence can still 
be detected in such projects as 
Prometheus, an ambitious 
scheme to give road users 
some of the benefits Of air traf- 
fic control, and lessen their 
impact upon the environment 
generally. Another is Elena , to 
be launched next year as a sev- 
en-year mission led by Fiat to 
develop a more socially accept- 
able diesel engine. 

If the Italians have their 
way. Eureka will become more 
widely known in the next few 
months. Their turn for a year 
as chairman of the research 
programme has just come up. 
Fabio Plstella, Italy's Eureka 
representative, admits that 
there is public confusion about 
a Euro-programme based in 
Brussels that isnetther an EC 
research programme nor in 
conflict with 1L 
He cites evidence which 
includes a water quality proj- 
ect that has been transferred 
and broadened from one of the 
EC's programmes to Eureka. 
Another is that the EC’s own 
Joint Research Centre is eager 
to expand its involvement in 
Eureka projects - for example 
in developing new environ- 
ment sensors. 

Enth usiasm in Brussels for 
Eureka has grown since Italy’s 
Filipo Maria Pandolfi took 
office this year as European 
Commissioner for research and 
development. Previously, rela- 
tions between Brussels and 
Eureka were uneasy, one 
Eureka official admits. 

Eureka embraces the 12 EC 
countries, the five EFTA coun- 
tries, plus Finland and Turkey. 
It is p rimarily an industry -ted 
research programme but its 
scope is all of science and tech- 
nology. Its emphasis, however, 
is on how science can improve 
industrial performance. 

A Eureka project starts with 
the enthusiasm of a 


David Fishlock reports on the 
Eureka research programme 


Europe has 
found it 





How to start a 
Eureka project 


Step 1. proposal blueprint 

Rnd partners), prepare joint proposal, negotiate 
a co-operative agreement, organise funds. 


Step 2. proposal submission 

The proposal is submined to your Eureka national 
project co-ordinator (in Britain's case, to the Eureka 
office at the Department of Trade and Industry). 
National project co-ordinators are responsible for 
their assessment at national and International level. 


Step 3. proposal circulation 

Eureka circulates your proposal around its 
own network for 45 days so that other potential 
partners can express interest or criticise. 


Step 4. proposal to project 

Once the first three stages have been completed, 
the protect is ready to be announced at the 
annual ministerial conference. 


organisation anywhere within 
the 19 member states. This 
company has only to get the 
support of one other company, 
university or government 
agency abroad, for a project to 
be to launched (see diagram). 

Through their national 
Eureka co-ordinators, the pro- 
tagonists set about tapping 
available sources of funding - 
other interested companies, 
national research budgets, EC 
programmes such as Esprit 
Meanwhile, the proposal is cir- 
culated on Eureka's computer 
network. 

Eureka acts as a brokerage 
for research and development, 
advising organisations looking 
for outlets for their research 
and development capabilities 


as well as partners to share the 
cost of developing their ideas. 

Eureka officials are proud of 
the way they have «»ng bt. the 
enthusiasm of Europe’s car 
makers, almost without excep- 
tion. Prometheus, launched 
two years ago, attracted 677 
proposals from 109 companies 
in nine of its member states; 
258 projects are now being 
funded. The car companies 
have already designed their 
first generation of Intelligent 
vehicles. 

PisteUa calls Fiat's proposal 
for Elena (engines low emis- 
sion not aggressive) “a very 
ambitious project with admira- 
ble objectives.” Fiat group 
companies in several countries 
are cdOaboratlng with univer- 


sities in a Lisobn (£6lm) proj- 
ect to develop diesel engines of 
70-370kw capacity - 50 peri 
cent less polluting and 50 per 
cent less noisy than existing 
diesels. 

Environmental issues have 
begun to feature prominently 
in the Eureka programme, 
involving more than 10 per 
cent of tiie projects and 110 
companies. Eurocare, a new 
Swedish-led programme for 
protecting Europe's historical 
treasures - civic buildings, 
monuments, churches, and pre- 
venting further decay - has 
won widespread attention. It 
ranges from arresting Anther 
deterioration through dean-up 
of the materials often involved, 
to long-term measures of elimi- 
nating the main pollutants. 

Volvo is involved with Euro- ' 
care, says Sigvard Htiggren, 
vice president of environmen- 
tal affairs at the company. One 
of its subsidiaries specialises in 
the design of city traffic 
systems. It sees Eurocare as 
valuable for future control of 
traffic noise and pollution. 
Never before has a car mait*>r 
and a conservationist come 
together as on this project, be 
says. 

ENEL, the Italian electricity 
company, leads a project called 
Envimet, which aims to create 
a management system for 
timely evaluation of any mea- 
sure that might be considered 
worth pursuing to improve the 
environment. ENEL expects 
Eureka to take three or four 
years to set up Envimet. Its 
goal, it says, is better manage- 
ment of environmental prob- 
lems and fuller use of technolo- 
gies that are being hobbled at 
present for lack of enough pub- 
licly convincing data on their 
harmless ness. 

Two Norwegian-led projects | 
under way are Oceanor, which 
aims to monitor the oceans 1 
globally to give early warning ! 
of events such as oil spills and : 
algae bloomings; and the 
clean-technology ship, pro- 1 
posed by the Norwegian Ship 
Owners Association. The 
dean-technology ship is a ves- 
sel designed to minimise its 
pmtgainn.q to sea and air, and 
its chancps of having an acci- 
dent. Unlike existing ships, 
which mostly operate without 
being monitored, the clean- 
technology ship would be con- 
stantly under automatic sur- 
veillance. 

These Norwegian proposals 
are typical examples of pro- 
jects that will work only If 
they are conceived as interna- 
tional p roj ects, points out Pis- 
tella. Eureka is the ideal 
mpfHnwi for melding European 
research with energy and the 
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A quick deal 
for networks 

DEALERS in foreign 
exchange, capital markets, 
commodities and futures now 
have a quicker way of getting 
their pricing Information to 
buyers. 

KiUght-Ridder Unicom has 
developed a software pack- 
age lor quotation Input which 
enables dealers to send their 
Information Instantaneously 
to a number of different net- 
works using just one terminal. 
Presently, dealers type In the 
In f ormation Individually for 
each network — Reuters, Tol- 
erate and A DP, for example 
- or use |ust one network, 
which then owns the data and 
allows other networks to dip 
Into ff. 

The KnlghMUdder software 
Is a spread sheet which can 
run on any IBM compatible 
personal computer. As the 
dealer types in new figures, 
the spreadsheet Is automati- 
cally updated, and the new 
Information sent simulta- 
neously to the networks des- 
ignated by the dealing organi- 
sation. Dealers Input the 
Information free of charge, 
and ft remains their property. 


A cool and green 
environment 

ONE of the Mg problems with 
air conditioning systems In 
an Increasingly "green” world 
is that they use chemical 
refrigerants. 

The Swedish company 
Minders has developed an 
Industrial unH which uses 
water Instead of chemical fre- 
onts. As a result ti can be run 
for only a quarter of the cost, 
claims the manufacturer. 

The system reties on the 
old principle that when water 
evaporates R cools the sur- 
rounding air or surface — 
the r ea son why people feel 


cold when they emerge from 
a swimming pooL 

With the Munters Cooler, 

the air leaving the room or 
building la filtered through 
a wet pad, which humidifies 
II. As the air dries U becomes 
cooler, and this cool air Is 
then passed through a heat 
exchanger and used to 
reduce the temperature of 
the air entering the building. 
The system can replace tradi- 
tional systems or be used 
as an added pre-cooler with 
installed units. 


Meters read the 
battery charge 

IT is frustrating enough when 
a torch battery runs out of 
power, but when Industrial 

batteries come to Hie end of 
their life they can be danger- 
ous, writes Andrew Wiseman. 

Lithium sulphur dioxide bat- 
teries - extensively used 
in communications and emer- 
gency medical equipment — 
can explode, catch fire or 
release toxic chemicals when 
there Is no charge left. But 
throwing such batteries away 
before their life Is over Is a 
big waste of money. 

To help sohre the problem, 
a Tel Aviv University team 
has patented what H claims 
la the world's first truly accu- 
rate “state of charge meter” 
for lithium sulphur dioxide 
batteries. 

The device Incorporates 
a computerised meter which 
gives a capacity reading on 
a 10 to 100 per cent scale. 

Quakes from 
transient stress 

AS world attention remains 
focused on the causes of 
earthquakes, a scientist at 
the Georgia Institute of Tech- 
nology has proposed a new 
theory for why earthquakes 
happen on America's east 
coast - where there are no 
geological faults. 

Most earthquake theories 
centre on plate tectonics — 
where the rigid plates which 
make up the Earth's surface 
grate together at the edges, 
causing quakes and volcanic 
activity. But the eastern US 
la In the middle of one of 
these plates and yet stiU suf- 
fers tremors. 

After studying earthquakes 
belts In Missouri and Tennes- 
see, Timothy Long, Professor 
of Earth and Atmospheric Sci- 
ences at Georgia Tech, con- 
cluded that the stresses which 
cause earthquakes are tran- 
sient. Fluids, such as lava, 
are squeezed from rocks end 


released Into the crust more 
than 20 km below the surface. 
This weakens the rock struc- 
ture. which begins to shift 
slightly under (he stress, trig- 
gering small tremors- The 
stresses build up until a big 
earthquake occurs. 

Computers that 
plan the games 

WHEN the World Student 
Games takes place in Shef- 
field In 1991 it will be a feat 
of planning - computer plan- 
ning that is. 

To ensure that everything 
Is In place tor the event — 
from the sand In the sandpit 
to the variety of kitchens 
needed to provide food for 
different religious require- 
ments - the organisers are 
using project planning soft- 
ware from Pertmaater Interna- 
tional, of Bradford. 

The organisers tap in data 
relating to things to need to 
be done, end how they relate 
to other dependent proce- 
dures. The computer then 
orders and dates the tasks 
to be performed and prints 
out a timetable, In the form 
of a bar chart. 

By using the computer sys- 
tem, the organisers have dis- 
covered that they need to 
begin to put carpel the resi- 
dences for the 6,000 competi- 
tors by next July — a year 
before the event opens - 
Just to finish In time. 

Leather that 
enjoys the rain 

JUST in time to catch the 
eyes o! tills year’s Christmas 
shoppers aro a range of 
gloves made from leather 
which is waterproof, but 
which can still “breathe”. 

The process, developed 
by tanners PRtards, ot Yeovil, 
mimics the way birds' leath- 
ers are made waterproof. 

Each of the Individual fibres 
In the leather Is coated with 
a cocktail of chemicals. (One 
pair of gloves contains about 
7km of fibres.) Then the 
leather In Its entirely Is 
treated. 

The process Involves more 
then 40 stages, but the result 
Is a pair of gloves which can 
be washed or drenched In 
the rain, but which wHI remain 
soft when dried and wilt not 
be stained by the water. 


Contacts: Knlght-Rlddar London. 353 
9621. Munters: Swadan, 87 54 71 00. 
Tel Aviv University: Israel. 3 414 653. 
Georgia Tech: US. 404 B34 3444. 
Pertmaater UK. 0274 734836. Plttarda: 
UK. 0S3S 74321. 


•- > C ■: 





- ■> 





Federal Express deliver over 1.2 million parcels daily in 360 aeroplanes and 25,400 vehicles, to 118 countries 
worldwide. And we don't just promise to get there, we get there on time. In fact, our unequalled track 


B record has made us the No. 1 air package carrier in America. Because we understand that if we don't 

meet our deadlines, you won't meet yours. See Yellow Pages for your nearest Federal Express Office. 
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By Kennefr Gooding, 
Mining Correspondent 


SPURRED BY a weaker US 
dollar and Swiss buying, the 
gold bullion price soared to a 
seven-month peak of $386.95 a 
troy ounce in London yester- 
day morning. 

Profit-taking and a firmer 
dollar saw the price ease back 
to $383.25 an ounce at the after- 
noon "fix", down $1.00 from 
Tuesday's closing leveL 

This did nothing to daunt 
the gold bulls, however. "Go id 
had gone up a bit too Ear a bit 
too fast. So it paused for 
breath,” suggested Mr Alan 
Baker, deputy managing direc- 
tor of Sharps Pixley. the bul- 
lion broker. 

He said: “When the gold 
market makes a major change 
of direction you can't put your 
finger on any particular rea- 
son. It is simply that the atmo- 
sphere in the market changes. 
And that change has taken 
place. 

“I would be surprised if gold 
is not beyond $400 between 
now and the end of this year.” 

Ms Rhona O'Connell, pre- 
cious metals analyst for the 
Shearson Lehman Hutton 
financial services group, also 
suggested “a test of S400 an i 
ounce by the end of 1989 is a 
distinct possibility." 

However, she pointed ont 
that there was unlikely to be 
strong investment in gold from 
the US and Europe and. the 
market's balance was such 
“that, if this sector of the 
investment community does 
not return, a boll trend cannot 
be expected to develop.” 

In a special report on the 
gold market. Ms O'Connell said 
that regional profit-taking and 
renewed forward sales by pro- 
ducers would be attracted 
above $400 and buying by the 
jewellery trade would probably 
ease. So gold would probably 
range between $350 and $450 an 
ounce next year compared with 
an average of $375 for 1989. 

Ms O'Connell estimated that 
total gold supply this year 
would be 1.990 tonnes (about 
64m ounces) rising to 2.050 
tonnes in 1990. Industrial and 
fabrication demand would 
absorb 1,820 ounces this year 
and between 1,730 and 1,830 in 
1990 leaving a surplus of 170 
tonnes this year and between 
220 and 320 tonnes in 1990. 

CORRECTION 

Soviet speaker 

Mr Alexander Arbatov, 
vice-chairman of the Soviet 
Academy of Sciences, is speak- 
ing this evening at the British 
Institute of Energy Economics. 
His speech reported in yester- 
day’s Financial Times was 

S ven at the Institute of Petro- 
um. 



ary’s farmers sniff at Perestroika 

Keen finds little sign of democratic euphoria in the country’s agricultural sector 



Harvesting maize on a 3,300-hectare field at the Hajduszoboszlo co-operative, eastern Hungary 


rrp HE STATE farm m an- 
il ager made an eloquent 
fl gesture of cynicism in 
tne general direction of Buda- 
pest. where political parties 
were breeding faster than his 
sows. “Glasnost? Perestroika?" 
he snorted. ”it's just the same 
as ever, here on the farm." 

The euphoria of democracy 
and the dedication to trade lib- 
eralism and market forces 
which has transformed Hun- 
gary's political scene have yet 
to be reflected in the country’s 
most important industry. 

Hungary' is the breadbasket 
of eastern Europe. Food and 
food products represent 28 per 
cent of its convertible currency 
exports, half of them to OECD 
countries. And it aims to 
expand its food and agricul- 
tural trade with Western 
Europe, Austria and Scandina- 
via. Hard currency is desper- 
ately needed to help re-equip 
industry and agriculture, and 
Hungarian businessmen can 
see where the markets for high 
quality products are located. 
Secondly. Hungary dislikes 
barter deals, which act as a 
disincentive to quality, and is 
far from enthusiastic about 
receiving non-convertible cur- 
rency from its Comecon neigh- 
bours. 

In stark contrast to Poland, 
where small operations and 
food scarcity are the rule. Hun- 
gary’s agriculture is chiefly 
comprised of large co-operative 
farms. Ten times more numer- 
ous than state-owned farms, 
equally large and well-estab- 
lished. the cooperatives culti- 
vate three quarters of Hun- 
gary's fertile, largely alluvial, 
arable land and produce 80 per 
cent of its gross farm output. 

Most of the co-operators are 
employed on the farms, often 
in jobs quite remote from farm- 


ing, and where wage levels are 
even lower than those prevail- 
ing in other industries (£1,500 a 
year is about the average). 
They are entitled to a rent for 
their land which, after the 1956 
uprising, they were encouraged 
bat not forced to assign to a 
cooperative. This followed the 
disastrous Stalinist experiment 
when all farms above 100 hect- 
ares were nationalised and 
arbitrarily redistributed to the 
peasantry in the early post-war 
years. 

Increasingly, management 
has been allowed to make its 
own decisions. Centralised 
direction has been weakened 
and co-operative chairman, 
once state nominees, are now 
elected. 

Many workers, and all co-op- 
erators. have small plots on 
which they grow fruit, vegeta- 
bles and vines to make a neces- 
sary. and invariably tax-free. 


supplement to their meagre 
incomes. Increasingly they 
have interlocked their small- 
scale but labour-intensive 
operations with those of the 
co-operative. Many rear and 
fatten pigs bred and owned by 
the co-operative, which sup- 
plies the feed and veterinary 
and extension services, or they 
fatten the co-op's calves or 
milk its cows, as contractors. 

Both parties seem happy to 
see this symbiosis thrive. The 
co-op is best able to provide the 
central services, the artificial 
insemination, feed quality con- 
trol, crop protection, transport 
and marketing facilities; the 
small producer gets better per- 
formance from his livestock by 
employing a management tech- 
nique normally lacking in vast 
and impersonal production 
units - tender, loving care. 

Major changes are afoot, 
however. Soon the absurdly 


restrictive system which gives 
university-educated and highly 
trained managers incomes no 
greater than 50 per cent above 
the level of the lowest paid 
labourer - one of the main 
handicaps to greater efficiency 
levels - will be abandoned. It 
is part of a liberalisation pro- 
cess the most dramatic impact 
of which will be seen on Janu- 
ary 1, when most food price 
controls, as well as farm subsi- 
dies, are due to disappear. 

No-one knows what will hap- 
pen. but the general expecta- 
tion is that prices will rise by 
between 10 and 15 per cent 

In a country where there are 
no real food shortages the 
emphasis will be more on qual- 
ity than quantity. Only some 
lower grades of bread and milk 
will remain price-controlled. 
Acceptable table wine, sold at 
about 48 forints (about 50p) a 
bottle from the co-operative 


winery, and retailed at a com- 
pulsory 62 forint, will almost 
certainly rise; but not much, or 
else the Hungarians will con- 
tinue to turn more and more to 
beer, which is often dearer. 

Removal of most state sup- 
port from farming is expected 
to usber in a period of chaos - 
the word Hungarians them- 
selves most commonly seize 
upon. Inflation wavers between 
17 and 20 per cent, and interest 
rates are nearer 25%. 

Most farm directors run sub- 
stantial and efficiently man- 
aged enterprises in which farm 
output is far less than revenue 
from food processing, feed com- 
pounding, road haulage, shops, 
hotels, furniture making, even 
steel fabrication. 

Along with the heritage of 
the years when co-operatives 
were limited to the production 
of raw materials only, oppres- 
sive taxation has left many 
farms and factories with 
largely outdated buildings, 
machinery and equipment 
which there is often Little 
money to modernise. Hence the 
appeal of joint ventures with 
western companies, lured by 
the prospect of low production 
costs, favourable taxation 
treatment and freedom to repa- 
triate profits. 

Hungarian agriculture is 
structurally in a sound posi- 
tion to promote its exports of 
pigmeat, apples, onions, wine, 
pate de foie gras and farmed 
fish, given improved marketing 
expertise and the chance to 
modernise labour-extensive 
operations. It is likely to con- 
centrate on processing its farm 
produce, partly to add value at 
home and partly because the 
European Community's protec- 
tive mechanisms penalise fresh 
more severely than processed 
goods. And it will press with 


equal vigour at the General 
Agreement on Tariffs and 
Trade and in Brussels the 
Cairns group's case for abolish- 
ing import restrictions which 
hamper their exports, and the 
importance of protecting the 
fragile Hungarian economy 
from the ruinous consequences 
of importing luxuries it cannot 
afford. 

Of the many hazards ahead, 
the most intriguing stems from 
the new laws giving farm co- 
operators the right to buy back 
their land, or its equivalent in 
productive value tones, from 
the co-operatives. There is co 
sign of a rush to do so. Most of 
the 800.000 co-operators do not 
have the money, and could not 
justify high-interest borrowing. 
Some would prefer to rent, but 
no-one has yet tackled the 
thorny problems of tenancy 
rules and rent determination. 
Not all prefer the high risks of 
independent farming to the 
secure if unexciting embrace of 
the co-operative. Moreover, 
many have lost any fanning 
skills they or their fathers 
might once have possessed. 

While newly-created political 
groupings look with envy at 
the cosseted s truc tu re of their 
western neighbours' family 
farms and regard the huge 
state and co-op monoliths as 
relics of Stalinism, others 
argue that it would be folly to 
break up well-integrated and 
viable units just to serve an 
ideological objective which 
would set the economy back 50 
years. 

Whatever happens, swift 
changes are unlikely. But the 
farming world will watch with 
fascination the unique specta- 
cle of a formerly straitjacketed 
forming painfully emancipat- 
ing itself into a market econ- 
omy. | 


US ^rged to accept grain price compromise 

By Bridget Bloom, Agriculture Correspondent 


Report reveals the extent 
of forest damage in EC 


THE US should introduce a 
two-tier pricing system for 
grain which would give its 
fanners some guaranteed 
income but would not distort 
international trade in the way 
that its current farm policies 
do. a new study declares. 

A report from the Australian 
Bureau of Agricultural and 
Resources Economics argues 
that such a pricing system 
would maintain the competi- 
tiveness of US grain produc- 
tion on world markets while 
substantially reducing the 
farm aid bill. 

Such twntier pricing, which 
would be based on farmers' 
being guaranteed support on 
an output which would be 
below world market demand, 
would also help to increase 
prices on the world market to 
the benefit of non-subsidising 
countries like Australia, the 
report maintains. 

Dr Brian Fisher, director of 


the bureau and co-author of 
the report denied at a se minar 
to launch the report in London 
yesterday that the two tier- 
price system would inevitably 
lead to international market- 
sharing arrangements. How- 
ever, he accepted that what 
was being proposed would 
effectively involve the imposi- 
tion of quotas at the Level of 
both farmer and producing 
country. 

The two-tier pricing system 
was not an ideal solution, he 
said - the bureau would much 
prefer the complete abolition of 
all trade distorting subsidies. 
That, however, was probably 
not politically feasible and so 
alternatives must be sought. 

The study, which provides a 
comprehensive analysis of US 
farm policies, notes that as the 
world’s largest grain exporter 
the US has the power to influ- 
ence world markets. It’s export 
and farmer subsidy pro- 


grammes had (along with those 
of the European Community) 
greatly contributed to the 
“competitive subsidisation" 
which had resulted in “dramat- 
ically increased protection lev- 
els world-wide, caused prices to 
Call and perpetuated a system 
by which all exporting coun- 
tries lose." 

The report es timat es that the 
price discrimination element in 
the US Export Enhancement 
Program cost Australian wheat 
producers some $200m in 1987 
and 1988 and caused a conse- 
quent loss in grain production 
of around lm tonnes. 

Neither Dr Fisher nor Mr 
James Rudbeck, Agricultural 
Counsellor at the US Embassy, 
also present at the seminar, 
was prepared to comment on 
the applicability of the 
bureau’s solution within the 
context of the current Uruguay 
round of Gatt trade negotia- 
tions. Here, the US has pro- 


posed the ultimate abolition on 
a multilateral basis of all 
trade-distorting farm subsidies, 
a stand broadly supported by 
the Cairns group of exporting 
countries but opposed by the 
European Community. 

• Most UK regions are report- 
ing increases of between 5 and 
10 per cent in the area sown to 
winter wheat this autumn, the 
Home-Grown Cereals Author- 
ity said in its October crop 
report, published this week. 

It said winter barley plant- 
ings were down slightly except 
in Scotland, where a 5 per cent 
increase was expected as fann- 
ers continued to switch from 
spring sowing. All regions 
have reported increased winter 
rapeseed areas, with rises of 20 
per cent in Lincolnshire and 25 
per cent in Scotland. 

US Grain Policies and the 
World Market. Australian Gov- 
ernment Publishing Service, 
Canberra. 


By Lucy Kellaway in Brussels 

THE EUROPEAN Community 
yesterday published what it 
Haim* to be the most compre- 
hensive inventory yet of dam- 
age to forests in the Commu- 
nity, according to which about 
one in seven trees has lost 
more than a quarter of its 
leaves, while only half the 
conifers are in good health. 

The report stops short of 
drawing any policy conclusions 
or attempting to isolate the 
numerous causes of the prob- 
lem. However, it warns that 
unless air pollution is reduced 
from the present level the sur- 
vival of forests across Europe 
will be in danger. 

The problem is not limited to 
small areas, the study shows. 
Heavy damage was recorded in 
the east and south west of Ger- 
many, in Scotland, in the 
Netherlands, in Greece, in the 
south of Spain and in the 


north-west of Italy. 

Moreover, the damage covers 
both coniferous and deciduous 
trees. Even though the damage 
to conifers is the most 
advanced, the study shows 
that silver birch, oak. beech 
and spruce tress are all suffer- 
ing unacceptably high levels of 
damage. 

The study, carried out on 
large samples of trees in 
Europe, shows that in 1987 
some 14.7 per cent of trees suf- 
fered defoliation of over 25 per 
cent, while in 1988 the figure 
fell slightly to UL8 per cent 
Despite the reduction in the 
number, there is no sign that 
the problem is receding. The 
Commission said that apparent 
improvement was more likely 
to be connected with the 
weather, or result from the 
larger sample of trees moni- 
tored in 1988. 


Broker 
bearish on 
coffee price 
outlook 

By David Blackwell 

NEITHER INCREASED 
demand next year nor the 
return of export quotas in 1991 
is likely tn lift coffee prices to 
the 129 cents to 140 cents a lb 
level which the International 
Coffee Agreement was trying 
to defend before its enftapse ia 
July, according to EJ}. & F. 
Man, the London trade house. 

in its latest report on coffee, 
Man said consumption compa- 
rable with the 1955^6 level of 
more than TUir. bags together 
with the re introduction of quo- 
tas based on more than 58m to 
58m bags (60 kg each) would 
not be enough to push prices 
that high. The International 
Coffee Organisation's 15-day 
average indicator was 61.51 
cents a lb yesterday. 

The report is. in any case, 
pessimistic about the prospects 
of reviving the agreement, 
asserting that the oversupply 
of coffee is likely to keep the 
interests of individual Interna- 
tional Coffee Organisation 
members divergent 
The pressure of sales from 
origins has now eased and 
roaster demand has evapo- 
rated, leaving the futures mar- 
kets vulnerable to speculation 
and nervousness. But another 
wave of heavy’ selling is Likely 
early next year when Central 
American and robusta crops 
have been harvested. 


Dutch plan 
legal action 
on lead in feed 

By Bridget Bloom 

THE DUTCH Government 
expects to take legal action 
over the lead-contaminated 
animal feed which has poi- 
soned cows in the Netherlands 
and Britain, according to an 

offi cial _ 

Yesterday, in addition to 
nearly 400 affected Dutch 
forms, restriction orders wore 
placed on 531 British farms, 
mainly in south-west England 
and the Midlands. 

Of some 250 farms so for 
tested, milk on 89 was found to 
contain lead above the “trigger 
level" of 50 parts per billion, 
the Ministry of Agriculture 
said. 

The affected milk is being 
processed Into milk powder 
and no danger to human 
health is posed, according to 
Britain's Milk Marketing 
Board. 

It is believed that some rice 
bran imported from Asia was 
contaminated from proximity 
during transportation to a i 
leaking lead compound. The 
rice was then unknowingly 
included in high-protein maize 
gluten pellets supplied to feed 
compounders. 


WORLD COMMODITIES PRICES 


[LONDON MARKETS 

COPPER prices continued Tuesday's 
rise on the LME yesterday, with 
general short -cove ring outweighing 
small pockets of profit-taking. The 
recent tendency for prices to sag has 
been halted by growing concern over 
possible Chilean supply disruption as 
the market enters the seasonally most 
active period of the year. Relatively 
low warehouse stocks on both side ol 
the Atlantic are also aiding current 
midly bullish sentiment, analysts said. 
Cocoa prices closed mixed - a lack of 
fresh fundamental features and 
continuing concern about the 
availability of cocoa (or delivery 
against Ihe near December delivery 
position here curbed activity, dealers 
said. Reports that Nigerian farmers 
were threatening to withhold cocoa 
because of low prices helped to bring 
prices back from the day’s lows in line 
with rising New York prices. 


SPOT MARKETS 
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5163-165 


Petroleum Argus Estimates 


Oth or 


+ or - 

Gold (per tray az)4k 

S3A4.3S 


EM. or (par troy 

525c 

-1 

Plollnum (per Iroy oz) 

5491. SS 

-2.10 

Palladium (per troy ox) 

5130.50 

-0 65 

Aluminium {free market) 

S1775 

+ 40 

Copper (US Producer) 

lieVtlBc 

-5.5 

Lead ius Producer) 

39 0c 

-1.5 

Nickel ifroo nurkail 

475C 

+ 10 

Tin (Kuala Lumpur market) 19.41r 

+ 035 

Tin |New York) 

334 0c 

-4.5 

2 *nc tUS Prime westoml 

7B j 4C 


Car.io [il*o wafohttt 

11134P 

-o.ar 

Shoap IOoad woightlt 

206.5 Ip 

+ 17.4- 

Pigs (livo weight!! 

9fl.B7p 

+ ixg- 

London dm(y sugar (raw) 

S371.«v 

+ 7.2 

London daily sugar (while) $339 0v 

+ 7.2 

Tate and Lyle export price 050.5 

+4.3 

Barley (English food) 

Cl 120 


Macro (US No. 3 yoilowl 

£126.5 

+ 0.2S 

Wheat (US Dork Northern) 

£127.50 


Rubber (sOOtlV 

56 750 

+ 0.75 

Rubber (DcclSP 

50.75p 

+0.25 

Rubber (JantV 

5975p 

+ 025 

Rubber (KL RSS No t Dec} 225.0m 

+ 05 

Cowvui oil [PhilippineaVS 

SJ70* 

-5.0 

Palm Oil (Malaysl«i)§ 

5310 


Copra (Philippines)*) 

3310 


Soyabeans (US) 



Cotton "A" Index 

83.70C 

+ 0.10 

Wooliops (64s Super! 

582p 



C a tonne unless otherwise slated, p-panca/kg. 
c-conis/tb. r-rlriggil/kg. y-Oct. t-Jan/ 

Mar. v -Nov /Doc. w-Dee. z-Jan/FoeiMeat Com- 
mission average fatstock prlcra. " change tram 
a week age. qtLendon physical market 6CIF 
Rotterdam. 4 Bullion market clASQ. m-Malay- 
31 an ccnts/kg. 


COCOA - London FOK 

C/tonne 


Close 

Previous 

High/Low 

Dec 

729 

724 

730 720 

Mar 

700 

697 

700 691 

May 

711 

710 

712 702 

Jul 

725 

725 

727 717 


730 

740 

738 735 

Dec 

764 

764 

765 758 

Mar 

784 

784 

784 778 

Turnover- 3511 (5202) lots of 10 tonnes 

ICCO 

Indicator priced (SDRs per tonne). Dally 

price lor Nov a BIS S3 (812.45) :10 day average 

tw NWS 810.43 (81 1J4) 


COFFEE - London POX 

C/torme 


Clone 

Previous 

High/Low 

Nov 

700 

707 

717 703 

Jan 

691 

685 

694 RG 

Mar 

TOO 

696 

702 692 

May 

719 

715 

720 712 

Jul 

737 

734 

737 730 

Sep 

755 

750 

757 749 


Turnover: 2354 [2161) lob of S ion nos 
ICO Indicator prices {US coots par pound) tor 
Nov 7: Comp, dolly 6 2XS (82.72). is day avaraga 
61.51 (61.39) 


SUGAR - London FOX (S per ronnn) 


Row 

Close 

Previous 

High/Low 

Doc 

334 80 

333.00 

330.00 

Mar 

329.60 

328.00 

330.00 326.00 

May 

324.00 

323.40 

325.00 321.00 

Aug 

317.40 

315.60 

317.40 314.40 

Oct 

305.00 

303 80 

305.00 302.00 

Dec 

300 00 


296.00 

Mar 

288.00 

286.40 

288 80 284.00 

White 

Close 

Previous 

High/Low 

Doc 

396.00 

396 50 

388. DO 394 00 

Mar 

394.00 

395.50 

350.00 391.30 

May 

401.50 

399.50 

400.50 388.50 

Aug 

411.00 

4O8.50 

40950 40B.00 

Oct 

384.50 

384.50 

384 00 382-SO 

DOC 

373.50 


371.00 370.00 

Mar 

371 00 


368 50 386.00 


Turnover Raw 3222 (71*3) lots ol 50 tonnes. 
White 1128 110651 

Paris- Whilo (FFr per ton no): Dec 2475. Mar 
2460. May 2S2S Aug 2567. Oct 2437. Doc 2365. 


cranw OIL - IPC s/barroi 



Close 

Previous 

High fLow 

Oc 

18.77 

18 93 

18.89 18.73 

Jan 

18 46 

18.54 

1854 18.42 

Fob 

1831 

1X25 

1827 1820 

l°E Index 

ia» 

18.99 



Turnover 10150 |B854) 


GAS OIL - B>Q 


S/tonne 


CJoeo 

Previous 

Hlgh/Low 

Nov 

167.75 

18625 

189.00 185.75 

Dec 

178 25 

180.50 

181 75 1782S 

Jan 

174.25 

176.50 

176 75 17425 

Fob 

170.25 

17125 

172.35 17025 

Mar 

165 30 

186.00 

166.50 1B5.50 

Apr 

161.00 

160.00 

162.00 161.00 

May 

159.00 

159.00 

159.00 

Jul 

157.00 

157.00 

157.00 


Turnover 13666 (8B02)lou ol 100 tonnes 


WOOL 

HEAVY PURCHASES ol lloor price levels by 
growor organisations in the wool markets 
remain mo main world feature. China's 
absence Irom ihe mark or i* crucial but there 
are wider an»ioUes about world supplies. 
Australian oulput is up about 101* this 
season and farm mcomo Irom aiiomartvos 
to wool aro not as aur active while floor 
prices Slay at ttu« level. Wool using markets 
aro often already in a more or less 
depressed state. World wool market 
proWuma enhance buying camion 
throughout. Prices shew Unto change wtth 
64s super lops quoted in Bradford ol 690p 
and Sfls average nt 3B6p. 



LONDON MITTAL BXCHANOB 

(Plica supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

Aluminium. 98.7% purty |S per tonne) 



Ring turnover 14/B80 tonne 

Cash 

3 months 

1775-80 

T72S-7 

17WJ-S 

1715-8 

1730/1720 

1777-80 

1728-7 

1725-7 33,033 lots 

Copper. Grade A (E per tonne) 



Ring turnover 41,300 tome 

Cash 

3 months 

1886-8 

1669-70 

1682-4 

1067-8 

1888/1887 

1682/1665 

168B-9 

1672-3 

1880-1 77JD5T kits 

Lead IE per tonne) 




Ring turnover 7,300 tonne 

Cash 

3 months 

453-4 

445-6 

459-60 

450-1 

448/444.5 

454-6 

446.6-7 

44441 12X03 lots 

Nickel (5 per tonne) 




Ring turnover 870 tonne 

Cash 

3 months 

10200-50 

9800-50 

10225- 7S 
9875-000 

10300 

9940/9800 

10280-300 

9900-25 

9976400 (L928 Into 

Tin |$ per tonne) 




Ring turnover 3,045 tome 

Cash 

3 months 

7250-80 

7330-50 

7380-70 

7420-5 

7350/7300 

7430/7330 

7320-30 

7400-5 

7380-400 4X25 tots 

Zinc, Special tflgh Grade [S per tonne) 



Ring turnover 8.325 tonne 

Cash 

3 months 

1495-500 

1440-51 

1510-20 

1455-60 

1510/1507 

1470(1490 

1505-8 

1485-8 

1447-50 19533 tats 

Zinc IS per tonne) 




Ring turnover 1,475 tonne 

Cash 

3 months 

1450-5 

1410-6 

1475-85 

1430-40 

1470 

1470-6 

1430-5 

1410-20 3.007 tats 

LME Cloetng C/S rate: 
SPOT: 1.5865 

3 months: 1.5614 

fi months: 16370 9 months: 1-S179 


POTATOES - 

SFB 

E/tormo 

LOMOON BULLION MARKET 



Close 

Previous 

Hlgh/Low 

Goto (fine oz) £ price 


C equivalent 

Nov 

Apr 

May 

131.0 

1963 

224.4 

130.0 

187 .0 

225.0 

130.0 12S.0 

186.6 1BSX 

224.7 

Close 
Opening 
Morning fhi 
Afternoon fhr 
Day's high 
Day's tow 

384-38412 

386-388*2 


242-242 h 
244-344)2 

Turnover 73 (337) lots ol 40 tonnes. 

383.20 

388-38812 

38212-383 


241.482 


SOYABEAN MeAL - BFD 

C/toime 


S price 






High/Low 








Mapteleal 

Britannia 

US Eagle 

393-388 

393-398 

393-390 




Feb 

Apr 

143.70 

141.70 

144.00 

142.00 

143.70 

141.70 


248-251 

249251 


Turnover 2D (60] loin of 20 tonnes. 

Angel 

Krugerrand 
New Sov. 

Old Sov. 
Noble Plat 

383-390 

383-386 

90X2 

90-92 

497.45-505- 


248-251 

24112-243)2 

anVcr** 

FMBJtfH-f FUTURES - fin 

Siorindex point 

n 

31356-318X0 


Close 

Previous 

Htgh/Low 







SKver Ac 

p/line tu 










Dec 

Jan 

Apr 

BFt 

1688 

1895 

1898 

1657 

1687 

1885 

1700 

1664 

1688 1680 

1698 1665 

1700 1998 

Spot 

3 months 

6 months 

12 months 

331.75 

344.55 

356X5 

379X5 


52650 

538X0 

548.60 

570X0 












TOADS) OPTIONS 








Alwntalutn (96.7%) Calls 

puts 

GRAMS - BPS 


E/lon ne 



Jon 






-ere 







1650 

1750 

1850 





Nov 

Jan 

Mar 

May 

10625 

111.95 

106.00 

112X0 

108X5 

112.40 >11X5 

65 

28 

59 

30 

62 

124 

105 

172 

119.00 

119.00 

119X5 119.00 

Capper (Grada A) Calls 

Puts 





2500 

2600 

17S 

157 

110 

75 

46 

84 

137 

103 

Bailey 

Close 

Previous 

High/Low 

2700 

70 

215 










Jan 

109.10 

109X0 

100.10 

Cede* 

Jan 

Mar Jon 

Mar 

Mar 

May 

112.00 

114.05 

112X0 

114X5 

112X0 

114X0 

650 

700 

55 

28 

10 

83 

57 

37 

14 

36 

68 

33 

37 

87 

Turnover; Wheat 4M (376). Bailey 108 (80). 

750 





Cocoa 

Doc 

Mar Dec 

Mar 





700 

750 

800 

36 

45 

10 

46 

PIGS - 

BPS 

(Cash Settlement) p/kg 

13 

26 

33 

77 


Ctoso 

Previous 

High/Low 





Nov 

126.0 

125.5 

1290 

Brent Crude 

Jan 

Fob 

Jon 

Feb 

Apr 

115.0 

116.0 


1800 

1850 

1900 

73 

44 

25 

75 

26 

60 

Turnover 97 (BO) lots at 3,250 kg 

33 

73 



US MARKETS 

IN THE METALS, gold remained strong, 
adding on to its recent gains, reports 
Drexel Burnham Lambert The 
December futures were up $2.40, 
closing at $300.80. Silver and platinum 
were mixed after two-elded activity. 
Prices rallied In the copper as potential 
strikes In Chile and lower Comex 
stocks provided support In the softs, 
sugar was up slightly on carryover 
buying from Tuesday. Cocoa broke out 
of its tight range with prices climbing 
30, basis March. Commission house 
short covering made up most of the 
volume. Coffee rose due to Increased 
speculative buying. The grains 
continued to have slow sessions in 
front of Thursday's crop reports. The 
livestocks featured a strong rally tn the 
bellies. Continued export demand arid 
higher cash prices remain supportive. 
Live hogs and cattle were mixed. The 
energy markets were weak as 
technical selling pushed prices below 
support levels. December crude oil fell 
below $20. 


New York 


COLD 100 troy or; f/troy oz. 



Close 

Previous 

High/Low 


NO* 

388.8 

3862 

0 

0 

Dec 

3208 

388-4 

391.1 

3652 

Jan 

393.1 

aao<B 

O 

0 

Fob 

305.4 


396X 

3804 

Apr 

3995 

397.3 

400X 

394.3 

Jut 

404JJ 

401.6 

405J3 

HM 

Aug 

406.5 

405.7 

4062 

40&9 

Oct 

412X 

410.1 

41 IX 

4082 

Dec 

390X 

368.4 

301.1 

385-5 

| PLATMUM SO troy at; S/tray act 


Close 

Previous 

Htgh/Low 


Jon 

5025 

500.8 

■ami 

4972 

Apr 

307.3 

6061 

soao 

sms 

Jul 

611.8 

50SX 

512_Q 

itnan 

Oct 

5185 

5161 

0 

0 

| SE-VER 5,000 tray oz; camaAray oz. 


CAM 

Previous 

High/Low 


Nov 

/png 

5265 

S9&X 

5252 

Doc 

528.5 

5266 

S90X 

526.0 

Jan 

532.4 

C32.4 

0 

0 

Mar 

541.4 

541.5 

542X 

538.0 

May 

549.1 

549.2 

5502 

3472 

Jul 

557.0 

557.1 

657.6 

5630 

Sap 

565.1 

5662 

EE&5 

S62X 

Doc 

5763 

576.4 

G77X 

5732 

Jan 

S7SX 

CTQ.p 

0 

0 

j lumen 1 

( REUTERS (Base: September 18 1931 

-100) | 


NOV 7 

Nov 6 

math ago yr ago j 


1857X 

16566 

1857.1 

1B782 ] 

1 DOW JONGS (Base: Dee. 31 1974= 1B9 | 

1 1 Spot 

1»«7 

129X6 

128-41 

136.63 

j Futures 130.72 

13006 

120,15 

138-68 


COPPB? 26X00 /to* conta/Kja 



Ctoso 

Previous 

High/Low 


Nov 

115A5 

11225 

116X0 

IV*. 90 

Dec 

114.05 

111.16 

114.40 

112X0 

CRUDE OIL (Light) 42X00 US galls Mural 


Latest 

Previous 

High/Low 


Oec 

19X2 

20X2 

1924 

19.73 

Jon 

1927 

19.79 

19.7S 

18X1 

Fob 

18.48 

19.60 

19X6 

19.48 

Mar 

18X5 

19.46 

19.43 

19X5 

May 

19.10 

O 

19.18 

1910 

Jun 

19X3 

1927 

19.07 

1900 

Jul 

18.02 

18.96 

18X2 

18X0 

Aug 

18.78 

18X4 

1878 

1978 

Sep 

1IL74 

18.78 

18.74 

1974 

FEATWKt CHL 42,000 US godls. oento/US gal la 


Latest 

Previous 

Hlgh/Low 


Dec 

5860 

6988 

6940 

5680 

Jen 

586S 

9939 

6925 

6080 

Feb 

5795 

6887 

5846 

5785 

Apr 

6370 

6399 

6370 

5350 

May 

5175 

6224 

6210 

5165 

Jun 

6070 

6104 

6085 

5070 

Jul 

6030 

5051 

5040 

6030 

Aug 

6070 

5111 

6070 


Sep 

5160 

6201 

5160 

5160 


COCOA 10 tormea-X/tonnes 



Ctoso 

Previous 

High/Low 


Dec 

997 

985 

888 

970 

Mar 

1004 

979 

1008 

888 

May 

1015 

909 

1018 

989 

Jut 

1025 

1001 

1028 

1012 

Sep 

1047 

1016 

1040 

1026 

Dec 

1073 

1047 

1076 

1057 

Mar 

1100 

1073 

lira 

1100 


COFFEE -C- 37^00U)s; cootaAbn 



Ctoso 

Previous 

Hlgh/Low 


Dee 

77X2 

75.73 

77X5 

74.75 

War 

78.11 

7T.70 

79X0 

77.25 

May 

60.62 

7963 

8120 

7925 

Jul 

82-00 

81.75 

83X0 

81.00 

Sep 

■auk 

83X5 

8900 

63X0 

Doc 

8820 

88.75 

mm 

8986 

Mar 

9975 

8950 

0 

0 


SUGAR WORLD *11" 112,000 lbs canta/lbs 



Close 

Previous 

fOgh/Low 


Jan 

14.43 

14.40 

0 

0 

Mar 

14X4 

14.79 

14X9 

14.66 

M»7 

14X8 

14.52 

14X2 

14.41 

Jul 

14X4 

1924 

14X5 

14.16 

Oct 

1974 

13X0 

13.77 

13.67 

Msr 

1322 

1326 

13.10 

12X7 


COTTON 60,000: omta/Ita 


Ctosa Previous High/Low 


Dec 74JJ0 74.70 75.00 74X0 

Mar 78.60 7654 7655 78X7 

May 77.06 7855 77.10 7550 

4* 77.06 7700 77.06 7655 

Oct 7053 70.10 7a tQ 6950 

Dec 67.15 67.11 67J2S 67.03 

Mar 67.75 67.76 0 0 

ORANGE JUICE 13500 fac centaflbs 

Close Previous High/Law 


Nov 

129,45 

123.45 

129X0 

12920 

Jan 

124X0 

124.45 

124X0 

123X0 

Mar 

124X5 

124X0 

124.75 

123X0 

May 

125.05 

125X0 

124 30 

124.30 

Jul 

125.76 

125.90 

12820 

12970 

Sop 

129X0 

128.15 

12900 

125.70 

Nov 

12910 

125X5 

0 

0 

Mar 

12910 

129X5 

0 

0 


Chicago 


SOYABEANS 5200 bu min; cents/601 h bushel 


Close 

Previous 

Hlgh/Low 


Nov 

563/D 

584/2 

884/4 

562/0 

Jan 

570/8 

578/2 

578/0 

575/8 

Mar 

saws 

save 

590/4 

588/4 

May 

600/4 

60Q/D 

601/4 

599.0 

Jul 

608/0 

607/4 

608/6 

6W0 

Aug 

608/0 

<W7« 

609/0 

607/0 

WOP 

588/2 

686/0 

5890 

587/0 

SOYABEAN OK. 60.000 lbs cents/* 


Chao 

Previous 

Htgh/Low 


Dec 

19X2 

19X9 

19X9 


Jan 

1944 

19X6 

19X3 

19.39 

Mar 

19X7 

19X8 

19X8 

19X0 

May 

20X3 

20X3 

20.30 

20.18 

Jut 

20 53 

20.85 

20.62 

20X0 

Aug 

20X6 

20 67 

20.75 

20.98 

Sep 

20.65 

30.70 

20X0 

20.65 

Oct 

20.72 

20X5 

2970 

20.76 


SOYABEAN HEAL 100 tons; S/»n 



Close 

Previous 

Hlgh/Low 



Dec 

IBIS 

131.7 

1B1X 



Jen 

130.7 

1897 

180.8 



Mar 

180.6 

1890 

180X 



May 

179.7 

179.1 

1690 



Jul 

1794 

179.0 

179.7 



Aug 

1795 

17B.0 

17B.7 



Sep 

1797 

178.0 

179X 




179.0 

1790 

179.7 

1790 



MAOS 6.000 bu min; cente/Sfilb bushel 



Cw 

Previous 

High/Law 

Dec 

238/0 

238/0 

238/2 

Mar 

241/4 

241/4 

242/6 

May 

245/2 

245/2 

245/8 

Jul 

248/4 

24am 

248/2 

Sep 

242/0 

242/0 

242/6 

Doc 

236/6 

236/6 

238/0 


237/4 

241/0 

344/B 

S4ET2 

238/0 


WHEAT 5X00 bu mini cents/SOto-txisival 


dose 

Previous 

Hlgh/Low 


Dec 

Mar 

May 

Jul 

Sap 

403/6 

407/4 

388/2 

355/0 

382/4 

406/2 

409/0 

367/0 

357/2 

362/2 

4QS/4 

408/8 

388/4 

358/0 

383/0 

402/4 

406/2 

38578 

350/0 

361/0 

u “ vAtTiA 40.000 lbs: conts/iba 


Ctosa 

Previous 

Hlgh/Low 


Dec 

Feb 

Apr 

Jun 

Aug 

o« 

74.87 

74.48 

74X0 

71.45 

69X5 

66X0 

74X2 

74.17 

74X3 

71X7 

6956 

6960 

74X0 

74.48 

74.46 

71.46 
6970 
6996 

74X5 

74X5 

74.17 

71.17 

6955 

6975 

USE now 30,000 tb: oems/lbs 

_____ 

Ckaa 

Previous 

Hlgh/Low 


Oec 

Feb 

Apr 

Jun 

Jul 

Aug 

Oct 

<7X0 

<7X5 

44.77 

4982 

4907 

47.75 

43X0 

4938 

48X0 

44X7 

48X5 

48X2 

47.82 

43X0 

4920 

4900 

44.90 

48X5 

4915 

47.75 

43.55 

47X5 

47.50 

44.40 

4942 

46.80 

47.50 

4950 

POBk ROLES 4QX00 lbs: eontodfa ‘ 

- 

Ctosa 

Previous 

Hlgh/Low 


Feb 

Mar 

May 

Jut 

Aug 

63.47 

63X0 

61.72 

5895 

6790 

61X8 

61.07 

60X7 

59.15 

57.10 

83.65 

62X7 

61.87 

60X0 

5960 

61X0 

61X2 

6940 

56X0 

57X0 


a 


4 


0 
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FINANCIAL TIMES THURSDAY NOVEMBER 9 1989 


LONDON STOCK EXCHANGE 


Strong Footsie advance above 2,200 


FINANCIAL TIMES STOCK INDICES 


A move to lower Interest rates 
in the US, announced by can 
small bank just before the offi- 
cial dog* of badness in Lon- 
don, combined with technical 
factors, a spate of corporate 


by the bonding sector to power 
equities ahead yesterday and 
to close the FT-SE 100 share 
Index above the psychologi- 
cally important 2jao level for 
toe toe first time since “Grey 
Monday", on October 16. 

The <me disappointment in 
toe day's performance was toe 
level of equity badness. Turn- 
over, reported as 427.7m shares 
at S pm, although up on Tues- 
day's 417.9m and Monday’s 
33(X3m, was described by drat 


New SHV 
stake lifts 
Burmah 


Burmah Oil was galvanised in 
late trading as the company 
announced that SHV, toe pri- 
vately-owned Dutch company, 

had effectively .increased its 
holding in the company to 
9.144 per cent, or Just over 
]&3xn shares, from 7.5 per coot 

Burmah were immediately 
maricerf Wgh«r imri moved to 
within a penny of the 1989 high 
of 705p, before coming off to 
dose a net 13 up at Q96p. The 
company said SHV had 
“bought and contracted to 
buy" 2.133m sh ares o n Novem- 
ber 2 and that SHV . had been 
asked to make a public state- 
ment regarding its intentions. 

One sector specialist said the 
latest move by SHV “makes it 
quite clear that this is no lon- 
ger a speculative story but a 
serious takeover story. It looks 
as if SHV are going to 15 per 
cent, win probably have a talk 
with Calor, where it has a 44 
per cent stake, reverse Calor 
into Bramah and end up with a 
40 per cent-phu holding in the 
enlarged group." 

Other analysts agreed with 
this Bnrmah/Calor scenario. 
One said: “We’re stiU at the 
beginning of the SHV 
buildup.” Hoaze Govett said: 
“We believe tiie fundamental 
value of Burmah is 700p a 
share anyway; in the circum- 
stances of a hostile buyer, the 
shares should go up.” Calor 
shares were marginally firmer 
at 433p. 

Builders boosted 

The. j^nildiiig^ectoc: was 
given a boost by news that the 
West German government had 
agreed a crash programme to 
promote new house-building 
partly in response to toe inflow 
of East Germans this year. The 
Train beneficiaries were Red- 
land, BMC and Pffldngton, all 
of which are well placed in the 
West German home bonding 
in dust r y . 

Redland owns 66 per cent of 
Braas, West Germany’s biggest 
concrete roof tile company, 
and it contributes around 25 
per cent to Redland's group 
pre-tax profits. Meanwhile, 18 
per cent of RMCs pre-tax prof- 
its come hum West Germany, 
due to its ownership of the 
nation’s largest ready mix con- 
crete company. And PiBdng* 
ton’s ownership of Flachglas, 
one of toe largest glass compa- 
nies, contributes around 20 per 
cent of group pre-tax profits. 

Mr Jeff Summers, of Hoars 
Govett, said it was difficult to 
estimate the precise profit 
implications of the news since 
-it was not dear whether the 
spending would involve new 
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ACCOM* Day: 

Now 20 


ere as wen below that expected 
after a session containing 
plenty of corporate stories and 
fundamental marto* news. 

The market got off to a firm 
start, with share prices moving 
up as marketmakers responded 
to a number of early buying 
orders. While not exceptional 
in terms of size, toe buying 


funds or come from existing 
programmes. “Also, if, for 
example, they decide to build 
blocks of fiats rather than 
houses, fewer roof tiles would 
be needed, which would affect 
Redland u " he opid 

Nevertheless, he said the 
impact on the already buoyant 
West Germany hnmihic build- 
ing industry would be substan- 
tial and said the rt«e in share 
prices was fully justified. 

Redland closed up 17 at 543p, 
BMC finished 18 higher at 646p, 
and Pflktogtou added 14 ft at 
229 ftp. 

Mountleigh shuffle 

Mount! eigh were boosted 
after news that two ITS busi- 
nessmen, Mr Nelson Pelz and 
Mr Peter May, had bought 22L5 
per cent of the UK pro p erty 
firm from its chairman for 
£70.4x0- The move prompted a 
boardroom reshuffle with Mr 
Pelz replacing Mr Tony Clegg 

as ahaltman and diwf uvanr. 

five. Mountleigh said Mr Pelz 
and Mr May did not intend to 
bid for the company in current 
circumstances. 

Mr wm Martin of Smith New 
Court said there had been spec- 
ulation that a Md for a UK 
p r o p e r t y company was immi- 
nent and the news had not 
come as a surprise. Mr Pelz 
and Mr May had recognised an 
undervalued company with an 
asset value closer to £4 than 
yesterday’s £2 sale price. 
“What it probably means is 
that they will take the com- 
pany apart, selling its Spanish 
department stem drain, Galer- 
ias Predfldos. Mountleigh will 
not exist in its current form in 
six months time.” Mountleigh 
closed up 25 at I63p. 

Cookson earned the dubious 
distinction of being the worst 
FTSE 100 performer as shares 
fell by &8 per cent on down- 
gCSKfings. from geveralr securi- 
ties hoofies-They included CStir 
coup Scrimgeour Vickefcs which 
now expects 1989 foil year prof- 
its of £198m, down firan its pre- 
vious forecast of £202m, and 
£217m for 1990, down from 
£227m. 

Explaining the reasons for 
the downgrading, Mr Chris 
Avery said: "Although the 
management is. first class, we 
are cautious about the continu- 
ing weakness of Cooksan's in 
both the UK and US markets. 


was said to have been in areas 
of the market where stock 
shortages have become acute. 
As one marketmaker put it 
"The market, as everyone now 
knows, is short of stock and 
the shortages were where the 
biggest gains appeared on toe 
screens " He pointed to the big 
rfa m in b uilding and materials 
stocks, although there were 
more fundamental reasons for 
heavy gains in this area, and 
aim to toe hawks and insur- 
ance sectors which posted sub- 
stantial 

Wall Street, once again 
playing an important part in 
the day’s events in UK mar- 
kets, was also partly responsi- 
ble for the opening strength of 
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Reed International changes 


Mr Peter J. Davis, chief 
executive, additionally 
becomes chairman of REED 
INTERNATIONAL when Sir 
Stanley Grtnstead retires from 
the post on December 8L Sir 
Stanley will remain a non-exec- 
utive director until the awrmal 
meeting next July. Mr Davis 
joined Reed International from 
J. Sainsbury in March 1966 as 
deputy chief executive, and 
became chief executive in 


B Mr Stuart Hart and, while 
remaining head of the special 
finance department, has been 


manager, SANWA BANK, 
London. Mr Ian Hosier 


manager, aerospace finance. 
He was a vice president. 
Chemical Bank. Mr John 
Watkins has been promoted 
to assistant general manag er . . 
project finance 
(infrastructure). 

■ Mr Tony J, Roto has been ' 
appointed chief operating 
officer and a main board 
director of LILLEY, Glasgow, 
from November 13. He was a 
senior divisional executive . - 
with Tarmac Quarry Products, 
and managing director of . 
Tarmac Boadstone Scotland. 

■ Mr Ian Ward, chief general 
manager, has been appointed 
to toe board of NORWICH 
AND PETERBOROUGH 
BUILDING SOCIETY. He 

freewne w ri w rin nmi nf 


November 1986. Ste Keith Skin- 
ner retires from executive 
duties in March 1990 and from 
toe board at toe agm. Mr Ron. 
G. Segel and Mr Ian A.N. 
Irvine have been appointed 
deputy chief executives. 
Becoming executive directors 
are Mr Robert L. Krakoff, Mr 
Ian t.M- Thomas, Mr R. Gra- 
ham McVey, and Mr John Mel- 
lon. All the new posts are from 
January X. 


subsidiary Norwich and 
Peterbonmgh Financial 
Hanning. 

■ Mr Simon Case has been 
appointed a director of 
corporate finance at CARLTON 
COMMUNICATIONS. He was 
assis tant to the chairman of 
The British Land Co. 

B THOMAS JOURDAN has 


as group manag in g director. 
He was a divisional managing 
director at Nabisco. 

B Mr 3LMJ>. Miles has been 
appointed a director of THE 
TTEMING FAR EASTERN 
INVESTMENT TRUST. He is 
a director erf Swire Pacific, and 
Cathay Pacific Airways. 

■ EMAP has appointed to its 
board Mr Kevin Hand, chief 
executive, consumer magazine 
dhridon; Ur Gerry Murray, 
chief executive, business 
■publishing; and Mr Rob 
Mackenzie, chief executive. 


exhibitions. 

B Employee shareholders have 
elected to the board of 
HARLAND AND WOLFF 
HOLDINGS Mr Robert 
Haughey, zone manager on 
the EP swops vessel, and an 
employee shareholder. 

■ Hr David Frith has been 
appointed finance director of 
the M1CKLEGATE GROUP, 
Leeds. He is finance director 
of Hallamabire Inves tments . 

B Mr Dank Greenwood has 
been appointed a non-executive 
director of PARKLAND 
TEXTILE (HOLDINGS). 

B Through its subsidiary , 

Robertson ERC, the Robertson 

Group has acquired a 31 per 
cent interest in EEC - Energy 
Market Consultants. EEC will 
be represented on the board 
of EMC by Mr David Fishman, - 
ma naging director of BBC’s 
economics division. 

b Mr Christopher Ronse has 
been appointed development 
director of BAA HOTELS. He 
joined from the Mandarin 
Oriental Hotel group in Hong 
Kong. 


■ Mr Graham Ethalston has 
been appointed manag in g 
director of newly-formed 
invoice discounting company, 
Schroder Discount, a 
subsidiary of J. HENRY 
SCHRODER WAGG & CO. He 
was deputy managing director 
of Bank of Scotland subsidiary . 
Kellock. 
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For example, we are concerned 
about white goods castings in 
the UK and electronics in the 
US." Some 3m shares were 
traded as (he share price fell 11 

to at 279p. 

Clearing banks bad a mixed 
day, with NatWest, 4 better at 
aivn after 316n. the best raw- 
former on a press report of the 
shelving of a $600m plan to buy 
a bank in Pennsylvania. 

Barclays suffered after a 
downgrading from BZW, where 
Mr Julian Robins, the analyst 
there, cut his profits forecast 
for the current year from 
£14l4m to ciaswm — the mar- 
ket range Is from less than 
£2300m to more than £1400m. 

Mr Robins said he had 
reduced the figure because of 
the sale erf third world debt at 
a greater discount than 
allowed for in provisions, the 
early pay-off of a loan to the 
ifartian operation, local author- 
ity swaps, problems cm US cor- 
porate lending, bad debt in 
West Germany and the persis- 
tence of problems at the Aus- 
tralian oppi ytinn, 

Vofume in Morgan Grenfell 
slipped back to more usual lev- 
els after two days of busy trade 
in the wake of announcements 
that the merchant bank -was 
seeking a white knight against' 
a possible bid from Banque 
Indosuez of France. Even 
another mt in Hanson’s wtafca 
in Morgan, by 650,000 shares to 
3.75m shares, or 2A2 per cent, 
and the appearance of a new 
large stakeholder, Delaporte 
Establishment, with 2^3 per 
cent, failed to ignite trading. 
The shares added only a penny 
at 470p on steady turnover of 
1-1 m shares. 

Negative press comment on 


London. Up almost 15 points 
overnight, helped by reports 
that toe Federal Reserve was 
easing monetary policy. Wall 
Street was full of mimin g at 
the opening yesterday when it 
was around 25 points higher. 

The FT-SE 100-share i nd e x , 
after opening with an 1&2 rise, 
moved through the 2,200 
within an hour or so of toe 
start of official trading, took a 
breather in mid-session and 
then rnudA a late flush to dose 
a net 25.6 higher at 2^03.8, 
accompanied by the news of a 
prime rate cut of a half-per- 
centage point to 10 per cent by 
Southwest Bank of St Louis. 

A number of individual sto- 
ries emerged during the day. 


the proposed sale of Gartmore 
by British & Commonwealth 
left the shares 7ft easier at 
117 ftp. 

Persistent shortage of stock 
squeezed brewery leaders bet- 
ter. Bass closed 27 up at 983p, 
anted Lyons I mproved 11 to 
464p, Grand Metropolitan 
climbed lift to 532p and Whit- 
bread “A" finished 8 up at 
360p. Trading volumes were 

The unresolved Paris legal 
action regarding a block of 
shares in LVMH, the French 
luxury goods company, contin- 
ued to undermine Guinness. 
The shares {dipped 2 to 595p. 
Guinness holds a 24 per cent 
stake in LVMH which only has 
12 per amt of Guinness. Anar 
lysts bettve that the crosshold- 
ing will only be made symmet- 
rical when the legal wrangle is 
over. 

Dixons foil back from a high 
of nop on talk that the com- 
pany might be about to issue a 
profits warning. The shares 
ended 2 down on the day at 
106p. Ratners continued to 
power ahead on farther consid- 
eration of the good showing 
made by jewellery in Monday’s 
retail sales figures and on 
hopes for the crucM Christmas 
sales period. The shares firmed 
MMtfhiw 12 to to 277b. 

Sainsbury fen back on prof- 
it-taking after w itAHm figures 
in line with market expecta- 
tions. Sainsbury’s first half 
pre-tax profit rose 15 per cent 
to £215m, compared with £186m 
last year and analysts' predic- 
tions of £210m-£220m. 

Mr John Woolman of Citi- 
corp Scrimgeour Vickers said: 
“The results were good; they 
just didn't have the cream on 
them.” He noted that margins 
had only increased from 6-59 to 
6.71 per cent. Despite these res- 
ervations, Mr Woolman said 
the arguments favouring Saxus- 
bury's over Tesco remained, 

FT- A AR-Share Index 



Equity Shares Traded 

Turnover by volume (mflSon) 

EadwtefF 

In tra ii ft a hcfn— a Oi — i w ttfwwwr 



George Band 
to join 
Premier 



Mr George Band (above) 
becomes deputy chairman of 
PREMIER CONSOLIDATED. 
OILFIELDS «i February L 

He became director general 
of the United Kingdom Off- 
shore Operators Association in 
1984, and retires at the end of 
this year. 

He joined the Royal Dutch/ 
Shell Group in 1957, and dur- 
ing 28 years’ service was a 
director of Shell Exploration 
and Production in toe UL and 
manag in g director for Malay- 
sian exploration, ^ produc- 
tion companies in Sarawak 
ami Sahah. 


Mountleigh, the property 
group, were sharply higher 
after sews that the company's 
chairman has sold his interests 
to two US businessmen. Sains- 
bury dipped despite interim 
profits in line with forecasts. 
Building groups were high- 
lighted by heavy demand for 
companies involved in West 
Germany as the government 
there unveiled a crash pro- 
gramme of house-building 
partly following the huge num- 
bers of East Germans flowing 
into the country. 

But there were aim casual- 
ties with Cookson and Coloroll 
hit by brokers reducing their 
profits forecasts, massively so 
in the case of Coloroll. 


but he thought that Salis- 
bury's recent 5 per cent pre- 
mium over Tesco’s could nar- 
row. The shar es firrisheri down 
Sat 256p. 

County NatWest WoodMac 
pushed electronics components 
stocks and Electrocomponents, 
Farnell and Diploma advanced 
5 to 197p, 6 to 143p and 6 to 
161p respectively. “They have 
underperformed tragically over 
the last 5 years," said Mr Ian 
MacLeod, analyst at County. 
He said that Electrocompo- 
nents, tox example, had 100,000 
customers and specialised in 
quick delivery in g>raH quanti- 
ties - the sort of supplier that 
companies are tempted to use 
in troubled times. He added 
that Electrocomponents was 
now challenging Ferranti for 
the position of the UK's fourth 
largest electronics company by 
market capi talisation. 

Thorn EMI benefited from 
the go-ahead of the flotation of 
Polygram by Philips in the 
Netherlands. Mr Brian New- 
man, analyst at Henderson 
Crosthwaite, said that the rat- 
ing given to Polygram sup- 
ported his break-up valuation 
cm toe company of £12 a share. 
Thorn’s music business 
a ccounts for nearly one-third 
of that £12. “Over 50 per cant of 
Thom’s profits come from out- 
side the UK," added Mr New- 
man, highlighting the com- 
pany's defensive strength. The 
shares closed up 21 at 768p and 
interims axe due on November 
16. 

Recent purchases by direc- 
tors of Mnltltone shares 
inspired confidence and the 
mice firmed another 7 to 75p. 
Holmes Protection jumped 9 to 
TOp on vague talk of a bid from 
ADT. Renewed talk that Dr 
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Tito Tettamanti, the Swiss- 
based entrepreneur, was 
adding to his 17.15 per cent 
stake in Unitech pushed the 
shares up 12 to 384p. The Swiss 
group Electruwatt has 2&9 per 
cent of Unitech 

Hunting c onfir med that the 
Treasury had “voiced doubts” 
about an RAF anti-armour 
weapon project for which the 
company is competing, hut 
said the Ministry of Defence 
had declared its firm commit- 
ment to the project. The shares 
had fallen to around the 220p 
before bouncing on the 
announcement to close just 7 
lower on the day at 238p. 

Hawker SkUeley, continued 
to be driven by the positive 
“buy” note put out by James 
Capel on Monday. Shares rose 
a farther 12 to (dose at 640p. 

Further orders from UTA, 


the French airitna, and from 
Polaris Aircraft leasing for Air- 
buses, for which British Aero- 
space builds toe winp, helped 
BAe shares add 8 at 549p. An 
analyst said: “The share price 
is now performing on positive 
expectations of next year's 
profits mid long term consider- 
ations.” 

Dowty moved up a farther 14 
to end the day at 24Bp on Tues- 
day’s news that the company 
had won a £6m development 
contract for the control system 
of the European fighter air- 
craft. An analyst said: “The 
market has h«fl a change of 
sentiment on the company. 
Everyone has realised now 
that the company can win 
European fighter aircraft con- 
tracts.” 

Shares In Coloroll, plum- 
meted 12 to 83p on fears that 


Interim results due next week 
could be even worse than 
recently predicted. One ana- 
lysts said farther downgrad- 
ings were likely. “We keep get- 
ting negative news about the 
company. We can't expect a 
pretty picture on the profits,” 
Tip said. 

Smith Industries rose 15 to 
272p as the market anticipated 
strong full-year figures on 
November 15. 

Vickers went 5 better and 
closed at 220p as it was 
announced that IEP Securities, 
controlled by Sir Ron Brierley, 
now has a 15 per cent stake in 
(he company. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 28 


No mugs... no T-shirts... 
I want something new... 
and exciting... 



Is yoor agency cleaning up on tea-rowels? Does crystal glass have a familiar ring to it? And are you still 
being fobbed off with key fobs? 

If your agency comes up with worn rat promotional ideas, tell them to get wise to Holiday Points. 

Holiday Points is the collection scheme of the nineties. It’s a brand new promotional tool 
which means holidays, flights, holidays in the UK or even travel alarm docks can be 
Cheaper, Better or even Free. 

Some of the biggest names in travel are involved, as well as some of the bluest of blue chip names 
in marketing. Whatever your tactical or strategic needs. Holiday Points can make the difference. 

If you want your promotion to really go places, then get going with Holiday Points. 

For more detailed information call us on 092 575 7171. 



It’s really going places. 
Cheaper, Better or Free. 


The Holiday Poims scheme is administered by^ TraveUeo Wbddwidehd, 
P0 Box 129, Altrincham, Cheshire WA142RZ. 

Traveller Sbridwide is a subset of Norfolk House Group Pk. 
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Current Unit Trust Prices are available oft FT GiYl»e«. T° cblc-r' yeur 
*? Booklet ring the FT Cityline help desk cr 


Unit Trust Code 



InH Cm. Bid 
test Price fna 

BinJnruster Maoont Co Ltd - ConbV 

IxxnultonaJ 51114.4 114.4 121 D 


AStwy Unit Tjt Kngrs UODOH 
BO HaMNhmt Rp. Boimerowli 

MOblncaof 

Amwic.>«l!*»iK_-S|5J.25 54.23 S8 0J(XJI 
Gil'S & FI ted Int. . *|ll» 70 108 TO 115 8D . IBM 

Hrqfc Inc Eouliy SJMTfl U2.M 140.7 HJOHJi 

w.jfMnw* Bom tern oo aotmfiiswJ.aiflw.?! 

Cjpibl Growth 


Amman Growth fa 

Aslan Pacific fa 

AW'- & Earnings -fa 

Comal Rcwonx. -0 
Capital Rp*iw Inc - 0 

Connie & Energy fa, 

1992£q(n?ri* .... fa| 
Ein CulLU Acc .... fa 
Euro CjpIuMm fa 

General .fa 

ftnmutwoal.. _ . 6 

Japan .fa 

MjiirmvM fa. 

UK Growl It Ace fall 


UK Qrow.B Dirt ... 61146 90 lib 900125 JO 


US Em mi lag Cos - .fa 


^«SO0 IBB«I2UJQ 
U13I0 115 70 123.10 
151 10 UI.HMUL70 
87.7* B7.7U 87.94 
J!.V> 77.90 7106 
11S20 119 00 Ufa 70 
»■« xsi faisoi 
4| 78 92.88 98 BID 
89 50 B9 55 95 2? 
I'l 00 171 00 1S2 90 
55 15 57 01 bO fal 

121 U) 134 20002.20 
H9J9 89.A9 95 72 
10 177Htol895(ll 


206 

(AaumUniLU Si 157.4 I5»'4 }S5-5i.°HSt 

Smaller Ca'i 5 10L3 1013 las 2 * TV 

(Aeam UnilsJ 51124 1124 i:8?r052J 

Inr Pnr.mila 2*52.19 54 19 2£S£§ 

CAream Units) . 21, 54 18 56 25 57.99 X«£ JW 

High Income Port . -jl+*.l* 46 i* 48 2SMI-OS48 

Surras? Unit Tst Hangmt Ltd (09&55F 
117 F-ndwrtH Su loodm EC3M ML 
5WDfdE.il &fl l'.lfaJ *9 54bO 55471*0120.94 lnu 
0345 717373 CCF Foster BraiOtvraHe U7 Mngt fllOOJr Sjmavm&ui Dina 

1 While Hon Yard. LoaitoiiSE 11 (« 5*79:^^ 

F&BSelMGulh ..5^144.08 49 080 52801-1 9jll 42 

CCL Unit Trusts Lid IMQ81F 
74 9w**nfa 8*4 Gitm. W128&0 „ 

UH Gmeral Ta . ..5<i [52 80 52 80 5^|l|-4Vi|2 jJ 

OdMITJ l. 4Jl « 


Eagle Star Unit Mngrs Ltd QOOOIH 
BjinPMd Ghrifenfitm 0L5J 7LQ 0242 231311 


UK BJlarvdlne 
UK Baiarod Ace — fa 
UK Growth AH ... 
UK Him Inc Inc . fa 

Nfn Ammo ACC ....fa 
For E-ot+rn Aee . fa 

Eiinocan 4 a ..fa 

UKKUSf 
UKGill L f I Act ... 5 
uni Sw sill Am ....fa 


90 48 92 58 *8 4« 
9*9h 99 17 105 5 
IJ94 094 1481 
100 4 107 3d 10<f 9 
78.70 M Afa 65 40 
148 1 150 2 159 8 


•04 7 107 5 114 4W* 20 


53 94 54 08 5fa 7B 
67J3 67 71 71 35 
4S.34 4539 48J9 
46 10 47 25 50 27 


2 - 3 * 
3 38 
244 
6 34 
0.92 
»48 
Ml 
,9 lo 
,7 32 
1.38 
174 


72 


53 79 55 420 58 9* 


Income* Growui - fapWJO Z* 4M117 50|+J <4 

EUllCdl . 


»i ion 90 

1-0 Ja 1 Ufa 


h ess *!*?!* 


FrCUW T*i 5ljl4fa22 46 Z2 5! 149hcifall 92 

234 50M 


Eicon Ud (160QJF 

Central p. Knoll Oik. Orplnqf n. BRb OJA Ob39 70538 
Been Trust StlUila 1617 173 01 .1 - 

Endurance Fund Management Ltd (09051F 

41 Hornttuleo Gardens, London SW74JU 01-373,7361 
EcAfaJn»Fa„. 5ll4Zb 144.1dl53 5l ,.l2_» 

Equitable Units Admin Ud U6001F 


□S 2 fc&.J iS Br.-W 

Glottal Asset Management U200IF 

GAifl 5WniH9 UaiucpdfuI Ud 
12 St Jjme s Ptocr. LjofttSWl Q -4939990 

CAMLAlnlllac 5CK3 89 Si* 89 371 16 -36b ! 4fa 
GAM € A Iml Uc ..5PK8 97 358 47 381 B4 -176 2 40 
CAEI UK Sprcbic . 5113546 135 96 14J W -OH 1 59 
GATA U< 50CC 4« . 514207 142 07 15! 14 -1 74 1 59 
GAM £ ElJicptinlnc 5U3J98 LJLW 141 AT -2.79 lil 
ur.l t EmtMf Act 5bJ2 95 132 98 I4i 47 -2 n 1 21 
GAMHitfihumrix 5E3 17 115 Z5 122-fal -244 534 
Ud Hi® Hone 4n Sulfa 40 1IB 55 126 12 -151 5 34 
GAM Nil- Amr Inc .511389a U9«3 148^9 *1WI 1 14 
CAM fain Ann Acc 5U5364 154 E, lfa4 10 -IX 1.14 
GAM Fcr Eas Inc . 5t56H3 IbT 43 :78 12 -C49 
GAM For E4H4cc .5 066 23167 43 17812 Lon - 
Court (John) Unit Mgmt Ufl (lOUO)F 
stuck Irion Home. 4 tUmle Sri 294 Line. LKd.ru SB 




Wi Canr. Ed 
Cttl Pika Pull* 


Ltonb Bk Unit TstMqn LW -CoohL, 


In-Irrcnrjloer . ■>! 

DocAccoru 5 

J«C44 CrfavrUl ..fa 
DokAcr-jn; 

M r=i< 7ren j 

Do ’AcAuml . ... 5 
N 6-TCTicrn & Sen .. fa 

OoiAoum . . ..fa' 
NAnSinCnGAK 5, 
Dfl’AcCvfli' - . 5 
PiallttKJE fa 


Do J-r^jw’ 


P=0>7 2» 57 232J7 
K33 «5 233 bfa 245 94 
1134 43 134 46=143 06 
pd 95 U4 95 143 56 
«»35 47 35 49 IJ« 
48 48 W 99 51 57 
W 90 134 90 14351. 
p5lfal 1516116120' 
75 fa~ 75 fa/d 79 65| 
7fa08 Jfa 08 80 03 
503 19 2C3 19 216 15 


. faC12.94 212 94 22b 51 


430 2.05 as Unit Managers Ltd HODOIF 
*03! 0 7fa PO Bci 1 05. Wjudicttr Ubfl QAH 061 837 SOM 

h4J7 0 79 UKGmwtn fa] 97 21 98 J9 105 lj+1 4CJ0 

J2 ur Irmim* falfafa 74 98.41 UJ4.jl*JL2la.57 

i mK S CS Fund Managers Limited (1DD0IH 

*0 57 j. 78 125 Ifiqn Holeon. London '.VC IV faPV 01 -"47 

■OJOL4B CS Am TIM &J&3 31 fci 31 35 

•0 10 2.24 CSU!t0f9JU3Ml._. 5 S8 30 sajftdMO! 

KlfaJ - CSJJMn. 5] 1504 15°_-5 M! 


b 23 CS Portfolio Irvfa .. 5lb9 79 **9 79 7A24 


Sskui Sii..v. . .. .fa|i6a tfa ICAQB 2I9 98>-099|3J9 

< SK H Ttl <* Ira Ms falilB 56 112.93 ISO 191-1 A3t04 

*0 9MJ9 Equity & Law Unit Tst Mngrs (lZOOJH 

Ecultj 4. Lni Hse, Corporation 5t Cawnv*0207 553231 


Far C-nicrn b 

Ci I" £ Frtj <at to 

Hi?H Incarnc ... to 

lnuGfB«fto 
Him Arm tic 
Feltwn .......to 


Sucks HP217QN. pq%4 
52.28 5295 5faJ3 ‘ “ 
W.40 187 4b 199 43 
49 15 49 50 52 Ufa 

Noafa 105984112.74 

77.10 73 72 83 74 
73 90 7 5 7 9 8T63 


002 13 1043WU09faLLll|a01 


1480 
1 60 
0.53 
8 18 
550 
1 fal 
1 08 


45J50 4fa 94 49 94Uife.oo Cam da Life Unit Tst Mgrs Ltd (120a)F 


Abtrnst Maragemerrt Ltd (1000 HH 
IDDueensTcmce. A&gdHnAS910J 0800 8335e0 

' ■* 32.77 32.77U 34 98 

70 73 70 92 75 71 
67 80 67 80 72.37 
755 5 7555W7B5B! 

4239 42 J9 45 25 
59i4 59 72 b3.9b 
124 7 128 0X136.7 
195 5 200 fto 214 J 
20 54 2127 22.70 
08.59 68.59a 73 kZ2 
64 fal 64 64069.01 
214 9 214 9 229 5 
436.6 436 6 467 6 
189 8 189 8X201 6. 

5424 54 24 57 90 1 
66 99 06 99*1 71 51 
36 OB 36.08a 3851 
53.49 53.4901 57 10 
Acorn Unii Trust Managers Ltd (7100IF 
1 WmoHAR to. London B:id9rSS 1NX 01-4075466 

EthluITu 5)103 9 107 9 113.5) KR.02 

Do Accum ^ 51105 8 110.0 115 5 1 -*0.80. 62 

Aegis Unit Tst Mngnrt Ltd a400)F 
<U WhiitMles Pd 558 IQX 0^72 237593 


.dnxrta &Cnmtli, 5 L 
Eimnjon 

Emwi taBnr .... S% 

benn . ........ 1 

Inn Income . _ S'« 

F Eja fan iptBL 3 V 

Finfal IrrrtVi 5 

Do Auxin ... ,5 

Gilt fa Flud Ini . 5'« 
lenmeAGniwlO- 5'< 

tan Income 5 1 * 

J«un 5'< 

Pjciik . ...S', 

Secure I none ... 5 

Soulier CoBaiaa 56 
Soecul Sum lions.. 5'< 
UKGrowUi. ..56 
World Grswui . . 5'« 


-04011 sa 


02012.29 


Hint SL Pol Ur. Hat. Herts. EMb SBA 
CjoCerDW.-. —5 141D 143 7 151.2 
DoEen Aoauii .— ...5 236 1 2427 255 4 

Do Income Dm 5 W 51 4i°5a9 < 3fl 

Do Ik Attorn S U3 2 Zl^O 2X5 

Gilt &F -4 fan ... 5 35 97 30 10 MOO 

Gannon Fund Managers Ltd (0700JH 

1 Ofamok WAT. WtfKUn. HA4 ONB 

01- *02 8876 Drillmr OSOO 


Growth SI 

Income 5i 

FirEia* 5 } 

Ncrtii America 8 _ 5k 

GlDraT 0 5 T i 

EunHem ...'. f j 

Jop-mfa 5 J 

Iml Cirie«T Bd 5 1 
Str.iewc Oopi. - 5> 


36 91 37 41 48.01 
46 46 47JI 50 60 

40 03 40 79 03 J9 

39 25 39 69 4245 
56 32 57 M bO 94 
{8 21 58 23 62 98 
1 10 J 17040 128 1 
44 58 44 58X 47 22 . .. 

51 14 51 19 54 7SMU4IU2 



UK Gm«»Ui Att 
UK Growth Ire. ... fa 

Hiqnerlnc Acc 

HifOsInc loc ..fa 

GiUs/FhJ hu Acc . . 5 

Glla/Fidlflt Inc 5 

Nth America 

Far East 

Eumtre. fa 

C enrol i 

EniEnrii fa 

Bfl FndRHlsAcC....6 
BntFndmlklnc ... .6 
Global Dpot 6 


211 J 215 ZdZTB 9 
147 1 170 0X160 9 
3875 395 Jd 420 b 
275.4 28L1X 294 1 
117 J 117 3 1235 
73.7D 73 72 82 3? 

100 5 150.SX lb0.2 
266 1 268 ax 28b. 0 
213 0 216 4 £30 J 
308 8 311 2 331 1 
Jfa 12 4b 12a 49 07 
5829 5629 e>2 81 
53 58 53 W 57 0Q 
57 97 59 21Xb2 99 

EMter Fund Managers Ltd (1400)F 
23 Cathedral Yarn. Ezrter EX1 1HB 0292 412144 

FdoflmTiu. _.|ljj24n 25 13 26 ei(-027|L34 

nhT _ .fal 45.! 


01-378 7979 Dtjurq o -407.7888 

AmmaifGwth . SS 80 91 88 "1 86 53 -0e9H!:4 
.iwnuclaane Hi 75b4 75 64X80 89 -i 01 4 72 

GdU&NImtr.ll 5 572J 57.53 61-52 ■110(0.55 

ImlOnunh J 1L1J9 113 M 12 1 27 -032 B 86 

JatanGinJifa — 5L 86.90 67 32 93.40 -t B DOO 
European Gwth . 5k 52 30 42.30066 53 -0C8 1 17 
P.BtlCfiK* 55 L14 41 11441 122.34 -CIS 297 
UKSmcOM* . 51, 16482 165 82 1 70 19 473 1.7) 
Pacific Sir 01 ro fa -56 68J9 fadj. 74 11 -P7rh>4| 
UK PrwreMirr toe 5 78 98 74 33 84 85-094(3 86 
GtBrllKhCO't. 55 4] Ufa 43 96 47 01 -0W(l85 
UK5null Co'i .... 3L 4519 45 19X 48 33 *0 hIz. 22 
Granlile Unit Tst Mngmt Ltd (06S91F 
Mint Hit. 77Ma«eil5l. LaodonElSAF 01-480 1212 

Small Co i 5>«(7l 7B 74.41 79 lo] . \l i3 

Bridge Income . . 512072 207 2 220 41 ...13 95 


Midland Unit Trasts Ltd -Cwrtd. 

WWwd Ea aOu Pndm UaH Tmri < 

Brkhh_ . .TT” 

Eampe a r Growth fal' 

Gik & find tot fal 

Incimr.- 

J-CMpGremn fall 

MM** fal 

MonnnUrt«t._ 61 
Hkib Amcrlian fal 



o.;|3 U Gresham Unit Tst Mngrs (1000JF 


1 Hoorahnil PI Sombamolao S09 !MY 070321^080 
EmMK Gwth ... fa 2i LI 23 29 24 91 -0U 1 56 

Global Gwth . 6 18b 1 187 1 700 2 *1 2 0 76 

Income fa 188 7 192 0 205 4 <2 4 r 10 

lull Income 6 2653 26 8 1 28 68-0,7) 3 70 

rrw &or> twin ...fa 27 J9 275802950 ObS 0 77 

UKGrowxn 6 26J9 26 91 28 79 XJ2LL72 

Grafund Managm LI ml ltd I12003H 
5! Be'rrxuil Rd. Uurlthe Mldde UBS 1RZ 089559781 

' _ ■ ■“ Til WJO 87 


•eoslooi Capability Trust Mngrs Ltd (1200IF 


FS Inna Intent Managers Ltd (I200)H 


4«96 49 82 53.26 
60-38 5041 52.13 
4814 49 99 52.62 
51 41 52 58 55 94 
48 29 48 81 5193 
51 64 5221 55 54 
44.60 45.76 48 94 
46 59 47 81 51.13 

43 38 44 JF> 46.73 

44 09 4512 47 49' 
Mp-TI 57 61 60 64 
54 70 66 li 61.17 


Iiuj ijnnnh 
MMiiffd incane + . 

CAflaiiUlltaarr. Sj 
DiftMiPrnnPwf . 

ClgulMa'Pialel.. 4 
mincooieaGwtfe. . 6 
5, lUcwlcS, CiihlK _5 
&;WBL&5iUhte-.-5 
EbUcaeFn*. UK _ 5 
Iktimr Fnas Vt >c._ 1 
Btstuaw FrMb la — .5 
BiaUnwFnaiiafai- S 

AEtua Unit Trusts Ltd (1600)F 

AEliu Hum, 2-12 PenWnrille Road. London. N1 9XG 


Dejl inn 0277 261010 


Dealing 027^261010 
Earosfaia Growth 

EaBiipt 

lAusm UritsJ ... . 2 

Far Eastern 5 

■AcamL'nitsl 5 

Flo & Property ... 5i 
tAuiiDi Units) . — . 5i 

High YkU 5 

(team Uni.1l . ... 5 
IbenonGiatrth. - . 5 

Income & Growth 5 

CAccum U id ttl ... .5, 

ImlEominqi .....5 

(Accam Units) 5 

Inti Growth .. .. ...5 
tAccutr UjiIU .1 . ._ . 5 
Japan GwUi Utcd . - 
HUh AracrGMJn. . - 

(Actum Units! 

l 6» lgt i 

lAcaim Unlls) .. -.5 
Snull-I Cm . . .- ..5 

■ AttUOUiUUJ 5 

Sira Her On Dir 5 

Uinm UniUJ ... 5| 
Sartlal Sib . _ . . _ 5| 
fAccnm Units] 

UKGranr.h. 

(Accam Uniat .. - . 


-837.6444 


Adt<e. 0. 

153 3 153 3 lb4 6 
410 2 410.2 431 7 
1876 0 1076.0 1131 D| 

270.6 270 6 239 4 
294 4 294 4 315 3 
70 X 74 04 70 42 
lib 7 J22R IX 1 
8? 51 8551X9050 
212.2 217] 2381 
bl 59 01 59X65 83 
330 2 335.3 355.7 

i 1157.0 U7fa 0 1245 0 
£105 21630 2293 

337.6 337 6 3573 
113 7 11530 123.0 
1198 121 7 1296 

5 183 10 183-10 195 B 
144 0 144.0X154 9 
172-3 172.3 1B5 4 

119.6 122.80 130 0 
40J4 414 J 438 8 
204 7 279.60 296 2 
373 6 192 5 415.8 
87-18 87.91 93 13 
113 J 114 1 120 9| 

120 7 12P.7 Ufa J 
140.4 1404 148 7. 

440 3 44830474 9UJJP12.I 
870 7 870 7 922.3H6 90 

Alidnirthes Inv Mgmt Sens Ltd (3Z00JH 
19*21 Billiler SUro. London EC3M 2SV 0 

Amur famime 5158 71 60.10Xh3.7b 

Amht Acc jm .... 5 61 .20 62 o4X6fa 46 
tanccir BalWer IK 5lj 4s 77 40.16 5L23 
kuneBuiUa4tt.5i.-l47 65 4907 52.20 
Allied Dunbar Unit Tsls PLC (lbOO)F 
AIlKd U nr bar Coiur. Swinlon. SHI 1EL 
07935145U Dealing 0793610366 

Balascedlnsb 


Oxine. 0£77 22730 I 

Amen un & Gen 5 

(Acorn Uniul ... 5 

Emopear bk 5 

lAccum Unlit) .— 5 
Far East A Cm - . . 5 

lAccbin Units) 5 

Glegfrlan 5 

(Actum Units] 5 

Growth .- 5 

(Acnan Uniisl 5 

Income & Growth _.. 5 
(Acorn Unit, .... 5 
Master FortfoliD. l'r 

(Acorn Units) lb 

SocualScs 

Itmmi Lnhil 5 

Erimpt Fund 

HtgnVieJd . — — . 2 9568 9fa9t09*W b|*ua|SBI 

UccomOmU) 2(956 8 969 60 999.6 IfUjISJl 

James Capd Unit Tst Mngt Ltd (1535)F 
f 0 Bor 552. 7 DewnWre Sq. lonftn EC2M 4HU 


80-32 80 32x85 45 
BA 26 B4 26X 89 64 

58 96 58 96 6 2 72 
60.05 60 05 63 88 

59 71 70 10 74 64 
69 71 70 lb 74 64 
253 0 253 0 269 1 
266 2 266 2 283.2 
255 3 255 J 271.6 
387 .0 397.0 422.3 
310.8 313 8 333 8 
354 2 357 7 3303 

0232 82320 8531 
8777 8777X 9095 
61 36 61 36 65 28]*fal 
64.07 64 97 69 121 — 



190 Wen George St. G| 
American Gib Ira .. .6 

Do lAccum i fa 

European Gmh 

Do'Aoainu - fa 

F5 Balanced Gth .... fa 

0>' (Ac com] fa 

FS Global Bund toe 

Dc (Accam) fa 

Higher Yield 6 

Do lAccum) 6 

FS Income Gnth fa 

Do lAccum! 6 

Serr ice Cos 6 

Do CAccum) fa 


LfrGOn Oi 

[iN 66 29.6* 31 96 
30 20 30.20 TV 
2b Gb 76 0- 27 72 
26 45 26 45 28 14 
71 43 71 480 76 04 
74 41 74 41 79.16 
24.62 24 78 2636 
24 62 24 78 25 36 
2aQ5 2B 05X29 84 
32.26 3226 34J2 
46.4* 46 46 49 43 
57 94 57.94 61 64 
68 31 68310 72 67 
70 57 7037 75 07 



Gmlund American . 5i 
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Gmlund Bnl fax . Sb 

GmfundCaiUr. . . 5 

Grot unU tmamn -.5 
Gfu*nnd GUI ..— 3 
Gmfund Japan .. -.5 


9fi93 100 30 105 6 
77 75 78 69 82 83 


48 01 49 29 52 02 HI# 
136.1 137.6 145 8 •“ 


176 2 179 10 1B8J W ODi 


45 


569 

590 

4.04 

1-23 

927 

000 


^ Guardian Royal Ex Unit Mgrs Ltd (L200)K 


36 Harbour Eichdosc So London El* 96E 0. 


European T 5 

Gilt & Flrrt 5 

Growl" Eaaltr 5 

Guardblil 3 

Nth American P... . 

PaoficT . - 

Prop Shorn. 5 

Small CM 5 

Iran me Trust -.5 

Intmutwwl P . .3 


309 5 313 1 3313 
107.7 107 7 113 4 
272-0 278.1 294 2, 

387 1 395 0 4093 
1626 165 0X174 6 
340 3 3*4 60 364 6 
299 3 314* 332.9 
2M. J 278 fix 295 0 
109.1 110 7 117 1 
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Gnrld Management Ltd Q&OOJF 
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GaiMlntlCop ■ SbiALfafa 4Lb* 44.791. .10 55 
Guimess Mahon Unit Tst Mgrs Ltd (100 0)F 
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•4 1 2JS 
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♦2 0 0 00 
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•08 ; 89 
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CcmrouX GrvwUi _ 5 i08 «0 608.4 *43* 

CcntersiiM Growth . 5617 10 529 9 5*1 7 
Contovon Income . SE64 95 7714 29? o 
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lAccan Units) 5 K«52 1980 7 2094 b 

Ecrcpean IJMSc X75 325 2 
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European OwMend 4534 «5 7 483 

(Accum Units) - 45 34 45 7 48 J 

Ertra Yield 5 OI 92 338 2 3S7 6 
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ltaa0ns6GcHnd_5 

Special Sts 5 

IntemaUaoal 5 

Endogy 5i 



Sca rtl n arlapt 4lW>Jl *9J1 72.98 M. 73 

r Derttaf Oar Wrt *Di0lna dan Thin. 

Pearl Unit Trasts LU Q000M 

SJS : SSbEEh '**' 

SM.=i 17^ US-2 IS 

W? 6 J701 173 60 184.7 ri* *44 

Eurtly. — ...6 1728 17*8 1B7.2 +25 2.73 

MmanUnit]) 6 32ZS 3284 34941+48 275 

rmlEoalta. 6 174 J 176.00 187.* +1J 2*2 
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36 

llH 

*175 

254 

66 

177 

•279 

173 

185 

38 

31 

"151 

156 

290 

348 


24 Do A 5p v| 

104 MLHIdg* 5o- 
10? MS Intend lOp ....ft 
230 Mjncaner Brace... t] 
_ . 247 McKeclrnie ... ft 

135 83* Meggit:5p a, 

•TO 72 Mnalnx 5p ffl 

2671 190 Mol ms fj 

125 64 fAlorris Arttoy lOp . y, 

69 39 Ntexavl y, 

27 E 173 Weill i James) -d 

154 83 Powscees Inti Wnffl 

142* 88 Priat iBen) ft 

“230 143 Ransomes ft 

1G3 91Do.8*pPI y| 

116 «6* RfflOld 
150 8a Bioiarts Otiup lOo-y, 

•74 47|RicP)RsiB Mbtg2dti 10a (, 

124 66* fiobmsen (Thus ).. 0 
202* 1311; Rolls -Royc* 20p. .e 
24ft 143 Rots Cauerall lOp.. c 

1« 133 RoLork ICp { 

£17 * 364 Sltr AS SL12* ... 

73 42 San lie Gordon IOn. ft 

■72* 54Senior Eng'g IQp . 01 

42b 234 Simon Eng' g 

142102* jOO Group 

251 186 Splraa-Sarco 

238 172 Suyrley Imh 

•3M lSBTACElOp _yl 

4911 3b3T] Group SOp. i 1 

•256 15brelfos20p y 

222 159 Tex Hldgs lOp—y 
20ft lift+Taonuan l& WI5py 

n23,1147JThyis»n DmlO 

200 137 Trroley Lfoyd 0 

115 41 j»UMECO y 

71 39 Utd. Industries lOo 9 

525 355 Y5EL Consortium £1( 

42 25 *Jyem>n Inti 1DP.....0 

257* 157 Vickers 50p « 

383 253|Victaulir. y 

274 198|VQtper ThdrtijcrofL .y 

381 23 WB lodictrles 10p._ y 

391 292 tvag-on Industr' I S 

331 225 VUeir Group { 

54 35 Weriman 5p 0 

153 13-G Westland 2*p. ... 0 

163 101 WhesMe— y 

149 0U 'A heway 2Sp . .. 0 

238, 99IWood (S-W.iZCp.-y, 


. nr| 

Price 
42 

7* 

120 
3»'d 

ii 

197, 

8* 

130 
625 
120; 

23? 

975 
267 
325 
1371 
74 
242 
Z27 
605 
39 

6<W 

345 
93a +1 
2B6J+12 
SS 


47 
133 
394 
190 
24ia 
216 
20B 
640 +12 

130 
245s 

24 

A 

46* 

131 
224 
133 
155 
31 

25 
105 
111 

233c 
27° 

9 lid 
81 
201 
75 
47 
278 

127 
112 
155 

931 
89 
103 
56 

92 
168 

244tf 
161 

“Yi 
60 
355 
115 
233 
204 
163 
421 
233 
175 
145 
1447 
137 

93 
46 

403 
37 
224 
357 
254 
3bv 
323 
236 
40 

128 
117 
131 

9« 


rift 3.7,4ft b j 

2 a 4 ft 3ft 9.4 
h0.7ft 4 ft 33, 9 6 
16 9 


2.7ft 


lift 20| 
th5 671 2.7 
( 1 . 8 , 2 8 | 


ftq 3.3 2.7115 7 
5 91 2 ft 7 1, 7.1 


H45 41 
12L5 3 4 
60 - 
1P.S 2.5 
r21.0 5 2 
F9 36 25 
u«0 2.7) 
385 
F4 0 2 7i 
13 42 5.ft 
85 2 fl 
Til. ft 3ft 

vaii 

•3.6 2 41 
W5 8 3 0, 
93 75 0.3, 
5 0 2d 
11 77 2 ft 
1634 1.71 


rl7 0 
16 25 
f47 


15 0 29 
tfl7 2 3.4 
122.5 14 

43 1.7 
tH4 17 4.3 
0.75 1.9 
333 L4 
4b 2.2 
18.15 2ft 
fZ.O 1.7, 

14.5 l.ft 
H9 7 19 

14.25 3 2 
14.75 3 U 
1.43 2.0 
1 43 2 0, 

2.05 3.9, 
3.96 2. , 

75 3ft 

14.75 , 

12.75 3ft 
rti3 16 2.ft 

4.b o.g 

4.1 2.7! 

1.2 2.ft 
♦8.5 l.ft 

14.2 2.7, 

4.5 3.51 

ttv5-5 2.71 
825 
r2-8 2M 
113 l3 

1 1 

16 3 2.ft 
L4.45 

17.25 L4I 
Q28% 3.3 

2.0 ZU 

iJ 

6 2 23 

17.5 2.3 

69 2M 

1U0 Lft 
113.5, 23 

loft 2J| 

t4J25 31 
015“. IS 

5.75 2M 
U.S 

301ft 
110 3J 
0 67 2.3 
t7.5 23 
185 33 
8 5 2.6, 


C'w 


4.2| 3.1, 


rift 

fir's! PfC 


7 .ft 8 3 

a -A 88 

6ft 67 


INDUSTRIALS CMisceM -Contd j INDUSTRIALS (Miscel.) - Contd. 


33 5 ft 


14 C Z.l| 

17.0 3 0 

1.0 5.a 
35 37 

14.0 3.« 
F3.0 3.? 

5.0, 4.ll 


4 ft 6b 

4 ft 8.6 1 

5ft 8.0 
2.ft 7.0 
4.7113.9 
5.U 9.0 

7 3 6.9 
19,12 8 

5 0(10 5 

2 4,185 
781 

44 21 3 

4.3 1Q.5 

5.2 9.4 

3 6 11.7 
5 9 29.6 

8 0 81 
50 Bb 

6.7 11.0 

5.8 (SO) 

4 4, 79 


7.8 


3.1 13 5 
4.6 7.7 

4.8 10.8 

4.4 17 7 

2.3 13.4 

42 163 
5 trcz n 

4.2 12.1 
50 91 
5 7 13.0 
4.6 17.6 

5 8,11211 
4 3 9.9 
4 2 10.4 

6 2 10 3 

7 6 83 

3 6 13 

4 8 10.2 

4 3, 8.9 
73 ♦ 

4 0 10 0 

5.2 4.8 
6 4 291 
73 68 
3.4 1120 
4 10b 9 

4.5 9.7 

5.4 3.4 
, 4.7 10.1 
-Ulb 

43 10.0 
19 38.5 

4.e 10 6 1 

43 

5.0 7.6 

2.4 ♦ 

6.0 14.8 
25 120 

4 8 10 8 

5.8 10.1 

5 1 10 8 

7.2 7.2 
43 11.7 

4.4 101 

9.0 9 8 

4.2 123 
46 11.3 
7.b B.4 
39 HO 

3.5 10 4 
5 6 73 
SO 98 
87 78 
3.b 9.1 

2.1 183 
4 5 11 5 
3 2 13 7 
43 11.7 


•IK, 

541* 

1Q4* 

489 

253 

“330 

258 

•207 

76 

60 

285 

285 

“A 

-15 

375 

2ZS 

116 

*73* 

47! 


181 

101 

160 

133 

16ft 

114* 

255 

320 

63 

514 

322 

531 

35B 

302 

0C 

04 


*90 

745 

240 

223 

165 

176 

317 

51E 

133 

227 

235 

71 

210 

305 

157 


FOOD, GROCERIES, ETC 


23 
23 14 
4.0 14., 
63 16.' 
4.4 9. 

1 9 18.8 
Z7 15 
1.7,11. 

mi 


l.ft 15.0 

0. ft44. 
2.0 

1. ft 

o.a 

o-ft 


07 

1.8 120 


2.1 


a na 

83 


5ft 

4.4, 

•a 

4 71 
5.g 

5. ft 

l.ft 

231 


10. 


133 

19.6 

22.7 
103 

23.0 

73 


9.9 


16.4 
7.4 
63 
9.B 
16 b 
73 


27.8 

4.7 

27.6 


•ft 55.7 
f|36 3 
" IDO 
233 
12^ 


u 


,16.6 
5, 10.2 
21.4 
153 
83 


-i 12 - 4 

.ft 20.9 
6.9 
263 
7.6 


0.7, 




73 
11 8 
2,13.9 
30.2 

83 

J2.0 


12.3 

* 

54.0 
4 
89 

14 5 
14 2 

22.5 
17 8 
7.5 
fi - 3 
5.7,10.5 


ENGINEERING 


lift UdAPVlfln 

288, 189 A5W Hldgs. 5p.—. 

84, 35 STTriisi30p 

146 Adwest Group 

58 Aeroswtt Ena 

3* Mining lads 

1 10 Ash & Lacy Sp 

268 MlUsCom Equ 5n . 
353BMGruimlOo .. 
49 Babcock till. lOp. 

4 Bailey (C. H.). 

175 Be.iuiurt lOp ... 
lOdBIrmingham Minui 


220 

“87 

■s 

483 

539 

“ft 

245 

143, 



14.0j 2 0, 5.4,113 
5243 4.0) t3 


hzaS] 2: 


bt.O 

no a 

4 0 
n3 0 

H.6 

e.ol 


n 


2.) b.d 
3 2 2.3 
8.5 i.r 
lft7.ft 

3.1| 3 3 
1.5, 9.9 


9.2 

9.9 

92 
M.7 
15 4 
9.1 

13 3 

7.9 


100 
220 
92 
130 
395 +5 
170 

£68* -1 
16ft 
550-10 
130 
U0 -2 
149 +4 
33 
422 +5 
44 -2 
241 +3 

wS +2 

342 +1 
175 
147 


_ , OA Group o 13ft-: 

145bata£HMCk , n50p..T 17ft 
25»loloe Group lOp . y 29J +1 
66p:AmencaiD<st 5p..y 1DM. .. 
161^m«i lYMrafiiiiftn 24ft +7 
Iftflouictree Hldgs. I0py 

luftArnyll Croud a 

660*hieyGrn So 0 

102fDo8-25|HfM)C>Pf y 
JOftAss. arlL Foods 5o.. c 

IbflAsj. Flsltorte y 

£75* £5b*|85l1 FrlO 

I 196 15J,Banks (Sidney C.).. y 
743 SSoWtA-GJ... y 

152 TOBaUeys lOp a 

158 SOMersim Crises lOp.y 
172 120 Berisfanf Inti lOp. a 

70 22 tBIP-fcolain lOp. y 

•489 375 Booker _p 

54 37 Storthwfcks lOp.— 0 

28fl 210 Brake Bros 10p.. .y 
12* 6*^Brewmalcerli_.y 

169 HftEud^ns lOp 0 

495 319 Cadtary SctwKppes.. a 
217 170 Carr s Milling...... y 

150 9b Qumbtn&Faigus y 

565 Jb0 CIIHord Foods y 

290 18C Do. "A" N-V y 

101 76 (Oanswlch MIN lOpy 

■59* 35 auien's Hldgs lOp-.y 

65 42 irDjuy Farm Inti 25c. 

121 80 Oaienak Foods Sp.y 

440 301 Oalgety £1 o 

IOC 65 Daniels IS. ' 5p. y 

113 43 England U 1 5n y 

178 125 +E>o8l Foods lOp. y 

153 111 FH-fjHeslrSg.....y 

182 131 W»rej»k 20p y 

120 83 Fuller (A )5p. ft 

•294 210 FiUh Lo»ril 20p... ft 

310 192 Food Inds ft 

314 23S leest So. ft 

“33 15 KldbalGrp. lOp.. y, 

121 61 rtauiFKrlBjnMnS-. 

495 40fl Grows 20p yj 

275 * 205 Hazkwmd IDp. .. ft 

321 234 Hlllsdmn Hldgs lOpd 
52 28 FHughes Food5p..| 

“17b 125 H inner SanWr .... 

402 273 Iceland Frzueo 10p.. , 

LIE 82 hiUGroup20p....l 

368 261 Jacob (W.4R ...... 

577 374 Kwlk Save IOd -. 

•140 65 Lees (John JIlOp.. 

344 23t LowfWm )20g..„ 

87 * 57 Matthews I8L 

47! 333 Meat Trade So 
“Iffi 112 Wofrls'n CTO L_ 

1ZC 87 To Sli pc On « C. 

£3439 £2612 Nolle SA iBrlSFL, . 

£3313 £2429 Do. (ReglSFlOO.— 

28! 2Q2N(choh(VTimo)... 

7CK 50 Norma® Group lOp 
36 2 277 Northern Foods ... 

03 50 f'Horthbr’ii Fds5g_. 

203 47 MurtUn P*k lOp.... 

31C 169 Part Food 10p..... y 

lli 72 IPerklB Foods.-.. y 
60 40 *UrmlgMl2*p..y 

496 341 RHM p 

bJ 23 Meglna Health 2p_.y 23*ft 

295 ln^ainsbunU.l a 256, -5 

169 129paliesen (Christian). ( 

29* 205pboprlte 5p y 

“34! 23wKBDts Food Grp Sp. . y 
S3, 54MuthfliiodHMgL..y 


219 

159 

140 

456 

431 

l°3l 

42 

100 

£66* 


30u203*[Tale 8. Ljle. 


1M Do 7J25pC**4.P»..J 

81 TayenereSOp I 

131* rescoSp. J 

131 Thorntons lOp « 

lie ETieaulOp. y, 

281 Unigale ft 

1285* United Biscuits.. . ft 
83 Do Wrrnts. C9D... 

2b Usborne IOn yi 

61 Wartdl MmshlO**, 
173WaiSGnAPhlplDp.il . 
£l9*MAmKn IKon) DFHJ 0.9* 


15C 
241 
281 
55 
Z71 
129n +1 
LH 
192 +2 
137s 
13f 
344 

351 +2 
12! 

32.. 
113 +5 
in -a 




2^5 

3 6 7| 

125, 

T9 

10100%, 

u 9 

Z4 
11 75 
6.2 

118.0 

Lffl 

13.2 
ZO.l 

a4.9S 

19.2 
7 5 

\l°0 

IOC 

555 

Q25c 
3.C 
16J5 
2 3 


5-9 
1017.7% 
14.73 
17a 
12.25 
IflWAIW 

solid 

rio.ift 

4.0, 

I6.ft 

5.M 

I5^i 

53 

"S3 


ii 

Bp 

5.25 

0175% 

i M 


1 -3 

1W4ft 

ij 

fa2ft 

512.7ft 

OS 

«.(» 

4ft 

045%, 

8.6 

7.25 J 

lS 

13S 

hsial 

lift 

T12.5) 


dl_: 1.S 63,14.4 
01&3t% 3.) lft 14 J 
19 4 1.! 7.fiUi6 
Q488%l z3 3. ft 10.4 


5.6 ♦ 
b.l L2 183 

2.1 3.6 V3J0 

« 3.2 ♦ 

1.7 7.1 10.0 
4 1 L! 12.7 
3.ft 25 14.7 
8 0 15.7 
5.4 ♦ 

3.1 13.1 
25 15.0 
3.1 9.6 

5.7 72 
2.71 4.7 10J 
3.7, 2_5 13.2 

2. g 5.6 1L5 
1.9, 25 22.9 

3. H 14 20.4 
2.0| 2ft 3 J 1525 

2.' ♦ 
1ft 43 14.1 
0.7, J 
9.1, It 14.2 

6.7 - 
34 23 125 
34 22 121 
2ft 5.3 10.8 
L9j 55 122 
2ft 53 10.9 

35 

2t 3.C 15.6 
3J 3.7 1L7 

1.6 2 7 12X2) 

*13 ♦ 

22 3.4 155 
* 21 ♦ 

3.1 2b 15.7 
24 4.3 126 
55 0.9 19.1 
2.3 4.0 14.7 
24 3.6 15 7 
3.1 35 105 

- 7 - 5 

4 J LJ I9J 
33 24 16.2 

3.7 24 15.0 
2.9 3.3 135 
20 55 12.2 
2l| 47, 13.0 


HOTELS AND CATERERS 


bt 43 hAbenfeen Stk 5n..y 
79 48 Milled Rests. Sp.-y 

57 34 Clu Centre Rest.... f 
•306 2U Frlendli Hmftt Iflg. S 
7b 40HtimmijLe!swe5pv 

Z1D 100 inrys Hotel...- y 

352 212 Ladbroke lOo a 

51 30 MddrtaMMdW.- 

"99* 6fi Ml Charlotte JOp. p 
39* 25* Unrftlk Capital 5o._| 
*116 75 lueens Moat 5P..-0 

265* 202 D9.7pcC».Pai-.v 
“24 16* Resort Hotels lOp. y 
*67 33 Ryan Hotels Ir5p..v 
690 80£ Sawy "A” lOp Q 

121 9i5ukiil0p _..f 

365 242nnBthodM Forte... d 


« 

6ta ..... 

39 

253 M> 
« -1 
1S0...._ 
308+12 
44 +* 
72b +1 
30* +J, 
96 +1 
215 +2 

“ii 

840 +2 
99- .. 

292, +3 


15 4.4 4 7 65 
L65 2b 3.7 12.0 
1.1 27 3.1 13.1 
12.7 6.6 1.4 B.7 
0.17 - 0.6 - 

027.7% 22 4.1 17.2 
168 lb 25 3.6 13.8 
10341 15 3.9 115 
gtl.ll 4J 21 13.7 
10.54 li 2.4 06 U 
tg22E 2b 3.1 14.4 
It, \ 43 
055 1.5 4.0 IU.7J 
10*167% 2.2 3.0 15.7 
sS.5 56 0.4 275 
11.9! 3.1 26 145 

reft 2.ii 


3.81 


145 


INDUSTRIALS (Miscel.) 


203 162 AAF Inn. 7*p.._. y 

419 275 MH t 

212 '. 116 ADT $0.01, a 

£26%l£U4i AGAAB K25 

"463, 242 AIM lOp y 

242 AMI Health 20p...p 

B6 0ASD y 

78 H)0 8pCfl*Prf..„Y 
58 fcwnson Bros lOp f 
130 Abheycnst lOp..... y 
17 faKrioy(eHUgs.8p..y 
75 Mlrspnmg l(h....y 
m AltnandMW) lOp.a 
155 siodn Wkw* IQp. { 
441 XhrLMlAB'B'SUj _ 
56 Allied Part. 5p..... 0 

188|AJlu-aase y 

360 Amber Ind. IDp „ ..y 
43 »*"bpiflG«jp!*by 
1« Miner Bu.tei50Y 
•I24*tiait Aider Group Fret A 
1151 65 IAsoUo M rtah lOp.y 
16 NWDWartiPiWJAL.i 

71 Array y 

37 Armour Trust lOp y 
155 ASSOC Brit Quits Zapy 
2 Assoc. Br.E0g.l1 


435 

150 

115 

Lit 

225 

*51 

175 

146 

239 

279 

450 

71 

171 


'128, 

aS 


m 


...,14tSS%&ml 

693K45* ASSOC SmPprtS... 0, 

64, 28 Wttsot. Energy So. yl 
20ft 136 (Assec. Rwrofmg Serr. lOo. t, 
02 * £14 *lAstra AB B Skl2 * . 


1 

38 
19. 

£23 
31 
380,-.... 

9S 

86 

62 ..... 
183 

137 

197 

n7* -* 
56* 

195 

4B5 

45 

151 

£18* -A 

99 +1 
IS +1 
80 ...- 

170 

597 +1 

J1 

182 -2 


<06 5l 


11.95, 23 4ft 126 
101532.7, 4ft 8.0 


036% 


990 1ft 
b.C 3ft 
13 0 5-ft 
8.0 _ 
S.7S 2.«: 
127 50( 

5 5 Jftj 
s.o o.a 
»3 9 3.9 

031% 3.9 
Tl.75 3.q 

8.0 2ft 
13 j 2ft 
ul. 5 

2.0 53 
035% 25 

R2.C 29 
045 28 
J3J 21 
1.2 4 0 

6 5 24 
0.00 2.7 
8% 

110.0 4.0, 

20 3ft 
MU6*ft 3-ft 




14 2.7121.0 


4004311 


3.5 12.6 
2.1 18.8 
4.: 5.8 
12.1 - 
124 4.7 
20 128 

- 50.8 
8.0 4.8 

4 9 37.5 

2.6 145 

2.2 12.3 

4.2 10.4 
5.5 9.4 
4.4 11.7 
4.4 
13 11.6 

5 6 7 1 

2.7 17.0 

3.3 126 
5 5 8.9 

3.7 8.2 
52 9.7 
27U5J) 
62 
JL2 14.9 

15 23 -3 1 
Oft 


“22C 

"298 

74 

213 

448 

183 

225 

130 

70 

80 

86 

8 ‘i 

14) 

583 


5.8 96 

4.0 9 7 
33 66 
3 b 84 
4.6 6.6 

3.1 16. B 
6.7, 4.6 


a 


3ft 3.0 9.0 
2ft 3.6 12.9 
50 U5J) 
3.S 13.8 
LI 
8J 

3-2 10.1 

1 ? 11J ' 
5ft 9J 
_ _ 3.2,13.6 
LS 2ft 38.7 
5.4, 2.0,12.6 
Zft 5ft 11.7 
- - 45 -9 

1.0 5 7 JLB 
12 3.0O5JI 
44 10 17J 
7J 1.4 12.5 
12 6.0 15.0 

2.0 3.6 17.0 
2.6 5.7 BJ 

2.4 17 14.5 

2.5 2.9 18 2 
25 7.3 7J2 
LI, 8 4 14.0 

J214 
2.8 44 LL6 
Lft 5.0 1L4| 
Oft 4 J 


1771 

13ft 

21ft 

■J5| 

28* 

%1| 

231 

120 

273 

108 

UG 

384 

291 

157 

186 

85 

277 

245 

66 

“650 

"us 

176 

161 

140 

191 

220 

475 

HS 


19B9 

High Low Stock , 
133, «MAuhi!UAtwes.5p yj 
“64M 393tiunRu6t*r£L. ft 
227,149* BBA Group ft 
1 33 bJDo bJpcCDB&Pf yj 

222 BET ft 

22 hB-mec inds 5p _ ft 
59 5BLP Group 10p.. ft 

420 BOC Group d 

55 BSC InL IQs . ■ ■ ■ ft 
395 BSS Group 20p...y 

294 BTR. ....a 

75 BTR Wrrnts B 

19b|BTBN»i*> AS0 50.. 
208JBJlrHWm.)5Cp 0 
14ftBjrdon Grp IQp .. 0 
47lj»(he“ 1 

20 Bar lo Groun IrlCb y 
161 B^rottiHpiry) lOp.y 
191 Barry Wtfm'er53 0 
€9 ft Baxter Im'l Ik 11551 
24 Barms foarte) I Sc 6 
7 Bear Brand 5o. .. .0 

185 IBes«eTCn5p V 

122m+3ier Ub o 

72JtBcttaeWmGrt.50y 

23“ailoxlOB 0 

29 Beeson Group 10; y 

34ft 284 flccok lOo y 

pft 16 Bwerood So y 

123 BihirU >50a y 
63 hdiliUn AB'-jalflo y 
125 Blllam 11 > 10b . y 
70 Black Arrow 200 V 

110 Black IP) Hldgs— v 

82 Blue Arrow bp c 
167 »BlMbin)TcnlOp..y 
201 Bodycpie mtnl . V 

JOflnprt&ro AlOp j 
372 Sen 1 Henry) 50c. 0 
227 Boots a 

40S 0a water In* El. 0 
240 Sralthwalte £1. . y 
185 B rammer 20o . - 0 
63tBr Jndoo Hire IJto y 
ObBr-Dgerel Groan 10 b. y 

224|175* Brrdon K 

226, 158 BtiflPCfft'G20o . .1 
JO Bnoln (on 425a5 
420 Bnt. Aerospace 50a. n 
125 1B.’>L Bloodsutfc.y 
145 Brit Flttlra 20i>.. y 
116 Brl: Steel 50t>... c 
143 BriL Synhcn 20p.. y 

203 Griusk Vila 0 

265 B H. Prop. SA1 .... 
95 J-BronriK Hldsp 2fin n 
L3S Brooks Sendee. . . v 
183 Brawn 4 Tawse . . y 

26 Bailers V 

105 BiirndenrSa V 
125 rSunresi Tech tp War 
95 CH IndualS X8d ...y 
2550,2033 31 8 PaUtmg FFriflB 
25ft 1550 k ta.tW»ir£s*ll.t 

25ft L84CSRAS1 

' 9S»riu£Annsi™50.y 
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©y^SENCBES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 



yield eorreocies in favour 


STERLING had the benefit 
yesterday of a return to favour 
of high yielding currencies. 
Market attention has turned 
towards interest rate differen- 
tials after recent indications 
that the US Federal Reserve 
and the West German Bundes- 
bank may be in the process of 
easing credit policies. 

Dealers were surprised when 
the Fed added liquidity to the 
New York banking system on 
Tuesday - this was followed by 
the announcement of a cut in a 
small US bank's prime rate 
yesterday - and by the low rate 
that the Bundesbank supplied 
funds to banks in Frankfurt 
this week. Rumours that the 
Bank of Japan is considering a 
rise in its discount rate added 
to the mood of nervousness. 

The dollar showed small 
mixed changes while the 
D-Mark finished above the 
day’s lows on profit-taking, but 
was generally weaker. This 
trend was coupled with gains 
for sterling and other high 
yielding currencies, such as 
the Australian dollar. 

The Australian currency sta- 
bilised at 78.50 US cents in 
London after closing at that 
level in Sydney, compared with 
78JJ75 cenis in Sydney on Tues- 
day. Speculation that Austra- 
lian interest rates will remain 
high for several months sup- 
ported the local currency, in 
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INTEREST RATES continued 
to ease on the London money 
market yesterday as sterling 
gained ground on the foreign 
exchanges. Lack of economic 

UK clfiarfcfl bank bass lending rets 
15 par cent 
tram October 5 


news kept trading quiet, but 
recent signs of a possible eas- 
ing in US and West German 
monetary policy also contrib- 
uted to the softer tone in Lon- 
don. 

Three-month sterling inter- 
bank declined to lS^-is from 
lo'/i-loji per cent. Short ster- 
ling futures on Liffe reacted to 
an improvement in market sen- 
timent. finishing just below the 
day's peak. The December con- 
tract touched 85.27. before clos- 
ing at 85.26. compared with 
85.14 on Tuesday. 

Dealers are waiting for guid- 
ance on UK monetary policy 
from today's publication of the 
Bonk of England Quarterly 
Bulletin, and from the forth- 
coming Autumn Statement by 
the new UK Chancellor. 

Day-to-day credit conditions 
were comfortable In London. 
The Bank of England initially 
forecast a small credit shortage 
of £l00m. This was revised to 
£150m at noon, but back to 
£100m in the afternoon. The 
authorities did not operate in 
the bill market during the day. 
but provided late assistance of 
around £130m. 


spite of intervention to buy the 
US dollar by the Australian 
Reserve Bank. 

Weaker members of the 
European Monetary System 
were also helped by a softening 
of the D-Mark, reducing the 
pressure for an early realign- 
ment of the EMS. The weakest 
placed Danish krone is no lon- 
ger threatening to fall outside 
its cross rate limit against the 
D-Mark. 

Mr Erik Hoflxneyer, Gover- 
nor of the Danish Central 
Bank, said lower inflation 
means there is room for a fall 
in long term interest rates. He 
guarded against an early cut in 
short term rates however, until 
there are signs that funds are 
flowing back into the krone 
and foreign exchange reserves 
have been rebuilt. The central 
bank spent DKrl3bn defending 
the krone last month. 

The dollar kept within a nar- 
row range. Recent indications 
of a slow-down in the US econ- 
omy. and a possible easing of 
the Fed s monetary stance, 
indicate a longer term bearish 
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trend for the currency. Dealers 
are keeping a wary eye on a 
nervous Wall Street, but in the 
short term sale of US Govern- 
ment debt is likely to provide 
support for the dollar. The 
delayed S56bn programme of 
Treasury auctions will now 
take place, following Tuesday's 
vote by Congress to raise the 
US debt ceiling. 

At the London close yester- 
day the dollar had improved to 
DM1 -8455 from DM1.8445. but 
had eased to Y 143.15 from 
Y143.40: to SFrl.6170 from 
SFrl.6175: and to FFr6.2525 
from FFr6 -2 530. The dollar’s 
index fell to 69.7 from 69.8. 

Interest rate considerations 
kept the pound firm. Sterling 
rose 55 points to $1.5865. It also 
advanced to DM2.9275 from 
DM2.9150; to Y227.00 from 
Y226.75; to SFr2.5650 from 
SFr2.5575; and to FFr9.9200 
from FFr9.8850. The pound's 
index rose 0.2 to 88.9. 

Average values against the 
dollar for October were: ster- 
ling 1.5872: D-Mark 1.8668: 
Yen 142.21: Swiss francl.6315: 
French franc 6.3362. 
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Strike 

Price 

Nov 

Calls 

Dk 

Jan 

Mar 

Nov 

Puts 

Dk 

Jan 

Mar 

1500 

855 

855 

855 

856 


015 

0.73 

209 

1525 

605 

609 

6 28 

066 


06B 

140 

287 

1550 

355 

4.04 

449 

4.96 

_ 

1.17 

205 

3.96 

1575 

1.34 

243 

295 

3 70 

024 

207 

3.21 

552 

1 600 

018 

L37 

1.97 

264 

L46 

352 

471 

687 

Lfa2S 


0.73 

121 

1.94 

3.65 

544 

6.47 

8 bO 

1650 

- 

0.35 

0.70 

L35 

6.13 

7.41 

a 4e 

law 


6% WfimUL BEKHAN GOVT. BONO 

M250.000 lOOtta af 100% 



Dose 

High 

Low 

Pre*. 

Dk 

91.90 

91.98 

9155 

91.44 

Mar 

9204 

9211 

91.71 

91.61 

Jun 

9214 



9L71 


Estimated volime 44024 141631) 
Previous Oaf's open in. 42040 141733) 


Prevlaa Saf i opes Inc Calk 452.186 Pats 316.740 UH eorrmete) 
PtetOB Par's volume. Calls 24.637 Puu B.546 UUl cuneade*) 


6% N0TBMAL L0HS TEW JAPANESE GOVT. 
BOMB YlMm lBBth* pf 1*0% 


EUROPEAN OPTIONS EXCHANGE 



Cknc 

High 

103.71 

Lm 

Prti. 

Dk 

103.65 

10355 

10316 

Uar 

Jm 

103.65 

103.71 

10353 

10349 


Series 

Nov. 89 

Fell. 90 

May 90 

Stock 

Vol 

Last 

Vol 

List 

Vol 

Last 

GcldC 

5 360 

186 

25 a 

40 

3310 

10 

44 

S 383 60 

field C 

3370 

286 

15 a 

31 

25 

4 

36a 

5 383.60 

GdldC 

5380 

561 

b.50 

236 

18.10 

28 

27 

5 383.60 

fiaMC 

5390 

402 

2 

167 

14 

lb 

2150 

$38360 

GaldC 

5400 



644 

9 

11 

18 a 

S 383 60 

Gold P 

5380 

— 

— 

52 

7 

— 


5 383 60 

GoIdP 

5400 

- 

- 

79 

17 

3 

ia 

5383 60 


Esttauted volrac 560 1653) 

Piailos Pay's open HL 1123 0076) 


TWEE WIN STOLMG 
£508,090 pefatf al 100% 


Nov. 89 


Dec 89 


Jan. 90 


EOEIndeiC 

Fl 275 

69 

11.50 b 


_ 


_ 

Fl 286 20 

EOE index C 

Fl. 280 

384 

8 

186 

14 

19 

15 

F). 286.20 

EOE Index C 

Fl 285 

273 

450 

101 

950 

- 


Fl. 286.20 

EOE Index C 

Fl 290 

255 

2.70 

203 

8 

40 

9.70 

Fl. 286 20 

EOE Index C 

P. 295 

52 

1.50 

95 

4.40 

110 

750 

Fl 286.20 

EOE Index C 

Ft. 300 

52 

0.30 

78 

3 70 

31 

b 

Fl 286 20 

EOE Index P 

n.27o 

193 

0.80 

25 

350 a 

207 

5 

Fl. 286.20 

EOE Index P 

FL 275 

468 

1.40 

59 

450 

3 

660 

Fl 286.20 

EOE Index P 

Fl. 280 

509 

210 

213 

6 

57 

8 

FL 286.20 

EOE Index P 

O.Z85 

550 

360 

76 

850 

42 

L0.30 

Fl. 286.20 

EOE Index P 

Fl. 290 

318 

6.10 

56 

10.60 

56 

12 

Fl. 286 20 

EOE Index P 

F 1.295 

112 

10 a 

14 

13 

79 

15 

Fl 286 20 

SJFIC 

Fl 215 



512 

1 

17 

150 

Ft. 208.20 

S/flP 

FI.215 

60 

7.80 

— 


— 


Ft. 208J0 

S/FI P 

a 220 

bO 

12.50 

5 

250 

- 

“ 

Fl. 208 20 


Jan 

90 

Apr 

90 

Jpl 

90 




One 

85*3 

Lm 

Prev. 

Dk 

85 26 

65J7 

8514 

Mar 

8631 

8b 32 

3620 

Bb 15 

Jn 

8715 

8732 

87 D4 

86 94 

Sep 

87.67 

87.64 

8755 

8749 

Dec 

68 Ob 

88 00 

87.41 

87 B8 

Mar 

8824 

8323 

88 10 

88.07 

Jin 

8830 

B3.18 

88-16 

8812 

Sep 

8836 

88 28 

8822 

88.18 


EsL Vo) tiac figs, not stem) 229U (25547) 
Prevloas day'* open In. 134432 1132218) 


THREE HHfTH BJMNUAI 
Sin paMi af 100% 


PANORAMA 
OF EC INDUSTRY 
1989 

Over 125 sectors of manufacturing and 
service industries fn focus 

With tfte completion of ifce internal market in 1992, tfte 
need for up-to-date information is vital. 

This important new book provides, for the first time, a 
comprehensive up-to-date picture of (he European 
Community's manufacturing and service industries. 

it includes: 

- a description of over 125 sectors of manufacturing and 
service industries: structure and prospects, 
employment, trade, market shares; 

- figures from i960 up to 1987: for many sectors 
estimates for 1988 and beyond; 

- a comparison of Community figures wHh those of the 
USA and Japan. 

A new edition will be published each year. 

Fill in the form below, and order your copy now! 


ORDER FORM 


To be sent to: Office for Official Publications 
of the European Communhies 
Dept. FT 
2 rue Mercier 
L - 2985 Luxembourg 


Please send me copy(ies) of 


PANORAMA OF EC INDUSTRY 1989 


Cat. No CO-55-89-794-EN-C 
710 pages 


ISSN 92-825-9855-1 
Price ECU 21.00 


□ 


Please also register my standing order for the 
same number of copies of the second and 
subsequent annual editions 


Name ... 
Address 


Dale Signature 

Payment is due on receipt of invoice 


ABN C 

Fl. 42.50 

695 

1.60 

134 

270 

21 

320 

Fl. 42 10 

ABN P 

Fl. 40 

72 

0.70 

21 

0.90 

— 


Fl 42.10 

Aegon C 

a 115 

426 

150 

6 

430 

— 

— 

Fl. 107 

Aegon P 

FI.UO 

204 

5.40 a 

25 

630 

— 

- 

Fl. 107 

Ahold C 

Fl. 120 

102 

4.60 b 

_- 

— 

— 

— 

n 116 60 

Ahold P 

Fl. 115 

109 

420 

— 

— 

- 

- 

Fl. 116.60 

AkroC 

Fl 130 

320 

4.40 

6 

8 

- 

— 

Fl. 126.70 

AkmP 

a iao 

202 

L350 

51 

L350 

15 

17 

Fl. 126.70 

AmevC 

Fl. 60 

122 

2 

22 

4 b 

1 

4.80 

Fl. 57 JO 

AraevP 

Fl. 55 

294 

150 

- 


— 


a 57 JO 

Amro C 

Fl. 80 

111 

3.40 

26 

5 

3 

6 

Fl. 79 JO 

OAF N.V C 

Fl. 50 

7 

1.20 

52 

L70 

— 


Fl 4530 

DAF N.V. P 

Fl 45 

53 

150 



— 

— 

Fl. 4530 . 

N.V. DSM C 

Fl. 120 

118 

160 

29 

6.70 

- 

- 

O. 114.90 

N.V. DSM P 

Fl. 120 

86 

6.60 

6 

8 

3 

980 

Fl. 114.90 

Gta-Bm. C 

Fl 35 

155 

2 JO b 

39 

350 

5 

4 

Fl 35 

HeioelrenP 

FI. 110 

510 

LbO 

10 

3 

- 


Fl. 119.90 


a 85 

459 

4.60 

143 

7.90 

108 

9.10 

n. 81 70 

Hopymoiii P 

KLMC 

a so 

321 

350 

56 

540 

23 

780 

Fl. 81.70 

Fl 50 

262 

1.50 

198 

3.10 

— 


Fl. 46 JO 

KLMP 

a so 

368 

4.20 

233 

5.20 

- 

— 

a <6.30 

KNPC 

ft. 50 

254 

250 

Z7 

380 

5 

4 

a 4850 

KNPP 

Fl. 50 

66 

3.20 

406 

4-80 

25 

550 

Fl 4850 

NEDUOYD C 

a 92 

369 

3.80 

4 

7b 

— 

— 

a 87 60 

NEDUOYD P 

Fl. 86 

83 

4 

5 

730 

- 

- 

FI. 87.60 

NaLNed.C 

Fl. 70 

720 

130 

470 

3 

256 

320 b 

Fl. 65.80 

Nat Ned P 

a 70 

76 

450 

10 

550a 

10 

6 

Fl. 65.80 

Philips C 

a so 

1146 

1.60 

475 

3.10 

72 

4 

FI. 47 60 

Philips P 

Royal Dutch C 

• fl.SQ 

880 

420 

77 

5.70 

— 

— 

R. 4760 

Fl. 145 

829 

270 

47 

5.70 


— 

Fl. 136.60 

Royal Dutch P 
Unilever C 

Fl. 130 

759 

260 

10 

3.90 

— 

— 

Fl. 136.60 

Fl. 150 

225 

3.90 

11 

750 

— 

— 

Fl. 145.40 

UoilevraP 

Fl. 140 

494 

3-10 

22 

4.80 

— 

— 

Fl 14540 

Van Ommeren C 

a 40 

— 

— 

100 

120 

— 

— 

Fl. 30.90 

Van Ommerm P 

FI.35 

64 

450 a 

— 


- 

— 

Fl. 30.90 

WessaaenC 

Fl. 70 

14 

150 

197 

330 

- 

- 

FL 64.50 



Qoie 

High 

9L72 

Low 


Dk 

91-71 

91.62 

9150 

Ur 

9214 

9215 

9205 

9LB8 

juo 

92.18 

92 IB 

9210 

91.95 


9206 

9203 

91.99 


Dk 

91.81 

9L80 

9177 

91 6t 

Mr 

9L82 



9165 

Jn 

9L75 



9158 

Sep 

91.68 



9151 

Efl. Vtri. (1 

E-flgs. not shown) 9336 (5654) 


Prertara iofi open Ik. 41974 (42109) 



THREE KHTTH EBBOMARK 
DM lm potab at 18i% 



Close 

High 

Lm 

Prev. 

Dk 

91.77 

9L77 

9L65 

9158 

Mar 

91.99 

91.99 

91.88 

91.80 

Jra 

92J7 

9216 

9206 

9201 

So 

9221 

9217 

9213 

9210 


JOTTER PAD 


Estimated volte* U&3B 01(099 
Pittfcw day's on lit. 26577 05599) 


CROSSWORD 


thjke worm ECU 
ECU la rates rf 106% 


DSC 

Ur 


Omc mg Lira 

89.47 89.48 89J9 

89.85 8932 89.76 


No. 7,085 Set by DOGBERRY 


8U3 

89.76 


Estimated voter* 697 (341) 

Prates day's «n ml 1220 0150 


TOTAL V0LUUC IN CONTRACTS : 48.519 
A “Aik B-BW C = C*I1 P-Put 


FT-SE U61NBEX 
£2SarWI WrapaM 

H Si5 Low . ... 

Ok o ZZZ7.0 2202.0 2190.0 

gg-0 2265D 22625 2230.0 

Jn 2305.0 2270.0 

Estimated rAte* 4806 OSaO) 
ftevteB rajTi <W» W. 32024 C3155B 


FT LONDON ENTER BANK FIXBNG 


ULOO a.n. NovJ) 

3 months US dollars 

6 months US Dollars 

hid Bfe j 

offer Bfe 

b>d 8V 1 offer 8fe 


Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £265m, with 
a rise in the note circulation 
absorbing £H5ra and bank bal- 
ances below target £185m. 
These outweighed Exchequer 
transactions adding £480m to 
liquidity. 

In Frankfort call money was 
steady at 7.75 per cent. The 
Bundesbank provided liquidity 
yesterday, via a 28-day securi- 
ties repurchase agreement ten- 
der, at a fixed 7.30 per cent 
This was below the general 
level of market rates and was 
taken as an indication that 
short term rates are too high. 
At the same time the central 
bank drained DM4.6bn from 
the market by not fully replac- 
ing an expiring pact. The allo- 
cation at the tender was 
DM21.2bn, against an expiring 
agreement of DM25-8bn, but 
this was in line with expecta- 
tions. Market liquidity is at a 
high level at present, and this 
was reflected in the fact that 
banks did not borrow any 
funds from the Bundesbank on 
Tuesday under their Lombard 
facility. 

In Amsterdam the Dutch 
Central Bank left its interest 
rate on special advances at 7.90 
per cent at a tender for a six- 
day agreement. The amount 
allocated will be announced 
today and is expected to be in 
the region of FI 3-5-3.0bn. An 
earlier seven-day pact of FI 
3.8bn expires today. 


Tie tiling rats we Ua tethmetic means routed lo U* nearest □ac-skUMh. of the Md rad ottered rate for SlOm 
quoted bjrOte nartn to Ike reference tanks at 11.00 ira each »crtlan day Tie bifte ate Nttlora] Westminster 
Bart. Bank o( Tokyo, Deuutee Bart. Ban* Natiooat Se Park and Maui tanagi Trbl 


MONEY RATES 


NEW YORK 

(Lunchtime) 


Treasury Bills and Bonds 


Prime rate. 

Broker toad raw 

Fed. hinds . 

Fed-lmds al lwsvtfrtJon_, 


One month 

Tw month 

20i] Dree mart.... 

10 51 * Booth 

81* 0<* rear 

- Tweyear 


7.49 

Three jear 

7.84 

831 

Forjur ... 

721 

7.96 

FiWTear 

781 

7.92 

779 

Seven rear 

10-mar 

785 

789 

7.78 

30-year 

.....7.89 


Nor. 8 

OmrigM 

Qm 

Month 

7w 

Marts 

TT»tt 

Months 







9V9fe 

10 i -10,1 
7>,-7fe 

10U-1O& 



Anstraiam 

8J1-8.44 


8.4*55 

Tokw 


k% 

9H-9V 

iou-ui 


bll-by 

12fe-13fe 

9V4V 

Ufe-Ufe 

Breoseh ... _. 

Dibltn 

1050 

9fe-9fe 

1IJ-U4 



Six 

Marti 


8 154L30 
10&-1O£ 


12i-12,l 


Lombard 

haenreum 


6.00 

950 


LONDON MONEY RATES 


Nov 8 


Inlotanir Offer 

Intertunk Bid 

Sterling CDs 

Local Authority Dw 
Local Authority Bonds .. 

Dftnxim Mht Peps 

Company Deposits 

Finance House Deposits 
Treasury Bills (Buy).... 

Bank Bills (Buy) 

Fine Trade Bilk (Buy) 

Dollar CD? 

SDR linked Dep Offer. 
SDR Linked Dep. Bin ... 
ECU Linked Dep Offer. 
ECU Linked Dep. Bid.. 


Overnight 

7 don 
notice 

Om 

Month 

Three 

Months 

Six 

Montits 

B 


is, 1 ; 


81 

— 

— 

35 

is A 

14fe 

14)2 

15 

1412 

14H 

14fe 

1412 

14* 

14% 

■fr 

82 

14 fe 

— 

— 

15A 

14 fe 

— 

— 

144, 

14jl 


— 

— 

m 

143 

13% 

“ 


153 

8.65 

9i 


— 


811 


O 1 ! 

— 

— 


811 

8% 

— 

— 

loT; 

ioa 

10(1 

mi 

10% 

“ 

“ 

10 fe 


One 


141] 

14J, 

141] 

141, 


lit 


B.27 

9 

1% 

10 * 


Treasury Bills tselU: one- month 14 fl ora trail; three months 14U per cent. Bank Bill] belli 
one-monui i 14R ora cm- three months l«ij per cent; Treasury Bills. Average tender rate uf 
diyouni 14.5674 p.c. ECGD Flced Rate Sterling Evpjrt Finance Make up day October 31 1989 
^Agree d raw for period November 26 1989 lo December 25 . 1999. Scheme I 15.66 .7 
Sche.lW* ** u - 16 ZZn.e. Reference rate for period 5481 30,1989 to Otirtrer 31. 1S84. Scheme 
IV&V. 15.084 pc Local Authority and Finance Homes seven days notice, ethers seven oars' 
freed Finance Houses Use Bate 15 from November 1 . 1989: Bank Deposit Rate tor sunts a( 
seven days notice 4 per cem CertlficaiH of Tax Deposit (Series 6>: Deposit £100.000 and over 
teld under one month 11 1 3 percent.' one-Uiree month? 13 per cent: Uiree-ili monUts 13 per cent, 
n 13 P" am: mne-(v#elve momfis 13 per cent; Under £100,000 life percent from 

Oct 9.1989 , Deposits Withdrawn for cash 5 per crart. ^ 


BASE LENDING RATES 


ABHBart 

A4»4Coreoa*j 

Allied Trust Bank 

Allied Irish Barit 

• HeBor/Wacto 

Associates Cap Corp — 
Austerity Bail 

• B&CMmtentBa*_ 

Bartaf Bsuda 

8«ca Bilbao Viaaja._ 

Bank Hamallm 

BasiCmSt&Coa®— 

8ankof Cyme 

Bank of Iretaad 

Bank of India 

Bask of Scotland 

BanqneMgeLtd 

BarchysBstk 

BendnaiBartPLC— 
6m Bk of Hid Eat 

• BttrenSbfeiey 

Bates MtgeBak PIC 

CLBadiKederiand — 

• OwtetoKBri*^. 

Citibank HA - 

QtjMenteteB**— 


OjitadafeBart 

Com JULfrri 

Co-operatfw Bat 

Coctts&Co 

QpnsPopsbrBk 

Data But PLC 

Dense tavrte 


Euottfial Bank pic 

EnteTnaUd 

FaancialjtGa Barit.. 
First Naiioia) Bank Pic. 
15 t Robert RemtogdCo 
15 Rnbert Fraser & Pars. _. 

15 GirtAamk 

15 tGeimsHdoi 

15 HFCSaikpIc 

15 tKanfettBak 

15 Haasriwe Trust Pic 

15 Heritable & to to Brit. 

15 •HlUSmef 

15 C.H03R&OB. 

1512 taSuw&SBtf 

15 # Lnpohl JosqA &$oas 

15 UqpdiBKik 

15 


Megfcj Barit lid 

McDopnll DesgUsBak. 

Midland Bart 

Aleut Bakin; 

HaBk-oflmH 


% 

15 
15 
*15 
15 
15 
15 
15 
15 

* 

U 
15 

!!* 

15 
15 
15 

$ 

§15 

15 

15 t Rkatert of Brito Medal 

15 Bartiw & Securities Hoses 

15 Assadrinn. ' Depcsrt RM 5.9% 

15 5i*nrise8J%. Tv Her-£UL00Df 

15 totiet access 122% f r 

15 ha rate. } Denari deposit 1 

15 Mortgage 1425% -15% 

15 


HatWesMmter 15 

HortheraBartUit 15 

RorttotoTrest 15 

PBVAltenke* UmIW> 15 

PrwiKialBakPLC lb 

R. Raphael &Soos 15 

(testaf^eG'rantee — I5fe 
Royal Bk of Scotland — 15 

Rop)Tnst8art 15 

• Snftb&WlliasaSes.- 15 
SurtardCtotered — 15 

TSB 15 

United BkofKmK — 15 
Urited III Isrtl Bart — 15 
Unity Inst Bart PH— 15 

Westers Trest 15 

Westpac Bart Clap. 15 



WORLD 

ADVERTISING 

The Financial Tunes proposes to publish this Survey on 

4 DECEMBER 198 9 

For a full editorial synopsis and advertisement details, 
please contact: 

NEVILLE WOODCOCK 
on 01-873 3365 
or write to bhn at: 

WMdin Ore. Soarinrrafc Bridge 
London SEt 9HL . 

FINANOALTIMES I 

luKOn l lusiMsiHiivsMrni S 


ACROSS 

1 Emblem of a set of tools 
- catting tools - over- 
turned (8) 

5 S-swim? That's illegible! ( 5 ) 

10 Swim round in France with 
a thankless child (S> 

11 Assemblage loth to writhe 
in terrible agony (9) 

12 May a person not take bear- 
ings from an oriental? ( 9 ) 

13 Pleasanter -soundi ng side of 

Islam? (5) 

14 Upset vegetables? The com- 
piler would be upset! (?) 

15 Pudding she iced burst open 

18 Disapproving of a model 
pocketing profits (j) 

20 Poet to take back harsh 
words (6) 

22 Deputy revised unfinished 
column (5) . 

24 It promotes early growth in 
island and hill m 

25 Constant in the middle 
back in the middle of ring 
(9) 

26 Apprehend song (5) 

27 What's in the barrel is hot 
sauce (6) 

28 Spirit of church to doze qui- 
etly on board (8) 

DOWN 

1 Tree turned out well (6) 

2 Range Rover for girl in the 
country (8) 


8 Ground rules for firm vr 
many a worker (many wos 
ers> under canvas f .yq> 

4 Said no to extremely b 
behaviour (7) 

6 To serenade about butebi 
is perhaps to burn om 
boats (5,3,7) 

^ Tree originally a sore po) 

W# 

8 Install railway with mvs 
links? (3-5) 

9 Wait for a model nurse (6) 
Jo Base bailer’s brief break (5 
17 Support enabling sick 

rise and dance about (8) 
H f^umbrai doit, about 49 1 

20 Pastoral depression in bk 
of the auto (7) 

21 Chaser drunk on benders i 
» Song by Lorca ( 5 ) 
Solution to Pnzzie Nb.7,0ft 
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CANADA 


MM 8M Mob Low OoMCMg Mm Bock Woh 1M ClM»CtaQ bln Stock Mflb Low CtoMCtag Un Stack Low CtaMCtag 


TORONTO 

Closing prices November 7 

Quwaumw in own uniou MiM *. 

<581 amca I nr am «ib 
4% 14S- 

10% toll 
)% 10% 

Bit «% 

3% 25% 

»* 

!H\ 

«% 

■33 

. 31% 32 + % 

% 17% 17% - I 
11% 11% 11%+ % 
30% 20 so%+ L 
3% 33% 33% - % 
7% 17% TT% 

3% 13% »% - % 

85+ 1 

16% 

16%+ % 
14%+ % 
22% — % 
»%- % 
300+ » 

. 17% - % 
18% 77 + % 
W% II + % 
10% ii%+ % 
13% 13% - % 


108000 CWTVX 17% 7 7% + % 

400 Cwuin Ota *36% 36% 38% - % 
200 Cnsum Phg 132% S% 23% - "i 
UZOCortyK *38 27% 27% - % 

1H6dS Cofonn A I *10 9% 9% + % 

aHOCoacan S1T% 11% »»% + % 

IKK Crown* $l«% »4% 14% - % 

30000 Crown* A I S?% 7 7% 

4254 Damson A 480 480 480- 10 

10035 Dbntue B I 4S0 « 436 - 5 

313800 DWHW »% 8% S%- % 

7303 OOmsn A I *5% 5% 5% + % 

43380 Wasco Kfi% 25% =5% 

I7410D Totals 116% « « - % 

27883 DWiW »% H% «% 

35250 tkwnwnl o 516% 18% ' 3% + % 

403 Du Pont A 370% 28% 78% 

40402 Driot A HD% 10% 10% + % 
537035 Echo B«r *»% 30% 20% ♦ % 

31900 Eraca 111 »% »%- % 

1350 EmpfcaA t *18% «■/ 18% - % 

7500 EnDsM 36% 8% 6% + % 

H09B5 Ewttvsv A 420 405 410 + 20 
300 FCA mtl »% 9% 8%+ % 

35B0FPILU «% 6% 6% “ % 

7400 Fin Tries W so H>+ 1 

6018 FflS Ind A 114% 13% 14 -% 

1100 Fid PIOII 614% 14% 14% - % 

4388 Rum no L 114% M% 14%- % 

1600 FCny Ffe) J12% 12% 12% 

ISM FManSiA I 18% 8% 8% 

1985 Forth 122 21% 21% 

3550 FourSCHW ( *37% 33% 37% + % 
22300 Franco O *15% 14% 15 + % 

378 GW inn *23% 23- , 4 23%- % 

72200 iWWlr 400 360 385+ S 

1600 GanlaK *8% 8% 8% 

300 0 Tihoo p *20% 20% 19% 

300 own Yk *13 12 13 + % 

148510 Gum 278 235 278+ W 

34050 CollKorp I 55% 5% 5%+% 

107850 GM 4 mow *10% 10% 10% + % 


43350 Granges 
OL Grou 


240 235 240h 


2800 OL Group *20 » 30 + % 

aeeeGwutaco su% ia% is%- % 

lOOGreyhnd *30% 30% 00% - % 
2T309 Gull Roe SUt 15% 18 
2M0H*sv SS% 5% 5%+ % 

400 Hama A *5% 5% 6%- % 

UOOHawUr 127 38 % 28% + % 

301 Him D 513% Q% 13% 

378570 Hm MJ 128% 28% 28% - % 
4S3S91 Htntlo 519% 18% 1B%+ % 
17S50 mumar Sll% 11% 11% 

255631 Horsham ( 511% 10% II 

1530 H BayMn ■ 18% B% 8%- % 

328 H Boy Co *31% 31% 31% - % 
<7300 Imnco L *36% 38% 38%+ % 
38153 Imp OU A *59% 59% 59% - % 
79075 Inca S35 54% 34%+% 

3400 imopne *10 9% 9%- % 

18400 Mm GW *23% 23% 23%- % 
3891 Imamoaia 547% 47% «7%+ % 

WJ65 inv Grp *22% 22% 22% 
888lnuo *19 18 U + % 

600 IvOCO A I 511% 11% 11%+ % 
1B550 Jmrnoch *» 18% 10% - % 

3880 Kmr AM *10% 19% 19%-% 

15793 Laban *34 23 % 24 + % 

082458 Luc Unrfa SM 13% 14 + % 

75 Uriaiga p 121% 2i% 21% 

15680 LaHlaw A 524 % 25% 24 
212302 LMdhw B I *34 23% 24 + V 


1325 Lmur Bk *18% « 18% + % 

4300 Law Gr B 59% 9% 8% 

8400 LawanU A *10% 10% 10% - % 

TVDLMXlwGo 513% 13% 13%+ % 

3*45 Lonvnw SMk 27% 27% 

700MU5B *77% 27% 27%+ % 

100000 Mac Know 58% 8% B 
123447 Medan H X (11% 11% 11% 

bOOUdn KYI *11% 11% 111. + % 

43488 Mac-naan *17% 17% 17% 

14130 Magna at B% 8% 8% 

£84 Maritime I *17% 17% 17%+ % 

3283 Mark Rea *5% 8% 8%+ % 

4077 Uomciec *10% 10% 10% - % 

1M70 Maull u *13% 13 13% * % 

901 Mam: Dty *5% 9% &*+ % 

11809 Minima 520% 18% 20 

««00 Mod Carp 305 2B8 SM- * 
TtMiUoiunAI *38% 37% 38%+ % 
1000 Uosai D *38% 38 38 - % 

56809 Mown *35% 34% 35 + % 
86800 MuKOdlp 215 700 215+ 30 

35M4 Hm, 9> Can *13% 13% 13% - % 

201824 N Busmen 32 30 30- 3 

3873 NowTm EM *10% 18% W%+ % 

14910 Noma A *14% 14 14% + % 

5370 Nrnnmln F *14 13% 14 + % 

77100 Nwanda *24% 24% 24%+ % 

TWNarean 125% 25% 25%- % 

1016 Norm A I *24 23 % 2J> 

I228C3 NC Can *20% »% 20% - % 

91966 Nor Tol 525% 25% 25%+ % 

10045 Ncrmoat 17 6% 8% 

193174 Norn I SB% 8% 8% + % 

1500 Mowtoj 111% 11% l>%- % 

21100 Newsootf *14% M% 14% + % 
300 Nu mac *10 H H 

10000 Ocelot B I *0% 8% ■%- % 

500 Omega Kyd *30 300 330 

1HO Onei I *14% 14% 14% - % 
170Q Oshlwi A f 531% 31% 31 %- % 

77500 PWA Com *M% 14% U% + % 

51B60 Pflunn A I 18% B% B% 

100 Pamour U% 8% 8%- % 

3750 PonCoa P *30 SO 30 - % 

B&OPWUi *15% 15% 16%+ % 

300 PJowt A I *18 » 19 - % 

50497 Fooeor M 58 a 58+ 3 

1*4044 Plocm Dm *21% 21% 21%+ % 

1037? Peon PM *8% B%_ 8% 

MlOO Powr Car f *18 u\ 15% - % 
4300 Pow Fin *10% 19% 19% 

27096 Promts *9% 9% «%- % 

190 QueOCtt A *10% 18% 16% - % 

8800 Ranger 18% 8% 6% 

80410 Rayrodk I (9% 9% 9%+1% 

147 fU fitonho 3 S3B J8 38 - % 
11 <00 Romance B3% 33% 73% - % 

31580 Repap I 59% 9% 9% 

6400 Hm Alparn *24% 24% 24% - % 

5+M Rogers B f S35 94 S4%- % 

1764 Roman *10% 10% 10% - % 

10900 Roman *68 68 88 

940509 Royal Bnk *50 49 % 49% + % 

341966 By Trco SU% 18% 16% - % 

6769 5HL 5yal *10% 10% 10% - % 

4945SNCAI *10% W% 10%-% 

SMB SB. ComA 1 *19% 19% 19% 

72775 SaaUd *13% 13% 13% 

23983 Scoptre «D 411 471 

5W0 ScrnaMor A *38% 28% 28% 

100 Scot Piper *17% 17% 17% - % 
38157 Scolm I *18% 18% 18% 


37825 SoBomti 180% 88% 88% 

3905 Ittn Cm SM 13% 14 + % 
32100 Some B I *11 10,% 18% “ % 

13887 Shell Con *38% 30% »% , 

5£M6IMrrffl 111% « «%“ % 

MOJ Sonora MB 178 18# 

SJOQSMBMn 131% 31% 31% 

2900 5pm AmoT 510% 10 » 

173» Stetco A *21 20% 20% + % 

1780 ICC Bow *11% «% !*%“ % 
010880 T*ck B I *28% 25% 28 + >1 
1009 TembcC A *18% «% . 

WOO Tenia Mn 27 25 24+ 8 

30*280 ThemCor *17% 17% 17% - % 
192112 Tor Dm Bk 121% 20% 21%+ % 

834 Tw Sun *29% 25% 25% 

17488 Torotar B I (34% 34 34 - % 

WOO Total Pw *31% 31% 31% 
ZZBTVTmAha U *i« 13% 14 

50511 TiCin PL *K% 18% 1B%+ % 
24077 Trion A 120% 20% 29%+ % 
5D2T Tnmac 490 483 480 - 5 

10300 Trii« A I *26 25% 25%-% 

14700 In.tcB *29% 29% 29%- % 
1004 lAncprp A *8% G% *%+% 

17300 UxgacaB I 455 450 450 

mounCama »a% u% w%- % 
44792 U EnlptiM SH% 11% 1>%+ % 
45135 VwuyC 250 240 250 + 5 

64400 Viceroy R 430 460 00+ 40 

2800 VMIBann f 517% 18% 18%- % 
50S0 WIC 8 I *14% 14% 14%-% 
SBBSQWajuA SU% 13 13 - % 

SWaUwood 516% 18% 18% 

110 Wal Finer *17 17 17 - % 

1G2138 Mtonl £ 929% 20 20% 

3000 Weionm 18% 8% 8% - % 

1263 Wosftm *41% 41% 41% - % 

64BC YhJOOwO A 235 23) 220- 16 

120 ham Con *17% 17% 17% - % 
I- No Httna rights or inlm fl woOng 
rOhtv 


MONTREAL 

Closing prices November 7 


5990 BamhfthA 
45575 BcmbrMB 
138250 CamOw 
27727 Cascades 
4839 DomTrtA 
3560 Memclec 
117968 N»«k Cda 
17150 NatmtO 


15420 Po-er Corp (16 1 

90157 Piowgo *08% 1 

1000 Guetocr A *16% 1 

4660 Ouehecr B *14% 1 

27835 Videovan *17% 1 

Total Sole* 8.645.141 orwroa. 


18% 18% - % 
18% 18% + % 
14% 14% + % 
05% re -i 
16 18% 

10% 10% - % 
13% U% 

11% 11%- % 

15% 15% 

09% 00% ~ % 

ia% ie%- % 

M% 14% - % 
»% 16% - % 


Nov. Nov. NOV. Nov. 


^ImketrUb 

2597.23 256ZJ7 062451 263L56i 

Horn Boods 

92.09 

920) 

93.05 

9332 

TnavoR 

118850 119257 12U.77 1192.92 

DU Sties 

21903 

218.06 

21909 

220.07 



HIGH LOW 

2791.41 41-22 

W ID/0‘0 12/7/32) 


1532.01 12J2 
0/9/891 (8/7/32) 
22703 10 50 
(22/1/87) 19/4/32) 



AIIS11IALIA 
All (Hhurtn d/l/BB 
All UMS9 (l/l/ao) 
Ausmu 

Dr4n Akt Im 00/12/80 
BELGIUM 
Brats S£ (1/1/80 


15584 16482 1656.9 16571 

mr l m> 1 mi ww.i 



F3flf 


NYSE OumpesKe 

IB5.74 

184.77 

18728 

1B7.M 

Aa»HU. VUC 

36051 

36008 

37L79 

37X48 

NASDAQ CompxKf 

449.40 

44002 

452.97 

<53.14 




(900/89) (100/74) 

19954 4.46 

19/10/09) (25(4/42) 

r AZ Akika B1/12/5B 610.75 60003 61X15 61214 

kanriat Q/12/53) 1792.9 170)7 1807.9 18121 

MX Q0/12/B7) 144X79 1428 07 1404 JB 1449.90 

39703 2931 

iw5ete Bank 01/7/64) 273X07 273009 275612 2739.79 


690.91 oo/in 
20560 Q0/UB 



n 


c 3 

19V 


yaw ago (approx.) 


Metals & HfcBak 

Gonpostte 


MOKTKAL POrtMla 


Now Nov Nov Nov 
2 


340102 3300.95 3430.76 344U4 3919-2 0/9) 
392325 3906.75 392900 3935.70 40370(600 



32070 0/1) 
33603(6(1) 


1997.7 19930 200516 201037 2069 60(10/10) 1677.48 O/l) 


Site Bm* lad. 01/12/583 734J 723J 7290 732.1 829.1 tty9) 


TAIWAN- 

BM99U6 MctPOft/66) 10U9.85 1002509 HOIS. 79 1056024 10773JU 125/9) 
THABAND 

Baagtok SET 00/4/75) 704.24 70205 70400 70152 724.9303/9) 


TOKYO - Host Active Stocks 

Wednesday November 6 1989 


Stoote Closing CNmoa Stoefca Cloning Change 

Traded Price* on day Traded Prices on day 

Tokyo Tatamano . 40.7m 2,080 +MO Nippon fcUrdnp __ 17.2m 883 +6 

Toda Const 26.7m 2,410 +120 MttsutXehl Metal . 154m 1.1SO -20 

(HI 243m 1XO 0 Osaka Cement _. ULBm 980 +38 

MflauktaN ON ~. 23.7m 1A30 +60 Sumttomo Meal . lOAa 80S -1 

Tokyu 170m 2070 -100 MIMulCaiatr — 102m 1040 +110 


Travelling by air on business? 

Enjoy raadbMWNir axnpUmemary copy of (be Fuuuidal runes when 
you arc (ravdling on scheduled flights from . . . 

...AMSTERDAM 

jilbBnfIjIi Airways. British Midland. Canadian Pacific Air. Finnair, 
KIM. Lonliute, raa-Am. SaS. Singapore Airlines. Thai Airways 
International. Transavia 

. . . ROTTERDAM 

wiihNLM 


FINANCIAL TIMES ; 


Travelling on Business in France? 

Enjoy reading your complimentary copy of the Financial Times when you're staying in . . . 


...Paris 

at the Hotel le Bristol, Hotel Alexander. Hotel 
Commodore, Hotel Concorde Lafayette, Hotel de Crillon. 
Hotel Queen Elisabeth, Hotel Chateau Frontcnac. Grand 
Hotel, Holiday Inn Rdpubliquc, Hotel Inter-Continental, 
Hotel Lancaster, Hotel du Louvre, Hotel Mayfair, Hotel 
Mercure Montrouge, Hotel Meridien, Hotel Meuricc, Hotel 
Prince de Galles, Hotel Royal Alma, Hotel Royal Monceuu, 
Hotel Sofitel Bourbon, Hotel de la Tremoille. Hotel du 
Bailli de Suffren, Hotel Pullman Orly, Hotel Splendid 
Etoile, Hotel Novotel les Halles, Hotel France ei Choiscul, 
Hotel Terrass, Hotel Residence Champs Elysccs, St James' 
Club, Hotel Mercure Porte D’Orieans. Hotel Mayfair. 

Hotel Warwick, Hotel Pullman Windsor. Hotel Powers. 
Hotel Madison, Hotel Cambon, Hotel Relais Christine, 
Hotel Pavilion de la Reine, Hotel Lime, Hotel Royal 
Madeleine, Hotel Residence du Roy 

. . . Lyon 

at the Hotel des Artistes, Hotel Pullman, 

Grand Hotel Concorde, Hotel Le Roosevelt. 

Hotel Cour des Loges. 

Holiday Inn Crowne Plaza 

. . . Strasbourg 

at the Hotel Continental, Le Grand Hotel, 

Hotel Monopole Metropole, Hotel Novotel ^ 

Sud, Hotel Les Rohan, r 

Hotel Hilton international FIN AIN 


. . . Toulouse 

at the Hotel Pullman, Hotel Mercure. Grand Hotel de 
I'Opera. Hotel Sofitel Blagnac 

. . . Bordeaux 
at the Novotel 

. . . Nice 

at the Hotel Pullman, Holiday Inn. Hotel Ibis Nice 
A6roport. Hotel La Malmaison, Hotel Mdridicn, Hotel 
Sofitel Splendid, Hotel Beach Regency, Hotel Westminster 
Concorde 

...Monaco 

at the Hotel Beach Plaza, Hotel Hermitage. Hotel 
Mirabcau, Hotel dc Paris 

. . . Cannes 

at the Hotel Carlton. Hotel Pullman. Hotel de Paris 

- - - Antibes 
at the Hotel Bellevue 

• ■ ■ Grenoble 
at the Hotel Mercure 








FINANCIAL TIMES 

EU80P!'5 SuilNtit Nl WIMKB 


. . . Mougins 
at ihe Hold Arcadie 

...St Laurent duVar 
at ihe Hotel Novotel Cap 3000 

. . , Val bonne 
at the Hotel Novotel 
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FTNANOAL TIMES THURSDAY NOVEMBER 9 1989 


2pm pr/ces November 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'ga 

SJ*"* W Bb Clwi Pm. 

Mgb Low Stock mr.TkLE lOMMgfb Lmv OhmOom 


Data omraad bocsusa of nchntcal 
ZSbftGnCp 120 4J 9 912 36 35*1 35% - % 

II. Iff ft 7b 7% + % 

11. SB » O' 

m w m w 1 

9814 258 23% 22] 

4211 8 38*t a 

3.7 IS 2847 105% MB's 105b +2% 


38 >2 28% 

81| 7 V AmGvl 84a 

»% 8% MSP 126c 
10*2 Bit AOn n18J 
24 17% AJflfPr 2S8 

28% 25 AHortt 120 
107% 70% AHomo ISO 
8B 49% Amrtctl *290 
TO 61% AlntGr 48 
26% 6% AM n 

8 6% AMI red 

TO 1 ! 9b ACXF n SMm 
40% »b APresd 20 
Mb 11% AH Ed 2 


42 M 30BS 81% 60% 01% + % 
.4 132888 107% 106% 107% + 1% 
11. 81888 8% 8% 6%+ % 

29B 6% 6% 8%+ % 

J 87 9% Bb 8% + % 

22 23 117 Z7% 27% Z7%+ % 

_ is. i ea 12% i2% 12%+ % 

8% 7% Amflll HJH 14 2 22 7% 7% 7% + % 

18% 8 AS8 .SO 7.1 8 963 11% 10% «b + % 
18% 10% ABB pi 181 15. 78 12% 11% « “% 

5% 3% ASH* 18 2% 2% 2% 

72% 51% AmSW 1 18 24 12B 55% 54% 64% + 

45% 271t ATAT 130 

21% 16% Anfflftr .74 

«% 


13% Altai prl 29 
8% AnHqB to 


18 2% 2% 2> . 
18 24 128 55% 54% 5<%+ % 

17 23 11020 44% <3% 44% + % 

4.1 11 38 18 17% 18 + % 

88 ZtflfO 14% 14% 14% - % 

„ „ „ 21 8% 8% 8% + % 

38% 28% Ameren 188 14 12 8 37% 37% 37% - % 

2D 12% AradDp .W 0 00 200 16% 15% 16%-% 

16% 12% Ametefc .84 48 17 165 B% U «%- % 

It 8% AmnSc l.OBa 10. 10 10% 10% 10%+ % 

30% 34 AmomalJO 3815 2353 46% 47% 48%+% 

48% 40% AMP 110 28 16 2147 42% 41% 42% - % 

13 144 13% T3% 13% - % 

1.1 373 7% 7% 7%- % 

35 160 7% _ " 

23% 25 
17 1035 4% 4% 4 

8 30 CM 33% 32 32%+ % 

11 TO 9 8% 

18 15 12 27% 27% 27% 

IS. 8 W% 10% 10% — % 

2314 7106 37% 36% 37%+ % 

13 48 15 14% 14% 

28 9 110 13% 13% 16% 

18 12 249 37% 36% 37 + % 


15% 12% Ampco JO 
15% 6% Amra 88 
9% 6% Amrep 

29% 22% AmSth 132 6.1 8 14 26 

6% 3% Anaonp 

37% 24% AnattV JO 
12% 8% Analog 
29 TD% Angtele .76 
11% 8 AngeOfl 152 

48 30 Artnn 88 

W% 7% Anthem 
20% 10% Anttaly C.44 
38 28 Aon cp 140 

18% 8% Apache 30 

12% 11% Ape* n JB 
27% 25% ApPre pGL05 
30% 30 AppSc 
15% 9% AppWg 


IS 20 1218 15% 14% 16 + % 
83 11% 11% 11%+ % 


33% WbAiffiiDn 10b 
22% 12% Arena «h 
40% 28% AreoCJl ZJO 
27% 16% Artatac a 1 
26% 18% Arid# MB 
48 38 Adda pi 3 

13% 9 Annco JOB 

24% 21% Anne pCLIO 
48% 41 Anne pMJO 
S9b 31b ArmM 1JH 
7% 4% AromE 

14% 9% ArwE pfl 84 

38% 12 Artra 
say is Arvin 88 
35% 25% Asareo 1.80 
13% Mb AlCoal 32 
43 31% AstlOD 1 

18% o AaiaPe J7a 
16% 6% AaaOnv 181% 
23% 11% AMn a 1 
28 23% AitQaa 186 

38% 32% AflEnrQ 2JM 
108% 78% Affillclt 4JO 
258% 183 Affile prZBO 
18% 10% AUas a 
17% 14% ATMOS 1.12 
7% 3 AudVd 

18% 10% Augat A0 
16 10% Audr n 

60% 33% AotoOl JO 
7% 3% Avalon Ula 
27% 20% AVMCO .40 
30% 2®s a Amy JO 
28% 19% Avnd 80 
41% 18% Avon 1 
33% W% Avon pi 2 


1 «b 28% »b + % 
O 36% 36% 38%+ % 
S ®% d 6% 9% - % 


73 

98 

S 13 

20 220 

3 133400 31% 30 30% 7 % 

18 20% 20% 20% 

7.1 7 109 35% 35% 35% - % 

3.0 7 474 20 10% 19%- % 

4.8 22 884 23% 22% 23%+ % 

18 7 45% 46% 46% 

IS 6 988 10% 10% 10%+ % 

9.5 4 22% 22% 22% 

to. a 44% 44% 44%+ % 

2.7 11 267 3SJ 

131 

20- 100 

302 12 dll 1f%- % 

4.8 16 371 16% dI4% 14% — % 

5.1 51358 31% 305 ~ 

23 10 54 14% 

28 31 1031 36% . . _ . 

.6 232 12% 12% 12%+ % 

9% 9% 

11 % 11 % 

27% 27% + % 


39% 39 38%+ % 

4% 4% 4% 

9% a 9% 9% — % 

dll 11% - % 
d14% 14% - % 
30% 31%+ % 
14% 14% 

34% 3S% + % 

17. 6 122 9%" 

18 7 31 11% 

7.1 14 206 27% _ . _ _ 

7.7 10 455 37% 37% 37%+ % 

44 11 2237 101% 100% 101%+ % 
IJ 2 242 243 243 +2 

28 Z7 16% 16% 18 - % 

17 83 M% W% 18%+ % 

190 3 3 3 - % 

38 20 68 12% 12% I2%- % 

173 11% II 

13 • 

11 

18 181173 29% 26% 29% 1 

II 17 348 28 27% 28 - 

3L2 1981 31% 31% 31% 

7.7 83 26 28 28 + % 

- B-B-B- 

37 29% BCE 0 2/45 1663 36% 36% 38%+ % 

10% e% BMC 8 41 O 7% 8 + % 

SO 25% BP Pr ausa 3D 137 20% 20% 26%+% 

8 20% 20% 20% + % 


11 - % 
1 18 T752 46% 46 48 + % 

12 6% 6% 6%+ % 

112 4 BS 20% 3%+ % 


31% 26% BRE 240 U 14 


“AWA 

02% 62% . 


19% 12% BHT 236a 11 5 26 13% 13 13% 

a 16 BnJmCO I 18 22 IIS 18% 16% 18%+ % 

34% 18% BakrF B226a 10 30 22% 22' 

23% 12% BaklHu .48 21 302950 21% 

54% 38% BtoH pCUO 17 27 02% . _ „ 

24% 16% Balder • IS 36 20 % 20 20 + % 

34% 29%Ba9 1.12 1730 54 SO 29% 30 + % 

29% M BaflyMf 80 18 19 2133 17% 18% 17 + % 

16% 12 BanBcp 86 48 81064 13% 12% IS + % 

33% 28% BafiGE 2.10 1411 464 33 32% 32%+ % 

37 21% BncOna IJJ4 38 123SS4 32% 31% 32%+ 1% 

22% 18% BncCtrl 88a 28 9 27 21% 21% 21%+ % 

61% 46% BaSam 1.16a Ufl 3 31% 81% 81% 

M-M S-ISBanTaa 33 % % % 

89% 81 8andag 00 12 15 Ml 77% 77% 77%+ % 

30% 20%BkSOM IJM 10 110199 20% 2D% 20%+ % 

gj 9m4n 13l| 14% - % 

4.91075 TOO 43% 42% 43 + % 
II 79866 26% 27% 38% + l% 

10. 21 36% 36% 38%- % 

93 46 OS 84% 66 + % 

82 6% 8 8% 

44 2051 47% 47 47% +1 

4 MB 16% 18% 16%+ % 


26% 13% BMC 
S3 34 BkNY 2.12 
»% 16% BnkAn 40 
36% 33 BkA mOZa 
66% 64% BkA pi Ba 
7% 9% BKA pi 228 

68% 34% BankTr 248 
18% 7% Baimar a 


35% 26% Barclay 140a 64 6 18330% 30%. 30%+ % 


24 BarB prJBa 
20% 23% BarB p(3&a 
28% 18% Bard 40 
38% 33% BomOp 140 
40 31% Barnett 120 

10% 4% BaroU n 30 
6-16 744vlBASIX 

13 BaflMI .10 


17% 

M 89% Bauadi 1.18 
24% 16% Baxter 48 
40 36 Bax pUUUHa 94 

74 66% Bax pS340 11 

14 1 Baffin 


a 


2.4 428 29 24% 29 

14 60 21% 24% 2+% - % 

2-0 15 2082 20 19% 30 + % 

4412 2 33% 33% »%- % 

34 81191 34% 34% 34%+ % 

24 37 761 7% 7% 7%+ % 

92 5-10 5-W 5-16 

JB 334624 17% 16% 17 - % 

1417 089 81% 80% 81 + % 
24183420 22% 22% 22%+ % 
8 37% 37% 37%+ % 
11 88% 88% 68% + % 

78 2% 3% 3%+ % 


3T% 13% Bay9a a140 1811 46 20% 20% MJ|+ ^ 


12% BaaiBl 465 4.1 81111 13% 13% 

22% Baarg 6 44 2411 31 26% 27^ 


13% 8% Baazar 41a 19 9 47 8% 8 
22% 17% BeUrw 3B» 14 II 830 W% 16 


81 


37% 20% Bunta 40 
68% 42% BanICp 240 
47% 41 Band pM40 
28% 23% Band pQ40 
2% 1% BngB a 

M% 12%Bandnn 
9-» 9-128 *(8di»y 


ri"' 

S 18%+ % 
BadOk 1 14 13 1932 97% 98% ®%+ % 

BakhiH 44 14 11 11 33% 33% 36% + % 

194% G9% BallAII 440 44 IS 1817 103% 101% W2%+1 

17% 13% BdBnd 40 28 17 403 16% 16% 16%+% 

65% 38% BdBo 243 48103783 63% 81% 32 + % 

_. — - - - 14 tfl 177 81% 31% 31% 

44 11 70 81% 81% 61%-% 
17 zlOO 46% 48% 48%+ % 

94 *1 M 29% 28% 25% 

9 640 2% 2% 2% 

36 13% 13% 18%+ % 

It 644 644 844 

22 Z180 8350 9178 6260 +78 
4.128 7 13% 13% 13%+ % 

118 S3 7 •% 8% 


18% ii%8wyP a 46 
11% 8% BaaOy 

20% 15% BateM -10a 
60% 40% BteSI pi 8 
27% 23% BtoS plB230 

10 3% Banty 

20% 7% Btocft .106 

28% aotaran 40 
23% 18% Wad® 40 
29% 24% BlhHCp 142 

M 8% Btam 1.10 

11 8% 8Uotr n 1 

37% 28% B«*W 148 

8% BtekE I 
14% BuoAr Ota 


6llS 


3% BbMChp -76a 11 107 7 

38% Boeeig 8140 22 «9 4868 

39% BatMC 142 3.7 8 835 41 
‘ ' 48 4 94 6 

2182 


.7 3 1869 15% 13% 16% - % 

11. 345 47 4S3, 46%+ % 

11 376 23 % 23% 23%+ % 

2911 8% 6% 8%+ % 

4 20 3nu2D% 19% 3»%+1% 
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30% 21 PracCel .08 
42 3 premrk 84 

36b S% Piwor 48 
Wb 6% Prunrti 
21 7 PranaC 

17% 24% PrknaM 08 
Mb 14% PrUUd £04 
SO 20 % Pnom 32 
134 78% PradG 360 

67 39% PrecGwl 

43% 21% ProgCp .44 
29% 17% Prow a JO 
Wk D% PrTAre J* 
70% 5% Praalt ni JO 

9% 0% PnriM -90 

1% IS-W PrrfWC 
Ob 6b Pram J6 

9 7b PraStr 165a 

a Wb PSvCM 0 
70% 60b PSCci (47.15 
24 20% PSCte pS-10 

80 . 07% PSkl 007.15 

6% 3% VJPSNH 

10 6b vtPSMi Id 

Mb r%v]PNHp« 
ab 9b vtPNH pfC 
te% ab vfPNH pro 
19% 8% nPNH pc 
M% 7% vfPHH p0= 
19% 7% vjPNH 0d 

15% tab PSvNM Jffi 
20% 73 PSEO 2.M 
48% 41 b PSEG PI4.18 
07 70 PSEG fAOfl 

30% 41% PR Cara jBSa 
22% U Puaeffi 170 
12% IS POP! D 

0% 6b PMCG JS 
10% 9b PHY14 n .78 
S% fl% PKDT 181 
12% 11%PtGMn 
Mb 9% PMUf n-TBa 
7% pm nr i.osa 
B PMTT LWa 
PPrIT L14 
12 ' 8 QMS 

i 6-MOontel 
cab 43% QuakrO 140 
19% 13% QuaiSC SO 
TO 12% Ouonex -32 
59% JObOuanai 3a 
12b 10%OMV1 IJOk 
M 7b OeWC 
39% 31 Ouastar 180 
18b 10b QkHsdy 34 


ns* 

Ote.YMLG l OB te teg k 

1 43 07152 Zl 3 


9m 


! » + % 

l|i] H 3 17b To ' 

IJ 14 i3% M% 13% - % 

53 Ii >6 27% 77% £»%-% • 
10 M tn «b 11% Mb* %- 

ob tea 9% »% *% • 

,7 70 54 8% e% *%-%■• 

*3M 8% 7% 6 

34i iff rr n * h - 

2J 15 BS5 48% 40 <«»+ % - 

1 I 23 836 17% 1?% 77% 

no W% M M%— h ■ 
3 3 B» Hb »"f 
40 13 i 3#H ■%“ % ■ 
17 «3CO 23% a a<| 

a ro 8% fi% 

133? KS5 46% 44% 

£4 7 10 23% 25% 

83 M 1 sr a% 23b 
93 5 275 27V 

801 Mb W% 

117 18 M 
u i m J*% m% 
saw mi 00% 21% 

JIB 773 M 30% S0%+ ta 
20 12 55T » 31% 31% - % 

1.4 M MS 33% 33% 33%+ % 

304 B% 9 a 

530 r% 7% 7%+ % 

3101661 29% £3% 39 * % 

O. IB 24 15b Mb «b+b 
1 J 8 1833 27% 27% 27% 

£6 17 2566 129% «7% ’M. **% 

64 Mb 63% “j** -1 ? 

I. 1 II 22 *1% 41% 41% * b . 

s ^ ?! 3:5 

S *A - 

3 50 16-16 M-M 15-16 

II. W 6% 0% 8% 

14. 1000 7% »% 7%- b 

7J 9 999 S% 25% »%* b 
98 *10 74% 74% M% *1% 

b.o i aC a% . ab 

IS yKSO u50% 79 ao% +9% 

97 230 4 3% 3%- b 

*300 «% 17% »»}*- .% 

13 17b 




17b 17% - % 

iS wi+ ^ 


M% 

W% 

17% H 
17b 17b- % 
13% M + % 

27b M » % 

ZSO 47b 47% 4-’b+ % ■ 

... *100 OB SO ftft ♦ b 

U 7 2 50b 60b sob 
8210 751 21% 21% 21%+ % 

41 12% 12 12% 

12. 160 7% 7 7 




153 


227 


•% B%-> 

9 0b+ % 

11% lt% 


Sl% 

ft 


8% 


- R-R-R - 
RAC In nia 12 TO 


78 

13. 906 8 

tl 571 8% 

14. 2209 8% 

7 MO W% 10% W«l 

63 7-M 7-M MB 

23 23 1440 «l% 61 01% + % 

55 a 1680 Mb 10b M%+ V 

23 B 62 MS 14% M%- % 

17 31176 34% 33% 34% + 1% 
98 74 12% 12% 12% 

131 12% 10% 10b 

5J « a 36b Mb 35b — b 
18M 13 15% M% 15% + % 


12 16 

0% 1$ RAC JOB 

»% 7% RLC 300 

9% 0% RU Cp .40 
10b. 10b ROC.Fd 
Bb S RPC 
7% 5% BPS n 87a 

83b K% Racal 7Jla 


W% W^-^ 



5% . 2% I 

74% RataPid 1J6 


101 % 


•s 


^ ft w-ro ■ 

19% 9% I 

soi is i 
3% % 


1% RangiO 

Mb Mb Rayon 32 
■ RJaraF 30 
Rayuar UO 
. vfRaytc . 

86 ' »% Rayttai ZJO 
0% 15-16 RrigBn 
17 15b RBT L30 

16% 13% RUM L73 
12% 6% RecnEO 

18% 9% Raabak 30 
16 11% fleam .We 

J 7-tM Regal 

6% Ragtea J5e 
15% 10% RalctiTa 1.76 
tA 4% FMGrp 82 
24% 16 b Repute ° 

6b 4% ReaGyp JO 
51% 41 RapNV IJO 
M% 4% Rom ia 
13% W% Heyftey .78 
02 b «S% RayMd IJO 
41% abRMAid J2 
- 9-W b RwOak 
12b 8% R un t an 

M% 2ii vpkdxoa 
21% wiRacM 180 
4Sb 23% Rodin *1.42 
a% 18% ROkCtr 188 
27% 18% Rodorl JO 
6b 4% RodRan 
37% mb RaHaaa 130 
37% 10% Rota" 

Mb 
21 

40 30 

9% 4% Romn 

94 23b RBSct pr 

70% 55% ftoylO aajfle 
16 0% Roylnt JOa 

10 7% Royce 81a 

35b 23%Rutond 82 
21b 14% RuaaBr 40 
25% t6%Ruesafl 30 

31% ZD Ryder JO 


18 

22 91 MW 95% 53% 56% +2^ 

9 3 2i 3 

20 13 175760% 80 «%+ % 

TOO Bb >% A- % 

eg 363 Sb 5% 5% 

10 a 285 30b a% 32% + 1% 

13 7 37 . W « 18 - % 

to. a no 20% tab a + % 

2 2 2 2 

2J W 441 81 79% 60%+ % 

000 1% 1 I - % 

9 0 M 200 16% dMb 16% 

1L 9 12 19% Mb 15b- % 

» 6% 9% o%- b 

1J142B7S 17% 17% 17%+ % 

MS 0 11% 11% 11%- % 
344 T-M 0-32 M0- % 

20 TO ■% 8% 8%+ % 

12 9 *7 14% Mb Mb- % 

13 17 6 8% 6 

400 JO% 20% 20% 

40 24 14 5% 9 9 - % 

23 B2Z 47% 


+ % 


_ _ _ 47%+ _ 

31 a SM 3% 4% S%+ % 

3.1 10 » 34% M% Mb + % 
SB 5 MSI 50% 49b 30%+ % 
22 18 717 M 37b 37b + % 

5 682 630 600 
5 II II 11 
aTmoMb 38 , 38%+f 
7J» 2M 30% 20% a%+ % 
JO M 3S6 39% a 39b+ % 
1717 232 15% 193 
S3 8x1274 21% 213 
16 6 

1811 3W 30% 31% a 

11 1750.21% 20% 21 - . 

W> 10% 


ra 


% 19% 

Inns 

I « - % 

g: RonteE XX • 3 .007 11% W% 10% 

M% RDUna -84 11 H 40 . 17% 17% 17% 

3#b Borer ' J4 ' 20a 072 «% 42% «%+% 

aw 0% o% o% 

194 03% 23% a%+ % 

SL1 62967 66% 85% 06b + % 
2J 11 a 9% 9 9 - % 

14 to 9% Bb 9%+ b 

1824 BOB 95b Mb 95%+ % 

2ft a 2 Mb Mb Mb 
12 10 TO Z3b 23 03%+ % 

27 04 2371 a% a 20%- % 
27 13 311 32 30% 22 +7% 

11 7 91 19% Mb 19% + % 
2 11% 11% 11% 

- S-3-3 - 

SC&p ZJO 17 11 1BZB«n% 37% 

IJ 9 BO 13% 13% 

2014 a* 5% Bb 

24 M 24 BO 49b 

11 6 00 33% 321, 

83 110 31% 31> 

10 7 311 16% ' 

UL TO 9 13% 

11 M 13% M^ 

I. 1 a 479 34% a* 

«. 70 M 8% 

is g b a 
a 11 i7% ir% 
j a ore a 47% 

2J 93676 34 23% 

86 M 352 41% 41% 

47 37 8% 8 

7819 212 29% 2Jh »% 

41 « 7% 7% »%- % 

tt. W7 23% » 23%+ % 

J 184785 17%. 17% 17% - % 
24 18 1778 Bb 08% 09%+ % 
16 SB 08% 25% 26% 

2307 11-3! 9-32 U-3Z+ME 

13. M Ob 6b 8% + % 

72 It 997 34% »% 34%+ % 

58 9 » 10 W 

2319 1090 79% 78% 78 +2% 
2ft » 7321 42% 41% 42 + % 

8 27 U 12% 12% 12b + b 
9 0% 8 8 + % 

JM SOB 21% 20% 21%+ % 

8 22 Wb W% 10% - % 

UtO 8M 49% 47% 48%+ % 

8 70 W% M M* - % 

.718 113 84% 84 84% 

II. 4 13% 13% Mb- % 

M. 2 16b 16% »%- % 

14. 13 Wb 15% 10%+ b. 

1-712 739 83% 02% lS + % 

12 410 17 Mb Mb 

M 406 Mb Mb 19%+ % 

13 123110 Mb 30 38 

5J 7 055 43% 41b 
J11 131 88% 88% 

.7 12 TO 78 75 

4J 2W4 Mb 13% 

3 6 WTO 9 8% 

88 8% 0% 

8.1 11 tro 21b 211 


29% 10% Ryhair a JO 
ab iff* Hyland 80 
Mb a% Ryreto 


37% m 
M Ob scon UJOa 
9% 7b SL tad .17b 
a>% 41% SPSTec IJO 
38% 24bSP3( Cp 1 
30% 19 SSUC 
22% nb Sorecni JOa 
M% 11% SafanR iJOs 
W 13% StgdSc 
38% ZS% SalBOn 30 
9% 8% SahCaa 1« 

a% 19% SUoLP 132 
ab » 9alani 
33% sa SaitaM a 40 
22b Salaam .84 
3B%80iaGeZ.ro 
8% SJuanB .17] 

a% SAnmt sa 



SFaEP 2JB 
a SFePP R240 
Wb SFePCp .10a 
42 SeraLaa 144 
a% 23%8av£ p(A237 
% % Savin 

0% 5% Savn pBJOt 

35% a% SCANA 240 
11% 7 Set* JGa 
79% S0%Sct«Plg 180 
48 31% Scutate 1J0 

17 8b Stemb .12 
17 Bb Sctiwt* u 
Mb WbSdAH ,M 
W 9 Scoter ii.05a 
50% 34% Scoop JO 
H% 0% ScutetA JKTo 
74% 27 SmCat .45* 
14% Mb SeaCt pflAO 
17% 14% SsaC plB2.M 
17% 10 3eoC pfCZ.10 
87% OOb Saognn 1.40 
21% MbSmgte 
33% lOb&aaiArn 
48% 37% Seem 2 
S4< 35b SecPac ZJO 
77% 88% GequaA JO 
90% 80% SequaB JO 
22 12% SneCp JO 

Mb ObftrMareiMa 
7, IbSvcHea 
24% 01% Smut 1.780 
a% 11% Share a 
ab 21% ShawMr 1.44 
84 Mb ShLahH .75 
Mb Ob Sttaiby 34 
44 34% Shear g 

36b 24% Shrwte 


43 +tb 
«%+ % 
7B 

«>+■ b 

ft+.b 



a.iit tro 21b 21% aib+ b 
it 4mua% 97% ab+i% 

14 81371 22% 21 % 22%+ % 

*5 W «2 15% 19 15i+ ? 

11% 11 


41b a% Signal LL- 
»b UbSIXBMr L9B 
»b lObayilno 48 
®% .16%S0tCor n 


9% 9%- % 

40* 41%+ % 

£4%+% 
37%+ % 



04 M 849 W 
68 W 216 411 
21 M 0TB 
a 233 

29 M 34 71% _ 

73 72 87 24% 22] 

SO 7% 7* 

4.1 9 43 37% 37k 

11.14 a T4 M 

8413 98 14% 13% 14 + % 
> « Wj 17 17% 

TO Mb M% ab 

20) 4312 4 43 Ire -4- 3m 

*2* ? 
8a MS 20% Zt 22% + % 

14-19 61 73% 73% 73?+ b 

“« « W 33% + S 

17. a fib 3% 3% 

* 3 TOb wC W V 

9 1% 1% 1% 
MS “1 «5f 42? 43%+ % 
67b 67% + % 


-532 65 


aigSl-o 64 70 Si IKl 

Si HAI r*”?? 3B34 OBQ Ifi9 27 Mtliilla 

29% ab SoeaSk 1.12 48 7 487 K 241 m3*'* 

It aw-is ks"s a d Sti 


% TOoo* 
3-ievMnkpt 
MBVjamkpM 
17% SWAlfl .M 
a% 17 Srent*:140 
«V MbareBefl A«j 
a 16% SreEnr JB 

a% ssbsrefpa 2a 

b 30% Sovran U0 
46% » Spring* IJO 

* aw ■* 

14 .' 


ana 

809 5-12 *44 M2 

» 7-88 7-32 

J ft ora 

J 9 919 22% 22 20% + I. 

TO 9 M2 17% 17% H 

48181881 54? 54% «**+ u 

20 19 121 07% Zfi 07%- C 

7812 17B 3% S’ S 

TO « 495 


3 


nl 

a 



28 

481 _ 

.» M.i a 

S3 r 258 
28 M 

t£ 4 1764 W% w% Wb" 

«« « ab a »%+ % 

«% 24% 

ir-% 


*»> a m ’ 

» S ® a: 4 


2610 X2 

2612 378 _ 
21 tt «T » 

28 « 104 
TO. 47 

29 az ab 
a. 4 94 a 
88 zSSO 10 

» 1 8% 


n%\ 

10 u 

_ K| Hi 
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NYSE COMPOSITE PRICES 


wv 

s* 

si 

14 


,:i 


Ch£a 

Stock DfettLE HHNtfi Urn Onw to CtoM 

Continued from previous Pag* 

45% 34 V Start* si 20 a3 to 0 37 85% 37 

38J* 34 StanoC J2 2.8 4 1M0 Z4% *% M> 

S antes aw ft II4 Ik 

'SnCa iao 11.1 s tr 1 ay Mb «%+ % 

B*a StofTC fl ■ K 120 13V 13*r »£ 4- Ig 

13 Of *n»M is te lisa 24V «* + V 

- Bb Surds 1.10c BJ 0 39 » 11% 11%+ V 

13V Sufi 6W 14V «% 14%+ V 

iH SurtEng LtoaKJ.67 2D 11% 11V 11%+ V 
39% SuflCo M0 431Z W 38% 3B% 3B + % 

83% «V Suncwr ISO 2.7 13 832 88, »V 07 V- V 

3% Z% SunHR - 3117 3% 3% 3%- % 

SV BV Sunto ptLW 13. 81 9_ 8% 8 + % 

20% «% BunTrtl .78 3S 9 426 S% 22% 22% 

30% 21 % Slovak! SO 24 U 857 23% 28% 28V- % 

29% 14% SyWTc 19 808 W% 18 »%+ % 

W? 1lV Synws 44 2418 1» 17% try 17%+ % 

D4% 86% Syntax ISO 32 18 3502 47% 48% 48% - % 

28% 18% SyttO • SO .721 667 u29% 29% 29% + % 

29 10% TC8Y .08 S M 488 23V 24% 23%+ % 

17% 8% TCPFn 40 3S 8 329 12% 12% 12%+ % 

aV 7% TCW SC 11. 213 8% 7% 8 

48% 20% TDK 4 .121 S29 18 30% 38 

27% 22 TECO 1S2 5.7121448 26% 26% 

15% W%TQ8= 19 4 14% 

0% 5% TIS 1.32* 17. . 73 8 

21% 18 TJX 40* 24112 2882 17 M% Mb 
22% 18% TNP 1SS 7.1' 9 22 31% 21% . 21% 

W% 40% TOW 1.72a 17 11 341 47 48% 48% 

39 20% TW Sue S5} 38 991 33% 33 33%+ % 

I 1+32 TaoBf 34 73 V 11-05 11-32 

43% 24% TWwni &S0a 2D. 189 43 42% 42%-f 

18% 10% Tgdloy SO 4S 5 SB 11% 11% 11% 

78% 52% Tamtxf £08 12 * 834 BB 64% 65% +1% 

2 0% 14%Tmmaia 2T7B80 24% 23% 24%+ % 

48% 38% Tandy SO T4 12 9S5 42% 42 47% + % 

17% TZHTndwh 13 W 16% 18% 16%- % 

14% 3 . TahSym 29 2 10% 10% »%- % 

24% 18% TakMtt SO 3S27 142 17% 17% 17%- % 

2% 1% Tataom 41 8 1% 1% 1% 

40 17% ncmUS 321085 32V 31 31%+ % 

3W\ 321% Teldyn 4 IS 13 37 332% 381 332% + 1 

27% 22% ToW ISO* 44 14 840 24% 24% 24%- % 
21% 13% Telerto S2 1S23VS10 2I 20% 20% 

68% 44% Tampll 1.16 IS 9 472 81% 60 Q0% + 1 

10% 8% TpGQv n1S2 12. 107 8% 8% 8% 

0% 8% TnunGa ISO 12 1302 8% 6% 8% - % 

10% 8% TmpIVI n.20* 2S 230 0% 8% 9% + % 

84% 46% Tarmoo 344 SS 17 1015 56% 37% 58%+1% 

14% 10% Tardyn 116 618 >0% 10% 10% 

14% 8% Teaora 433 0% 9% 9% + % 

26% 17% Tmot pC.18 23 18% 18% 18% 

66% 44% Texaco 3a 9.7 11 8387 52% 62% 62% + % 

50% 48% Txc pfC 44 48% 48% 48%+ % 

38% 24% Taxind SOb 3S 81 28% 28% 26% + 1% 

46% 29% Texlnst .72 24 84062 30% 30% 30% + % 

_ ■ 1.084 a 42 42 42 + % 

AS BSG3 34% 34% 34%+ % 

7 S7 8V 8% BV+ % 

OS 10 10% 10% 1DV+ % 

25 9% 9% 9% 

42 61787 24 % 23% 23%- % 

5 2 6 % 6 % «%- % 

u * 


hum* pin 

W86 l«r SlOCfc M*. VM.E 16B4WB8 


Ol*B* 


12 I 

High Law 


wen 

Uv. VM.E lOOctflgti 


Wga 


54 30% TxPac 40 

34% 27% TeiUtH £92 
12% 5% TBUfi 

10% 8% Total p I I 

10% 0% Texfi pf8 
20% 23 TM«i 1 
0% 6% Thaefc 
26% ii% nm sa* 

37% 16% TtnrnEJ 

16 12% TIhoW n SO 

55% 45% TlimBaf 2 
21% 16% Thombi .78 
W 0% TMAM 1S1e 
4% 1 Haw: 

12% 6% TkK.tr 

81% 24% THany a 20 
102% 96 TlrnaW 1 
45 31% Tnlllr 1 

38% 27% Tlmkon S2 
3% 2 Tttan 


28 121 32% 82*_ __ . 

22 200 13% 13% 13%+ % 

40%+r 


4.1 15 270 48 

42 11 87 18!. _ „ _ . 

18 8 M 8% 8% 8% 

46 1% I 1V+ % 

697 10% 10% 10% + % 

4 27 UD 48% 47% 40%+' 




4214 2*0400% 129 130% +2. . 

£716 801 36% 38 38%+ % 

3.1 9 150 30 29% 29%+ % 

Wl 2% 2% 2% 


8% 1% vfTtadSh 

26% 7% yJTOS pi 

28 T7% TaUMOl 58 

20 24% TolEd pOSI 

23% 19% ToEd pQJI 
23' 20% Toffi adpt229e 
S% 3% TollBfo 
22% 8 Tonka 
50% . 29% Trctwk 140 
24% ..17% Toro 48 
20% 75 Toaco a SO 
or 39% Toko pQS8 
20% 17% Toefiyc 
40% 23%TeyHUa 
9 4% Tramal .70 

17% 14% THM pi 226 
48 30% Tnmsm 1.92 

24% 20% Tranlnc 2.18 
16% 9 TVCda fl S3 
8% 5 Traacap ISO* 
50% 31 Tiansco 1S8 
54% 47 TrRK04JS 
13% 3% TranE* 9S0e 

3V 1% Tranaca 

7% 3% TmWy JO 

1-16 1-04 TmRt wl 

SO 12% TmaToc S6 
45 34 Trader 240 

17% 12% Tiador nJ4 


222 6% 5 6 - % 

10 W% 19% 19% - % 
2S24 47 21% 21 21%+ % 

10 26% 20% »%- % 


71. . . 

OS 1 22% 22% 9(l % 

11. 8 21% 21% 21% 

7 148 3% d 3% 3% 

13 420 18% 17% 17%+ % 
3S 14 1177 47% <7 47%+ % 

28 K 76 21% 21 21%+ % 

24 178778 25% 24% 24%- % 
87 325 88% 84 64 - 2 • 

38 1 28% 28% 28%+ % 

27 2360 37% 37 37%+ 2 

14. 80 6 4% 4% 

18 CO 17% 17% 17% - % 

42101484 48% 45% 45%+% 
8S 11 38 23% 22% 23% + % 

4S 41 14% 14% 14%+ V 

25. i 
82 
82 

5 021 4 3%. 3%+ %" 

111 1% 1% 1% 

18 64 4 3% 3%+ % 

2 MW VM HH 
7S 24 XS2 13% 12% 12% - % 
80 10 926 40% 40 40%+ % 

IS 440 15% 14% IE - % 


ZS% 19% Tricon in 
8S% 36% Tripura S3 
45 28 Trfniy SO 

30% 21 Tnnova S8 
»% 14 TTHonG 
M 9% TrlEne Hb 
25% U TrtlE 0 2 
52% 19% TucaEP ISO 
M% 7% Tvhex js 
39 22 TataO* SO 

62V 32%Tya*S S2 

204 80% UAL Cp ° 

28% 26% UOC pi 3.73 
27 n% uoc 2.40a 
»% 22b UOC pi 
40% 26% UG1 £25 
28% 19% UJ8 Fnl.HJ 
9% SV UNOne 
45% 25% UNUM SO 
34 25% U5FG 2J0 

48b 40 USFOpM.lO 
7% 2% USO 

23% 21% USUCO 1 
30% 17VWT, S2 
30V 25 USX 1.40 
56 44% USX pr 850 

12% 7% MUM 
39% 23%Uolftai so 
43% 32% Undavr ISOa 
74% SS% LMHV 2Ma 
41% 31 UnCmp UB 
33% 23 UCarfc 1 
19V 10% UnfooC 
27% a UaBac ZOO 
48% 44% Una DHiO 
85% 74 UnEI g*7.44 
19% 12% UnExp IS* 
81 60% ItoPac 220 

»% n% UPfear a M 
»% 10% (jnTec 20 
24% 13 UflMF M 
30% 14% Unbya 1 
54V 36% Uale* po.75 
3% 1% Una 

21% 13% UAH SI 
18% 12% UOranl 20 
32% 24% UUrmn £32 
15% irtUnUnd M 
UV 8% UKtag 28a 
5% 2% UUI4M 

2% 1% Uf+Mn 

54% 33 UMKi .121 
2% 1 USHom 

7th 16% USSKjo .48 
SO 29% US Sura SO 
75% 56% USWosI 578 
57% 39%UnTBdi ISO 
87% 39% UnlTal 2 
•18% 15% UWR SB 
6> 8% UnlMe 

17% TO % Unbar a SO 
39 20% UndCp 140 

26% 16 UnvFd C 
14% 11% UnuHR 146 
6% S% UMMOl 
5 l4 UnvMad SBa 
50% 34% Unocal 140 
20% 17% Unocal *1 
42% 27 Uptata 1 
10% a USACal 1 
48% 32% USUFE 148 
9% 8% UcfloF S8 

21% 17%UMOd 144 
26% 23% IMICo pC44 
27% 25% U81CO prSSI 
22% n%utncp pn.77 


m 


90 281 33% 23% 23%+ % 

IS 10 902 40% 48% 47% + 1% 

14 a USB 33% 9% 33 - % 

32 30 MS 21%' £1% 21% 

7 7 M K M - % 

S a 411 Mb «% 16% 

D.4 i 23% 23% 23% 

7A 6 978 214 21 21%+ % 

MB 88 *0% 10% 10% 

4.1 7 27 31% 621% 21%- % 

J 20 334 49% 49% 49%+ % 

° °B 3516 187% 188% 106% +«% 
M. 14 25% 25% 95%+ % 

23% 23%+ % 

Z3 23%+ % 

&2 12 96 38% 36% 36% - % 

600981 9 22% 23 + % 

8 517 8 6% Si m 

15 13 429 45% 44% 44%+ % 

OS 27 1582 30% 30% 30%- % 
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a new light. 


For an illuminating view of what's going on— and why-in international business, 
finance and politics, you've come to the right place. The Financial limes. The FT 
provides ey&opening coverage of events that often escape the notice of other, less 
tumed-on papers. That's to be expected; since 1888 the FT has been lighting the way 
for people who know that knowledge is power. If you're an occasional reader, *«ai«» 
the switch -order your personal subscription today. 

In the U.S. call 1-800-344-1144. In Canada call 1-800-543-1007. 
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Dow surges on signs of 
monetary policy easing 


Wall Street 


APPARENT confirmation that 
the US Federal Reserve had 
eased monetary policy, 
together with a prime rate cut 
by the Southwest Bank of St 
Louis, boosted the equity mar- 
ket to substantial gains by 
midsession yesterday, writes 
Janet Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average was 32.79 
higher at 2.629.92 on moder- 
ately active volume of 115m 
shares. Other stock indices 
also registered healthy gains, 
with the Nasdaq composite up 
4.65 at 454.05. 

The Fed's move came as a 
surprise to finan cial markets. 
It was first hinted at when the 
Fed added liquidity to the 
money market on Tuesday, 
when Fed Funds were trading 
at 8H per cent. At that time, 
however, there was a view that 
the central bank was merely 
tolerating a lower rate because 
of uncertainty surrounding the 
quarterly refunding auctions. 

These had to be postponed 
because Congress failed to pass 
legislation raising the debt cell- 
ing until late on Tuesday 
night. The bond market now 
has to absorb $56bn of bills and 
bonds over the next four trad- 
ing sessions. 

The Fed appeared to confirm 
its easing move, which has 
taken the Fed Funds rate down 
to S'/i per cent from 8% per 

ASIA PACIFIC 


cent, when it did not operate in 
the market when Funds were 
trading at 8£ per cent. 

Recent economic releases 
have confirmed that the econ- 
omy is still growing very 
slowly and, if anything, have 
pointed to less of an accelera- 
tion than people had thought. 
In other words, the evidence 
has pointed to a soft landing, 
but not recession. 

This, in the view of many, 
was not the kind of situation 
that would persuade the Fed - 
particularly its regional bank 
governors, who are hawks on 
inflati on - to ease. However, 
the Fed bas been under pres- 
sure to ease from the Adminis- 
tration for some time, and may 
have decided that light upward 
pressure on prices gave a little 
scope to ease. 

The Fed’s move gave the 
stock market a much needed 
lift Disappointing news on cor- 
porate profits, which was 
largely responsible for the fall 
of nearly 50 points on the Dow 
on Monday, had left the equity 
market gasping for lower inter- 
est rates. 

The Southwest Bank of St 
Louis, which led the last round 
of prime rate cuts in July, yes- 
terday announced it was lower- 
ing its prime rate to 10 per cent 
from 10.5 per cent Other banks 
are widely expected to follow, 
once it is firmly established 
that 8% per cent Is the new 
Fed Funds target 

This speculation helped 


Unexpected support for 
yen helps Nikkei to rally 


Tokyo 


AN UNEXPECTED rebound by 
the yen gave investors an 
opportunity to leap back into 
the market, boosting share 
prices and, to a lesser extent, 
volume, writes Mictuyo Naka 
mo to in Tokyo. 

In striking contrast to Tues- 
day’s spiritless performance, 
equities extended their initial 
gains throughout the day. The 
Nikkei average closed 325.13 
higher at 35,595.59, after mov- 
ing between a high of 35,628.61 
and a low of 35,319.35. 

Widespread buying helped 
advances to outnumber 
declines by 574 to 343, with 192 
issues unchanged. Activity was 
livelier, with turnover up to 
853m shares from the 766m 
traded on Tuesday. The Topix 
index of all listed shares dosed 
10.92 points higher at 2,674JJ1, 
and the ISE/Nikkei 50 index in 
London gained 4.21 to ZJOBO.97. 

Expectations of an easier 
monetary policy in the US set 
off a chain reaction of support 
for the yen, a recovery in bond 
prices and a rally in equities. 

However, Mr Mitsuru Mae- 
kawa. of Jardine Fleming, said 
the market atmosphere “does 
not encourage settling down 
with a long-term perspective." 
Buying was scattered and did 
not go much beyond special 
situation stocks, be said. 

The US demand that Japan 
improve its infrastructure and 
build more houses, voiced at 
the dose of the US-Japan struc- 
tural impediments talks, trig- 
gered fresh interest in con- 
struction and housing issues. 
Daikyo. Japan’s largest condo- 
minium builder, rose Y300 to 
YG.250. 

Tokyo Taternono, a real 
estate developer, rose Y140 to a 
record Y2.080 and topped the 
actives list with 49.7m shares. 
It was supported by talk of 
buying by a group of specula- 
tors, as well as by general 
Investors looking for a replace- 


ment for Tokyu, the railway 
company that has led the mar- 
ket. Rumours also circulated 
that a big property company 
had acquired a substantial 
stake in Tokyo Taternono. 

Toda Construction was sec- 
ond in volume with 25.7m 
shares, closing up Y120 at 
Y2.080. Mitsui Construction 
added Y110 to 71.440. 

Expectations that the oil 
industry would see restructur- 
ing and rising prices fuelled 
buying in Mitsubishi Oil, 
which gained Y50 to Y1.630. 

Osaka dosed with a gain of 
132.61 at 36,481.44 on the OSE 
average and volume improved 
to 81.1m shares from 59JBm on 
Tuesday. Tsudakoxna, a textile 
machinery maker, reached a 
record high of Y2.030 before 
closing at Y2,000, up Y30, on 
enthusiasm for its sales of 
automatic looms to the Soviet 
Union. There are hopes of 
greater trade possibilities with 
Moscow before the planned 
Bush-Gorbachev meeting and 
the forthcoming visit to Japan 
of a high-ranking Soviet offi- 
cial 

Roundup 

A MIXED performance in the 
Asia Pacific region was enliv- 
ened by golds in Australia, and 
continued optimism in Manila 
during the visit of Mrs Corazon 
Aquino, the Philippine Presi- 
dent. to th e US and Canada. 

AUSTRALIA went for gold 
following another jump in the 
metal price in New York on 
Tuesday. The gold shares sub- 
index rose 80.4, or 4J3 per cent, 
to 1,6623, taking Us gains over 
the past eight sessions to 163 
per cent. 

Turnover jumped to 144m 
shares valued at A$245m, from 
Wednesday’s 50m and A$85m, 
and the All Ordinaries index 
rose 103 to 1,658.4, with virtu- 
ally no help from the somno- 
lent industrials market. 

NEW ZEALAND drifted off 
in the afternoon, and the Bar- 


clays index ended only 0.91 
points higher at 2,059.11 in 
slightly improved turnover of 
83m shares and NZ$17.1m. 

Lion Nathan fell 18 cents to 
NZ$330 on speculation that its 
acquisition of 50 per cent of 
Bond Corp’s Australian brew- 
ing interrats might be falling 
through. After the market 

KUALA LUMPUR, soon to 
split off from the Singapore 
market, performed a little 
better yesterday as Its com- 
posite index rose 4.79 to 
476.04. Singapore's Straits 
Times Industrial into rose 
0.47 to 132131. 

Meanwhile, Malaysia’s 
Sme Darby and its subsid- 
iary, Tractors Malaysia, said 
that the group’s shares 
would not be listed on the 
Stock Exchange of Singapore 
from next year, in keeping 
with the Malaysian Govern- 
ment’s decision to delist all 
Malaysian companies In 
Singapore. 

dosed. Lion said the deadline 
on the brewing agreement had 
been extended to November 13, 
and reported net profits below 
expectations at NZ$72. 6m for 
1988/89. 

HONG KONG went soft 
again on political rumours 
about China, and as Hang Seng 
Bank said in a new study that 
the colony's plans to invest 
HK$227bn over the next 16 
years on infrastructure pro- 
jects were likely to bring eco- 
nomic problems, as well as 
benefits. The Hang Seng index 
dipped 7.02 to 2,731.07, while 
turnover shrank again, from 
HK$788m to HK$678m. 

MANILA saw the composite 
Index rise another 1439 to a 
record 1356.73, most positions 
being taken before the First 
Philippine Fund's listing on 
the New York Stock Exchange. 

TAIWAN rallied after a 
string of declines, the weighted 
index winning 9436 higher at 
1041935. 


German rumour factory works overtime 

Andrew Fisher puts his ear to the ground and hears a mixture of hints and hoaxes 

W 


money centre banks. Citicorp 
added SI to S30Vk, JP Morgan 
rose 1% to $43, Chase Manhat- 
tan was up S% at $37 and 
Chemical Bank rose S 7 /i to $32. 

Federal National Mortgage 
Association gained S2 to $39 'A 
and Federal Home Loan Mort- 
gage climbed 83% to %, also 
because of lower interest rates. 

UAL siurged SGV, to $186% 
after the company’s board 
cleared Mr Stephen Wolf to 
explore new proposals for a 
buy-out or a restructuring. 
There were also reports that 
the airline's pilots’ union had 
attempted to contact outside 
investors about taking an 
equity stake. 

On the over-the-counter mar- 
ket, Air Midwest fell $% to $4% 
after Mesa Airhnes withdrew 
its stock and cash acquisition 
offer and the two companies 
ended merger talks. 

Canada 

GAINS made in morning trad- 
ing were tr imme d in Toronto 
at midsession, leaving share 
prices slightly higher. Early 
rises had come on rumours 
that US commercial banks 
might reduce their prime rates. 

Golds recovered some earlier 
losses, which had been fuelled 
by profit-taking. 

The composite index firmed 
12.9 to 3,936.1 on low volume of 
16.5m shares. Advancing 
shares led tfarlim* by 255 to 
231. 


HAT is it to be 
today? Nippon Life 
taking a big stake in 
Deutsche Bank? Continental, 
the tyre company, up for grabs 
by Pirelli, Volkswagen or the 
Flick Brothers? Or Nixdorf 
Computer being bought by Sie- 
mens. Mannesman n, or possi- 
bly both? 

You can take your pick of 
these and other rumours; one 
of the latest was that Solvay of 
Belgium planned to buy out 
the minority shares in Kali - 
Chemie. 

These stories, dismissed with 
various degrees of vehemence 
by the companies themselves, 
have all done the rounds on 
West German stock markets 
recently and given the shares 
in question at least a tempo- 
rary boost. 

For the moment, they have 
displaced old chestnuts such as 
the story about BMW - in 
which the Quandt family owns 
the majority - being acquired 
by Japanese or US motor 
groups; or Porsche, also fami- 
ly-controlled, falling into the 
hands of an acquisitive car 

EUROPE 


maker eager to pick up a lux- 
ury sports marque. 

Rumours are easily laughed 
off by those in the know, 
although none of the above Is 
so outrageous as to be incon- 
ceivable. But they seem to be 
more common in West Ger- 
many these days, perhaps 
because of the growing inter- 
nationalisation of its stock 
markets which has allowed 
more aggressive foreign inves- 
tors to play a bigger role. 

Even if stories are disbe- 
lieved, dealers must anticipate 
their impact on prices. Some- 
times, of course, rumours turn 
out to be true — but who ran 
tell whether they stem from 
traders trying to enliven a dull 
day in London or Frankfurt, or 
have been planted by profes- 
sional investors to make a 
quick killing? 

There are deliberate 
attempts to ramp prices. Reu- 
ters and VWD, the interna- 
tional and West German news 
agencies, recently received 
invitations to a phony press 
conference, allegedly to 
announce a bid for Contmen- 


Continental AG 

Share price (DM) 



taL The letters had no address 
or telephone number and the 
Cologne hotel named as the 
venue said that it had no such 
booking, so it was clearly a 
hoax. 

As there have been some big 
takeovers in the tyre sector in 
the past few years, including 
Conti’s purchase of General 
Tire of the US, speculation was 
not hard to whip up. 

The Nippon Life/Deutsche 


Bank tale was fuelled last 
week by Flatow Brief, one of 
the German newsletters which 
offers a mixture of rumours, 
speculation, comment and 
(occasionally) exclusive stories. 
It said that Nippon Life, a Jap- 
anese insurer, had built up a 
9.9 per cent holding in the 
1 bank. Deutsche waved the 
rumour aside, although it 
made it <4aar that it no 
objection to big investors pick- 
ing up stakes of a few per cent 
when its shares are placed in 
Tokyo this month. 

With fewer quoted compa- 
nies in Germany than in other 
big markets, rumours may be 
easier to plant; the 10 biggest 
German stocks account for 
nearly half of the turnover. 
Also, there is no lively take- 
over scene, as the hostile bid is 
virtually unknown and many 
shares are owned by families 
or banks and institutions. 

This virtual absence of pred- 
ators and victims could, say 
some analysts, be a reason why 
speculation thrives instead. 
Interestingly, the latest 
(friendly) takeover - by Inter- 


Fed fosters a volte-face over rates 


WALL Street's overpowering 
influence again held sway over 
Europe yesterday, this time 
cheering bourses with growing 
indications that the Federal 
Reserve had eased credit, 
writes Our Markets Staff. 

Concomitant talk of wide- 
spread cute in US prime rates 
later fuelled the upward correc- 
tion, after two days of gloom 
on the Continent when traders 
had worried about fells in New 
York and the threat of higher 
interest rates. 

The sudden about-turn dem- 
onstrated the markets’ lack of 
confidence, said one analyst. 
“It just shows that people’s 
long-term views don't extend 
to three d ays." 

FRANKFURT saw some 
investors return to equities, 
which began to look more 
attractive in relation to one- 
year bonds after their foil on 
Tuesday. Volume, however, 
remained low at DM33bn. 

Prices should continue to 
recover in the short term, 
according to one analyst, but 
the extent of the rally will 
depend on Wall Street and the 
bond market The bourse was 
given a brief fillip by the signs 
of an easing in US rates. 

The. day's main feature was 
the construction sector, which 
was boosted by the Govern- 
ment’s announcement on Tues- 
day of a DMSbn housing pro- 
gramme for the East German 
immigrants. Holzmann gained 
DM25 to DM1,000, Hochtief rose 
DM22 to DM870 and Bilfinger & 
Berger added DM18 to DM539. 

Kaufhof, the retailer, rose 
DM10.50 to DM532 after an 
improvement in nine-month 
sales. 

The FAZ index gained 232 to 
610.75, and the DAX index 
added 13.72, or 036 per cent, to 
1,441.79 after its 2.1 per cent 
decline on Tuesday. 

AMSTERDAM leapt ahead in 
response to the events in the 
US, and underpinned by a 
strong rise in Philips. The CBS 
tendency index, which had 
shed 9 per cent since the Octo- 
ber 16 rout, recovered 33, or 
2-2 per cent, to 178.4. Volume 
was a moderate FI 730m. 

Philips was boosted FI 2 to 
FI 47.60 by enthusiasm for the 
planned flotation of its record- 
ing subsidiary, PolyGram, 
which is expected to enhance 
its assets. Philips will retain 
about 80 per cent of PolyGram, 
and the deal may raise as 
much as $700m. 

Hoogovens, the steel group, 
was up FI 2.60 at FI 81.70; it 
said it had won a $843m loan 
from the European Community 
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DOLLAR INDEX 



us 

Day *9 

Pound 

Local 

Day’s change 

Grass 

US 

Pound 

Local 



Year 


Dollar 

Change 

Starting 

Currency 

% local 

Div. 

Dollar 

Starling 

Currency 

1BBS 

1889 

ago 

par grouping 

Index 

% 

Index 

index 

currency 

Yield 

Index 

index 

Index 

High 

Low 

(approx) 

Australia (85) 

149.32 

-0.5 

140.02 

126.92 

-0.5 

523 

150.11 

140.90 

127.00 

160.41 

128.28 

147.88 

Austria (19) 

130.77 

-6.8 

122.63 

125.41 

-7.1 

124 

140.38 

131.77 

135.05 

172.22 

92.84 

95.69 

Belgium (63) 

137.70 

-0.3 

129.13 

131.58 

-0.8 

421 

138.04 

129.57 

132.60 

144.49 

125.58 

129.63 

Canada (122) 

148.49 

+ 0.4 

139.25 

125.86 

+ 0.3 

321 

147.91 

138.83 

125.47 

154.17 

124.67 

117.10 

Denmark (36) 

210.42 

-0.2 

197.33 

204.92 

“0.5 

1.54 

21027 

197.93 

205.66 

219.89 

165.35 

145.15 

Finland (26) 

125.48 

+ 0.8 

117.87 

112.34 

+ 0.5 

2.51 

124.44 

118.80 

111.80 

159.16 

123.12 

126.99 

France (127) 

128.68 

-0.4 

120.87 

128.21 

-0A 

2.85 

129.16 

121.23 

127.18 

139.94 

112.57 

108.87 

West Germany (96) 

92.65 

-1.0 

86.88 

88.84 

- 1.4 

2.32 

93.54 

87.81 

90.07 

1 03.84 

79.56 

85.00 

Hong Kong (48) 

115.79 

— 0-6 

108.58 

116.15 

-0.6 

4.88 

116.53 

109.38 

116.89 

140.33 

86.41 

105.76 

Ireland (17) 

156.14 

+ 0.2 

146.42 

152.79 

-02 

2.90 

155.83 

14626 

153.06 

166.69 

125.00 

129.84 

Italy (97) - 

87.54 

-0.5 

82.09 

88.20 

-1.1 

2.59 

87.97 

82.57 

88.15 

96.73 

74.97 

84.25 

Japan (455) .... 

183.95 

-0.6 

172.50 

166.74 

-0.7 

0.48 

18427 

173.62 

167.96 

200,11 

164.22 

173.04 

Malaysia (36) 

191.50 

+0.1 

179.58 

199.13 

+ 0.1 

2.66 

19122 

179.49 

198.91 

209.22 

143.35 

140.21 

Mexico (13) 

290.11 

-15 

272.05 

634.20 

-12- 

0.62 

293.62 

275.61 

844.32 

326.61 

153.32 

163.07 

Netherland (43) 

122.19 

-0.3 

114.58 

116.05 

-0.7 

4.57 

122.55 

115.03 

116.90 

131.72 

110.63 

109.07 

Mow Zealand (18)..... 

74.81 

-1.5 

70.16 

67.48 

-1.7 

521 

75.95 

7.129 

68.62 

88.18 

62.64 

71.56 

Norway (24)..................... 

170.93 

-0.6 

160.29 

160.44 

-0.8 

1.61 

171.97 

181.42 

161.78 

198.39 

139.92 

120.72 

Singapore (26) — 

15434 

+ 0.2 

144.92 

139.66 

+ 02 

2.12 

154.23 

144.77 

139.38 

170.62 

124.57 

121.15 

South Africa (60) .. 

162.05 

+ 1A 

151.98 

140.57 

+ 0.4 

4.00 

15924 

149.47 

140.07 

162,05 

115.35 

116.29 

Spain (43) ... 

155.89 

-0.5 

146.19 

137.29 

-1.1 

3.81 

156.73 

147.11 

138.60 

169.75 

143.14 

149.72 

Sweden (35).................... 

171.89 

-0.8 

161.19 

163.31 

-1.0 

2.10 

173.20 

162.63 

164.92 

188.34 

138.45 

131-89 

Switzerland (64) — 

84.07 

-0.3 

78.84 

64.31 

-0.7 

2.24 

84.37 

79-19 

84.94 

94.16 

67.81 

84.25 

United Kingdom (306) — 

141.09 

+ 0.4 

132.31 

132.31 

+0.3 

4.60 

140.47 

131.85 

131.85 

158.41 

133.28 

136.69 

USA (546) 

136.DS 

+ 0.6 

127.58 

136.05 

+0.6 

3.40 

135.22 

126.92 

135.22 

146.29 

112.13 

112-25 

Europe (996) 

121.95 

-0.2 

114.36 

115.83 

-0.5 

3.62 

122.15 

114.65 

116.36 

132.95 

112.63 

113.49 

Nordic (121) 

165.56 

-0.5 

155.25 

152.45 

-0.7 

1.86 

166.31 

158.11 

153.49 

178.38 

137.95 

125.27 

Pacific Basin (668) 

179.92 

—0.6 

188.72 

163.11 

-0.7 

0.73 

180.92 

169.82 

164.29 

194.72 

160.44 

169.30 

Euro— Pacific (1664) 

156.80 

-0.4 

147.04 

144.20 

-0.8 

1.65 

157.48 

147.82 

145.12 

16698 

141.56 

147.00 

North America (668) 

136.69 

+ 0.6 

128.18 

135.42 

+0.6 

328 

135 88 

127.54 

134.62 

146.66 

112.79 

112.49 

Europe Ex. UK (BB0) 

109.44 

-0.6 

132.83 

105.76 

-1.0 

222 

110.09 

103.34 

106.85 

118.51 

96.30 

98.91 

Pacltlc Ex. Japan (213)... 

13151 

-0.5 

123.32 

117.86 

-0.6 

4.82 

13222 

124.11 

118.52 

140.05 

111.93 

124.33 

World Ex. US (1859) - 

156.65 

-0.4 

146.90 

143.79 

-0.6 

1.72 

15725 

147.60 

144.65 

168.35 

141.49 

145.66 

World Ex. UK (2099) 

148.98 

-0.1 

139.71 

142.01 

-0.3 

2.04 

149.16 

140.00 

142.38 

156.04 

136.98 

132.39 

World Ex- So. At. (2345).. 

148.17 

-0.1 

138.95 

141 .09 

-0.2 

224 

14829 

139.19 

141.39 

155.92 

136.67 

132.86 

World Ex. Japan (I960)-. 

131.33 

+ 0.3 

123.16 

127.92 

+ 02 

3.53 

130.96 

122.92 

127.71 

140.43 

114.51 

113.43 

The World Index (2405)... 

148.26 

-0.1 

139.03 

141.08 

-0.2 

226 

148.35 

138.25 

141.38 

155.89 

136.68 

132.75 


ZURICH built on the previ- 
ous day's late recovery, as 
interest rate fears faded. The 
Credit Suisse index rose 10.6 
points, or 13 per cent, to 596.4 
on bargain-hunting. 

Bearers of Brown Boveri, the 
engineering company, surged 
SFr395, or 8 per cent, to 
SFr5,325 and the registered 
shares gained SFr95 to 
SFrl,165. Asea Brown Boveri, 
which is jointly owned with 
Asea of Sweden, reported a 54 
per cent rise in nine-month 
profits, at the higher end of 
expectations. 

PARIS was enlivened by 
speculation and shares ended 
slightly higher, helped by the 
better tone on Wall Street The 
OMF 50 index rose 4.71 to 
490.15. 

Metaleurop soared FFr27.10 
to FFr256.60 on heavy trading 
of 657,000 shares, driven by 
speculation that Imetal would 
sell part of Its stake, said an 
analyst. Imetal has exercised 
815,000 warrants it held in 
Metaleurop, thus pushing its 
stake from 20 to 25 per cent 
and has indicated it wants to 
keep it below 20 per cent Ime- 


tal rose FFr18 to FFr301. 

Perrier rose FFr43 to 
FFr1376 after foiling FFr27 on 
Tuesday on its plans to sell its 
soft drinks business. Yesterday 
it told Reuters news agency 
that its 1980 profits should rise 
by between 40 and 50 per cent 

MILAN initially lost ground, 
but recovered in late trading, 
which (me analyst saw as “one 
of the first signs of the market 
bottoming out." The Comit 
index shed 232 to 64838. 

Demand concentrated on 
Nuovo Banco Ambrosiano 
(NBA), which had accounted 
for more than 11 per emit of 
total turnover on Tuesday. 
Interest was stimulated by the 
dispute over a 13 per cent stake 
which Credit Agricole is seek- 
ing in the bonk. NBA ordinary 
shares added L35 to 13,027 
after failing L43 on Tuesday, 
while Gernina, which is con- 
testing the Crddit Agricole 
move, added L9 to I330L 

La Fondiaria shed L50 to 
135,150. Ferruzzi, the major 
shareholder in Fondiaria, 
denied a press report that it 
was in talks with Suez of 
France about a possible take- 


over of the insurance company. 

OSLO focused on shipping 
stocks and firmed in moderate 
bade. The all-share index rose 
430 to 490.0L 

Shipping issues have found 
strength in almost daily 
increases in tanker rates, and 
Bergesen rose NKrS to NKI352 
an turnover of 191.000 shares. 

STOCKHOLM took heart 
from Asea Brown Boveri's 
healthy results and the Aflars- 
vSriden General index rose 113 
to 1318.4. Asea free Bs gained 
SKrl2 to SKr65G. 

MADRID weakened again in 
low volume, with construction 
stocks leading foils. Concern is 
growing that the 1990 budget 
may involve rises in corporate 
taxes, and that the chances of 
interest rates coming down are 
thin. The general index eased 
0.47 to 30L13. 

BRUSSELS remained hesi- 
tant but ended mainly firmer 
in low volume. The cash mar- 
ket index rose 56.03 to 6375.9, 
and MHO, the non-ferrous met- 
als company, jumped BFr 1,750 
to BFz23300 on speculation of 
a possible merger with 
ACEC-UM. 


national Paper, a US group, at 
the Zanders paper company - 
produced no advance hints. 

How do companies react to 
speculative fervour? Nixiiorf, 
which has run into conven- 
tional business problems over 
the past year, is used to being 
a target. It complains that 
employees and customers are 
unsettled by the report*, which 
it routinely denies. 

Conti was taken aback by 
the hoax letter, but says It is 
not pursuing it legally - 
which would be difficult, as the 
perpetrators are not known. 

“You can never ray about a 
new rumour that this is abso- 
lutely False," says Mr Thomas 
Albrecht, banking analyst at 
UK stockbrokers Phillips and 
Drew. “Sometimes denials by 
the company can fuel specula- 
tion. Rumour mongering will 
usually work." 

The German Geriichtekitche 
(rumour kitchen) can therefore 
be expected to continue to 
sen’s up a range of heavily 
spiced stories, with the ingredi- 
ents changing constantly, to 
titillate the market's palate. 

SOUTH AFRICA 

Iscor makes 
lively debut 

THE DEBUT of Iscor, the 
privatised steel group, on the 
Johannesburg stock market 
yesterday provoked frantic 
trading, agencies report. 

It was the largest new issue 
ever on the exchange, anil the 
first privatisation since the 
sale to the public of one third 
of the shares in Sasol. the syn- 
thetic fUeis producer, 10 years 
ago. Iscor was valued at about 
R3.7bn (S1.4bn). 

The rush to take a stake in 
Iscor, South Africa's largest 
iron and steel concern and the 
world's 15th biggest, was so 
intense that stock market regu- 
lators had to halt dealing tem- 
porarily after the first 15 min- 
utes to avoid clogging the 
exchange's computers. 

Iscor shares, offered at R2. 
opened at R225. rose to a day's 
high of R2.4Q and closed at 
R237. 

Gold stories closed mixed to 
higher yesterday, as the bul- 
lion price eased! Vaal Reefs 
slipped R1 to RMS and Western 
Deep eased R1 to R160. while 
Southvaal gained R3 to R157 
and Wink els rose R535 to R92. 
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MILESTONES IN MEZZANINE 


Gateway 
£ 379 , 000,000 
Mezzanine 
Co-arranged by 
Standard Chartered 
(July 1989) 


Rentco International 
£ 7 , 500,000 
Mezzanine 
Arranged by 

Standard Chartered 

(May 1 987) 


BPCC 

£ 40 , 000,000 

Mezzanine 

Arranged by 

Standard Chartered 

(January 1989) 


London Clubs 
4 layers of Mezzanine 
in transaction of 

£ 120 , 000,000 

Arranged by 

Standard Chartered 

(May 1989) 
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As the federal 


government battles 
to reduce the budget 
deficit. Premier Brian 
Mulroney may be 


heading for a constitutional crisis. 
In addition, Canada looks likely to 
experience a slowdown in the 


economy for the first time in eight 
years. David Owen reports. 


Glitter wears 
off economy 


AS CANADIANS dost off their 
hockey-skates and dip Into 
their extensive winter ward- 
robes, on a number of counts 
immediate prospects are 
looking less rosy than for 
seven or eight years. 

In Ottawa, the Conservative 
government is racing hell for 
leather to make inroads into 
its worrisome budget deficit in 
the early stages of its second 
mandate, before thoughts 
begin to stray anew to re-elec- 
tion. The upshot has been an 
unsavoury string of revenue 
enhancement and expenditure 
reduction measures, which will 
culminate with the introduc- 
tion of a federal sales tax in 
January 199L 

These measures , have begun 
to bite just as an economic 
slowdown, which threatens to 
end an impressive seven-year 
run of uninterrupted growth, is 
taking hold. The slowdown is 
the legacy of the high interest 
rates on which the Bank of 
Canada is relying to tame infla- 
tion. 

Short-term interest rates in 
Canada are ru nning at a highly 
unusual 350-450 basis points 
above those in the US, depend- 
ing on whether Treasury hills 
or 90-day commercial paper is 
used as a benchmark. Such a 
differential . has caused the 


Canadian dollar to flirt repeat- 
edly with nine-year highs to 
the exasperation of domestic 
exporters and the detriment of 
the country's trade surplus: 
about three-quarters of Cana- 
dian exports are ghi np ad to the 
US. 

Meanwhile, Canadian-based 
corporations are buying and 
merging with one another at 
an unprecedented rate. Cou- 
pled with the accelerated pace 
of internal restructuring which 
has become apparent in the 
months since the US-Canada 
free trade agreement was rati- 
fied, this has made for a very 
uncertain labour environment. 
A measure of this uncertainty 
is the credibilifcy attached to 
the takeover rumours which 
have dogged Canadian Pacific, 
the country’s archetypal and 
second-largest conglomerate. 

To cap it all. the country 
may be heading for a constitu- 
tional crisis of as yet indeter- 
minate proportions, as Prime 
Minister Brian Mulroney’s 
Meech Lake accord runs the 
gauntlet of provincial dissent 

When it was thrashed out by 
Mr Mulroney and the 10 pro- 
vincial premiers in a now cele- 
brated all-night session in 
April 1987, the accord was 
thought to have resolved the 
lingering constitutional dis- 



agreements between Quebec 
and the rest of Canada. Much 
now hangs on the depth of 
Quebec premier Robert Bour- 
assa’s enthusiasm for stitching 
together a compromise. 

AH this is not to assert that 
the outlook is as bleak as 
November in Tuktoyaktuk. 
Canadians are set to remain an 
enviably prosperous and cos- 
seted nation, however hard 
individuals are buffeted by the 
coming squeeze. 

There is reason to believe, 
furthermore, that each of the 
items enumerated above will 
be ephemeral -or ultimately 
beneficial - or both. 

Electoral exigencies aH but 
rtii»tatp [ for example, 

Mulroney government re-order 
its priorities and start again to 
formulate popular (though not 
necessarily sagacious) policy 
as the end of its mandate 
approaches. In the meantime, 
further detailed appraisal of 
spending programmes and at 
least one more austere budget 
are to be expected. Future 
spin-offs of this process may 
include a far-reaching reform 
of agricultural spending, to add 
to the unemployment insur- 
ance reform, tax hikes and 
selective spending cuts already 
Initiated. 

The economy, meanwhile, is 


forecast by most (though not 
all) economists to experience a 
sottish landing , suffering just 
one or conceivably two quar- 
ters of negative growth. Busi- 
ness inves tmen t, in particular, 
has held up surprisingly well 
- in spite of high interest 
rates. Indeed, the resultant 
buoyancy of the Canadian, dol- 
lar has actively encouraged 
companies to persist with their 
plans, ainne a high proportion 


that have yet to be satisfacto- 
rily addressed. The first of 
these is the inexorable escala- 
tion of debt at each level of 
society. Ottawa's deficit 
assault is thus essentially 
right-headed, if late, painful 
and harmful to short-term eco- 
nomic growth. The second is a 
reprise of the deterioration in 
the country's cohesiveness. 
This is likely to require 
unstinting vigilance if it is not 


Canadian corporations are buying and merging 
with one another at an unprecedented rate 


of machinery purchases are 
imported. 

After Initial upheaval, indus- 
trial restructuring may result 
in stranger, more efficient cor- 
porations which are better 
equipped to compete in global 
markets. Finally, on the tan- 
gled constitutional question, 
Canada quite simply has a 

lcwaelr of m uddling through in 

such matters; those aware of 
this trade record remain quite 
pnnfjripnt that a solution (or at 
least a benign stalemate) will 
be reached. 

Nonetheless, Canadians 
would do well to eschew com- 
placency with regard to at 
least two pernicious trends 


to wither to the point where it 
becomes difficult to hold the 
country together. 

At the end of last year, Can- 
ada's aggregate public- and pri- 
vate-sector debt totalled 
C$998.8bn, according to the 
Bank of Canada. This was 
equivalent to 168 per cent of 
gross domestic product. Four 
years earlier, the correspond- 
ing debt-load of C$65L3bn rep- 
resented 146 per cent of GDP. 

In 1988, Canadian corporate 
indebtedness rose by 12J5 per 
cent to C$288£bn - an incre- 
ment due in part to the sparse- 
ness of equity financing oppor- 
tunities in the wake of the 1987 
stockmarket crash. Household 


debt, meanwhile, rose by 17 per 
cent to C$219.9bn. Here, the 
extraordinarily buoyant prop- 
erty markets in the likes of 
Toronto and Vancouver were 
largely to blame. 

Just as Ottawa - whose 
accumulated debt will reach 
some CS352bn in the current 
fiscal year — is finally launch- 
ing into a concerted assault on 
its budget deficit, so corpora- 
tions and households alike 
have since begun taking steps 
to stabilise their respective 
loads. The difficulty of making 
headway in present circum- 
stances ought not to be under- 
estimated, however. Reveal- 
ingly, the proportion of 
revenues that the federal gov- 
ernment must devote to debt 
servicing is this year projected 
to reach a record high of 35 per 
cent. 

Despite Its predicament, Ott- 
awa has so far backed Mr John 
Crow, the angular. English- 
born governor of the Bank of 
Canada, to the hilt in his some- 
what adventuristic pursuit of 
price stability, with Finance 
Minister Michael Wilson 
expressing readiness to make 
the necessary fiscal adjust- 
ments in due course. It prom- 
ises to be fascinating to 
observe whether this solidarity 
holds true later in the Tories' 


current mandate. The acid test 
may come if Mr Crow reels it 
necessary to tighten monetary 
policy in the wake of the fed- 
eral sales tax introduction, to 
pre-empt a possible wage-price 
spiral triggered by the incorpo- 
ration of the one-time tax hike 
into pay demands. 

High interest rates and 
moves to address the federal 
budget deficit are also factors 
in the revival of regional and 
inter-governmental fractious- 
ness in Canada. 

In essence, Mr Crow is a 
much-maligned figure in the 
fisheries of Newfoundland and 
the farmyards of Saskatchewan 
because the methods he is 
employing to wring inflation 
out of the booming southern 
Ontario economy, are resented 
as wildly inappropriate for the 
sedater margins of the outlying 
regions. 

Such views are indicative of 
a venal streak which is seldom 
for below the surface in provin- 
cial dealings with Ottawa: in 
the absence of a strong emo- 
tional commitment, the extent 
of a province's allegiance to 
confederation is directly pro- 
portional to the net material 
benefits which membership 
brings. 

A concerted attempt to bal- 
ance the Government's books 
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is thus calculated to weaken 
the ties that bind the country 
together, since it presupposes 

cuts in collective and personal 
money transfers to the prov- 
inces, and now tax measures to 
divert a higher proportion of 
personal income into federal 
coffers. 

Where Mooch Lake has 
proved instructive is in reveal- 
ing just how low reserves of 
emotional commitment to Can- 
ada have sunk. When it 
became clear that Quebec's 
“bottom-line" position for 
embracing the constitution 
was likely to be rejected, 
whether or not a compromise 
was sought, a common reac- 
tion among English-speaking 
Canadians was equanimity, 
coupled with exasperation at 
the prospect of yet more consti- 
tutional meande rings. In Que- 
bec. any sense of apprehension 
at the prospect of breaking 
away has evaporated. 

Quebec probably benefits 
from more material lures than 
any other province. In all. it 
receives about C$5bn more in 
expenditures transfers and 
interest payments from the fed- 
eral government than Ottawa 
extracts in taxes. Without 
these - and certainly if no sat- 
isfactory' compromise over 
Meech Lake is forthcoming - 
it is not unreasonable to sup- 
pose that its commitment to 
Canada would be distinctly 
insipid. 

But Mr Bourassa may not be 
the only premier weighing 
what his calculator tells him 
against his attachment to the 
common cause. With interest 
charges now devouring such a 
disproportionate amount of 
federal revenues, the benefits 
of loosening ties with Ottawa 
are becoming increasingly 
apparent, and attractive, as Mr 
William Mackness, dean of the 
management faculty at the 
University of Manitoba, has 
argued. 
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Buying lumber from British Columbia. 
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David Owen discusses the federal political scene 

Calm follows election storm 


FEDERAL politics in Canada is 
P a s tate of relative «<im fol- 
lowing the storm of last year’s 
coruscating', free trade-domi- 
nated general election. 

On the Government benches, 
an aloof and confident Prime 
Minister Brian Mulroney - the 
nee trade deal in the bag - is 
nrouiating in the early stages 
or his renewed mandate . Hie is 
concentrating the bulk of his 
a dmini stration’s efforts on defi- 
cit reduction. The subordina- 
tion of mw policy initiatives 
that do not have a direct bear- 
ing on the government's finan- 
cial position may be expected 
to continue (with the exception 
of the thorny and emotive 
abortion issue) until thoughts 
again begin to stray towards 
re-election. 

Both opposition parties, 
meanwhile, are in the throes of 
leadership contests. It will be 
next June before the Liberal 
standard-bearer who will 
spearhead the fight to prevent 
a third consecutive Conserva- 
tive majority is known. 

_ Of course, the public reac- 
tion to the measures so far 
unveiled in a bid to address the 
deficit problem - the scything 
of passenger train services, the 
introduction of a federal sales 
tax, reform of the unemploy- 
ment insurance system, and 
cuts in defence and foreign aid 
- have had a gruesome effect 
on the Tories’ popularity. 

According to one recent 
opinion poll, the Conservatives 
are supported by just 29 per 
cent of decided voters, against 

42 per cent for the Liberals and 
25 per cent for the left-of-centre 
New Democratic Party (NDP). 
This compares with the Tories’ 

43 per cent of the popular vote 
in last November's election. 

But this has yet to affect the 
confident air exuding from the 
Mulroney camp. After all, the 
Conservatives have experi- 
enced this before; prior to the 
last election, the party trailed 
one or another of its rivals 
until late in the day. 

The emergence of Mr Donald 
Mazankowski, deputy Prime 
Minister and Agriculture Min- 
ister, as a tough and exception- 
ally shrewd taskmaster and 
co-ordinator of policy objec- 
tives, has also helped to keep 
tiie swagger in the Conserva- 
tives* step. It has left Mr Mot 
roney free, for one thing, to 
strut the world stage In an 
effort to improve his hitherto 
lacklustre showing as an Inter- 



Mulroney: confident 

national statesman, secure in 
the knowledge that the scan- 
dals and slip-ups which marred 
the early stages of his first 
term are unlikely to recur. 

Indeed, Mr Mazankowski 
may emerge as a still more piv- 
otal figure when proposals for 
reform of Ottawa’s agricultural 
spending are faihM These too 
have been given a high priority 
as part of the mnlti-faceted 
drive to reduce the deficit. Mr 
Mazankowski's credibility as a 
long-standing Western Prairie 
MP win be critical to the Gov- 
ernment’s ability to sell the 
package to farmers. 

The opposition’s ability effec- 
tively to harangue the Govern- 
ment at a time when the bulk 
of the legislation being pres- 
ented to Parliament Is unpopu- 
lar, has dearly been hampered 
by the resignations of Liberal 
John Turner and New Demo- 
crat Ed Broadbent as leaders of 
their respective parties. The 
Liberal vacancy wiB not be fil- 
led until June 1990. The NDP 
assembles to elect Mr Broad- 
bent's successor less than a 
month from now. 

The reasons for the delayed 
date of the Liberal coronation 
- to be held in the western 
city of Calgary - are essen- 
tially twofold. First, it is 
impHij the fate of the Meech 
Lake constitutional accord, 
which has so divided the party, 
will be sealed. Second, it is 
anticipated Hip public Image Of 
Mr Paul Martin, a newly- 
elected Quebec MP and the pre- 
ferred candidate of many in 
the party hierarchy, should be 
better established. 

With so unwieldy a cam- 
paign In prospect, no liberal 
has yet declared his candidacy, 
although the main contenders 
are universally recognised to 
be Mr Jean Chretien, a forma 


cabin et minis ter under Prime 
Minister Pierre Trudeau, and 

Mr Martin 

The pugnacious and widely 
recognised Mr Chretien is per- 
haps the front-runner. But be 
is disliked by powerful voices 
within the party (the socalled 
ABC or "Anybody But Chre- 
tien” faction). These voices are 
casting around for a possible 
alternative. 

With an Ontario patronage 
scandal apparently putting pre- 
mier David Peterson out of 
contention, the leading dark 
horses appear to be Mr Dennis 
Mills, a new bat well-connected 
Ontario MP, and Mr Clifford 
Lincoln, the former Quebec 
environment minister. Other 
candidates may include Mr 
Lloyd Axworthy from the mid- 
west and the outspoken Ms 
Sheila Copps from the steel 
town of Hamilton. 

The most telling statistic 
regarding the impending NDP 
contest Is that 68 per cent of 
Canadians, according to a poll, 
cannot name any of the leader- 
ship hopefuls. This is largely 
because the process has been 
blighted by the decisions of 
most of the strongest potential 
candidates not to run. They 
apparently fear widespread 
erosion of support (the party 
won 43 seats last November) 
should the next election be 
fought against a Liberal party 
led by Mr Chretien. 

The resultant situation, 
whereby six less-than-outstand- 
ing candidates have pitched 
their into the ring, could 
be likened to the race between 
the seven Democratic "dwarfs* 
£ or their party's 1988 US Presi- 
dential nomination. For the 
record, those six elusive warm>a 
are: Mr Simon de Jong. Mr 
Steven Langdon, Ms Audrey 
McLaughlin, Mr Howard 
McCurdy, Mr Ian Waddell and 
Mr David Barrett. 

The chances of none of the 
six should be disconnted, 
although Ms McLaughlin, 
whose ingenuousness is remi- 
niscent of Philippines Presi- 
dent Corazan Aquino, and Mr 
Barrett, a former premia of 
B ritish Columbia, are margin- 
ally favoured. Mr Langdon, 
whose speaking style, however, 
leaves much to be desired, and 
the lively and eloquent Mr 
McCurdy appear the best- 
placed of tiie remaining quar- 
tet to mount a challenge. 

hi foe t, this period of transi- 
tion at both major opposition 


may not prove as bene- 
to the government as it 
might have hoped. This is 
because, for at least eight 
months, much political atten- 
tion will be directed away from 
Parliament towards the prov- 
inces and attempts to salvage a 
meaningful accord from the 
constitutional reform process. 

Looking farther ahead, the 
Government should beware of 
getting the worst of both 
worlds in its efforts to reduce 
its budget deficit. 

As things stand, it has 
already served notice of 
eno ugh spending cuts and rev- 
enue enhancement measures 
to incur the wrath of broad 
swathes of the electorate. What 
it has not yet done is bring the 
deficit - which edged np to 
CS28.7bn in the last fiscal yea 
and is projected to rise to 
CmSbn in 1989/90 - unequi- 
vocably under control. The ris- 
ing cost of servicing accumu- 
lated debt continues to make 
this a tough objective. 



SINCE the; crossed paths 
nearly 25 years ago, Prime 
Minister Brian Mulroney has 
often told people that Mr Stan- 
ley Hartt is the smartest pa- 
son he has ever met 

At the time, both were 
young lawyers writing the bar 
admission examination in Que- 
bec. Mr Mulroney passed at the 
second attempt Mr Hartt was 
placed first in the province. 

Nonetheless, last year’s 
move to appoint Mr Hartt, 51,. 
to the key role of Prime Minis- 
terial Chief of Staff surprised 
many. 

The energetic, wiry-haired 
forma liberal bad left Ottawa 
only eight months previously 
to return to his private law 
practice after serving for 
nearly three years as deputy 
minister of finance. 

While there, he scored high 
marks for his handling of the 
department during an excep- 
tionally reform-minded period. 
This was despite initial scepti- 
cism at his appointment 
among bureaucrats who were 
concerned that the uppa eche- 
lons of the civil service were 
being politicised. (The job has 
traditionally been held by a 
professional civil servant.) 

He was also generally 
regarded as an influential 
advocate of restoring fiscal bal- 
ance to the federal go ver nment 
by attacking the budget deficit 
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FEDNAV shipping c-pc-rahon-s circle the globe — 
from the world's great oceans to the 
St. Lawrence Seaway ana the Canadian 
High Arctic. 

FED COW. head-quartered in Montreal. 
Canada, is the largest deep-sea carrier to and 
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FALLINE. Federal Atlantic Lakes Line, has 
operated continuously into the Great Lakes 
since the opening of the St. Lawrence Seaway. 
The tradition continues. 
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PROFILE: STANLEY HARTT 

An intellectual humorist 




It Is tins Stance that pyplatos 
why bis appointment as chief 
of staff - the most powerful, 
nan-elected position in g o v e rn - 
merit - won such wide 
approval. 

Already his influence can be 
seen in the way the Tories are 
buckling down to take the type 
of difficult decisions on spool- 
ing cuts and tax increases that 
were largely avoided during 
their first term. 

The unpopularity that had 
followed some of these deci- 
sions, however, will challenge 
even his vaunted political, tac- 
tical and strategic skins.' 


When he first met the Prime 
Minister, Mr Hartt was a Lib- 
eral. His father had been a 
member of parliament fa a 
Montreal constituency. Mr 
Hartt biiTMwif was an early sup- 
porter of Mr ’John Turner in 
his first bid for the Liberal 
leadership in 1968. As the flu- 
ently bilingual host off a Mon- 
treal television public affairs 
programme, Mr Hartt was also 
a dogged s upp ort er of federal- 
ism at a time when Quebec 
separatism was in its ascen- 
dancy* 

Eventually, the Liberals 
under Prime Minister Pierre' 


Trudeau sought him out as a 
prospective candidate for par- 
liament. They even reportedly 
dangled the promise of a cabi- 
net job to tempt him to run in 
a 1978 by-election. Mr Hartt 
ins tead continued with his 
lucrative career as a corp or ate 
tax lawyer. 

On a personal level, MrMnl- 
roney and Mr Hartt are said to 
get along well together, thanks 
in part to the latter’s endless 
supply of- sometimes pr of ane 
humour. 

i. _ Indeed, the University of 
Paris law graduate has been 
described as' an intellectual 


with the style of a stand-up 
comedian. Such levity must be 
a valuable commodity in these 
sombre days of government 
spending . restraint - and 
retrencbTOffliL 
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Bernard Simon looks at the economy 

Slower growth rate expected 


CANADA was among the first 
of thp industrial c o untri es to 
ratchet np interest rates in 
response to accelerating wages 
and prices. There is same dis- 
appointment therefore that, 
after almost three years, the 
central bank has still not seen 
its way clear to allow rates to 


brighter side of the coin 
is. that interest rates have 
stayed high because business 
activity remains surprisingly 
buoyant. 

Some sectors - the automo- 
tive and forestry industries are 
prime examples - have seat a 
marked slowdown. And the 
heat has gone out of the boom- 
ing property market in 
southern Ontario. 

But the overall growth of 
gross domestic product is 
expected to reach a respectable 
253 pa cent in real terms this 
yea, compared to a peak of 5 
pa cent to. 1988. 

Much of the advance is due 
to continued strength In busi- 
ness investment and consumer 
spending. Toronto Dominion 
Bank expects household spend- 
ing to rise by 35 pa cent this 
year (43 pa cent in 1988), and 
business Investment by about 
10 pa cent <185 pa cent last 
year). 

Hefty tax refunds earlier in 
1969 and relatively high dispos- 
able biootnaa have encouraged 
consumers to keep spending, 
despite high interest rates. On 
the investment aide, many 
businesses are stBl completing 
projects begun at the height of 
the boom In 1987 and 1988. 
With four-fifths of mariiinery 
and industrial equfomeat com- 
ing from foreign suppliers, the 
strong Canadian dollar has 
also provided an incentive for 
companies to press ahead with 
ttwir spending plans. 

Although the ijamp ga from 
high interest rates has so far 
been moderate, there is wide- 
spread agreement that they are 
likely to put & much harder 
brake on the economy ova the 
next yea area 

Banks’ prime lending rate 
has FHwhPri from 9.75 pa cent 
in early 2988 to 185 pa cent 
fa most of this yea. A mare 
significant Indication of the 
Ttonfc of Canada's determina- 
tion to hold up money costs is 
that the gap between Canadian 
and US rates las opened up 
from usual ISO terfa points 
to about 450 points at the end 
of October. 

The wide differential has 
nm ft w w wtol earlier predictions 
of a weakening Canadian dol- 
lar. The currency has traded 
above 85 US cents tor much of 
the past three months. Its high- 
est level in almost a decade. 

The high rates will almost 
r» rtetwly put a damper on the 
economy for at least the next 
12 TnnnthB, with a ftill-bk>wtt 
recession possible sometime 
during 1990. The Conference 
Board of Canada predicts that 
real GDP growth will dip from 
25 pa cent this yea to 15 pa 
cent in 1990, with the advance 
in consumer spending stowing 
from 8.7 per cent to 15 pa 
cent 

The big question is the 
extant to which high Interest 



WBeom Finance Minister 

rates and slowing growth will 
take the wind out of inflation. 

So far, the record has been 
disappointing. Hie advance in 
consumer prices has acceler- 
ated from an annualised rate of 
little more than 4 pa cent dur- 
ing 1968 to 55 pa cent in the 
past few months. "Inflation 
pressures seem to be stickier 
than we had expected,* 
Finance Minister Michael WiL 
son said recently. ..... 

Higher fiffjiM and ' wnmnfafl . 

hirers sales taxes are partly to 
blame for this year’s spurt to 
prices. But the authorities are 
most concerned bv unrelenting 
wage pressures. With the 
npPiirpl/i y niHrit. ZSfcB lower this 
yea than in 1988, many busi- 
nesses still have trouble find- 
ing - and keeping - skilled 
workers and managers. Wage 
settlements In southern 
Qnfamft averaged 65 pa 
in the second quarter, and 
some union contracts have 


been negotiated at even higher 
rates dnrp th«»q , 

Predictions of trends .in 
wages, inflation «iyi the econ- 
omy as a whole are greatly 
complicated by the scheduled 
introduction of a consumption- 
based Goods and Services Tax 
. (G^ at the beginning of 199L 
The QST .haa, far-reaching 
v . implications for tb? economy. 
'.H is' a txgneratone b f .the M nl- 
roney government's reform of 
- &e tax system, designed to 
replace a hefty sales tax levied 
only on m a nufacture rs, and to 
■ give Ottawa a broad-based 
sauce of revenue to attack the 
yawning budget deficit. But 
even some who favour, the 
principle of a consumption tax 
are concerned that the advent 
of GST could do serious harm 
to.the economy to the form of 
sharp price hikes followed by a 
wave of big wage demands. 

The government has pro- 
posed that the tax be set ini- 
tially at 9 pa cent Low-income 
earners will get a tax credit to 
compensate them for. GST pay- 
ments/ Againrt the better judg- 
ment of many senior policy- 
makers, the cabinet .decided in 
the run-up to last year’s gen- 
eral election to exclude food 
and other essentials from fixe 
tax.' 

• The esti m ates erf the GST’s 
impact on the economy vary 
enormously. Based on the pro- 
posed 9 pa cent rate, the 
finance department forecasts 
that the GST will boost gross 
d omestic output by 02 pa cent 
in fixe first yea, create 35500 


jobs and achTa one-time burst 
of 255 percentage paints to the 

hifluH nn irate. . 

Most private sector econo- 
mists have produced more 
gloomy figures, estimating that 
the GSJT will shrink rather 
than augment total outpat and 
• lead, to a loss of jobs. The 
, ir ,Toronto jsecqrttfes firm, Sco- 
tiaMcfceGdTespecte. cousfouer 
. prices to climb by6.8pc 1XQ99L 
Feats of the Strang inflation- 
. ary impact of file GST. have 
brought a widespread call on 
Ottawa to lower the rate of the 
tax to. sav. 7 per rwit . by can- 
celling the proposed exemp- 
. tions, especially basic gro- 
ceries. 

'to reality, the chief determi- 
nant of the GST’s impact win 
probably be the general state 
of the economy. ff consumer 
demand is strong to early 1991, 
businesses will have little trou- 
‘ hie passing an the full extent 
of file GST (and, to some cases, 
perhaps even more) to the 
form of higher prices. But a 
: .weak economy andatHfcompe- 
titton among suppliers may 
' encourage many businesses to 
absorb at least some of the 
extra tax, thereby containing 
its inflationar y effect. ■ 

With inflation still hot 
squeezed out of the economy 
and the GST cm the. horizon, 
some of the experts who had 
hoped for a sizeable fan to 
interest rates as early as last 
summer; now expect only mod- 
est relief to 1990, and fear that 
rates may even be rising again 

by early 199L 
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Gary FUnm: biggest challe nge to his political career 


PROFILE: GARY FILMON 

In search of a 
compromise 


THE year 1990 may be a year of 
constitutional crisis in Canada. 

The Meech Lake accord, 
hammered out to great acc laim 
by Prime Minister Brian Mul- 
rouey and the 10 provincial 
premiers in April 1987, is in 
danger of falling apart. Two 
provinces - Manitoba and 
New Brunswick - have yet to 
ratify the document, and the 
premier of a third - New- 
foundland - is threatening to 
rescind his province's support 
unless changes are made. 

Both Mr Muironey and Que- 
bec premier Robert Bourassa 
continue to insist, meanwhile, 
that the accord cannot be 
altered. A spirit of compromise 
is required, clearly, if the con- 
stitutional reform process is 
not to revert to stalemate or 
worse. The story so fan 

Meech Lake was conceived 
essentially to address the main 
item of unfinished business 
from the prior round of consti- 
tutional reform. This was the 
refusal of the government of 
predominantly French-speak- 
ing Quebec to sign the consti- 
tution following the patriation 
of the British North America 
Act and the entrenchment of a 
charter of rights and freedoms 
in 1982. At the time, Quebec 
was governed by the separatist 
Parti Quebecois administration 
of premier Rene Levesque. 

Alter defeating Mr Levesque 
in the December 1985 provin- 
cial election, Mr Bourassa, the 
new Liberal premier, pro- 
ceeded to articulate a list of 
five key conditions for Que- 
bec's embracing of the consti- 
tution. These were: explicit rec- 
ognition of Quebec as a 


David Owen discusses constitutional reform 


Discordant notes on accord 


“distinct society"; more powers 
over immigration; restrictions 
on federal spending power, rec- 
ognition of Quebec's right to a 
veto; and a role in nominating 
Supreme Court judges. 

These points formed the 
basis of the Meech Lake accord 
when it was cobbled together. 
In most cases, consensus was 
obtained by offering the pow- 
ers demanded by Quebec to the 
other provinces. The accord 
consequently portends a 
degree of decentralisation 
which is regarded as unaccept- 
able by a broad smattering of 
special interest groups and 
prominent individuals, includ- 
ing former Prime Minister 
Pierre Trudeau. 

Though it received the 
immediate support of both fed- 
eral opposition parties, who 
were anxious not to alienate 
the Quebec electorate ahead of 
the approaching general elec- 
tion, the accord needed to be 
formally ratified by Parliament 
and all 10 provincial legisla- 
tures before the changes were 
formally adopted. During this 
process the potential stumb- 
ling-blocks appeared. 

The problem is that the 
respective premiers of Mani- 
toba and New Brunswick, who 
signed the accord after a gruel- 
ling all-night negotiating ses- 
sion, were defeated in subse- 


quent provincial elections. 
Emboldened by mounting 
opposition to the pact, those 
left holding the reins of power 
have hesitated before recom- 
mending endorsement 

Premier Frank McKenna of 
New Brunswick insisted on 
awaiting the (still unpublished) 
conclusions of a series of pub- 
lic hearings before deciding. He 
has recently beep making con- 
ciliatory noises. He insists, 
however, that ground will have 
to be given on both sides if the 
accord Is to survive. Mr 
McKenna’s principal misgiv- 
ings concern the weakening of 
federal spending powers and 
the charter of rights, which be 
fears might be undermined. 

In Manitoba, Conservative 
premier Gary Filmon initially 
supported the accord but was 
obliged to delay Manitoba’s rat- 
ification vote owing to his gov- 
ernment's minority status and 
the deep reservations 
expressed by both opposition 
party leaders. 

The promulgation last 
December of Quebec's contro- 
versial English-language legis- 
lation provided Mr Filmon 
with an opportunity to reverse 
his stance. This he grasped - 
dramatically improving his 
personal popularity ratings in 
the process. The leaders of the 
three Manitoba parties have 


just published a joint submis- 
sion that seeks certain changes 
to the accord as the price of 
their province's support. 
Demands include recognition 
of the special status of other 
ethnic groups In Canadian 
society and the watering down 
of a unanimity requirement for 
future Senate reforms. 


The Meech Lake 
accord is In danger 
of falling apart 


In Newfoundland, Tory pre- 
mier Brian Peckford was 
defeated only after presenting 
Meech Lake to the legislature 
for ratification. His successor, 
Mr Clyde Wells - a Liberal, is 
now threatening to rescind 
that approval if substantive 
changes are not made to 
address his concerns over the 
weakening of federal spending 
powers and, agai n , the need to 
secure unanimity for future 
senate reform. 

Though his position is 
regarded by some as a negotia- 
ting ploy to attract federal lar- 
gesse, Mr Wells - a constitu- 
tional lawyer by profession, is 
seen by others as the most 
implacable of Meech Lake's 
provincial foes. 


Mr Muironey and the newly 
re-elected Mr Bourassa have so 
far singularly failed to bend in 
the face of this mounting clam- 
our for change, arguing that 
the countenancing of the 
slightest amendment could 
prompt the whole accord to 
unraveL 

Meanwhile, a June 1990 
“deadline" for completion of 
the ratification process ticks 
ever nearer. If it arrives with 
□o solution in sight, the fear is 
that Quebec may feel defini- 
tively ostracised by its 
English-speaking compatriots, 
since even its sine Qua non 
would have proved beyond the 
pale. Among Francophones, 
after all, Quebec's five condi- 
tions are regarded as 
extremely moderate. 

But Canada, which has spent 
much of its history wrestling 
with one perceived threat to its 
survival or another, has a 
happy knack of muddling 
through against the odds. A 
compromise to finesse or bead 
off either Quebec's ostracisa- 
tion or, indeed, the country's 
lingering death by decentralis- 
ation is still clearly feasible. 

In one comer, the three dis- 
senting premiers could con- 
ceivably be satisfied with the 
exaction of some form of 
undertaking to address their 
most serious grievances in the 


next round of constitutional 
reform. 

In the other, Mr Bourassa 
might he prevailed upon to 
give a little ground, heartened 
as he must be by his renewed 
plurality and the strong Indica- 
tion that the concept of a "dis- 
tinct society" clause has been 
accepted. An opportunity for 
the Quebec premier to cede 
turf without losing face Is even 
present: on at least one of its 
conditions - a role in nomi- 
nating Supreme Court judges 
- the province was gran ted 
demonstrably more than it had 
asked for and more than it had 
previously tin 19711 under the 
same premier, shown it would 
accept", as Professor Stephen 
Scott of Montreal's McGill Uni- 
versity has pointed out. 

There may be relief, too, 
from intensifying time pres- 
sure. According to some consti- 
tutional experts like Mr Gor- 
don Robertson of the Institute 
for Research on Public Policy, 
the June 1990 deadline - much 
beloved of the media - is actu- 
ally mythical. 

Mr Robertson's argument 
rests on the contention that 
the accord's resolutions of 
approval are being passed 
under the authority of a sec- 
tion of the 1982 Constitution 
Act - section 41 - to which 
no time-limit applies. 

It could be that neither side 
will want to exploit such a 
loophole, however. The longer 
the accord's fate remains unre- 
solved. the greater is the risk 
or further complications devel- 
oping through the defeat of 
more of the document's signa- 
tories at the ballot box. 


OF THE three provinces which 
oppose the Meech Lake accord, 
Manitoba is the most unpre- 
dictable. While the premiers of 
New Brunswick and New- 
foundland are free to accept or 
reject the constitutional 
changes proposed, the decision 
for Mr Gary Filmon. Conserva- 
tive premier of this mid-west- 
ern province, is not his alone. 

Mr Filmon leads the only 
minority provincial govern- 
ment in Canada. His govern- 
ment's legislation needs the 
support of either the opposi- 
tion Liberals or the New Demo- 
crats. Forging a compromise 
on Meech Lake will present the 
biggest challenge of Mr Fil- 
mon’s chequered political 
career. 

Certainly, the constitutional 
question is fraught with dan- 
ger. If Mr Filmon rejects the 

Party insiders feared 
that the boyish, 
barrel-chested 
hydraulic engineer 
was not up to the job 

accord witii the support of the ' 
other partiesrbe could Unleash 
a national constitutional crisis. 
But if be supports it, without 
gaining the support of the 
opposition, his government 
could foil. 

That Mr Filmon is still pre- 
mier has astonished some. In 
March 1988, the governing New 
Democrats were defeated in a 
vote of confidence midway 
through their second term in . 
office 

Although Mr Fflmon’s Con- 
servatives were expected to 
win a majority in the subse- 
quent election, they managed 
only a narrow plurality. 

Indeed, the real winner of 
the contest seemed to be the 
liberal party, led by the mer- 
curial Ms Sharon Carstairs. 
The Tories won 25 of the 57 
seats, the Liberals 20, while the 
New Democrats were reduced 
to a rump of 12. 

While Mr Filmon became 
premier, party insiders feared 
that the boyish, barrelchested 
hydraulic engineer was not up 
to the job. Such concerns are 
typical of the reservations 
which have plagued him since 
he took over at the helm Of the 
party six years ago. 

Mr Filmon entered politics 
as a councillor in Winnipeg, 


the city where he was born 
into a working class district 47 
years ago. After a decade in 
business, he was elected to the 
legislature In 1979. He served 
in three portfolios in the Con- 
servative government before it 
was defeated in 1981. 

After he lost his first elec- 
tion in 1986, there were persis- 
tent rumblings that Mr Filmon 
was too moderate for his party; 
many also saw him as dull and 
indecisive. "He is not a pulpit- 
pounder," says a former assis- 
tant. Like US President George 
Bush, he has been called both 
a wimp a rut a nerd. SHU , he 
has surprised many people by 
winning power and navigating 
the shoals of minority govern- 
ment. 

In fact, his handling of 
Meech Lake reflects his grow- 
ing political savvy. Uke his 
predecessor, Mr Howard Paw- 
ley, Mr Filmon originally sup- 
ported the accord. But shortly 
after he introduced a bill of 
ratification last December - 
all provincial legislatures must 
approve the accord - he 
reversed htmaeW and withdrew 
it. 

The catalyst was Quebec’s 
new 1 re s tr i ctions cm the. Ian-, 
guage rights of English-speak- 
ing 'residents. But many ; 
observers suspected that was 
simply an excuse for the gov- 
ernment to abandon the 
accord, which was becoming 
increasingly unpopular in Man- 
itoba. 

Mr Filmon knew that he 
could not get the accord 
through the House. Rather 
than risking defeat on the 
issue, he sent it to a legislative 
committee which recently 
drafted a common position. In 
winning the agreement of the 
other leaders, he appears to 
have defused the issue in Mani- 
toba. 

Beyond Meech Lake, Mr Ffl- 
mon ha s managed to consoli- 
date his support by capitalising 
on hostility towards the federal 
government. He has lashed 
Ottawa for its interest-rate pol- 
icy, its scything Of the national 
rail service and its proposed 
national sales 

Mr Filmon expects to ««Ti an 
election within the next two 
years. If he wins a majority, he 
will silence his critics, and 
emerge as a leading voice 
among Canada's new circle of 
provincial leaders. 

Andrew Cohen 
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ECONOMY 

GDP per capita — 

Real GDP growth 1988 

1978-88 annual average 

Budget deficit as % of GDP 1988-89 

Current account balance 1983 ...... 

1987 

Total reserves exd gold (end Aug 89) -. 

Inflation 1988 — — ... 

1978-88 annual average 


$18,747 

-.4.5% 

3.2% 

-4.8 

-$8.33bn 

-$7.06bn 

$15.S47bn 

- 4.0% 

6.9% 


EXPORTS AND IMPORTS 

Merchandise exports 1988 .— 

1987 — 

Merchandise Imports 1988 


1987 

Trade with IIS 

1988 Exports ........ 

1988 Imports 

Trade with US as % of total trade 

Main exports (% of total) - 1988 
Machinery and transport equipment 

Wood, pulp and newsprint ... 

Crude oil and natural gas 

Wheat 

Exports by destination (% of total) 1988 
US 

Japan — 

Imports by source {% of total) 1988 

US 

EC 

Japan 




$114.84Sbn 

$97. 887 bn 

$105.964bn 

..$88.8244*7 


$81.973bn 

$70.394bn 

69.8 

37.9 

13.1 

4.9 

2.6 


73.2 

-... 8.0 

- 6.3 

65.9 

12.2 

7.0 


CURRENCY 

100 cents 

Average exchange rate 1988 
$ = C$1.2307, £ = C$2.1898 


1 Canadian $ (C$) 
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David Owen discusses foreign policy 

declining troubleshooter 


IT IS now 32 years since Lester 
Pearson, the late former Cana- 
dian Prime Minister, was 
awarded the Nobel peace prize 
for his role in helping to rage 
Britain and France out of 
Egypt 

In the interim.'^ittle in terms 
of Canada's position in world 
affairs has altered: it remains a 
prosperous, widely-respected 
and well-connected middle 
power. But these days it seems 
to have less and less of sub- 
stance to impart on the prob- 
lems besetting the world. It is 
perhaps revealing that Swedish 
diplomacy has received most of 
the plaudits for encouraging 
the first tentative Links 
between the US and the PLO. 

In recent years, Canada has 

These days it seems 
So have less and less 
of substance to Impart 
on the problems 

besetting the world 

— 

been: 

9 Manifestly slow to recognise 
the significance of glasnast and 
the potency of the nationalistic 
forces that it has unleashed in 
eastern Europe. 

® Deafeningly silent on Latin 
American debt, to the dismay 
of those who believe Canada 
should better capitalise on its 
unique position as a member of 
the Commonwealth, La Franco- 
phonie and the Group of Seven 
to help reduce north-south ten- 
sions. (This, despite the con- 
ception of an innovative relief 
plan in the domestic private 
sector by Bank of Nova Scotia.) 
O Ultimately Indecisive on 
C hina, notwithstanding the ini- 
tial dispatch with which the 
Canadian ambassador was 
withdrawn from Peking in the 
wake of the Tiananmen Square 
mas sacre. 

Even on the Issue of apart- 
heid, where Prime Minister 


Brian Mulroney moved swiftly 
to take a decisive stand, an 
embarrassing hiatus has 
ensued. Mr Mulroney’s bold 
and much-publicised 1985 
pledge at the United Nations to 
invoke "total sanctions" 
against South Africa in the 
absence of “fundamental 
changes" has been followed by 
little action and a sharp aug- 
mentation in Canadian imports 
from fire apartheid state. 

Many ascribe this apparent 
dearth of initiative to the coun- 
try’s increasingly binding ties 
to its powerful southern neigh- 
bour. As early as 1953, the 
Soviet delegate to the UN, 
Andrei Gromyko, described 
Canaria as “the boring second 
fiddle in the American sym- 
phony”. 

Certainly, Mr Mulroney - 
who grew up in a town depen- 
dent on American capital and 
gained much of his managerial 
experience with US-controlled 
Iron Ore Co of Canada - has 
done everything possible to 
restore warmth to US- Cana- 
dian relations after the chill 
which enveloped the final Tru- 
deau years. The nature of the 
defence links between the two 
countries, furthermore - not 
only within Nato but also 
under the North American Air 
Defence Treaty (Norad) - 
means that the US inevitably 
exerts a considerable influence 
over Canadian strategic policy. 
The cancellation of Canadian 
plans to acquire a fleet of 
nuclear-propelled submarines, 
though it owed much to bud- 
getary constraints, underlined 
this 

Yet even under Mr Mulro- 
ney, Canada has criticised cer- 
tain US policy initiatives, nota- 
bly in Nicaragua. "There are 
enough items of substance 
where we have a differentiated 
Canadian policy that the view 
that we are a flunky or lackey 
on developing country issues 
does not stick,” argues Mr 
Stephen Lewis, Canada’s for- 


mer UN ambassador. Though 
cynics interpret much of this 
differentiation as a relatively 
painless display of indepen- 
dence for the consumption of 
domestic voters, there would 
appear to be more behind 
Canadian foreign policy inertia 
than mere subservience to US 
interests. 

One alternative explanation 
is simply the low priority 
accorded to foreign affairs per 
se during the Mulroney govern- 
ment's first five years in office. 
In this period, the govern- 
ment's main preoccupations 
were, initially, cementing the 
US-Canada free trade agree- 
ment and now engineering con- 
stitutional reform and a reduc- 
tion in the federal bndget 
deficit In such circumstances, 
it is perhaps not surprising 
that some of the goals and 
aspirations of External Affairs 
- which has been presided 
over throughout the Mulroney 
years by Mr Joe Clark, the for- 
mer Prime Minister - have 
apparently been subordinated 
to these overriding concerns. 
“This government does not 
want to meddle in thing s in 
which it has little chance of 
influencing the outcome,” says 
Mr Charles Doran, director of 
the Canadian studies centre at 
Johns Hopkins University's 
School of Advanced Interna- 
tional Studies in Washington. 

One unwelcome consequence 
of this was the decision - 
revealed last April in Finance 
Minister Mirhael Wilson's neb 
essarily austere fifth budget - 
to slash cs j a hn fro m Canada's 
foreign aid budget over five 
years. The move was 
announced within four months 
of the publication of an OECD 
statement lavishing praise on 
Canada’s aid programme. 
Viewed in coiyuiictian with a 
66 per cent increase in spend- 
ing on concessionary loan dis- 
bursements that Ottawa was 
compelled to sanction, the 
inference is that money ear- 
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marked in previous years for 
the poorest of the poor is in 
effect being channelled to 
countries which can afford to 
countenance major infrastruc- 
tural developments. 

But another more positive 
upshot has been the growth of 
an innovative strain of Cana- 
dian economics- and trade-re- 
lated diplomacy. One could 
argue that the art of creative 
foreign policy-making in Can- 
ada has not disappeared, but 
merely migrated. 

One example of this is Can- 
ada’s membership of the 
so-called Cairns group, a collec- 
tion of 13 agricultural export- 
ing nations which have pooled 
resources to fight for common 
goals. Another is its recent 

There would appear 
to be more behind 
foreign policy inertia 
than subservience to 
US interests 


tabling of a compromise posi- 
tion on tariff reductions at the 
Gatt. Still another is its 
renewed effort - in concert 
with the US - to encourage 
fellow OECD members to 
reduce the extent of their fin- 
ancing of concessionary loans. 

Clearly, these initiatives 
have not been undertaken for 
philanthropic reasons; all may 
(before the next election) have 
posit iv e im plications for Cana- 
dian trade and contribute to 
the deficit reduction effort 
But, equally clearly, their 
impact may be much broader 
than that Canaria would not 

be the only country to benefit 
from a g enuine liberalisation 
in global trade flows. 

This focus on a limited num- 
ber of issues has also made it 
fBKrinatiwg to observe the 
Canadian attitude towards 
multilateral institutions under 
Mr Mulroney ‘s stewardship. 
Multilateralism has been very 
much a le it m o tif erf post-war 
Canadian foreign policy. “Can- 
ada’s opportunity to influence 
the course of world events lies 
primarily in so und multilateral 
institutions,” the 1984 Throne 
speech dMrhMdwiiy argued. 


Canada would not be 
the only country to 
benefit from a genuine 
liberalisation in global 
trade flows 


Except when the agenda of 
the body in question has 
touched directly on the govern- 
ment's pre-ordained priorities, 
however, Canada has often, 
evidently, had little to contrib- 
ute to proceedings. On such 
occasions, being seen to belong 
to - or still better play host to 
- International organisations 
has appeared to acquire the 
status of an end in itself. One 
example of this was Canada’s 
campaign last autumn (in 
advance of a general election) 
for a seat on the UN Security 
Council. Says Mr Lewis: 
"Nobody, as far as I could see, 
had sat down and thought why 
we wanted to be on the Coun- 
cil. ..I think I can say that 
with some authority, having 
jmw the campaigning * 

The enduring seriousness of 
Canada’s commitment to 
healthy multilateral organisa- 
tions should not be doubted, 
however, for an Ottawa’s evi- 
dent eagerness to ttnwn 
for domestic political ends. 
This Is perhaps best illustrated 
by the skill and tenacity with 
which the country has worked 
towards a settlement of the 
inter national tin crisis. Among 
the prime motivating factors 
was said to be “concern at the 
effect on international organi- 
sations of this going unre- 
solved”. 












Wdiout a thorough understanding of 
the rules, can you really expect to win the game? 


As more and more international 
corporations look to Canada for 
investment and expnsion, the 
demand for a reliable and intimate 
understanding of Canadian business 
law and policy has risen sharply. 

At McCarthy & McCarthy, with 


over one hundred years at the fore- 
front of Canadian law, we are well- 
qualified to offer insight into all 
aspects of Canadian business. Our 
work in Canada has earned us a 
place in the network of business and 
government leaders. This gives us 


die depth of perspective to provide 
ourdients with advice and exper- 
tise to meet the highest standards. 

And the results speak for them- 
selves. Indeed, die true measure 
of our success, has been die success 
of our diene. 


THE battle for Connaught 
BioScienees, the Toronto-based 
vaccines manufacturer, has 
ruffled a few featheis. Institut 
Merieux of France and Ciba- 
Geigy of Switzerland have been 
locked in a conflict in which 
Investment Canada , the Gov- 
ernment's investment review 
agency, has intervened. 

The agency had said it was 
not satisfied that Merieux's bid 
is likely to be of net benefit to 
Canada. The move came as 
somewhat of a surprise, given 
Canada's comparatively liberal 
foreign investment policy of 
recent years. 

It aiso came against a back- 
ground in which the level of 
mergers and acquisitions in 
Canada has been in hyper 
-drive, and prominent among 
those entering the fray have 
been foreign companies. 

One calculation is that for- 
eign companies have 
accounted for about one thir d 
of the value of all acquisitions 
in Canada over the past few 
years. 

In 1988, 1,300 M&A transac- 
tions were announced, repre- 
senting around CS24bn in 
value. In the first half of this 
year alone, the total M&A 
deals in Canada amounted to 
an estimated S20bn following 
some hefty transactions, 
including the takeover by 
Stone Container of the US of 
Consolidated Bathurst, and the 
merger by Molson of ranatbi 
and Elders of their brewery 
assets, and Exxon’s takeover of 
Texaco Canada. 

The intensity and the size of 
some of the activity might be 
new in Canada, but foreign 
investment certainly is not. 
The nation, which has thrown 
off its Fortress Canada Image, 
has long been used to foreign 
acquirers, particularly from 
the US and the UK. 

The Mulroney government 
has reopened the nation to 
investment in several ways. It 
has relaxed the rules with cre- 
ation of Investment Canada, a 
federal agency mandated to 
encourage both domestic and 
foreign investment - in 
marked contrast to its prede- 
cessor, the Foreign Investment 
Review Agency. 

Foreign investors reacted 


TRADE AND INVESTMENT 

M&A activity in 
hyper-drive 


quickly to the move. It led to a 
marked increase in gross capi- 
tal flows to Canada which were 
almost CS9bn annually 
between 1986 and 1988, com- 
pared with C$4bn during the 
first half of the 1980s. 

In addition, it has set about 
deregulation in several key 
areas, such as energy and 
transport, and sow it has 
enhanced its attractiveness to 
foreign investors through the 
free trade pact with the US. 

During recent years it has 
been helped by a strong econ- 
omy. by the growing trend 
among companies towards glo- 
balisation and the swinont of 
cash available for M&A activ- 
ity. These have served to cre- 
ate virtually a hot-house cli- 
mate. 

Canada is anxious to Jump 
on the globalisation band- 
wagon. 

The trade pact is a key factor 
in this strategy as a result of 
which policy makers are con- 
stantly looking beyond the 
strictly bilateral to the much 
broader implications of the 
pact 

Officials see the pact as a 
magnet to companies who 
want to enjoy the benefits of 
Canada, such as cheaper 
energy, while being secure in 
the knowledge that they have a 
launching pad for an attack on 
the 240m-6trong US market 

Though Canadian negotia- 
tors foiled in their objective of 
obtaining a cast iron guarantee 
of access to Un'g market, the 
fair application of US trade law 
is at least assured by the pact’s 
dispute settlement 

Mr Alan Nymark, ex e c u tiv e 
vice-president of Investment 
Canada, points out that the 
total stock of foreign direct 
investment in Canaiia in ]$88 
was $110bn, and the lion’s 
share, some 70 per cent, of this 


was accounted for by US inves- 
tors. 

But, he added, that other 
countries were now investing 
heavily in Canala and it has 
benefited considerably from 
the strengthened position of 
Japan, West Germany and 
France in the post-war econ- 
omy. 

The Canadians are keen to 
develop their relationship with 
the fast-growing Asia Pacific 
economies, seeing them as a 
potentially rich source of 
investment Although starting 
from a «awgiiPT i h a <M. the Asia 

Pacific percentage of the total 
foreign direct investment In 
Canaria has been growing fos- 
ter than any other. 

For example, Japan in 1988 
accounted for 2A per cent of 
the book value of foreign direct 
investment while it topped the 
1980-88 average annual growth 
league table for the book value 
of such investment with a fig- 
ure of 22.7 per cent. 

Last year net Japanese 
Investment was boosted by 
Daishowa Paper Manufactur- 
ing’s purchase of Reed Interna- 
tional’s North American pulp 
and paper assets. 

The Japanese, through 
Toyota, Honda and Suzuki, 
have also been prominent in 
investment in the motor indus- 
try, although they were 
attracted in part by a contro- 
versial duty remission pro- 
gramme which Canada says it 
will discontinue under the 
terms of the trade pact Japa- 
nese officials have said that 
their share of investment will 
grow, perhaps to 4 per cent, 
and will be diversified. 

Tbe structure of foreign 
direct investment is also 
revealing. 

Almost 80 per cent of the 
increase in the stock between 
1980-86 was attributable to 


retained earnings, sard Mr 
Nymark. The high rate of 
retained earnings is largely 
attributed to toe investment in 
the resources sector, but Kr 
Nymark said that more than © 
pi cent of the total stock is la 

the manufacturing sector. 

This is followed by ou aad 
gas and the finance sector 
which is also being helped by a 
still incomplete liberalisation 
policy. The amount of foreign 
money being poured intoprop; 
erty investment bos attracted 
much publicity. 

Vancouver and Toronto haw 
been the target of much of the 
offshore money with Asian 
purchases in Vancouver, in 
particular, hitting the head- 
lines. 

However, Mr Nymark main- 
tains that although the prop- 
erty investment has been con- 
troversial it forms z relatively 
minor part of the overall flows. 

The Canadians want to see- 
investment of a positive kind, 
especially in the high-tech 
area, but it is too early to prop- 
erly assess the effect the pact 
is having since this will depend 
on a range of factors, not least 
the performance, both absolute 
and relative, of the Canada and 
US economies. 

Some of the evidence of the 
pact’s influence so far is said 
by officials to be anccdoiaL 
But the pact is helping to stim- 
ulate a degree of disinvestment 
in the form of plant closures, 
by speeding the rate ct which 
multinational companies 
restructure in response to Die 
trend towards globalisation. 
These have tended to occur in 
basic manufacturing indus- 
tries, such as food processing. 

The view, therefore, is that 
Cana da has become a much 
more attractive proposition for 
the foreign investor who is 
seen as vital to strengthening 
the country’s role in areas 
such as R&D activities and 
high-tech. 

The government and many 
analysts are convinced that the 
pact will be a boon to foreign 
investment and that the eco- 
nomic policy will ultimately 
lay the basis for a more 
dynamic investment climate. 

Bob Vincent 



Niagara Fate the Free Trade Agreement Is described as a w a ter sh ed te Hie history of Canada’s c om m er ci al rotations 

US-Canada Free Trade Agreement assessed 

New baby is causing concern 


THE US-Canada Free Trade was the eminently diplomatic 
Agreement Is a new baby. The first ruling (on fish) by the 


they were better off having the 
pact than not, but maintained 
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and its conscientious parents 
are Intent on bringing it to 
robust adulthood. But as the 
parents eye each other over the 
cradle, some Canadians are 
showing signs of concern. 

The concern is centred not 
so much on the pact itself as 
the performance of their econ- 
omy measured in the key area 
of competitiveness. 

The pact has been described 
as a watershed in the history 
of Canada's commercial rela- 
tions, and a trailblazer for the 
current round of global trade 
negotiations in the General 
Agreement on Tariffs and 
Trade in areas such as services 
and agriculture. 

It will remove virtually all 
remaining tariffs on trade 
between the two partners over 
a 10 -year period. The net result 
for Canada, say economists, 
will be a richer nation since 
the pact will boost growth, 
incomes and employment. 

The changes which are pre- 
dicted to be wrought by the 
pact are seen as more of a con- 
tinuation of a bilateral process 
that has been going on for 
sometime. 

The Auto Pact, for example, 
which was signed in 1965, 
made way for duty-free trade 
within the automotive indus- 
try, albeit with "strings" in the 
form of domestic value-added 
and content requirements. 

But such has been the 
response to the negotiation of 
the agreement that requests, 
amounting to several thou- 
sands, have been coming in 
from an array of business 
sources on both sides of the 
border for an acceleration of 
tariff reductions. 

Officials see this as an 
encouraging sign. These 
requests, not all of which will 
be granted, will have to be con- 
sidered by the governments 
and Industries concerned in 
the US and Canada. 

A further promising omen 


covering dumping, countervail- 
ing duties and other Issues set 
up under the agreement 

The two sides were unable to 
agree on new rules govern in g 
such disputes, although they 
are committed to developing a 
new regime. 

Canada was anxious to 
Increase predictability and 
security for its exporters under 
the pact, and in the end the 
negotiators came op with a 
system of bilateral panels to 
hear anti- d umping and coun- 
tervailing doty disputes while 
tbe two sides’ national rules 
remained in place. 

The alw QX tlw patwh ]g to 
ensure that cases are heard 
impartially. Those on the table 
at the moment are largely tech- 
nical and both sides are anx- 
ious to see how the interim 
measures work in practice. 

But Canada’s export er s are 
feeling distinctly uncomfort- 
able about another issue which 
could hurt their performance 
within the trade pact - that of 
competitiveness. They have 
been bit by the strength of the 
CanwHan dollar a p* n *i its US 
counterpart and by accderatr 
mg wage rates in a tight labour 
market. 

The authorities have adopted 
a tough monetary policy to 
bring inflation, currently at 
just over 5 per cent, under con- 
trol and in the process it has 
tavm the bank prime rate to 
13.5 per cent which is well 
above that of the US. 

Mr James Taylor, president 
of the Canadian Exporters ; 
Association, said that expo rt- 
ing companies were concerned | 
that they were losing their ! 
competitive edge under the j 
sledgehammer of monetary j 
policy. 

Tbe level of interest rates he 
described as "overkill”. The 
road to zero Inflation, he 
added, was littered with casu- 
alties. 

Mr Taylor emphasised that 


adopt an economic policy 
which was more sensitive to 
Canada’s competitiveness. 

BBs words are echoed by Mr 
E-F. Nenfeld, of the Royal 
Bank of Canada, in his latest 
forecast. He pointed oat: 
"Ca n a di an wage increases 
since the final quarter of 1988 
have once again overtaken 
those in the US - a disturbing 
development with negative 
implications for our competi- 
tiveness against the US. 
Indeed, unit labour costs in 
Canada’s manufacturing sector 
have increased by 15 per cent 
since early 1985, compared 
with only 1 per cent in the US. 

“When the rise in tbe value 
of the dollar is taken into 
account, our labour costs have 
risen 30 per cent in US dollar 
terms over this period — a 


wide and growing gap that is 
clearly reflected in Canada’s 




mance.” 

The Bank of Canada, having 
identified the bogey of infla- 
tion, is adamant that it will 
maintain its monetary and fis- 
cal policies to defuse inflation 
pressures. 

But some businessmen feel 
that in the short term at least 
the medicine is proving just as 
damaging as the disease it is 
aimed at curing. 

The worries dogging Cana- 
da’s exporters have brought 
home the fact it has and will 

place greater disciplinary pres- 
sures on the economic policy- 
makers and Canadian compa- 
nies, both large and small, 
which will have to do business 
in a more competitive environ- 
ment. 


Bob Vincent 


WE HAVE HEARD OF 1992, 
B V T YOU HEARD OF 1994? 

are looking to become active in 
The North American Free Trade Zone 
you need truly uncommon abilities... 

WE PROVIDE: 

★ MARKET RESEARCH 

★ RAW MATERIAL MARKETiNG 

★ REPRESENTATIVE OFFICE 

★ INTERNATIONAL PERSPECTIVE 

★ RELIABILITY 

★ CONFIDENTIALITY 
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Go on, admit it. That’s how you see us. 

Don’t worry, we’re used to it. communications company. And we’re Canada’s largest transport 

Mention the magic words, Canadian We’re huge in gas and oiL network, running everything from trams 

^ Pacific, and we can almost hear what We’ve a major interest in waste dis- and trucks, to container ships. 

■ you’re thinking. posal, and we’re gigantic in commercial So no more wood-burners please. 

‘Chuff-chuff, chuff-chuff; whoo-whoo, property. We’d rather you thought of us as a 

ding-a-ling-a-ling!’ All this hardly deserves a one-track world-scale diversified enterprise, inter- 

And, of course, it’s true we run a image, you’ll agree. nationally capable, prosperous, vigorous, 

railway, and highly successfully too. We’re also vast in forest products, in ' and facing the future brimful of 

But it’s by no means all we do. lumber, in building materials, in pulp, and confidence. 

For example, we’ve the largest hotel paper, and newsprint. We grant it’s not such a simple 

chain in Canada. We’re big in reforestation (We plant image to call to mind. 

And we are the second largest tele- over 35,000,000 seedlings every year.) But that, of course, is our point. 

CanadianPacific Limited 

MONTREAL -LONDON 
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David Owen looks at the indigenous peoples 

Mutual defence treaty 


ZN PICTURESQUE and 
symbolic Quebec City four 
months ago, nine of Canada's 
most prominent Indian chiefs 
signed a ground-breaking 
mutual defence treaty. 

The document, which bas 
now been ratified by 15 indige- 
nous nations, contains pledges 
to consult whenever the “fun- 
damental rights" of any of the 
signatories are compromised, 
and to provide assistance in 
the event of security threats. 
"The parties agree that a 
threat against one of them 
shall he considered a threat 
against them all,” the pact pro- 
claims. It constitutes, in intent, 
the Canadian native peoples’ 
version of Nato. 

The treaty follows a period 
of increasingly bad-tempered 
clashes between natives and 
the federal and provincial 
authorities across Canada. It 
raises the prospect that any 
future incidents may pit the 
powers-that-be against not 
merely a band but a loosely- 
constituted indigenous alli- 
ance. The agreement is a land- 
mark in two respects. 

For one thing, it shows a 
willingness among native peo- 
ples to bury often deep-seated 
differences to form a united 
front on issues of the highest 
importance. 

Ever since the 1930s. when 
Canada's indigenous popula- 
tion began to rise again, ren- 
dering “fatuous”, in J.R.Mill- 
er’s phrase*, policies 
predicated on their eventual 
disappearance, the quest for 
solidarity among bands has 
been a recurrent theme of the 
native struggle. “Most of our 
efforts are devoted to creating 
a national position on major 
Issues,” says Mr Georges Eras- 
mus, chief of the Assembly of 
First Nations (AFN). the first 
enduring native umbrella 
grouping (which, however, 
does not represent Canada's 
mixed-blood (metis) or Inuit 
peoples). “Unity has always 
been important among our peo- 
ple and it may be getting more 
important than ever.” 

Notwithstanding its impor- 
tance, this quest has not been 
easy: securing consensus 
among the fissiparous native 
bands of Canada - some of 
whom were for centuries 
sworn enemies — has proved 
an elusive goal, even on the 
most critical of issues. False 
starts included the formation 
of the North American Indian 
Brotherhood in 1936 and the 
National Indian Council 25 
years later. 

Even since the establishment 
of the AFN in the early years 
of this decade, the quest for 
unity has been an uphill strug- 



■ At- 


Georges Erasmus; unity has always been important 


gle. In 1985, a group compris- 
ing bands from Canada’s vast 
western plains broke away 
from the AFN to form its own 
alliance, following the defeat of 
their leader, Saskatchewan's 
Mr David Ahenakew, by Mr 
Erasmus. Only recently has a 
limited reconciliation between 
the two bodies been effected. 

But cementing Canadian 
native unity requires more 
than the erasure of differences 
between ancient rivals. There 
are strictly legislative barriers 
to solidarity to overcome as 
well. 

The bands hounding Ottawa 

The treaty shows a 
willingness among 
native peoples to bury 
often deep-seated 
differences 


for resolution of their griev- 
ances are deemed to fall into 
two distinct categories: those 
who have never signed treaties 
abdicating ownership of their 
lands; and those who maintain 
that prior government prom- 
ises have been broken. 

For the former, the only 
recourse is an appeal to aborig- 
inal title in the form of a com- 
prehensive lanH rlaiiri- If the 
claim is accepted. Ottawa will 
then offer to extinguish such 
title in return for cash, land 
and limited self-government. 
The question of sovereignty, 
which many natives regard 
ultimately as the only escape 
from the generations of pater- 
nalism and neglect to which 
they have been subjected, is 
hence avoided. 

The latter, meanwhile, can 


file so-called specific claims, 
detailing the nature of the 
alleged betrayal. Obviously, 
actions that are in the Interest 
of one group are not necessar- 
ily in the interests of the other. 
Just such a dichotomy, indeed, 
was at the root of the AFN 
split in 1985. 

Moreover, the very structure 
of the land claims process, 
whereby each case Is dealt 
with on a piecemeal basis, can 
mean that unity Is hard to 
maintain even within bands. 
The reaction to an offer of 
wealth in return for the 
acknowledged extinguishment 
of rights often varies from 
band member to band member. 
Inevitably, in view of the pov- 
erty and aimlessness which 
plague many reservations, 
some will want to take the 
money and run. 

So central is this dilemma 
that it has become a preoccu- 
pation of much contemporary 
native writing. In Tomson 
Highway’s play Dry Lips 
Oughta Move to Vn p n<fca 
Gary Farmer portrayed a char- 
acter enthused with the Idea of 
hauling his reservation out of 
its alcohol- and religion-in- 
duced torpor by mass-market- 
ing apple-pies. In Jonathan 
Wacks’s film Powwow High- 
way, the same Gary Farmer 
takra a cynical, hard-nosed fel- 
low band member on a spiri- 
tual trek to a sacred native 
shrine. 

In one lon g -ou tstanding case 
this summer, Ottawa even 
moved to exploit such diver- 
gent sentiments by creating a 
brand new band - the Wood- 
land Cree - comprised partly 
of a minority of Lublcon Lake 
Indians who were dissatisfied 
with Chief Bernard Ominay- 
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ak*s hard-line leadership. Nego- 
tiations over the 50-year-old 
Lublcon land claim had broken 
down earlier in the year. 

The mutual defence treaty Is 
also evidence of the increasing 
resentment felt by original 
Canadians at the funereal pace 
and lack of flexibility which 
they see as characterising the 
comprehensive land claims 
process. To date, only one com- 
prehensive claim has definitely 
been settled, while a further 
two have reached the agree- 
ment-in-principle stage. 

The deals signed to date, fur- 
thermore, have covered tracts 
of land in the exceptionally 
sparsely-populated north of the 
country, where white Canadi- 
ans are in the minority and the 
H«k of raising is ^Hghr 

In the south, where most of 
Canada’s L5m indi geno us peo- 
ple live, it is much more prob- 
lematical to arrive at mutually 
acceptable solutions. It is a 
measure of how slow progress 
has been that the outline 
agreement signed last year 
with three Indian bands in the 
remote Yukon territory took 15 
years to conclude. 

Despite its palpable failure, 
however, there seems little 
prospect of a meaningful 
'reform of Ottawa’s piecemeal 
approach to land claims until 
s uch time as a clear, legal defi- 
nition of aboriginal rights is 
reached. Although they are 
affirmed and ent renched in the 
Constitution Act of 1982, 
aboriginal rights remain, in the 
words of the Canadian Ency- 
clopedia, “the most nnriefingri, 
uncertain and fragile rights 
known to our law”. 

to the meantime, it seems all 
but inevitable that instances of 
direct action taken by native 
groups to a bid to publicise 
their frustrations will prolifer- 
ate, iwrrBwsing the Elwnff^ of a 

really serious confrontation 
with the forces of law and 
order. 

But there is one further ave- 
nue being exploited by some 
native groups which may ulti- 
mately be more effective than 
small-scale acts of rebellion in 
establishing native concerns 
more prominently in the Cana- 
. dfam political consciousness. 

In a nutshell, bands are hav- 
ing some success in securing 
court injunctions to halt spe- 
cific industrial developments 
on disputed lands, pending the 
settlement of outstanding 
claims. The tactic has been 
used recently to delay the con- 
struction of logging roads to 
Ontario *»d British Col umbia. 
The Innu of Labrador plan 
shortly to file a similar lawsuit 
to a bid to halt low-level flying 
at the expanding Goose Bay 
Nato base. 

The technique is essentially 
that adopted to 1972 by an 
Indian/In uit coalition seeking 
to stop the construction of pre- 
mier Robert Bourassa’s vast 
James Bay hydroelectric proj- 
ect in northern Quebec. 
Though the requested injunc- 
tion was turned down on 
appeal, this activism eventu- 
ally produced a negotiated set- 
tlement The deal assured the 
natives concerned of rich roy- 
alty payments over 50 years, 
control of the sites they occu- 
pied, and hunting and fishing 
rights. It also turned Chief 
BUly Diamond, of the James 
Bay Cree, into an overnight 
folk hero. 

“Of course, the approach is 
only of use when major devel- 
opments are on Indian 

lands. As such its breadth of 
application appears distinctly 
limited. However, so vast are 
the tracts of land covered by 
comprehensive elating — 54 per 
cent of the Canadian land 
mass, according to the Depart- 
ment of Indian & Northern 
Affidrs, with one even embrac- 
ing Parliament win — that the 
disruptive effect on business 
could be considerable. Rnongh, 
conceivably, to provide native 
groups with some unlikely 
(and p o w er f ul) allies in their 
efforts to get negotiations with 
gover nm ent moving at a more 
acceptable pace.” 

* Sky sc r ap ers Hide the Heavens 
by J.R.MiUer (University of 
Toronto Press). 


THE newspaper headline said 
it all: Slashed in half. The 
object of the axe was Via Rail 
Canada. The weapon was being 
wielded by the Mulroney Gov- 
ernment which last month 
announced that more than half 
of the railway's 405 weekly 
trains would be axed as a 
result of deep cuts in the gov- 
ernment subsidies. 

The cuts brought protests 
from the Opposition, trade 
unions and transport lobbyists, 
and praise from economists. 
The latter pronounced that if 
the Government was serious 
about reducing government 
expenditure. Via, the stogie 
largest discretionary item in 
the federal budget, was cer- 
tainly one of the best candi- 
dates. 

The newspapers have also 
been giving considerable space 
to another major issue recently 
- the fate of the Goods and 
Services Tax, a form of value 
added tax, which the Govern- 
ment proposes to introduce in 
1991. 

The Government is propos- 
ing a 9 per cent rate and the 
howls of indignation have been 
long and loud in certain quar- 
ters despite the Government’s 
hard-sell approach. There has 
been talk of a consumer tax 
revolt and business is demand- 
ing a cut in the rate which, to 
turn, has led to talk of “a 7 per 
cent solution”. 

The two issues are ulti- 
mately part of the same prob- 
lem, that Of the bid tO hak»no«i 
the Government’s books. Bat if 
the reaction to the Via plan 
and GST are any indication, 
the Government is going to 
have a hard time pushing 
through measures to tackle 
what it has described as its 
Inherited debt problem. 

Mr John Crow, governor of 
the Rank of Panada, haa tight- 
ened monetary policy and 
raised Interest rates to stifle 
inflation pressures, and he is 
adamant that rates will remain 
high until those pressures have 
abated. 

He has been backed by Mr 
Michael Wilson, the Finance 
Minister, who has underlined 
the urgency of tackling the 
build up of debt. 

The GST has been presented 
as essential reform to the tax 
system which will act as a 
boost to the economy, and 
therefore revenues. 

It will be deficit neutral to 
the first year, but, say econo- 
mists, it would provide a 
potent new revenue source. 


Bob Vincent looks at strategy to 
combat the deficit problem 

Hard balancing 
act for Ottawa 


raising an estimated C$5.5bn 
more than the existing sales 
tax in 1991. and could, there- 
fore, be used by the Govern- 
ment to reduce the deficit in 
the future. There is always, 
said one analyst, the tempta- 
tion to raise the rate once the 
tax is established. 

The tax replaces a narrowly- 
based federal sales tax which 
Mr Wilson describes as archaic 
and as badly out of tune with 
needs of the economy. He 
points out that the existing tax 
hits exporters, a distortion 
which will be removed with 
the introduction of GST. 

Mr Wilson estimates that the 
tax will lead to a one-time 
increase in the level of prices 
of 235 per cent, bat there is. he 
maintains, no need for it to 
create ongoing inflationary 
problems. Analysts, however, 
are less sanguine. 

As for the budgetary effect, 
Mr E-P. Neufeld of the Royal 
Bank of Canada, forecast that 
as it now stands the tax will 
not have an impact on the fed- 
eral deficit in 199L The extra 
money raised by the tax is. 
beine used to cushion its ini- 
tial effect through targeted tax 
cuts and credits. 

Some analysts, however, 
believe the Government is not 
attacking the deficit problem 
with sufficient vigour, in that 
it is relying far too much on 
tax increases relative to spend- 
ing cuts. 

Mr Car! Beigie, of McLean 
McCarthy, commented that 
under Mr Wilson the Govern- 
ment was holding tight on 
expenditure growth but the 
base was too high. He added 
that Mr Wilson kept talking 
about blood on the floor but 
what was needed “is gore on 
the floor”. 

The task confronting the 
Government is considerable. 
Public debt has built up to an 
estimated C$321bn and the ser- 
vicing of that debt been 
exacerbated by high interest 
rates whichare likely to remain 


high for some time to come. 

Mr Wilson claims success in 
bringing spending under con- 
trol He said to a recent speech 
that preliminary figures for the 
fiscal year ended March 19® 
indicated that the federal gov- 
ernment's budget deficit was 
C$28. 7bn, some CS200m less 
than forecast in the April bud- 
get. 

He added that the deficit had 
been cut by almost CSlObn 
from 1984. 

The Department of Finance 
has calculated that as percent- 
age of gross domestic product 
the deficit has fallen from its 
postwar peak of 8.6 per cent in 
1984-85 to 4.8 per cent to 
1988-89, a decline of 3.8 percent- 
age points, and it forecasts that 

The GST replaces a 
narrowly-based sales 
tax which Finance 
Minister Michael 
Wilson describes as 
archaic 

it will decline further, to 
around 2 per cent by 1993-94. 

Mr Wilson said in his speech 
that the Government had cut 
the number of civil servants, 
sold surplus property and 
imposed strict spending 
restraints on government 
departments. 

He added that the growth of 
programme spending, includ- 
ing such major items as trans- 
fer payments, had been 
reduced. It was down to an 
average of only 3-5 per cent a 
year since his government had 
taken office which was less 
than the rate of inflation for 
the period. - “Last year, an elec- 
tion year, we held the growth 
of programme spending to 3.1 
per cent.” 

In the budget, which was not 
as tough as many Had expec- 
ted, the Government intro- 
duced C$3-7bn of tax increases 
and CSLSbn of spending cuts. 


which bit the detent* sector, 
overseas aid ar.ii transfer pay- 
ments to the provincial govea- 
ments. 

The main measures an the 
revenue side included an 
increase in the current manu- 
facturers sales tax, a new tux 
on corporation profits above 
CSiQm and a proposal that the 
Government end its funding 
role for unemployment Insur- 
ance. starting January Best 
year. 

Tight monetary policy Is 
keeping interests high and b 
pushing up the cost of servic- 
ing the debt. The Department 
of Finance in April estimated 
the debt interest at C333bu and 
it is estimated that it wifi rise 
to C$39bn this year. 

Mr Wilson has said that the 
surge to interest rates to Can- 
ada and 3 broad “shows just 
how much our huge debt has 
left us exposed”. But some ana- 
lysts insist that the reduction 
of the deficit will make deeper 
cuts, involving major spending 
programmes, than have so Sar 
been announced by the Gov- 
ernment. 

This might prove politically 
very difficult, given the reac- 
tion to the axe being wielded 
on Via. especially If social pro- 
grammes come in for further 
pruning- Raising taxes, one 
analyst pointed out. was more 
acceptable to Canada but such 
action flew in the face of the 
tight monetary policy because 
of the inflationary impact of 
higher taxes. 

The introduction of GST, say 
anal ysts, will mean that a tight 
hold will have to be held on 
interest rates to prevent the 
initial inflationary effect Of the 
tax taking hold and being 
incorporated into the wage 
structure. 

A factor which would act to 
the Government’s favour, how- 
ever. is that the debt n highly 
sensitive to interest rate move- 
ments. being largely short-term 
debt, and so any reduction 
would have a swift and signifi- 
cant impact to reducing the 
build-up. 

As to the future, a lot will 
obviously depend on timing, 
the management of the econ- 
omy and the Government's 
political courage to the lace of 
the protests at cuts, especially 
if Ottawa has to make the 
much deeper ones for which 
business is calling. For ever 
the horizon there lurks further 
sources of strain on govern- 
ment finances - the infra- 
structure and the environment. 


Andrew Coyne investigates immigration policies 

A lukewarm reception 


EVERY Canadian schoolchild 
knows about Prime Minister 
Wilfrid Laurier's proud boast 
in 1904 that the 20th Century 
would be Canada’s. Very few 
know about the words that fol- 
lowed: “Canada shall be the 
star towards which all men 
who love progress and freedom 
shall come. There are men liv- 
ing in this audience . . . who 
before they die . . . win see this 
country with at least 60 mil- 
lions of people.” Significantly, 
this was greeted with cheers. 

Neither of Laurier’s predic- 
tions has come true. As the 
century winds down, Canada's 
population stands at just 26m. 
While the constituency is 
growing for allowing more peo- 
ple to. AH the world’s second 
largest country, hostility to 
immigr gtinn r emains- Laurier’s 
speech today could as easily 
cause a riot. 

Yet statistics bear out that 
the country needs more people. 
Population growth bas fallen 
to less than 1 per cent, the 
slowest to five decades. The 
fertility rate has declined to 
1.6, half the baby-boom pace of 
the 1950s. Some 60,000 people 
leave the country every year. 
The Macdonald Royal Commis- 
sion on the economy estimated 
that on current trends Cana- 
da's population would peak 
around the year 2020. dwind- 
ling to 10m by the end of the 
following century. 

On the surface, Ottawa’s 
response to this seems a mea- 
sured but consistent easing of 
policy. In 1990 - immigration 
minister Barbara McDougall 
recently announced - Canada 
will accept 175,000 Immigrants 


overall, op from 160.000 this 
year, and more than twice -the 
levels taken in 1985. 

Within those figures, how- 
ever, lie a tangle erf classifica- 
tions, reflecting a confused and 
contradictory policy. 

The largest sub-group of 
immigrants, for example, are 


The country needs 
more people. 
Population growth has 
fallen to less than 
1 per cent 


“family class” — the immedi- 
ate relatives of those who have 
already arrived to Canada. 
“Selected workers” - those 
qualifying under a complex 
grading system of “desirable" 
attributes — nmfcp up thp next 
largest category. Together, 
they comprise about two-thirds 
of all immig r ants. 

It is with the remaining two 
major categories, refugees and 
business immigrants, that the 
difficulties really begin, how- 
ever. 

Canada's intake of refugees, 
though, high fay international 
standards, remains grossly 
inadequate. With more than 
ism refugees in camps around 


..the world, .Canada. plans ngxt 
- year-to adm it 33*000. to prac- 
tice, a great many refugees in 
recent years have simply 
arrived in Canada uninvited - 
and stayed, while the cumber- 
some machinery for evaluating 
their claims to a “wen-founded 
fear of persecution” ground on. 
Many of these were plainly 
false, giving rise to some local 
resentment But the practice of 
past immigration ministers to 
declare periodic amnesties 
gives would-be refugees every 
incentive to continue to arrive 
in large numbers. 

The backlog of unprocessed 
refugee claims stands at more 
than 120,000. Ms McDougall’s 
C$100m scheme to cull It - 
launch ed -to January with a' 
two-yfear timetable - has 
. cleared just L00Q cases to date. 
Although dire forecasts were 
made at the time of mass 
deportations, the programme 
seems increasingly likely to 
prove a disguised amnesty - if 
only because a Department of 
Immigration official called spe- 
cifically to deny it. 

Canada’s socalled “investor” 
immi g r ant programme, intro 
duced in 1986, meanwhile, has 
become increasingly scandal- 
plagued. The programme 
allows foreigners worth more 
than C$500,000 who promise to 
invest at least C$150,000 in 
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-Canada to jump to the head of 
the immigration queue. Critics 
say it amounts to selling visas, 
especially given the offer some 
provinces have made to guar- 
antee the investments as a 
means of luring these immi- 
grants their way. 

For all that, the most basic 
problem with Canadian immi- 
gration policy remains the low 
numbers of immigrants admit- 
ted. Demographers calculate 
the intake would have to be 50 
per cent higher than even next 
year's total just to maintain 
present population levels. Such 
an increase, though no more 
than the historic average, 
would cause unprecedented 
upheaval to Canadian society. 
An foundation level a£2T&0Q0 
could doable the foreign-born 
proportion of the population by 
the year 2000, from one to six 
to almost one in three. 

Where immigration in previ- 
ous decades was mostly from 
Europe, the mix Is shifting 
toward Asia and Latin Amer- 
ica. 

If past trends persist, most 
would settle in the large cities. 
While this might be viewed 
with relative equanimity in 
Toronto, already one of the 
world’s most ethnically diverse 
cities, it is even now ranging 
strains to Vancouver, a magnet 
for Asian immigrants. 
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QUEBEC, Canada’s second 
largest province, with a pre- 
dominantly French-spea ki n g 
population, has emerged from 
a confused general election in 
an irritable mood. 

Fortunately, the economy 
remains Strang and tbs prov- 


Canada-US nee trade, invest 
meat is healthy and unemploy- 
ment has dropped below 10 per 
cent for the first lime since the 
mid-1970s. 

But the oid Issues of lan- 
guage and relations with the 
rest of Canada seem far from 
resolution and yet more press- 
ing despite the decisive elec- 
tion victory of lawyer-econo- 
mist Robert Bourassa, aged 56, 
and his federalist Quebec Lib- 
erals an September 25. 

Within Quebec, the franco- 
phones making up nearly 80 

per cent of the total population 
of 6.5m, feel threatened by 
their very low birth-rate and 
rising non-Fren cb -spe akin g 
immigration in multilingual 
Montreal They fear their suc- 
cess In making French the 
principal language of business 
In the province's economic 
hump could eventually be at 
risk. 

Also, many feel frustrated by 1 
the noisy opposition to the I 
Meech Lake constitutional j 
agreement in English Canada | 
and its recognition of Quebec 1 
as a “distinct society*. 

For francophones, this would i 
simply wwghrinft tto reality of 1 
modern Quebec in the Cana- 
dian Constitution. Also. Meech 
Lake would return certain pro- 
vincial powers , taken by the 
federal government in the past, 
thus cementing Quebec's exist- 
ing autonomy. 

The anglophone minority, 
once a powerful economic and 
political force and now total- 
ling about 700,000 living 
mainly in the western section 
of Montreal, feels betrayed by 
the Liberals' failure to restore 
bilingual commercial signs, 
despite a federal Supreme 
Court decision upholding their 
validity. 

Anglophones are now 


demanding clear legal recogni- 
tion of their rights in Quebec. 

These issues bubbled to the 
surface in the election cam- 
paign. Mr Bourassa and his 
new Cabinet will have to con- 
tain a potential resurgence of 
nationalism In Quebec, espe- 
cially if he and federal Prime 
Minister Brian Mulroney can- 
not get the Meech Lake accord 
accepted by all the other prov- 
inces without major change. 

For the sake of his own cred- 
ibility, Mr Bourassa cannot 
lead Quebec back into the 1982 
Constitution without the safe- 
guard of Meech Lake. 

The election gave Mr Bonr* 
assa’s liberals 92 seats in the 
National Assembly, to 29 for 
the Opposition Parti Quebecois 
under former Finance Minister 
Jacques Parizeau, and four for 
Equality, a new anglophone 
protest party. 

The Literals lost seven 


HARDLY any big business deal 
in Quebec is sealed without the 
blessing of the C$32bn Caisse 
de Depot et Placement, money- 
manager for the province's 
public pension funds and car 
insurance plan. 

Jean Cam pea a, 58, the tall, 
ascetic-looking flaiggg chair- 
man and general manager 
since 1980, has just led his 
troops to victory in a skirmish 
with Bay Street corporate 
raider, Unicorp Canada Corp. 

Mr Campeau’s tactics, with 
help from a provincial govern- 
ment that mistrusted him, won 
the Steinberg family's real 
estate portfolio in eastern Can- 
ada and the DS worth nearly 
C$1 bn. 

The Caisse is now a force to 
be reckoned with in Toronto, 
and sometimes to be feared, as 
the country's largest equity 
investor. 

Mr Campeau first raised 
national controversy in 1982, 
when the n afaw? h nfit a hold- 
ing of almost 10 per cent in 
Canadian Pacific Ltd, then 
Canada’s biggest conglomerate, 
and Hpwmnripd two boardroom 


ONTARIO 


Robert Gibbens looks at the second largest province, Quebec 


Past-election 



seats. Including four in anglo- 
phone Montreal to Equality, 
and the PQ gained five. 

More telling was the share of 
the popular vote: the Liberals 
won 49.9 per cent, down from 
57 per cent in the December 
1985 election, when the voters 
finally tired of a separatist gov- 
ernment; the PQ won 40 per 
renfr; and Equality nearly 4 per 
cent 

Generally, the opinion polls 
indicate hard-line separatists 
represent about 20 per cent of 
the francophone vote. Many 
francophones vote PQ to but- 
tress Quebec's negotiating 
position with Ottawa. 


Mr Bourassa, premier from 
1970-76, when he lost to the PQ 
led by the late Premier Ren§ 
Ldvesque, now starts his 
fourth terra with a dear man- 
date to continue the province's 
economic development and 
find an acceptable solution to 
relations with English Canada. 
But he can only try to mitigate 
the language problem. 

For Mr Parizeau. who fought 
the election on a clear indepen- 
dent ticket and received the 
blessing of the province’s larg- 
est labour group, the Canadian 
confederation has been a fail- 
ure for 25 years. 

Ho deftly turned language. 


PROFILE: JEAN CAMPEAU 


Powerhouse 

chairman 


Immediately, the for was fly- 
ing. The TTudeau Government 
in Ottawa accused Mr Cam- 
peau and his master. Parti 
Quebecois Finance Minister 
Jacques Pazlzeau, of using a 
public sector agency as a 
boarding party for a future 
takeover or “backdoor nation- 
alisation'’. 

Mr Trudeau threatened spe- 
cial legislation and Campeau 
withdrew. But the Caisse still 
holds more than 5 per cent of 
CP Ltd and similar percentages 
in such national firms as BCE 
Inc (its largest single equity 
investment worth C$6(M)m) t 
Alcan Aluminium and Provigo 
Inc. 

Mr Campeau was appointed 
to the Caisse in a storm of con- 


Pausing for breath 


ONTARIO seems to be taking a 
pause for breath. Canada's 
pace-setting province is 
expanding at a much more 
moderate rate this year, and, 
according to some economists, 
it might not altogether be a 
bad thing. 

The province, which 
accounts for about 54 per cent 
of the nation's manufactured 
goods, is expected to see the 
growth in real gross domestic 
product slow to 2j6 per cent 
this year. ~ ' r 

The Royal Bank of Canada 
es timate s that there will be a 
further decline next year to 1.4 
percent 

The projected slowdown 
comes after six consecutive 
years in which the province 
had been steaming ahead and 
recording growth rates above 
the 5 per cent mark. 

But the long period of rapid 


growth has brought its own 
problems. Toronto, for exam- 
ple, has experienced a con- 
struction boom which is put- 
ting a strain on the downtown 
area while high house prices 
are making it difficult to 
attract people to the city in a 
tight labour market. 

Some economists, therefore, 
see the slowdown as giving the 
province a chance to consoli- 
date. while weiring over at a 
growth rate which is predicted 
by the Royal to return to a 
stronger 2.4 per cent in 199L 
The signs of the slowdown 
are reflected in many areas of 
the province’s economy, 
including the key area automo- 
bile industry which has been 
providing one of the main 
impetuses to growth. 

The industry, represented in 
Canada by a string of big man- 
ufacturers, such as GM, Ford, 
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Chrysler, Toyota and Honda, 
represents around 25 per cent 
of the province's manufactur- 
ing sector. 

The motor vehicle industry, 
boosted by the Auto Pact nego- 
tiated in 1965, accounts for a 
large chunk of Ontario's 
exports, which in turn provide 
more than half of the nation’s 
exports to the US, its main 
trading partner. 

But there are some heavy 
clouds hanging over , the auto- 
■mobile > -Industry.-- The US 
majors have warned of overca- 
pacity and the damage to prof- 
its of discounting. In addition, 
they face formidable competi- 
tion from the Japanese on their 
own ground. 

Car sales have also declined 
in the key US market, parts 
manufacturers have been hit 
by the strong Canadian dollar 
and the large expansion and 
modernisation projects, 
amounting to a capital injec- 
tion of some $l0bn since 1983, 
have largely been completed. 
The upshot is expected to be 
lower production rates and 
same plant shutdowns. 

General Motors of the US, for 
example, recently announced It 
was considering shifts in North 
American vehicle production 
over the next- few years, and 
moving production from its 
Scarborough, Ontario, van 
plant The union immediately 
blamed the trade pact for the 
move. 

An Ontario official pointed 

The projected 
slowdown comes after 
six consecutive years 
In which the province 
has been steaming 
ahead 


out, however, the Scarborough 
plant decision should be partly 
offset by a new truck factory 
planned by Freight Liner at St 
Thomas, Ontario. 

But the Royal says that the 
industry “is acting as a drag on 
economic growth this year, 
after being one of the main 
engines of expansion during 
the preceding five years”. 
Demand for cars is not expec- 
ted to rebound until 1S9L 

The strength of the C$, high 
interest rates and the resultant 
slowdown In consumer spend- 
ing are all le a d in g to the eco- 
nomic brakes being applied in 
other areas of the economy. 
The accelerated process of cor- 
porate rationalisation, trig- 
gered by the trade deal, is 
prompting lay-offs and closures 
in industries such as food pro- 
cessing, clothing and consumer 
products. In addition, the 
expected downturn in US 
growth will result in continued 
weak demand for the prov- 
ince's exports. 

The provincial economy, 
however, is showing continued 
strength in several principal 
areas, such as services, which 
Ontario has been actively nur- 
turing, and nou-residential 
investment which is forecast to 
remain the main source of 
growth in the province. 

The increasingly important 
service industries are expected 
to outperform the manufactur- 
ing industries* boosted by 


trove rsy over special low rates 
for buying provincial bonds. 

He is a Montrealer, educated 
by the Jesuits, and, after tak- 
ing a commerce degree at the 
University of Montreal, Joined 
a brokerage house. Later, he 
became a senior corporate 
executive and switched to the 
civil service in 1971. 

He was soon manager of 
Quebec's public debt and 
became deputy Minister of 
Finance in 1977. 

He has an intense dislike of 
publicity and finds speech- 
making difficult Critics call 
him a dictator, who runs the 
Caisse as a one-man show. He 
denies this, saying the Caisse 
is Just too big. Despite his 
C$145,000 annual salary, he 


Toronto’s growing strength as 
a finawrfai centre. This has, in 
turn, been given a considerable 
fillip by a policy of deregula- 
tion and liberalisation in the 
sector which has helped to 
attract an array of big names 
to Toronto's Bay Street 

Despite the overall weaken- 
ing of the province's economic 
performance, commercial and 
Industrial investment is expec- 
ted to remain in a healthy 
state. 

Such investment is generally 
expected to continue to rise, as 
businessmen respond to the 
opportunities arising from the 
trade pact 

Commercial and industrial 
investment Is forecast to aver- 
age a healthy 6 per cent during 
the 1990-91 period, after a pre- 
dicted io per cent this year. 

Toronto has certainly bene- 
fited considerably from both 
residential and commercial 
development, and the rise of 
the service industries. But 
such rapid development has 
created problems, as the infra- 
structure starts to creak under 
the weight of such growth. 

Mr Timothy Whitehead, of 
the Canadian Imperial Bank of 
Commerce, said that house 
prices had been pushing up 
inflation and it was becoming 
“very, very difficult to attract 
people to Toronto because of 
the prices". Transport was also 
a long-term problem. But, as 
one analyst emphasised, these 
are at least the problems of 
growth. 

One of Toronto’s consider- 
able strengths is its economic 
diversity, which has allowed it 
to ride the rough patches. 

It is intent on developing 
new industries, especially in 
the high-tech area, and the pro- 
vincial government and the 
Municipality of Metropolitan 
Toronto have been encourag- 
ing collaborative projects with 
private industry. 

AH this is seen as part of a 
policy of developing a strong 
niche in world markets, which 
is as much a recognition of the 
globalisation of industry as the 
effects of the free trade agree- 
ment. 

The agreement with the US 
has opened up a raft of oppor- 
tunities but it will also provide 
considerable challenges to 
industry in the region. For, 
while giving an additional 
impetus to the the economy, 
there will be casualties as com- j 
panics restructure and make 
use of new technology. 

In the short-term companies 
will be meeting these chal- 
lenges as the steam is coining 
out of the economy, but if the 
Government’s economic policy 
is successful they will, accord- ! 
ing to some forecasts, benefit ; 
from lower interest rates and a | 
lower Canadian dollar next 
year. 

The wind was also taken out j 
of Liberal premier David Peter- 
son's this year, due to a 
damaging scandal over illicit 
political contributions. The sil- 
ver-haired politician had previ- 
ously enjoyed an extended 
honeymoon with the province’s 
contented electorate, since 
being reelected in a landslide 
in 1987. 

The scsMfal. known as the 
Starr affair after the president 
of a local charitable founda- 
tion, has already cost Mr Peter- 
son the services of one key 
adviser. A judicial inquiry is 
being set up to examine in 
more detail the nature of rela- 
tions between the affair's main 
protagonists. 

Bob Vincent 


Beech Lake, public sector 
strikes and environmental 
Issues to his own advantage, 
trying to show that Quebec 
would be better off indepen- 
dent, but in monetary union 
with Canada. He succeeded in 
increasing his own personal 
popularity. 

Speculation is rife about 
what might happen if Meech 
Lake were to fail. Lucien Bou- 
chard and several of Mr Mulro- 
ney's members from Quebec 
say they might leave .federal 
politics and return to Quebec 
to forge a new political for- 
mula. 

Moderate forces inside Que- 


bec and outside are working 
behind the scenes to find new 
ways to bring Quebec back 
into confederation, and refuse 
to accept extreme pessimism. 

Many Quebec industries 
need national and interna- 
tional markets, like their coun- 
terpart in Ontario. Also, Que- 
bec has important energy and 
transport links with Ontario 
and the rest of Canada. . 

Free trade is bringing about 
relatively as much painful 
restructuring in manufactur- 
ing industry as In the sister 
province. 

But Quebec's economy has 
come a long way since the 



Joan Campeau: critics call him a dictator 


often rides the underground to 
the office. 

He has had to cope with high 
staff turnover, partly because 
some dislike his style and 
partly because bright money 
managers can earn much more 
at private sector institutions. 

Since the election of the Lib- 
erals late in 1985. he has taken 
a less aggressive stance in 
wielding the Caisse's power. 


but has continued to diversify 
its portfolios nationally and 
internationally. 

“Our first duty is to make a 
profit and then to support Que- 
bec’s growth." he says. “People 
may say we've become too big 
and we should be broken up 
into competitive units. But 
would they think of splitting 
up one of the big banks, Alcan, 
or Canadian Pacific? Such 




TORONTO is not the most 
immediately endearing of 
cities, especially if approached 
along the frightful Gardiner 
expressway - the airport road. 
Nonetheless, it does house 
some gems. Herewith, an 
unabashedly personal selection 
of 10 lesser-known attractions: 
The Real Jerk restaurant Has 
lost something in translating 
from Its original dingy but 
atmospheric east-end premises 
to a larger building, but 
remains the city’s most reliable 
and raucous West Indian res- 
taurant 
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The Rowland Caldwell Harris 
water filtration plant: Some- 
what improbably. Toronto's 
largest water purification facil- 
ity is a majestic, low-slung 
ochre hangar of a building 
overlooking Lake Ontario. Its 
squat towers, patinated roof- 
tops and art deco fittings give 
it the air of a seat of learning 
rather than a chemical plant. 
Located at the extreme east of 
the Queen Street tr amline . 


disastrous 1982 recession. 
Annual real growth has aver- 
aged nearly 5 per cent since 
1985, or well above the national 
average. It will slow to about 3 
per cent this year, as North 
America adjusts hopefully to a 
soft landing. 

The budget deficit, around 
CSl.Sbn in fiscal 1990 and 1991. 
is down more than half from 
1984-S5. 

Debt service costs are below 
the national average. Personal 
taxes have been reduced to 
near Ontario levels. 

Business investment has 
been rising at an annual aver- 
age of 16 per cent for the past 
three years. 

A downturn in some 
resource and manufacturing 
industries will be more than 
offset by heavy investment in 
aluminium smelting and 
hydroelectric expansion. 

By 1993 Quebec's aluminium 


ideas burn me up." 

The Caisse now has one- 
third of its assets in equities 
and real ostaLe. Its managers 
use v.-idely accepted invest- 
ment tools, such as Exit. Its 
compound rate of return has 
consistently wan respect. 

The fear remains that the 
Caisse will be used for political 
purposes, and even as an 
instrument to finance Quebec's 
independence. Mr Campeau 
denies this, saying he wonts to 
act independently of govern- 
ment and direct the Caisse's 
investments to maximise 
returns and ensure adequate 
future pensions. 

Earlier this year, he blocked 
the merger of two Quebec- 
based pulp and paper groups, 
because he objected to the 
terms. One was sold to the 
Americans. It was an unpopu- 
lar move, but the Steinberg 
coup has satisfied nationalist 
reeling. 

His term is running out 
soon, and the test is whether 
the Liberal Government will 
extend it. 

Robert Gibbens 


The Windsor Arms Hotel: The 
sort of luxury hotel where you 
want for nothing and have a 
good chance of bumping into 
assorted local characters in the 
downstairs bar. With a bit of 
effort, the idiosyncratic fur- 
nishings permit you to imagine 
that you are ensconced in a 
country mansion. 

Dr San Yat-Sen memorial 
statue: A testament to Toron- 
to's latterday multi-ethnicity, 
this utterly charming lit tie 
monument is situated on 
Broadview Avenue near the 
glowering Don jaiL 
The Harbord bakery: A 
friendly bakery-cum-deli in the 
university area, whose bagels, 
lemon poppyseed cake and 
other specialities are unsur- 
passed. 


smelting capacity will be more 
than 2m tonnes, or 12 per cent 
of total western world capac- 
itv. . 

Quebec has fully accepted 
the advantages with the disad- 
vantages of Canada-US free 
trade and its manufacturing 
industry is undergoing another 
round of rationalisation. 

It also accepts that its econ- 
omy must be open, to the rest 
of the world and it offers real 
comparative advantages, such 
os low-cost power and proxim- 
ity to the north-eastern US 
market. 

It wants to provide an attrac- 
tive base for European and 
other companies to enter the 
North American market and 
ensure that Montreal remains 
a vibrant financial centre and 
a truly international city. 

Several industries have 

shown the way: aerospace, alu- 
minium and forest products, 
all of which must be global to 
survive. 

Better times have enabled 
Alcan Aluminium Ltd to mod- 
ernise its Quebec smelting sys- 
tem - still the western world's 
largest. 

Bombardier Inc has moved 
into a global dimension in 
aerospace and sophisticated 
rail equipment. Pratt & Whit- 
ney Canada sells engines 
worldwide and CAE Electron- 
ics Ltd is the world's largest 
commercial Eight simulator- 
builder. 

Forest products Grins have 
invested billions in a new mod- 
em capacity and in cle-.ming 
up environmentally. Their 
market.*, are not only in the US 
but also Europe and Asia. 

Medium-sized manufacturing 
companies, particularly in elec- 
tronics and other high-tech 
areas, are finding they can 
compete under tree trade, 
though many may have to 
merge into bigger units. 

Wiiitc domestic tensions arc 
absorbing a great deaJ of 
energy. Quebec lias no inten- 
tion of retreating from the 
main stream. That issue was 
finally decided by the laSo elec- 
tion. 




Honest Ed's: Tbe heart of arts 
patron Ed Mirvish's business 
empire is Toronto's corniest 
discount department store. Mr 
Mirvish is clearly adept at 
exploiting business synergies: 
the Inside walls are adorned 
with signed photographs of the 
stars who people his theatres. 
The Idler: Locally-produced, 
highbrow, miscellaneous maga- 
zine which is just the job if you 
enjoy reading about the Cana- 
dian national identity. 

David Owen 
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Corona Corporation, one of the largest 
gold producers in North America, is a leader 
in performance. It has interests in ten 
producing gold mines, several properties 
underdevelopment and numerous explora- 
tion projects. Corona’s total gold production 
for 19S9 is forecast at more than 650,000 
ounces and total gold reserves currently 
stand at about 7 million ounces. 

World-Class Mining Efficiency. The 
company's average cost to produce an ounce 
of gold is US $210. This makes it one of the 
world's lowest cost gold producers. Such 
outstanding efficiency helps to maintain 
Corona's extremely strong financial position. 

WeD-Planned Growth. This company 
puts low cost gold production first as it 
aggressively pursues growth opportunities 
through exploration, development, acquisition 
and investment The Santa Fe Mine in Nevada 
and the Jolu Mine in Saskatchewan, both of 
which were brought into production in 1988, 
are examples of this policy. 



m imei 


Corona Corporation also holds 
substantial interests in several other 
promising companies such as Breakwater 
Resources Ltd., Prime Resources Corporation, 
Newhawk Gold Mines Ltd., and Dolphin 
Explorations Ltd. 

If you wish to discuss any mineral 
project or prospect with North America's 
performer in gold, please call Christopher M.H. 
Jennings, Senior Vice President, Exploration, 
or Lee Barker, Director, Eastern Exploration 
at (416) 862-2000, or Tony Ransom, Director, 
Western Exploration at (604) 689-5453. 


CORONA CORPORATION 


Suite 1900, 120 Adelaide Street West 
Toronto, Ontario, Canada M5H 1T1 
Telephone: (416) 862-2000 
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THERE was little fanfare on 
October 1, when the biggest 
fish processing plant in Locke- 
port, a remote fishing ' village 
on Nova Scotia's south-western 
coast, officially closed Its 
doors. 

Today, the empty, ware* 
house-like building on the 
Lockeport waterfront serves as 
yet another grim sign of the 
looming crisis in the C$2bn 
east coast fishery, which is the 
economic mainstay of Canada's 
poorest region. For more than 
400 years, teeming schools of 
cod, hake and flounder have 
been drawing fishermen to the 
icy North Atlantic waters. 
Now, after centuries of over- 
fishing, the unthinkable has 
happened: the Maritime waters 
are running out of fish. 

Fish stocks have dipped to 
such low levels that the Cana- 
dian federal government has 
been forced to slash the size of 
the industry's allowable 
annual catch in a desperate 
effort to replenish the 
resource- Government scien- 
tists had demanded a 50 per 
cent cut in the 1989 east coast 
fish harvest. Instead, federal 
fisheries minister Thomas Sid- 
don opted for a mere 12 per 
cent reduction, to 235,000 
tonnes from 266,000 tonnes. 

Yet even that was enough to 


THE trade and tourism 
co-operative agreement signed 
in September between Mani- 
toba and the state of Kansas 
typifies the emerging north- 
south focus in western Cana- 
dian thinkin g stimulated by 
the US-Canada free trade 
agreement. 

Touted by Mr Gary Filmon, 
the province's Conservative 
premier, as “a key part” of his 
government's efforts to encour- 
age Manitobans to take full 
advantage of the trade deal, it 
follows the inking of a similar 
pact in January between Pacif- 
ic-coast British Columbia and 
Washington state. 

The drive to forge closer 
links with the US is one of the 
two economic thrusts likely to 
shape western Canada In the 
next decade. The other 
involves taking advantage of 
Pacific rim opportunities cre- 
ated by Asia's growing capital 
pools and by Hong Kong’s 
uncertain future. Having 
shaken off the effects of the 
1982-85 recession, business and 
government in the west is 
counting on the US and Pacific 
markets to provide recession- 
proofing diversification. 

Vancouver, the largest city 
in western Canada, is the 
major beneficiary of the surge 
in Pacific rim investment. 
After years of marketing itself 
as a gateway, the city's per- 


ATLANTIC PROVINCES 


Net income threatened 


rock the Atlantic fishery, 
which had enjoyed four strong 
vears after nearly going bank- 
rupt in 1984. Suddenly finding 
itself with too much plant 
capacity and too little fish, 
National Sea Products, the big- 
gest seafood company in North 
America, announced cutbacks 
in May at eight plants in Nova 
Scotia and Newfoundland 
affecting more than 4,000 

employees. 

At the same time. Nova Sco- 
tia-based Clearwater Fine 
Foods, the largest exporter of 
lobsters to Europe, and New- 
foundland's Fishery Products 
International have also 
announced layoffs. 

Usually, the Maritime prov- 
inces can count on government 
spending to pull them through 
tough times. But not this time. 
The harsh deficit reduction 
measures contained in the Mul- 
roney government’s April 1989 
budget and other reform pro- 
posals have bit the perpetually 
beleaguered Maritime prov- 
inces harder than virtually any 


region in the country. 

The biggest blow was Ott- 
awa's derision to cut its future 
regional development spending 
in the Atlantic provinces by 25 
per cent But almost as painful 
was reducing the number of 
weeks of unemployment insur- 
ance available to applicants. 
That wipes out a vital source 
of income for fishermen, fann- 
ers, loggers and other workers 
in the largely seasonal Mari- 
time economy. 

At the same time, the federal 
government virtually sounded 
the death-knell of Summerside, 
Prince Edward Island - the 
second-largest town in Cana- 
da's smallest province - when 
it announced it was closing the 
Canadian Forces base by 1992. 

Ottawa’s drive to cut costs 
has also blocked progress on 
the CS5.2bn plan to develop the 
Hibernia oilfield, discovered a 
decade ago off the south-east 
coast of Newfoundland. 

That is grim news for a prov- 
ince which suffers the highest 
unemployment rate (15.7 per 

THE WEST 


cent in September) and the 
lowest per capita Income in 
Canada. The Conference Board 
of Canada had been predicting 
expansion as high as 63 per 
cent for 1990. But that had 
been based on construction 
spending on the Hibernia proj- 
ect which now has little 
chance of materialising, 
Overall, economic growth in 
the region Is expected to slow 
in 1990/1. The brightest light 
continues to be New Brun- 
swick, which has posted strong 
growth for the past three 


The Conference Board pre- 
dicts growth will fall to L5 per 
cent next year, as construction 
and manufacturing slump. 
Even then. New Brunswick, 
which had an unemployment 
rate of 103 per cent in Septem- 
ber, enters the slowdown in 
fairly good shape. The prov- 
ince's forest products industry 
remains in robust health Is 
investing heavily in new 
machinery with which to diver- 
sify production. Mining is also 


Double economic thrust 


ceived breakthrough occurred 
in 1988 when Hong Kong’s Li 
Ka-Shing purchased a large 
central residential and com- 
mercial development site. 

Given Mr Li's high profile, 
his investment proved a mag- 
net for other property pur- 
chases by Hong Kong inves- 
tors. This helped push up Van- 
couver residential real estate 
prices this year by an average 
of 20 per cent The June sup- 
pression of the democracy 
movement in China has fuelled 
the desire of Hong Kong citi- 
zens to park assets in Canada. 

The resource sector in west- 
ern Canada has also been 
attracting Aslan capitaL All 
the major Japanese paper com- 
panies are now investors in the 
rapid expansion of pulp and 
newsprint mills in Alberta and 
British Columbia. In total, 
about C$8bn is being invested 
in three western provinces. 

Expansion elsewhere in the 
North American pulp and 
paper Industry is already caus- 
ing discounting of newsprint 
and depressing industry prof- 
its. However, most companies 


have significantly improved 
balance sheets after three 
years of record profits. The 
majority should thus be able to 
handle the expected leaner 
margins without discomfort. 

Other major segments of the 
economy are similarly in rea- 
sonable health: 

• Agriculture - Estimated 
wheat production of 24m 
tonnes will be well ahead of 
last year’s drought-reduced 
16m tonnes. Quality is average 
to excellent Canadian wheat 
exports are forecast to rise by a 
third this crop year. 

• Energy - This is perhaps the 
west's weakest sector. The 
most notable development has 
been this year’s sharp drop in 
oil exploration, reflecting the 
termination of tax-driven 
exploration incentives. In addi- 
tion, a 5.5 per cent decline in 
exports of crude oil to the US is 
holding petroleum production 
to 1988 levels. 

Exploration for gas has 
remained vigorous, with the 
anticipation of major new sales 
to the US in the 1990s. How- 
ever, the volume of 1989 US 


exports has declined slightly. 
min pricing remains cut-throat. 

• Mining • The sour note in an 
otherwise good year for west- 
ern-based mining companies 
was the recently-settled 13- 
week strike at Teak’s Highland 
Valley copper mine in British 
Colombia. This is the world's 
third-largest copper mine, ship- 
ping 425,000 tonnes of concen- 
trate annually. Shorter strikes 
earlier in the year hit several 
coal producers. 

Meanwhile, publidy-owned 
Potash Corporation of Sas- 
katchewan, the world's largest 
potash producer, is preparing a 
large public share offering. As 
much as 55 per cent of the 
company will be sold to private 
investors. 

• Tourism - In British Colum- 
bia and Alberta, tourism has 
taken on an increasingly 
noticeable Pacific rim focus. 
Several Japanese investors 
have been bidding up hotel 
properties in Vancouver and 
the popular Whistler ski resort 
to cater for increasing numbers 
of Japanese tourists. 
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expected to post strong gains, 
mainly due to the revitalisa- 
tion of the provincial coal 
industry. 

In nearby Nova Scotia, the 
Conference Board predicts 
growth will taper off to 1.7 per 
cent next year, as the fishery 
cuts and problems in tbe coal 
industry take their tolL A 
funding dispute with Ottawa 
has pushed production from 
the C$170ra Westray coal mine 
back to 1993 from 1991. On a 
more positive note, the forestry 
industry remains strong, while 
some offshore oil drilling could 
take place next year. 

Prince Edward Island is 
expecting a banner year in 
farmin g. Even so, the island's 
tiny economy is expected to 
expand by a mere 13 per cent 
in 1990 - the slowest growth 
rate in C anad a. Housing con- 
struction is expected to drop 
sharply. At the same time, the 
controversial proposed C$lbn 
13- km bridge linking it to New 
Brunswick is on hold pending 
a year-long environmental 
impact study. 

Meanwhile, Marituners have 
been using the ballot box to 
vent their anger with Mr Mul- 
raney's federal Conservatives. 
Last year, the New Brunswick 
Liberal party, led by Mr Frank 
McKenna, 41, an aggressive 

Growing volumes of tourism 
and business travel to and 
from the Pacific rim are also 
testing the capacity limits of 
Vancouver International Air- 
port. The provincial govern- 
ment is accordingly trying to 
muster support for a C$200m 

pfypaTKi on, 

It is a controversial project, 
however, and the provincial 
government is scarcely in a 
position to marshall support 
for anything controversial. Pre- 
mier William Vander Zalm, 
although elected in a landslide 
in 1986, has become so person- 
ally unpopular that some of his 
own supporters have pressed 
for his resignation. 

His unpopularity is some- 
what paradoxical, since the 
economy is sound and his gov- 
ernment was one of only two 
adminis trations in Canada that 
manag ed to balance its budget 
this year. But his low standing 
with the electorate suggests 
the left-of-centre New Demo- 
crats will be returned to office 
in the next election, expected 
in 1990, for the first time since 
their 1975 defeat 

Elections are also expected 
in 1990 in Saskatchewan and 
Manitoba, in both of which 
incumbent Conservative gov- 
ernments will be struggling to 
hold on to power. 

In Saskatchewan, Premier 
Grant Devine's administration 


lawyer, swept all 59 seats in 
the provincial legislature. 

Then in May, Mr Clyde Wells 
became the first Liberal to be 
voted premier of Newfound- 
land since Mr Joey S mallw ood 
led the province into confeder- 
ation in 1949. Mr Wells, a con- 
stitutional lawyer, mounted a 
slick, attacking election cam- 
paign, while the Tory team 
floundered after the retirement 
of leader, Mr Brian Peckforti, 
who had been premier for a 
decade. 

More evidence of the Liberal 
tide came a month later when 
Mr Joe Ghiz's government 
swept to its second consecutive 
majority In Prince Edward 
Island. Mr Ghiz had sparked 
the Maritime switch to the 
party by winning a four-seat 
majority in 1986. This year, in 
a campaign which got off to a 
swinging start with the pre- 
mier being punched in the 
nose by a marauding drunk, 
the Liberals won K) of 32 seats. 

That leaves Nova Scotia pre- 
mier John Buchanan - who 
won a reduced majority last 
year - as the sole Conserva- 
tive premier in the region. 

John DeMont 

The author is a writer with 
Modem's magazine. 


has been' shaken by adverse 
public reaction to his far-reach- 
ing privatisation drive. Failing 
a revival in the premier's for- 
tunes, the opposition New 
Democrats under their experi- 
enced and charismatic leader, 
Mr Roy Romanow, stand every 
chance of carrying the day. 

Manitoba’s Mr Filmon has 
surprised observers by govern- 
ing with a minority for almost 
two years. Having experienced 
a revival in his popularity in 
response to his U-turn on the 
Meech Lake accord, he has a 
shot at winning a majority. His 
chief rival for the premiership 
is likely to be Ms Sharon Car- 
stairs, a pugnacious LiberaL 

In Alberta, Premier Donald 
Getty has already undergone 
his election test, being 
returned with a comfortable 
majority but with an opposi- 
tion strong enough to suggest 
that the Conservative hold on 
the province may be waning. 
Mr Getty’s low popularity was 
indicated in October's contro- 
versial election for an Alberta 
senator. Although the contest 
was Mr Getty’s idea - he is 
trying to force the federal gov- 
ernment to convert an 
appointed senate into an 
elected one - his preferred 
candidate was soundly 
defeated. 

John Schreiner 


PROFILE: CLYDE WELLS 

On course for 

confrontation 


CLYDE WELLS looks dourly 
around his office and remarks: 
“The decor was destroyed by 
the previous occupant.” Two 
things rouse Newfoundland's 
new Liberal premier to pas- 
sion: any reference to the “pre- 
vious occupant", Conservative 
Mr Brian Peckford, and consti- 
tutional reform. 

Mr Wells, 52, is shaping into 
perhaps the staunchest provin- 
cial opponent of Prime Minis- 
ter Brian Mulroney’s Meech 
Lake accord, which Is designed 
to bring predominantly 
French-speaking Quebec for- 
mally into the Canadian consti- 
tution for the first time. 

Mr Wells's office is located in 
the Confederation building in 
St John's, whose late-19503’ 
style can only be described as 
Smallwood-Stalinesque. (Mr 
Joey Smallwood, Newfound- 
land's first premier, ruled Can- 
ada's easternmost province 
autocratically from its entry 
into confederation in 1949 until 
1972.) The “previous occupant" 
took out the old wood panel- 
ling and furniture, replacing it 
with wbat Mr Wells refers to as 
a “bamboo ceiling” and 
vaguely Japano- Scandinavian 
desk, sofa and chairs. 

Mr Wells is a traditionalist 
and believes, quite literally in 
this case, in the dignity of his 
office. He projects an aura of 
personal gr avi tas, to the point 
of seeming a trifle stuffy. In 
the moralising, mildly nagging 
tone of voice he frequently 
adopts, he is reminiscent of 
Margaret Thatcher. 

But it Is reforming Canada's 
constitution that really 
engages Mr Wells's mind - 
hardly ngtnntehing since he is 
by tr aining a constitutional 
lawyer. Incredibly, and 
uniquely among his peers, Mr 
Wells believes the provinces 
have too much power. “More 
power is the worst possible 
thing for Newfoundland's peo- 
ple,” he says. 

The key to change, he feeSs,- 
is reform of the Senate, the 
Canadian Parliament's upper 
house, whose members are 
appointed by the Gover- 
nor-General an the advice of 
the prime ministerial incum- 
bent What he would like to see 
essentially is a so-called “tri- 
ple-E Senate" — ' elected, equal 
and effective — with all 10 
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Welle: a tradWonaltet 

provinces guaranteed the same 
representation. This body 
would co-ordinate all federal 
programmes for regional devel- 
opment on the basts of “giving 
help where help is needed". 

Because the Senate is inef- 
fective, Mr Wells argues, there 
is at present no way for the 
provinces to counterbalance 
central power. The upshot of 
was that the “monster” eg 
regular First Ministers' confer- 
ences between the Prime Min- 
ister and the provincial pre- 
miers had to be created. 

Premiers, however, see 
things only through a provin- 
cial focus, in Mr Wells's view. 
A Senate reformed along the 
suggested lines would repre- 
sent each province more fairly 
while maintaining a national 
perspective. 

There is another side to Mr 
Wells, a downhill skier whese 
chief joy is Piper, a 38-foot 
Hughes sloop. He is in com- 
mand of his province as he is 
of his boat. Like the best of 
skippers, he appears to har- 
bour no doubts about himself 
or his course. Whether he will 
reach the sacred Island of Sen- 
ate reform, and whether, if he 
does, he will find the fabled 
economic rewards he seeks for 
his underprivileged province 
(the earned income of New- 
foundlanders was 56 per cent 
of tiie national average in 1887) 
is stfll in doubt But he knows 
where he is going. 

John Godfrey 
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From being a way of 
improving efficiency 
by automation, it has 
' -become an important 

eJement — and cost 

factor - in financial business 
strategy. Information technolog y ’ 
has a key role in an increasi ngly 
unpredictable business 



environment, writes Alan Cane 



territory 


THE ROLE of technology in 
the financial services industry 
is going through profound 
changes. At one time- simply a 
means of impro v i ng efficiency 
through the automation of 
nwarhiiTiinai processes such as 
cheque processing, it is becom- 
ing a hey element in the busi- 
ness strategies of banks, build- 
ing societies, stockbrokers and 
insurance com panies 

The amounts that such 
organisations are already 
spending, and plan to contume 
spending, on infrirrnatinn tech- 
nology are huge. Belt-tighten- 
ing in the securities sector 
where trading, in London at 
any rate, is still only at about 
half the pre-Craah level, seems 
irrelevant 

According to Mr Rob Wood*, 
marketing and planning man - 
ager of the BIS Group. “over 
525bn -was- spent around -the 
world by financial service 
organisations on buying In 
information technology and 
services in 1988. Double tins 
amount was spent on r unning 
and developing their in-house 
systems. In the mid-1990s, this 
expenditure will exceed $l00bn 
a year.". 

Mr Wood says that financial 
service organisations use infor- 
mation technology as a com- 
petitive weapon to fight their 


market-share wars with com- 
petitors. "Yet, surprisingly, 
fi n a nci al services organisa- 
tions dissipate a great deal of 
their capital Investment in 
information technology on 
f ail ed projects. A 1987 survey 
found that four out of five 
projects were regarded as 
failures or failed to live up to 
expectations.” 

Despite all this, there are no 
longer serious questions about 
the need to spend heavily on 
technology. International Bust 
ness Machines, which makes 
the mainframe computers used 
by the majority of the world’s 
big banks, oaHma^ the 
demand for new computing 
power from its finanrfui ser- 
vices customers is growing by 
between 60 and 80 per cent 
every year. 

The real- problem facing 
senior managers today is bow 
to ensure that the organisation 
is getting value, for money 
from all that investment And 
this is against , the background 
of a - business environment 
which is becoming increas- 
ingly tot stable and unpredict- 
able as a consequence of dere- 
gulation and global 
competition. The prospect of 
the single unified European 
market after 1992 is a further 
unsettling factor. 
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Information Technology 

in FINANCE 


According to Mr Alfred Chat- 
tell, chief author of a new 
study of the use of information 
technology in financed "Senior 
executives believe the industry 
is moving into uncharted terri- 
tory, where organisations 
become vulnerable unless they 
are equipped to adapt in the 
right ways at the right time. 

“Collapsing traditional harri- 
ers, new technologies, chang- 
ing demographics, markets 
competition, social attitudes 
and customer expectations 
question the strategic assump- 
tions of even the best-run 
companies." 

Financial services companies 
face two main challenges in 
technology. First, how to bring 
their existing systems np to 
scratch. "They are about to hit 
obsolescence in a very big 
way," says Mr Ranald Bain, 
UK marketing director for 
Electronic Data Systems (EDS), 
a subsidiary of General Motors 
which specialises in data cen- 
tre management. "The critical 
question for managers is how 
to manage change; how to 
ensure projects are completed 
on tune and to a reasonable 
cost" 

The essential problem is that 
the financial services industr y 
has always been a pioneer in 


the use of compute 1 technology 
for "back office" accounting. 
Banks flnri building societies 
were in the vanguard of the 
move to the creation of batch 
accounting systems. Built in 
the technology of the day, they 
were dwrignnrf to handle high 
volumes of transactions and 
were optimised for throughput 
and accuracy. 

Today, however, all that is 
taken for granted and the 
emphasis la on information 
about individual customers, 
something that batch account- 
ing systems were never 
designed to handle. And, as 
they were mostly constructed 
in third generation languages 
like Coboland repeatedly mod- 
ified over the years, they are 
today inflexible and poorly 
nwhjwri to the demands of the 
market. 

There are several solutions. 
Some institutions have bitten 
the bullet and committed 
themselves to rewriting their 
existing systems, using new 
technology. National Westmin- 
ster Bank, for example, this 
year announced it would spend 
some £3bn over five years on 
Updating its ageing systems. 

The NatWest project, now 
well advanced, is being built 
around a data management 


system from IBM called DB2. It 
is a "relational database," a 
system which makes It easy to 
examine the relationship 
between various pieces of 
information in the files. The 
project is thought to be the 
largest implementation of DB2 
in the world. 

Other Institutions are imple- 
menting banking packages of 
the kind developed by BIS in 
the DE or Internet in the US. 

Packaged banking systems 
are suites of generalised bank- 
ing software; their principal 
advantages are that, because 
they can be sold to many 
customers, the cost is a frac- 
tion of the price of a bespoke 
system. They can be installed 
in a fraction of the time 
required for a custom system 
with none of the amriwtipg asso- 
ciated with project manage- 
ment and control. 

On th<» other hand, litp off- 
the-peg suits, packaged 
systems never fit exactly and 
even after customisation by 
the vendors, may not do what 
the customer wants. And while 
they are suitable for smaller 
hanks and bank branches, they 
are rarely capable of handling 
the number of accounts typical 
of the biggest hawlm 

The second major challenge 


for financial institutions is 
how to use technology for com- 
petitive advantage. To some 
extent, solving the first prob- 
lem can go a long way towards 
achieving the goals of the sec- 
ond. Despite the experience of 
the financial institutions in 
computing, few of them run 
their data centres as efficiently 
as they should. Andersen 
Consulting, the consultancy 
arm of the accounting firm 
Arthur Andersen, has intro- 
duced a service that provides a 
methodology and a set of com- 
puter programs designed, by 
analogy with computer-aided 
systems engineering, to bring 
discipline and best practice to 
the cottage industry of 
operations management 
Technology now underpins 
most new services provided by 
finanHoi institutions. Mr Chat- 
tell argues: “Increasingly, per- 
sonal fiwanrifli services compa- 
nies have become ‘software 
factories.’ This means that 
many of the knowledge-based 
assets of a company are now 
encoded in software and that 
software is as useful as the 
knowledge it embodies." 

fine judgment is required to 
know when to cooperate and 
when to go it alone in technol- 
ogy-based initiatives. The UK 


banks are collaborating to lay 
down the infrastructure for a 
national system or electronic 
funds transfer at the point of 
sale, and banks and building 
societies alike are collaborat- 
ing in shared automated teller 
machine networks. It remains 
to be seen how the collabora- 
tors will find ways to build 
competitive edge products on 
top of these common infra- 
structures. 

The Midland Bank's new 
telephone bank, Firstdirect, is 
perhaps an example of the kind 
of initiative that can be expec- 
ted. Firstdirect is the first Brit- 
ish bank open 24 hours a day, 
seven days a week. There are 
no branches nor local staff. All 
transactions are handled over 
the telephone. 

Telephone instructions are 
taken by h uman operators, 
using a direct marketing pack- 
age developed in the US. 

The idea grew out of 
research which showed that 
most people rarely visited their 
bank branch or talked to their 
bank manager. For them, the 
telephone was an obvious 
banking conduit The infra- 
structure was, of course, in 
place but it remained for 
Midland to take the risk of 
investment in the necessary 
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technology and training to 
bring the idea to reality. 

With so much now depend- 
ing on computer systems, the 
question of data security and 
integrity has become a signifi- 
cant issue. Natural and human 
hazards both have to be taken 
into account. When an earth- 
quake rippled through San 
Francisco last month, finance 
houses were among the busi- 
nesses brought to a halt by the 
devastation. Mr Raymond 
Hipp, president of Comdisco 
Recovery Services, one of the 
largest US computer disaster 
recovery companies says that 
eight of its 25 US "hot start” 
centres were called into service 
to deal with the emergency. 

There is now real concern 
over the various species of 
computer “virus," programs 
written by the ill-intentioned 
which replicate themselves 
within personal computer 
systems, eventually bringing 
the whole system to a stand- 
still and possibly damaging 
invaluable data. It seems there 
are now more than 20 common 
viruses in circulation, with 
such names as "Alameda," 
“Brain." “Search" and 
"Stoned." 

Networks of personal com- 
puters are now commonplace 
in rman ni.il institutions. A pos- 
itive result from the publicity 
surrounding viruses and like 
software has been the introduc- 
tion of control measures in 
many sites to prevent viruses 
gaming access to the networks. 
While vigilance is still essen- 
tial. the virus problem may 
well be on the way to defeat. 

The financial services indus- 
.try is in transition and the use 
of information technology is 
accelerating that change, while 
fundamentally altering the 
way business is done. Who will 
benefit? The best guess is that 
two kinds of firm will survive: 
large, low-cost producers bas- 
ing their operations on the effi- 
cient use of leading edge tech- 
nologies, and smaller 
companies serving niche mar- 
kets. The losers will be those 
who take longest to learn the 
rules or the technology man- 
agement game. 

information 2000; The BIS 
Group, Pitman Publishing I9S9. 
t Value for Money from Infor- 
mation Technology, Cresap Tel 
esis, 77-91 New Oxford Street, 
London WC1A IPX. 



THESE GUYS CAN 
MAK E S m DEALS 
AN HOUR 
ON WALL STREET 



BUT GUESS WHO 
THEY RELY ON 
FOR TRANSACTION 
PROCESSING. 


For them seconds mean the 
difference between making a killing, 
or a dead loss. But, whatever way 
the deal goes, they rush on to the 
next ‘gentleman’s agreement.’ 

Code of honour or not, the deals 
aren't complete until credit ratings 
are checked and transactions 
processed. 

That’s where the dealers rely on us. 
Our lines feed the boys in the States 
with data about UK clients. 

Only, our dealers are kept loo busy 
making money to have to worry 
about details. 

The AT&T International Private 
Line Service is just one example of 
the full array of AT&T leased 
services between the UK and the 
USA. Services offered through close 
co-operation with your international 
carrier. 

Time is money. For fast, efficient 
data transfer AT&T's leased services 
is the flexible option. 

When you need a leased service 
between the UK and the USA, specify 
AT&T. Or, For more information, 
call AT&T on 01-839 600! exL 234. 

AT&T. Technology designed for 
business communications needs now. 
And for the future. 
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computers, 


THE MARKET in specialised 
retail banting systems has 
experienced tremendous 
growth over the past three or 
four years in response to the 
rapid expansion of the retail 
financial services sector. In 
addition to increased competi- 
tion, there are several new 
requirements which the retail 
institution must take account 
of, particularly where regul- 
ation and reporting are con- 
cerned, and these, coupled 
with a desire to move into new 
areas of business, have inc- 
reased the demand for technol- 
ogy. 

When it comes to technology 
decisions, most institutions go 
for a package rather than try 
to build bespoke systems. Not 
only are packages considerably 
cheaper but they are also 
tested and in most cases, have 
some sort of track record, in 
addition, the retail financial 
market - compared with the 
international banking market 
- lends itself well to packaged 
systems because of the high 
volume and relatively low 
value nature of a good deal of 
its business. 

According to management 
consultants Peat Marwick 
McLintock, which has recently 
published the first Retail Bank- 
ing Systems Survey (to be 
updated quarterly), there are 
now more than 30 specialist 
retail banking systems avail- 
able. These fall into two cat- 
egories: general purpose 
systems and niche systems. 

The latter have developed in 
response to a need for speci- 
alised software to deal with 


such areas as mortgages, unit 
trusts and pensions. There are 
also a small number of systems 
for credit card processing, such 
as Cardpac marketed by Sema 
(formerly Cap Financial), for 
those Institutions wanting to 
do this themselves. 

The building societies have 
had a considerable effect on 
the growth of the retail bank- 
ing systems market because of 
the rapidly increased competi- 
tion in their traditional areas 
(mortgages in particular), and 
the new breadth of services 
they now offer. 

For many, the need to intro- 
duce technology into business 
became acute following the 
Building Societies Act 1986, the 
increased monitoring and 
reporting requirements from 
authorities such as the Budd- 
ing Societies Commission and 
the Financial Services Act. 
They have also taken advan- 
tage of new areas of business, 
such as unit trusts and insur- 


Retail banking systems have experienced tremendous growth 

Knowing your customer 


ance, but also of basic current 
account banking services, 
which have required con s id e r- 
able systems support. 

But it is not only the number 
of systems on the market 
which has changed: the design 
and technology of the packages 
has developed considerably 
too. No longer is the old 
account driven system sophis- 
ticated enough to cope with 
the increased competition 
between players and the 
demands of cross-marketing of 
products. The emphasis now is 
on the requirement for integ- 
rated customer infor m ation. 

An increasing number of 
systems is built around the 
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Investment management at Robert Flernbig, the merchant bank 


customer Information file, 
which means that an informa- 
tion on a customer is stared 
under Ms or her name, combin- 
ing perhaps two or three differ- 
ent accounts, and as much 
background information as 
possible (such as age, occupa- 
tion, pension plan, mortgage, 
loans). 

A database-based sy s t em will 
also store the information on 
product lines, so that a bank or 
building society can look at its 
position cm mortgages or pen- 
sions across its accounts and 
get a good picture of its expo- 
sure in a particular area of 
business. 

Some examples of systems 
huilt on a database are the Uni- 
sys Financial Services System 
(UFSS), Hogan's Integrated 
Banting Application (1BA), 
Tamar from Third Wave 
Systems and Bancs from NCR. 
These have all been designed 
to take advantage of this need 
to “know your customer,” 
while at thp mma thrift provid- 
administrative and general 
support. 

niche market can be a 
tricky one to negotiate. The 
main problem is that these 
add-on packages are unlikely 
to be compatible with the main 
s y stem, so problems arise with 
Integ ration and the ability to 


look at a consolidated position 
becomes difficult. However, the 
vendors of these niche pack- 
age* tend to be faster to 
respond to new conditions in 
their market, largely because 
they are unconstrained by con- 
siderations of Integration, and 
they concentrate solely on one 


As stand-alone systems, they 
also tend to be foster to imple- 
ment. They are the answer for 
an institution which wants, or 
needs to move quickly Into a 
new area and whose main sys- 
tem cannot cope with this. The 
problems of integration are 
then outweighed by the advan- 

Tfteir number has grown 
as the design and 
technology of ttie packages 
have developed .. . 


tages of the package. 

In many ways the answer to 
changing requirements and the 
need for considerable flexibil- 
ity Is a database system which 
is parameter or table-driven 
and has the ability to be 
qmckly amended by the hank 
to cope with new products. 
This is still a fairly new char- 
acteristic of retail systems. 

However, there are a few 


such as Omnia VME 
and Partners or 
the Cullinet Ranking System 
which allow the institution 
itself to define the processing 
requirements of a new finan- 
cial product onto the system 
using parameters or tobies 
without the need for the ven- 
dor to change the coding or 
write a new module, as would 
normally be the case. 

At the centre of a retail insti- 
tution’s requirements is the 
ability to communicate with its 
branches. Online updating is 
what banks and bunding soci- 
eties are after. Whether this 
information is held centrally in 
head office or in Individual 
branches is a matter for the 
rU f fartmt inc tffa7HqnK to dflTTfo, 
says Mr Laurence Harris, a 
manager in the specialist bank- 
ing qnri Unsmrrt group of Beat 

Marwick McLintock. 

The devolving of responsibil- 
ity down to the branch is a 
path many prefer, but Mr Har- 
ris points out that some insti- 
tutions have gone the other 
way and centralised the pro- 
cessing and sanctioning of 
decisions. Traditional packages 
such as Hogan's have taken 
the centralised approach, but 
now it Is possible to decentral- 
ise and store processed data 
locally. 


A good example of a system 
which is capable of both the 
centralised and the decentral- 
ised option is the new Citicorp 
Comprehensive Basting Sys- 
tem (which is being installed 
into BFC Bank), ft uses IBM 
AS40Os, and is real time and 
on line, and custmnsr-focussd. 

Institutions will also need 
ftfRfttent communlcatians hnka 
with other bodies such as pay- 
ment networks and agencies 
from which they receive infor- 
mation. A good deal of infor- 
mation needs to be accessed, 
particularly to do with credit 
ratings, or quotations for 
insurance policies, for exam- 
ple. There is also an increasing 
number of reciprocal arrange- 
ments between financial insti- 
tutions, such as the ATM shar- 
ing networks, which require 
speedy exchange of data. 

“The functionality of 


systems will always fog behind 
the requirements or the btno- 
■ vativauankET.” comments Mr 
Harris of Peat Marwick, “fee 
successful system suBpJwrs 
wfll therefore be those which 
hufid up a detailed fcnowtaflge 
retail financial services sad 
their likely development*, and 
then manage to incorMote 
this knowledge In Berime and 

well-aupported system*/":- 


ttf* now po**w* 
to dwcwntmUow 
and store proc«***d 
data locally 


Elizabeth Sowfon 


TRANSFERS BY MESSAGE 

Swift II: long 
overdue 


in mafor industrial and 


DELIVERING THE latest 
report on the much-troubled 
and long-overdue Swift n proj- 
ect, Mr Peter Drummond, an 
executive committee member 
of the Society for World- wide 
Interbank Financial Telecom- 
munications, told a Stockholm 
seminar: “I (eel a little like the 
accused standing in front of 
LSOO public judges.” 

Swift is a funds transfer mes- 
sage payments Systran, cooper- 
atively owned by over 2.500 
banks world-wide. Its original 
system for transporting such 
messages. Swift I, has faced the 
problem of a looming finite 
capacity over the past few 
years as more and more banks 
have sent increasing traffic 
volumes across Swift's net- 
work. Swift n. first mooted in 
the early 1980 b, is a project to 
rewrite the message; transfer 
system from scratch, building 
in new functions and providing 
much higher capacity levels. 

It was due to be delivered tn 
May 1986, but technical prob- 
lems and bad project manage- 
ment have led to continued 
delays. At last year's seminar 
in Vienna, Mr Bessel Kofc, 
chief executive, warned bank- 
ers that if Swift n failed a 
series of tests heM in January 

1989, the project would be 
scrapped. Swift users were furi- 
ous. Bankers have no similar 
payments network to foil back 
upon and if Swift had star ted 
to disintegrate, many banks 
would have faced the prospect 
of returning to telex as the 
mabi vehlctenf payments com- 
munication. 

The crisis of confidence last 
winter galvanised Swift techni- 
cians Into action. The make- 
or-break January tests were 
ssed and last February Mr 
& informed users that Swift 
n would begin pilot operation 
in December this year, with 
phased transition to live opera- 
tion starting after February 

1990. 

So when Mr Drummond took 
to the podium in Stockholm, 
bankers wanted a clear confir- 
mation that SWift n was still 
on track. They got it, but only 
fust. A series of crucial net- 
work acceptance tests began 
last . February and was due to 
be completed by the end of 
September. With prel- iminary 
results from, those tests in 
band, Mr Drummond was 
given the go-ahead by the 
board of directors (made up of 
bank representatives in relafc- 


ever, as time has dragged an. 
large c ftymhs of the system as 
originally perceived la the 
early 1980s have been cbhmsd 
away. The version of Swift u to 
be delivered next year will be 
almost wholly a n e xercise hi 

HMsSt & level of 
incessant politicking between 
the shareholder bairns tel one 
hand and Swift’s executive 
committee on the other has 
increased markedly over, the 
past two years. From the early 
2980s a dichotomy has existed 
between entrepcncurial exec- 
utives who want to dtorrify 
Swift into new service areas 
and the major bank users, who 
just want a simple message 
service that they can rely 
upon. 

Mr Charles Raotersltfoid. the 
.previous chief executive was 
ousted by the banks in 1961 for 
trying to open up the network 
to non-banking niumriaf insti- 
tutions. But Mr Kok has pur- 
sued the same goal at a slower 
pace, convincing banks that if 
Swift is to survive, it must add 


“Wo cannot keep 
wandering around hi a 
fi nanc i al wonderland* 


Bankers got confirmation 
tfiat Surift waa on track — 
but only just 


km to their use of the system) 
to make his speech only four 
days beforehand. 

The series of tests was to 
check Swift ITs ability to oper- 
ate, response times, through- 
put, capacity and avaOabnity. 
"We are not there yet,” said Mr 
Drummond. “All the targets 
have not yet been met, but we 
are getting there.” At the end 
of August, 885 bugs remained 
In need of fixing. Nevertheless. 
Swift n will now go into a final 
stage of “systems stability test- 
fog" and a new X25 transporter 

I tton network will be inte- 
grated. Around 70 Kawira have 
cdfered theujselvBs as pilot test 
rites, starting from December 
■d» 

“Transition (to foil live oper- 
ation) cannot start until we are 
sure of the system. There is no 
way we can mortgage quality 
for time. I am acutely aware 
mat eur track record for Swift 
n ti min g tots not been exem- 
However, I guarantee 
| yon that I and the whole team 
un d er stand this part of the ser- 
vice equation very well. Swift 

II will be up and running early 
year,” ■' 

' course, most bankets will 

not .believe that Swift n has 
risen from the dead nnHi they 
can put their fingers in the 
proverbial holes. Moreover, 
what Swift n la or will be 

nobody Is really sure any more 
exactly. 

The original plans for Swift 
H envisaged a highly complex 
system, with many added func- 
tions, such as file transfer, 
dealing, confirmation, match- 
ing, netting and so on. How- 


more value to its service. 
Three years ago. Mr Kofc suc- 
ceeded in getting bank share- 
holder approval for the admit- 
tance of stockbrokers as 
network participants. At this 
June's annual general meeting 
money brokers were admitted 
as a new c a teg o ry of partic- 
ipants. but four other groups, 
including custodians, were 
turned down. 

The reasons for the banks’ 
fear of allowing new non-bank 
users onto the network are 
two-fold. Firstly, the banks 
would like the Swift executive 
to concentrate on getting Swift 
n up and running before tread- 
ing unknown waters. Secondly, 
and more import- antly, the 
hanks continue to fear disi n te r- 
mediation. 

The logical conclusion to 
opening up the membership of 
Swift would be to allow large 
corporations to use the service. 
To the banks this would be 
anathema, as their rote as the 
middle men for funds transfers 
would potentially be extin- 
guished. 

When Swift has tried to 
diversify into non-co n trove ral al 
areas, its success has been lim- 
ited. A joint venture with Reu- 
ters to supply a global risk 
management system. Stream, 
collapsed a year ago after only 
a year of operation and no sys- 
tem sales. More recently, a 
joint venture with London’s 
International Commodities 
Clearing House (ICCH), begun 
in late 1988 to produce Accord, 
a confirmation and matching 
system for foreign exchange, 
collapsed when ICCH pulled 
outin Junethis year. However, 
Swiftte sffll going ahead with 
Accord, this time in partner- 
ship with Loglca and Stratus 
Computers. 

Mr Kok would now like to 
see a reform of the dedskm- 
making process of Swift, giving 
the executive more auton- 
omous power. “I am convinced 
that in the coming years we 
will have to dtetingnish more 
and more between those who 
own and control the Swift 
organisation, and those who 
use the Swift network," he 
says, in coded language. 

"Swift must retain leader- 
ship in international interbank 
payment related communica- 
tions. For new services we can- 
not keep wandering around in 
a S n ap- dal wonderland. We 

have to focus on our strengths 

and to cannot have our fin- 
gars in too many pies. 

“Weshouu find the right 
mix of emphasis and try notto 
gotoo far afield in search of 
diversification. In that frame- 

freedom to go 
oirt md pursue that “right 

^ anti* 

Paul Murphy 
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THE BRITISH branding society 
movement . is • planning to 

giaiut fiTmnd' g mllfrm p mmdt 

on computer hardware and 
software over the next H nee 
yea rs, aecontfag to recent fig- 
ures from International Data 
Corporation. (IDC).* 

The ■ amount itself -is not 
especially luge If compared 
with the sums some financial 
institutions are planning to 
spend on information tech- 
nology (IT) these days - 
National Westminster Bank, 
for example, has committed 
itself to investing some £3bn 
over , five years. It indicates, 
nevertheless, how seriously 
the societies are taking IT as a 

HfMqi Of nwttng 1 fliBfa- hnri. 

- ness objectives. 

Comparison between -the 
hawfcg mWi the building societ- 
ies in IT «»» be misleading, 
however. The largest building 
society Is about 10,000 times 
the size of the smallest. 
Almost 87 per emit of the 
movement's total' assets of 
£lS2bn and one than 80 per 
cent of the total IT spend are 
accou n ted for by the 14 largest 
societies. 

For the most part, an analy- 
sis of the building societies' 
use of IT centres on the activi- 
ties of the bigger members, 
although from time to time a 
■mall society * afcmc an initia- 
tive based on technology - 
Nottingham Building Society’s 
move into home banking in 
the early 1980s, fin: example. 


The bonding societies* inter- 
est in information technology 
is foensed on three prinripoi 
areas: the revitalisation of 
. head office accounting and 
branch systems, the develop- 
ment of networks of auto- 
mated teller mssrfilira (ATMs) 
and the evolution of special 
systems for compe titiv e 
tage. 

The movement acknow- 
ledges that it is now operating 
in a much mine competitive 
environment in which infor- 
mation technology has become 
an essential alternative to 
more traditional forms of 
development. The Leeds Per- 
manent, for example, in 
announcing lay* month th«* it 
intended to dose 60 of its 481 
branches, pointed out that it 
had invested £l4.5m on infor- 
mation technology in the past 
year and would be spending 
£23m next year. Earlier, 
Nationwide AngUa announced 
it was to dose 150 of its 888 
branches. 

In such c b 1 * ' 1 the 

move ment 's top executives are 
faced with a special case of the 
dilemma which afflicts the 
majority of senior managers 
these days: how to ensure they 
are getting value for their 
money from their systems and 
how to use them most effec- 
tively. 

The larger societies are 
experienced and assured com- 
puter users. According to IDC, 
they operate an average id 2.7 
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Building society technology suppliers 

MaWr*™, Neng25 

19-9% Unisys 8,7% 

Nbedorf 15,7% 
Ericsson 4-7% 
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Amdahl 23% 




Phiips 22.8% 


fiBfiE273% 



Alan Cane looks at building societies’ spending plans 

No need for an albatross 


systems each, often across a 
number of sites. The Halifax, 
for gnmpla, the UK’s largest 
building society, uses two 
large Amdahl systems, while 
the Nationwide Anglia and the 
recently floated Abbey 
National each use two large 
Unisys mainframes. 

They all have branch 
systems, typically using equip- 
ment foam NCR, ium , jQxdorf. 
Olivetti, Philips, Unisys and 
Nokia. Olivetti claims to be 
the martlet leader with 27.9 
per cent. Including orders this 


year from Leeds Permanent of 
Coventry of 22m and 
Derbyshire of £2m. 

A major change this year 
has b e vn a new recognition of 
the importance of software as 
the key to effectiveness. The 
most dramatic example, per- 
haps, is the case of the Leeds 
Permanent bui ldin g society. 
Traditionally an IBM user, it 
re ce n tl y acquired a mainframe 
from Unisys (an A12) to run a 
mortgage system developed 
Jointly by Unisys and by the 
Skipton building society. 


Called “UFSS," the system is 
written in Line, a fourth gen- 
eration language which mntw 
it easier to mak* changes and 
modifications (see article on 
computer aided systems engi- 
neering, page 5). 

Mortgage systems are a sig- 
nificant problem for most 
large societies with some 80 
per cent planning to m aky 
changes to or upgrade their 
existing systems within the 
next live years. They would 
have been among the ear l iest 
systems to have been implem- 


ented far most societies. As a 
consequence, most are old, and 
have reached the point where 

they can no longer be patched 

up. 

The aim is to create systems 
which utilise new technology 
and are much easier to modify 
thaw their predecessors. The 
problem is that original 
systems were designed basic- 
ally as accounting systems. 
They kept efficient track of the 
business figures but provided 
little In the way at customer 
infnrniatinn These days. In an 


increasingly competitive cli- 
mate, the accent is on knowing 
the customer. 

So now the ideal is a system 
which can bring together at 
the press at a button, all the 
Information the building soci- 
ety has about a particular cus- 
tomer. Building such systems 
is difficult, and the existing 
system tends to behave like an 
albatross bang around the 
neck of the sodety. 

IDC asked a selection of 
bnilding societies what IT 
issues were constraining their 

business needs. The answers 
showed clearly how IT can act 
as a significant brake on the 
business simply because of the 
timescales necessary to make 
changes. 

“In the larger societies,” 
IDC concluded, “there was vir- 
tual unanimity that IT 
systems did not allow suffi- 
ciently fast development and 
implementation of applic- 
ations to meet new business 
needs. Some said their systems 
were insufficiently flexible. 
Others complained of lack of 
development resources and 
applications (software) pack- 
ages. As one put it, a change 
of their mainframe system 
would impose a moratorium of 
18 months on new develop- 
ments.” 

All of this explains the new 
Interest among building soci- 
ety data processing specialists 
In “architected systems,” a 
strategy or philosophy which 


is designed as a whole 
mther than as a series of 
discrete solutions. 

Such systems allow the tech- 
nology to respond to changing 
business needs much more 
quickly. The Idea is to build 
systems for a future that can- 
not be predicted. 

In the interim before the 
architected concept becomes 
both widespread and a techno- 
logical reality, many societies 
are showing ingenuity in 
building cost-effective applica- 
tions. . , 

Woolwich, for example, has 
developed a mortgage applica- 
tion administration system on 
personal computers using a 
relational database called 
DataBase from the software 
house Sapphire. 

The sodety reckons that the 
system saves on average one 
and a quarter hours on the 
administration of enrii mort- 
gage, or a saving over the year 
of about 40 working years. 

Britannia Building Society 
was the first UK company to 
adopt the advanced technology 
of optical disk-based image 
processing to speed mortgage 
file retrieval. 

It now scans 27,500 docu- 
ments a day and has become 
the largest installation of its 
kind In Europe. 

* Building Societies: Informa- 
tion Technology into the 1990s; 
International Data Corporation, 
2 Bath Road. London W4, 
£9.500. 
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TECHNOLOGY IS constantly 
becoming available to retail 
financial services institutions. 
Ensuring hwt they tafc» advan- 
tage of it most effectively, and 
that their decisions do not 
swiftly become out of date with 
farther technological advan- 
tages can be difficult. 

National Westminster 
Bank's card . services 
department has recently 
installed a Document Image 
Processing system in place of 
its traditional data processing 
system. In doing so, it turned 
to Computer Management 
Group, (CMG), one k of the 
largest European providers of 
computer-related Management 
and IT Consultancy Services 
and Software Development. 

S electing the right system 
was more difficult than it 
would have been with DP as 
image processing technology Is 
newer and the different 
systems available vary 
significantly in their strengths 
and weaknesses. 

Image processing has 
obvious attractions over 
traditional paper. Users of a 


system can get all the details 
they want without leaving 
their desks to hunt for papers 
or microfiches. Equipment 
such as microfiche viewers is 
no longer needed, and the need 
for messenger staff is also 
greatly cat down. Documents 
travel within the system. 

When a customer rings op 
with a query about a letter, the 
letter is immediately available 
over the screen and so it 
matters much less whether or 
not the person who takes the 

Supervisors can tell 
at a glance how much 
worlr each team 
member has done 

call is the one who sent the 
letter. Supervisors can tell at a 
gtawM how Hindi work m«i» of 
their to ™ mamhent baa done 
at *ba and of onfh day andhow 
wwinh work is outstanding. 

CMG began by breaking 
down NatWestis requi re m ents 

mtn six main rartognHM For 

business requirements, it 
decided to mirror existing 
clerical work-patterns as far as 


CASE STUDY: National Westminster Bank 

Image processing route 


possible for user staff. It 
considered volumes arid types 
of information, the latter 
included two types of scanned 
output as well as data 
transferred by ma gMH(» ha pr» 
from two different work 
stations. 

Although the workstations 
would initially be required for 
only a single building, CMG 
decided to build into the linage 
Processing system aiwarfhitity 
from several locations to meet 
possible future changes in 
needs. It also considered 
growth in the numbers of users 
of the system, on the 
assumption that business 
volumes might grow 
substantially beyond present 
levels over time. 

One of the great advantages 
of Image Processing Systems 
over clerical methods is they 

make UUlCb more infnrmsrttnn 


easily available, but this 
means that in order not to 
overload the user with 
unwanted information, the 
Syrian has to select carefully 
between standard information 
and additional information 
available on request. 

Windowing facilities - 
which allow the user to view 
two different pieces of 

jnfnrm a tirm nhnnltan emiBTy on 
screen - were particularly 
important, so that workstation 
users in Customer Services, for 
instance, while handling a 
particular letter could also call 
up ordinary computer data 
about balances and customer 
records from the ban k's 
imnift'BiHP ftHHp itpr system. 

CMG also wanted to ensure 
that the system mimicked 
clerical work hi other 

respects, for trafamiw that the 

opf pwTipfl of theme s*wri r andoan 
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access to particular files was 
maintained, just as it is in an 
in-tray full of letters. 

These criteria were 
established and sent out to 
potential bidders. Once their 
tenders were in, CMG had to 
check their proposals for cost, 
user-friendliness and on-going 
maintenance support. 

Eventually a File Net 
system, with British support 
by Olivetti, was selected as 
fitting CMG’s criteria most 
closely. An important factor 
was that it was the most likely 
system to be operational 
within a very tight time 
schedule. 

For hardware, the system 
was to consist of 20 
workstations with 20-inch 
high-definition screens. Two 
types of scanner are in use. 
The first type takes A4 sheets 
with a standard format 


- application formB for 
instance, while the second 
processes correspondence and 
has to be adjustable for size 
and image intensity. 

A laser printing facility is 
attached, though na> of it is 
discouraged since letters are 
supposed to be permanently 
accessible on screen. Printed- 
out copy is to be used only 
when texts are sent outside the 
scope of the system. 

Tape drives process 
statements and WOrd- 
proceSSing wnag wp t ic fallcw anil 
tape back-ups at the end of 
garb day. 

The largest item of 
equipment is the juke-box 
where the optical disks reside. 
NatWestis model has space for 
64 optical disks and 
incorporates three disk-drives. 
It is housed in an air- 
conditioned room with other 


special equipment, both for 
security and to cut down on 
noise which might disturb 
users of the system. 

The next step was tr aining , 
beginning with 30-minute 
presentations to explain the 
scope of the system and the 
way workstations would 
actually operate. Compre- 
hensive training courses and 
foil job guides were were 
needed. “It takes users a 
reasonable time to find their 
way around the system and its 

Housed In an alr- 
conditioned room to 
cut noise which might 
disturb system users 

facilities to achieve a good 
speed of use,” says one CMG 
consultant who worked on the 
project 

A critical step was the choice 
of a system administrator to 
plan work-flows and scan their 
progress and try to prevent 
bottlenecks occurring. 

Trial operations were then 
run and a conversion exercise 
on ems WW8TI area of customer 


services - the handling of 
accounts of deceased credit 
card holders - was performed. 
It took longer than anticipated. 

“The best approach in a 
customer services area, I feel, 
is to have separate teams 
handling new queries based on 
the image-processLng system 
and old clerically-based 
queries. It is extremely difficult 
for the same person to handle 
both types of query,” says 
CMG. 

To get the new users to 
accept the system folly, CMG 
believes that staff should be 
watched as they begin using 
itand given suggestions about 
how to make more efficient use 
of it Software suppliers should 
be contacted to help diagnose 
any problems with inefficient 
software, and similarly 
additional hardware equipment 
may sometimes be necessary. 

With image processing now 
established in its card services 
operation, NatWest is now 
examining the possibility of 
using it in other areas. 

David Barchan! 
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David Barchard on an increasingly popular card 


The smart alternative 


FEW TOPICS in the retail 
financial services industry 
attract as much disagreement 
as the future of smart cards. 
There are the sceptics who say 
that smart cards - which 
store information on micropro- 
cessors rather than magnetic 
stripes, and so possess memory 
and even intelligence, unlike 
the present generation of UK 
payment cards - are a capac- 
ity looking for a use. 

This school of thought points 
out that in some of the best- 
known smart card trials in the 
UK, for instance Barclays’ trial 
scheme at Dallington Country 
Club, many of the uses to 
which the card is put have lit- 
tle to do with financial ser- 
vices, but rather with such 
matters as recording squash 
court bookings and the like. 

Against this, another school 
of thought points out that 
smart cards are widely used in 
some parts of Europe already, 
particularly France and Nor- 
way, and that some simple 
smart cards, for example Brit- 
ish Telecom's memory-only 
phone cards, are already part 
of daily life in Britain. This 
second body of opinion tends 
to focus on one aspect of smart 
card technology, its ability to 
counter fraud. 

Given the enormous cost of 
switching from today’s genera- 
tion of plastic card terminals 
which read magnetic stripes to 
ones which could handle infor- 
mation from chips, financial 
arguments about preventing 
fraud losses look more likely to 
tip the balance of banking 
opinion in favour of smart 
cards. “There is a certain 
amount of pressure from 
Europe already to move to the 
smart card as a security mech- 
anism,” says Mr Gordon 
Clarke, of Deloitte Haskins 
Sells Principal Management 
Consultancy Division. 

The Brussels-based Euro- 
pean Council for Payments 
Systems J2CPS, an inter-bank 
organisation which is trying to 
lay the ground rules of an inte- 
grated retail financial services 
industry in Europe, is believed 
to be increasingly interested in 
smart cards. 

“Some of the problems 
which h anks have faced in 
other European countries are 
as yet little known in the UK,” 
says Mr Clarke. Tor example, 
all countries have the problem 
of lost and stolen cards, but 
there has been very little coun- 
terfeiting of plastic cards in the 
UK. In Italy the banks have to 


find ways of protecting them- 
selves against it and smart 
cards look as if they could be 
the best bet" 

Mr Clarke points out that 
the insecurity of magnetic 
stripe technology Is not always 
fully appreciated either by 
banks or their customers who 
regularly discard ATM slips 
containing valuable informa- 
tion. One UK cash machine 
network until not long ago was 
supplying sufficient data on its 
ATM slips for those in the 
know to create a magnetic 
strip. All a would-be thief had 
to do was acquire a customer’s 
Personal Identification Num- 
ber (PIN) at the same time, per- 
haps by watching with binocu- 
lars from a nearby building, 
and be bad all the instruments 
he needed to extract funds 
from a particular account. 
Given the insecurity of PINs 

- the Jack Committee Report 
on Bank/Customer Relation- 
ships last spring said that PINs 
could be spotted by a hawk- 
eyed observer in a passing bus 

- the search is on for alterna- 
tive methods of authenticating 
cards and their holders. 

Smart cards may provide an 
alternative to both PINs and 
signatures. Customers would 
provide biometric data which 
would be stored on their card 
and then used to identify them 
at a terminal when making a 
purchase or a cash withdrawal. 
Norton Opax and Phillips have 
both produced smart cards 
which offer dynamic signature 
verification systems. Details of 
the way a cardholder makes 
his signature are stored in the 
card, enabling the terminal to 
authenticate the signature. 

However, apart from the 
additional cost of the card and 
the terminal, this approach bag 
two disadvantages. Firstly 
cards have to be enrolled with 
details of signatures and at 
present no obvious setting for 
thin exists. Enrolment would 
certainly take up time and gen- 
erate new costs. 

Secondly, the “spoil rate” is 
still too high. If the parameters 
on signature recognition cards 
are tightly set, a fair propor- 
tion of genuine signatures Is 
rejected. But if they are 
relaxed, then some fraudulent 
signatures may get through. 

A simpler use of smart cards 
is as pr&charged and recharge- 
able carriers of funds, rather in 
the way that travellers* 
cheques are used today. There 
are obvious possible applica- 
tions for this m the travel and 


entertainment payments busi- 
ness, bat once again possible 
advantages {eg the fact that 
cards are more portable than 
travellers’ cheques) are offset 
by the disadvantages (new ter- 
minals would be necessary to 
take them; lost or stolen cards 
would be more vulnerable than 
travellers’ cheques.) 

In October last year. Midland 
Bank and GEC launched a trial 
at Loughborough Polytechnic 
of an intelligent contactless 
card, called Meritcard, devel- 
oped by GEC and usable in a 
special terminal developed by 
Tan data. 

Smart card users can use the 
terminal to check full details of 
the usage of their card and to 
access external on-line services 
using the terminals internal 
modem, which can supply Tele- 
com Gold. Mercury Link and 
Prestel access, as well as Mid- 
land Bank’s viewdata services. 
The terminal is believed to be 
the first in the world whose 
operation is totally controlled 
by a smart card. 

At Loughborough, customers 
choose their own PIN and the 
card has electronic debit card 
capacity. The attraction for the 
customer is that there is in- 
built audit trail capacity to 
help keep track of spe nding . 

Elsewhere in Europe, several 
other smart card tests are run- 
ning. Even in Germany, where 
the plastic «»rHg industry hag 
been slow to develop, there is a 
smart card trial at Regensburg. 
The microprocessor on the Ger- 
man cards, however, is located 
at a different place on the card 
from those on French cards, 
reflecting the fact that in the 
International Standards Organ- 
isation rules on smart cards 
there are two possible options 
for siting the chip. This creates 
obvious conflicts over termi- 
nals to read the cards. 

There are also farther differ- 
ences between Japanese and 
French cards. 

Studies to agree on Euro- 
pean standards for smart 
are under way, but so far seem 
to concentrate mostly on avoid- 
ing counterfeiting rather than 
authenticating card holders. 
With so little agreement 
am«ng hanking systems in dif- 
ferent countries as to what 
smart cards should be doing; it 
looks like being well into the 
1990s before a sufficient con- 
sensus emerges to ™aka possi- 
ble a decision on what the suc- 
cessor to Uw magnetic stripp 
card should be. 


THE MAIN technological requirement 
of any financial dealing room is to have 
fast and reliable communications. 

Telephone conversations remain an 
important vehicle for trading. Although 
British Telecom is still a target of com- 
plaints by dealers in the City of Lon- 
don, there is no doubt that its basic 
telephone service has become much 
more reliable d uring the 1980s. 

And of course dealers can now choose 
between BT and the newcomer, Mer- 
cury. Most financial institutions have 
in fact chosen to have both lines, as an 
insurance against one system or the 
other breaking down. 

The most important general develop- 
ment in dealing communications over 
the last few years has been the estab- 
lishment of wide area international net- 


works, which make it possible to trade 
globally 24 hours a day. 

The amount of finanrial information 
flowing round these networks has risen 
exponentially in recent years. Comput- 
erised information services, pioneered 
by Reuters in the 1970s, are now pro- 
vided by several companies, such as 
Telerate, Quotnm and Knight-Ridder. 

Many dealing rooms are therefore 
overwhelmed with high-tech equip 
ment Typically a trader requires two 
or three different services, may need to 
Interrogate an in-house computer on 
another terminal anri possibly use a 
microcomp ute :. Apart from his Hwiw 
board, loudspeakers and two (or more) 
telephone handsets, the ifenfer is in 
danger of being swamped by keyboards 
and screens," says Mr Richard Jones, a 


EGGED ON by the Bank of England 
and the Stock Exchange, leading City 

finarMnal inatitiitinrm hope by *H<» tmA nt 

the year to agree on the most important 
technology project to hit the UK finan- 
cial world since Big Bang in 1986. 

Paperless share trading - through a 
system to be known as Taurus - is 
seen by the powers that be as a vital 
development if the UK is to retain its 
position as Europe’s i««Hng fmanmai 


centre. Yet after years of dispute, the 
architects of this' important scheme 
have yet to get it off the drawing board. 

Three bridges still need to be crossed. 
Two will be meed in the coming weeks, 
but the third (and more politically sen- 
sitive) may fa»ko considerably longer. 

'Ihe first Is reaching agreement faisitfe 
the City itself that the current plan for 
Taurus — Hawaii on a wy a fe t w of nomi- 
nee ac«Mun> tn — is ttifl right nr [a Bicker- 
ing within the securities industry Haw 
prevented this so far. 

The key to agreement lies with the 
large clearing banks. As bankers, regis- 
trars, custodians and On some cases) 
stockbrokers, they are in a unique posi- 
tion to reconcile the warring factions 
internally and lend weight to the 
scheme, with the Hank of England rais- 
ing Its eyebrows vigorously. If not actu- 
ally knocking heads together, there 
must be a good chance that the hanks 
will soon see sense. 

The second bridge to be crossed is to 
convince listed companies that Taurus 
in its pfennprf form is in their interests. 
Companies have resisted so far on the 
grounds that they believe it will be 


DEALING ROOM SYSTEMS 


24-hour traders 


London dealing technology consultant 

The only long-term solution will be 
for users in the trading institutions to 
force the suppliers of financial informa- 
tion to follow the “open systems” 
approach ^ 

ers could then receive afl the services 
they wanted on a single workstation. 

Already there are moves to make the 
competing systems more compatible. 
An example is the Multi-vendor Con- 
tributor System, which KnigfaMtMder 
will launch at the Computers in the 
City exhibition in London next week 
(November 14-16). This allows dealers in 
futures and options, foreign exchange, 
co mm od i ties and capital markets to put 
price quotes into any number of infor- 
mation networks from one keyboard. 

The use of computerised networks 
not only to obtain up-to-the-minute 
information but also for electronic deal- 
ing was pioneered by Reuter in the for- 
eign exchange market. Us Monitor Deal- 
ing Service, introduced in 1981, has 
played an i m port a nt role in the expan- 
sion of forex trading during the 1980s. 

According to (me estimate, the Reu- 
ters service handles one-third of the 
$300bn worth of foreign exchange 
traded every day worldwide. It has 2^00 


subscribers and transmits more than 
100,000 dealing conversions a day. 

But the first serious competition to 
the Reuters service emerged this year. 
In the form of The Trading Service 
(TTS) from Telerate. Some 310 banks 
worldwide have been signed up. says 
Mr Peter Harrison of Telerate, and the 
system operates In 36 world fi n anci a l 
centres. The latest large order is from 
Rank of America, which is i ns t a l l i n g 
TTS in 10 dealing rooms across Europe. 

Telerate says that two counterparties 
anywhere in the world can be con- 
nected in less than two seconds, via an 
intei-n«rtnT»»i XJ25 digital network. The 
TTS workstation is based on an IBM- 
compatible personal computer with an 
Intel 80286 microprocessor. It has an 
innovative “slate” for data entry, on 
which the d gpipr can carry out four 
transactions at a time. 

The slate is a touch-sensitive device 
with a back-lit liquid crystal display on 
which the functions are listed. Set up 
a cc o rdin g to the user's require ment s, ft 
supplies steps in the trading dialogue in 
a logical sequence. The dealer then fills 
in details of the specific deal . 

In response to TTS, Reuters has 
launched Dealing 2000, an updated ver- 
sion of its electronic trading service. 


SETTLEMENT SYSTEMS 



expensive and cumbersome to search 
their share registers - as well as sig- 
nalling to tiie market at large that they 
are carrying out a search and (in some 
cases) ftat they tear & Hnwfilp hiH. 

The key to agreement here is to con- 
vince companies that the new system 
win be at least as good as the present 
one. For this, read: “no worse than the 
current system.” Whether listed compa- 
nies are prepared to accept no improve- 
ment in service from such a major 
upheaval in the settlement process is 
something that will become clear in the 
remaining weeks of this year. 

The third and most difficult bridge 
will not even be attempted for some 
time. This is to automate private share 
ownership, in the process persuading 
(or forcing) individual shareholders to 
give up their share certificates. They 
are likely to fa ce an increase in stealing 
costs - and will have to pay a fee just 
for holding onto their shares. 

The begetters of Taurus will need to 
convince these people (12m of them at 
the last rough count) that the new 
charges reflect the true economic cost 
of providing thg service. To date, small 
shareholders have been subsidised. In 
future, they will have to pay their way. 
That messag e will be impwlafeihle to the 


politicians who have championed wider 
share-ownership. 

While the City continues to pursue 
‘its search for agreement on Taurus, 
meanwhile, those who wifi be affected 
by it are left facing an uncertain fature. 
And that, from a technical point of 
view, is the worst position of aD to be 
in. Anyone who will need to make 
systems changes to take account of 
ricmatcr iaUggd settlement Is currently 
as much in the dark about the final 
outturn as ever - despite the recent 
push to move the project forward. 

Some of the heaviest costs wifi fall on 
stockbrokers. Yet it is still unclear to 
them - as well as to the working group 
drawing up the proposals for- Taurus - 
what those costs will be. An exercise to 
establish undertaken earlier this 
year by accountants Touche Ross, is 
now said to be too subjective, since the 
broking firms that took part had little 
information to go on about the likely 
design of Taurus. -Brokers are still 
unsure about what the system's impli- 
cations will be, but are bracing them- 
selves far the worst 

Many fisted are also fikefy 

to face important systems questions — 
if they have not already. Under Taurus, 
many are to take the company 


The company claims 228 contracts to 3 
countries for the first ph3se of De aling 
2000. which t 1 ” features to Ti* 

In Sts first phase Dealing 2000 afiows 
dealers to conduct four simu ltaneous 
trading conversations on screen, 
though using conventional keyboards 
rather than an innovative device film 
the TTS slate. The second p oase.uc aer- 
going in-housc tests at the moment 
represent a much more radical Gaper-, 
tore. Mr Peter Griffiths of Seders says 


Electronic services alr eady enable 
dealers to carry out on computer screen 
dealing conversations similar to times 
they would lave made by or 

t i fryg , D eahng 2000 wifi go farther, auto 
raaticpfi y matching up buyers mid sell- 
ers of a particular currency - t hefa get 
of the trading process. The screen wifi 
display the best buy and aril rates for a 
range of six currencies. These wifi be 
real market rates and may differ Dram 
the “indicative” rates shown by Sat* 
dal information services. 


When a participant sees an attractive 
rate, he or she can immediately enter 
on the keyboard a willingness to trade a 
currency at a given price and amount. 
The central Reuters computer matches 
the bids and offers, checks its database 
to ensure that the counterparties hoe 
sufficient mutual credit and then 
acknowledges successful completion of 
the trade to both parties. 


CRnCookton 


registrar function in-house. What Is 
now a labour-intensive e xer ci se , requir- 
ing squads of clerks, wifi become auto- 
mated. But until the design of Tauros Is 
known, it wifi remain impossible foe- 
listed companies to prepare t hemsel ves 
for the new era. 

Courtaukfe, the textiles and chemi- 
cals group, is farther ahead than most 
in this area, but still expresses frustra- 
tion about the rate of progress. Mr 
Chris Hancock, its corporate sys tem s 
manager, confesses he is cynical about 
the development “it has been going 
back and forwards like a shuttlecock 
for a long time,” be says. “From a 
systems point of view, it's a black hole.” 

Courtaolds brought the registrar's job 
inhouse, rather than use a service reg- 
istrar, some time ago, believing it was 
cheaper and produced a better service 
for shareholders. However, preparing 
for Taurus presents severe problems.. . 

“It is safer to go the packaged route 
- better than building a system 
in-house and changing it in IS nmniha 
or whatever. Using a package is very 
much an insurance policy, it spreads 
the 00 st around a number of users.” 

The package chosen by Courtanlds 
was Inscribe, developed by systems 
house Quotient “We already have a 
predator tracking and information sys- 
tem based on our existing system.” says 
Mr Hancock. This was included in the 
specification given to Quotient which 
tailored its package for the group. 

Richard Waters 



A brief extract 



The whole story 


If financial information is vital to 
you, you need all the facts (and 
figures), because things may not be as 
bad (or good) as they first appear. 

The Financial Times has always been 
the place to look for accurate financial 
statistics. But you can't make 
tomorrow's investment decisions on 
today's figures alone. That's why the 
FT created Finstat. the Financial 


Times Statistics Service, to bring you 
vital data from 18 years of FT archives. 
Instantly, comprehensively and in a 
form that suits you. 

First, Finstat offers the Electronic 
Data Feed, which delivers FT prices, 
current and historical, by automatic 
feed or disk to your PC. Then there's 
Finview, the viewdata unit trust price 
and information service; Stats Pack, 


fund performance statistics on paper or 
disk; and Rate Update, the essential 
guide to life assurance rates. 

To get the whole story, tick the 
relevant boxes and send the coupon to 
Finstat, 126 Jermyn Street, London, 
SW1Y 4UJ. Or call the Finstat Sales 
Team on: 01-925 2323. 

Because without Finstat, you’ve lost 
the plot. 


| Please send me details on 

D Electronic Data Feed □ Finview 


□ Electron* Sons Pack □ Stats Pack Q Ran- Updaie _ 


* Nome 

j RHiiion. 
I Address. 

I 
I 
I 
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FINSTAT. 126 Jermyn Street. London SWl Y 4UJ 

FINSTAT 
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A look at some of the most important technologies that are gradually transforming the financial services industry 


COMPUTER-AIDED software 

engineering, or Case- embraces 

a range of technologies 
designed to aM .nianaganent 
and discipline to the often 
unruly business of systems 
development 

Too much computer software 
has, to date, been designed and 
wriftea.to w ad hoc manner, . 
without fbe’heneSt of ptoterly. . 
constructed design roles; As a 
result. It has became common- 
place for systems to be deliv- 
ered late, -sometimes too late 
for the intended purpose. And 
without proper cost controls, it 
has often proved difficult to 
complete projects on or under 
budget 

for a finwwftiai institution 
today, such a laissez-faire 
approach to the development 
of a new application clearly 
will not da Managers are well 
aware that a sound technologi- 
cal underpinning 1$ qeymtiai to 
the success' of any. near prod- 
uct They are also aware that 

there, la * Smiled window off 

t^pRjrfnhity ' and' that time lost 
through late or poorly designed 
systems cannot be retrieved. 

So there are powerful rea- 
sons why Case is becoming 
accepted as an e ff ecti v e medi- 
cine for software delays. Ear- 
lier this year, International 
Business Machines, the world’s 
largest computer manufac- 
turer, provided a bedrock of 
credibility to the market when 
it announced its Case strategy. 

Called. Applications Develop-, 
ment/ Cycle, it was endorsed 
Immediately by most: of the 
Case tool industry .which 
announced ways of working 


The rules of the game 


with the IBM Initiative. An 
Important part of IBM’s 
anno uncement is the “repos- 
itory," a database capable of 
managtng all the project. and 
design information generated 
during software, development 
" Essential software engineer- 
mg comprises two parts, a 
methodology and the comput- 
er-bas ed “to ols" to support it 
(the software engineering ind- 
ustry sees itself as analogous 
to the metal hashing business; 
hence the use of engineering 
expressions such as “tools" 
and “workstations" to describe 
specialised pieces of software). 

The methodology is the sets 
Of rules and procedures which 
bring some order to the pro- 
cess of software writing: ‘The 
main component of cwse is a 
solidly-based methodology." 
according to Mr Mitch. Ashley, 
manager for advanced technol- 
ogy for the US computing ser- 
vices company RiaHTnnin Data 
Systems (EDS), a subsidiary of 
General Motors and a market 
leader in Case technology. 

The automation tools - ana- 
lysts’ workbenches, code gener- 
ators and support environ- 
ments - are the keys to 
accelerating the software gen- 
eration process, but the experts 
warn that an to mating the pro- 
duction of a poorly designed 
system is a recipe for disaster. 

What are the tools used for? 
The analyst workbench simpli- 
fies the job of systems design, 
allowing the analyst to see the 


relationships between different 
parts of a protect on a com- 
puter screen and constraining 
foe designer from creating a 
system which goes against the 
basic design rules. 

. The code generator is per- 
haps the most obvious case 
tool - a computer system 
which writes computer pro- 
grams, taking foe load off the 
hitman programmer and speed- 

The significance of Case 

Alan Cane 


ily creating error-free com- 
puter code. 

Support environments or 
Ipses (integrated project sup- 
port environments) are 
designed to nranp c" large 
computing projects, keeping 
trade of all the programs -and 
people involved in foe develop- 
ment The Inland Revenue, for 
examp le , has made extensive 
use of an Ipse from Philips 
called Maestro. 

An important point about 
foe use of Case and Case tools 
is that they are at their most 
useful when they can be used 
to construct a computer model 
of a business strategy in such a 
way that its strengths and 
weaknesses can be analysed. 

Chase Manhattan Bank in 
New York offers an advanced 
example of the use of Case 
tools for strategic planning . Mr 
Julian Hewett and Mr Tony 


Durham of the London-based 
consultancy Ovum describe in 
a recent report* how Chase 
Manhattan devised a project 
called “Ideal Bank" to develop 
a vision of how the Metropoli- 
tan ■ Community Bank, part of 
its retail banking division, 
could survive in foe 1990s and 
proposed a systems architec- 
ture to underpin the vision. 

Starting with a dean sheet 
of paper, the project team used 
case tools called. PC Prism and 
Excelerator from Index Tech- 
nology to create a model of the 
flows of information within its 
idealised retail bank. The con- 
clusion, foe writers note, was 
that the “Ideal Bank” system 
was worthwhile; “Even using 
conservative estimates, a rapid 
financial return on investment 
can be envisaged." 

According to the teams 
leader, the project would have 
been impractical without Case 
tools because of the need to 
analyse the relationship 
between dataflow diagrams. 

Another approach to Case in 
financial, systems of a different 
kind is exemplified by the UK 
company Softwright Systems, 
which specialises in ways of 
developing applications more 
quickly than by traditional 
methods. It has developed for 
IBM a system for developing 
point-of-sale (POS) applica- 
tions. Traditionally, these in- 
volving the control and man- 
agement of a diverse series of 
devices - the cash register. 


the customer's display, the 
cashier's display - are written 
laboriously in something akin 
to machine code. 

With the Case tools Sof- 
twright Systems has written 
for IBM, according to Ms Jane 
Tozer, its managing director, 
the designer can simply sit at 
the keyboard of a PS/2 per- 
sonal computer and type in the 
system requirements — what 
messages should appear on 
what screen, which device 
should be live at any particular 
stage of foe transaction pro- 
cess and so on. 

Essentially, use of the POS 
case tools removes the need for 
highly specialised skills in the 
development of polnt-of-sale 
applications and so Improves 
development. Ms Tozer esti- 
mates that using the POS 
tools, an application can be 
written and tested In eight 
weeks, compared with a mini- 
mum of six months using con- 
ventional methods. 

Case experts warn, however, 
that the use of Case tools is not 
an instant core for software 
production ills- T n<u»ed , because 
there is a learning curve to be 
followed, the first use of Case 
on projects Is expected to 
involve an increase in the 
number of computer experts 
rather than a decrease. The 
quality of the final systems, 
however, is likely to be high 
and maintenance (develop- 
ments of additions and modifi- 
cations) will be much simpler. 

* Case: the next steps; Ooum, 7 
Rathbom Street, London WlP 
1AF. £550. 


Exclusive software 


SOFTWARE DESIGNED 
specifically for top executives 
Is ah exclusive but rapidly- 
growing segment of the com- 
puter market. At the beginning 
of this year Romtec, the mar- 
ket research organisation, 
revealed that in foe UK 9 per 
cent of senior management 
already use such software.*? - . 
" The trend in executive infor- 
mation systems (EISs) has 
been led by US managers, with 
companies as diverse as AT&T, 
Holiday Inns and Coca-Cola 
using these tools. But Euro- 
pean executives are catching 
up fast, with managers in blue 
chip companies such as 
Rolls-Royce, Shell, Id and Brit- 
ish Telecom taking the plunge. 

EISs work by extracting 
information from the compa- 
ny’s mainframe computer net- 
work and from external infor- 
mation sources and displaying 
them on a desktop fcarmTnai- 
Most of the information is 
fiwawriai — safes .and, profit fig- ■ 

information, and -:foare*$ricfe<£ 
movements, for example. 

The' overriding reason for 
installing such systems is the 
need to sift out relevant infor- 
mation from the miles of com- 
puter print-outs that comput- 
ers produce every year. 

Mr Ian Mefkfejahn, director 
of Business Intelligence, the 
EIS research organisation, 
points did the irony of the situ- 


ation. “As more and more 
information Us held on corpo- 
rate systems, the briefing 
hnqta get miefcar and thicker," 
he says. "The relevant details 
that they need are disguised in 

all fhat: data." 

He points out that, re com- 
panies try to shorten their, 
reporting , periods - .-from 
months to weeks, and weeks to 
days - the problem will get 
worse before it gets better. 

The main reason for the . 
rapid growth in the EIS popu- 
lation is that more middle 
managers, many in the finan- 
cial sector, are demanding 
their OWJl KTS terminal^ “EISs 
are being deployed more 
deeply in organisations." says 
Mr Cliff Conneighton, pro- 
gramme director for office 
information systems at the 
Gartner Group, of Stamford, 
Connecticut; a research and 
consultancy organisation. 

From a fa^hnimi viewpoint 
are diverse, using a vari- 

personal computers.- 
Howevexv all EISs have four 
things in common. 

Q They the infnrmn Hrm 

easy to assimilate by convert- 
ing figures into graphs, pie 
charts or diagrams. 

□ instead of keyboards, they 
give managers the choice of 
using touch screens car infra- 
red remote control devices to 
get access' to the data. 


□ They use exception report- 
ing, so any part of the business 
that is doing well or badly can 
be isolated. For example, a 
division performing 5 per cent 
below its target can be high- 
lighted on the screen in red. 

□ They use dynamic reporting, 
so executives can "drill down" 
through layers of information. 

Executive support systems 

Della Bradshaw 

to target in on relevant facts. 
So, if one division of a com- 
pany showed a spectacular 
downturn, the manager, spot- 
ting the bloodbath on the 
screen, could burrow down 
through the layers of software 
to find the reason why. 

To drill down in this way, 
the software must be ordered 
in a hierarchical fashion, not 
the alphabetical or numerical 
way it is stored on computer 
fifoi Thin ordering is the main 
. of the EIS ^software. ■' 

■(he software firfhe 
ly w ds of .the Individual execu- 
tive accounts for about half foe 
cost of installing an EIS, but is 
essential to the success of the 
system. "A successful EIS is 
one that an executive uses,” 
says Mr Ian McNanghb-Davls, 
managing director at the UK 
arm of Comshare, the Ameri- 
can EIS company. "If you 
design a screen fa& doesn’t Uke, 


he won't use it" 

One example of the success- 
ful implementation of EIS is at 
chemical giant ICL Mr lan 
Lang, information technology 
manager for group headquar- 
ters, believes that is because 
the information on the system 
is what the executives need. 
“They are just too busy to use 
the system if the information 
is not relevant," he sayB. 

Mr Meiklejohn warns that 
. foe growing trend towards 
information technology depart- 
ments specifying the EIS 
systems - rather than the 
impetus e^mf-ng from the man- 
ager - may well overlook that 
factor, and EISs could end up 
as just very expensive toys. 

To help ensure that EISs pro- 
vide exactly the right informa- 
tion for executives, manage- 
ment consultants Price 
Waterhouse devised a method- 
ology called E£M (Executive 
Information Methodology). At 
its centre is the analysis of the 
company’s critical success fac- 
tors — where successful perfor- 
mance is vital. By defining the 
performance Indicators for 
each of these factors, managers 
rdevid o^ihg“ : ElS~ systems . can 
insure that’ the information is 
what theyTequireto keep their 
fingers on the company pulse. 

Companies such as British 
Telecom insist on individual 
managers becoming “sponsors" 
for the EISs installed- Mr 
David Stone, EIS manager at 
British Telecom, believes that 
findin g an enthusiastic user for 
each system will provide the 


Relational approach 


5us taMirf foe ,lBV tro65bi?: 
ogles'; In modern pttoiLpttter 
systems; It provides the foun- 
dation for the applications 
which have become central to 
growth ’ In' the provision of ' 
financial services- The accep- 
tance nf ■ fawirfa p^B hy 

developers has helped - to 
exploit emerging hardware 
technology, such re workstat- 
ions and Computer networks.- 
Advanced techniques, such, as _ 
relational databases, have 
made it (tester to build new 
appl i catio ns quickly and give . 
users •dfitect aceees to date&T 
This has not happened with- 
out a great deal of effort from 
database software developers 
and a great deal of patfehete 
from computer users. - 
In the early days of comput- 
ing, date was organised in sim- 
ple forms. Hie software needed 
to store, access and manipulate 
date was rebuilt for virtually 
every application. But during, 
the 1970s companies such re 
Cullinet, Cincom and Software ■ 
Ag built general-purpose, data- 
base management packages 
which could be applied to a 
rangq.of applications.' These, 
were designed to cope with. - 
large batch-processing systems;, 
such as those used for cheats* 
processing in the clearing 
banks or those used more gen- 
erally for printing payslips. 

At the start of the 1980s a 
new approach to database 
organisation called “relational 


amThas ctJnje to dominate. The 
advantage of the relational 
approach is that it offers a very 
simple' view of data without 
limiting how it jnay .be used. - 
: Relational databases store 
data as a set of two-diineii- 
afo nal tables, not nnBte Lotus 
1-241 spreadsheets. They can be 
processed using a standard set 
of simple instructions which 
■form- foe Basts of a language 
can«i SQL. 

Another advantage of the 
relational approach is that it 
-allows the database processing 
to.he^ split '•into two- distinct 
the front-end process 
f-w>: determine what data .is. 
req uir ed 'foe backend to 
locate and retrieve the data. 

: 'SQL acts as the communica- 
tions medium between these 
processes. This makes it rela- 
tively easy to separate foe two 
te^btt and put them nn differ- 
ent compu te rs which may be 
connected by a network. “The 
combination of ease-of-use and 
availability on the right sys- 
tems have enabled relational 
database to gain ah edge," says 
Mr Geoff -Squire, UK i 
.director of Orarie, a 
Software mmbHer. ' ■ 

"We'have found this means 
,ww4Mir push mere of the appli- 
cation out to where it is really 
needed - we can do more of 


tore, and analysis at. foe 
branches and take “the load off 
foe central computer." 

' Mr Squire points to' Baring 
Securities, winch uses Oracle’s 
database package, as a basis to 
select potential .securities. 
These .'include performance ' 
reports and freeform texts off 
analysts’ reports. The data is 
stored in systems in London 
and Tokyo, but brought 
together at the workstation. 

There are also moves to use 
relational databases in estab- 

.... . Database technology . 

Philip Manchester 


llshed transaction-processing 
applications. UK banks 'are pio- 
neering the use of IBM’s DB2 
relational database to help 
bring greater value to this 
data. It is hoped that DB2 wfll 
allow date to be used for com- 
petitive marketing of services, 
at the same time as sustaining 
the day-today running of their 


station. In a banking applica- 
tion, far example, it means we 
can do a lot of transaction cap- 


COCKJNG & DRURY LTD. 
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atWest has invested mas- 
sive amount in DB2 technol- 
ogy. And the samesort of stra- 
tegic mvestment has been 
undertaken at Barclays and 
Midland Banks," says- Mr Ian 
Bramtey of database tool spe- 
cialist Information Builders. 

“This echoes a worldwide 
trend where banks are ploneeiv 

ing these technologies," Mr 
Brantley adds. Information 
Builders' Focus tool is an 
example of the front-end soft- 
ware which gives users and 
application builders better 
ways access to their data. 
These tools generate the SQL 
instructions which are passed 
to the central database proces- 
sor - usually held cm a large 
mainframe. 

Database software devel- 
opers are increasingly devoting 
their efforts to building such 
tools because this sort of hard- 
ware configuration seems to be 
emerging as the front-runner 
in the coming decade. 

“These tools do two things. 
They give data .processing 
departments foe ability to 


deliver applications quickly 
and they increasingly give 
users the ability to access their 
date," says Mr Clive Smith, a 
financial systems specialist at 
database package supplier 
Relational Technology. 

“But this is only part of why 
relational database has been 
accepted by the financial insti- 
tutions. One of the most impor- 
tant things to have happened 
In the last three years is the 
realisation relational data- 
base can be used in operational 
, systems. This Is because the 
performance problems of a few 
years ago have been largely 
resolved," he add s- 

Early relational database 
systems experienced severe 
performance difficulties 
because of the rigorous rules 
winch define how date can be 
organised. Relational Technol- 
ogy admits to having rewritten 
a “major part of the product" 
to get round this problem. “We 
went back to basics and 
changed the architecture. But 
compared with the older ver- 
sion, we doubled foe perfor- 
mance," Mr Smith says. 

Database pioneer Cincom 
went through the same exer- 
cise in the mid-19(30s when it 
iHtnhwi Us «g»rng Total data- 
base and produced its new 
product, Supra.' 

Hr Terry Booth, managing 
director of Cincom UK, 
acknowledges that this was a 
necessary step as databases 
have become standardised. 
"Whether you like it or not, 
SQL is an industry standard 
which people have adopted - 
not just paid lip-service to it 
The computer user benefits 
because standards bring porta- 
bility across different hard- 
ware and allows different 
systems to work together." 

There is no doubt that com- 
puter technology is at a tinn- 
ing point. Accepted tec hnical , 
standards have narrowed the 
number of alternatives but 
maefe it possible for users to 
move from one to the other 
without the enormo us cos ts 
involved In rewriting software. 
Database technology - espe- 
cially the relational database 
approach - has played a key 
part in tMs transition and will 
play an even greater part in 
the coming decide. 


impetus for it to be used. 

EISs are not cheap, costing 
up to £2004)00 to inatei- Suppli- 
ers include Comshare, Execu- 
com and Pilot of the US and 
Metapraxis, Planning Sciences 
and Holistic Systems of Lon- 
don. They can also prove 
expensive to run, particularly 
if they involve direct links 
between the executive PC and 
the mainframe computer 
systems or outside databases. 

Mr Lang of ICI, for example, 
reports that its EIS system 
costs about £100,000 a year just 
to maintain - to salaries, soft- 
ware licences and fees for 
using external data sources. 
But he believes that cost can 
be justified “in helping execu- 
tives make better riprishwiB and 
give them early warning of 
opportunities, so they can beat 
the opposition." 

The EIS used by Id is one of 
just a handful of systems 
intended primarily to give its 
directors access to external, 
rather than internal, informa- 
tion, which could be of strate- 
gic advantage. 

*An assessment of the Use and 
Awareness of Executive Infor- 
mation Systems, commissioned 
by Co ms hare from Romtec. 


Messages that get there 


THERE WAS a time when only 
a few companies owned a tele- 
phone. Then, gradually, the 
user-base built up, and soon 
everyone had to have one. 
Telephones had become an 
essential part of doing busi- 
ness, a necessary supplement 
to the postal service. 

Electronic Date Interchange, 
foe process of exchanging sim- 
ple business messages, such as 
orders and invoices through 
direct or computer- to- com- 
puter communications. Is at 
present moving through the 
first stage of a similar techno- 
logical evolution. 

Only a small percentage of 
British enterprises has such a 
system, and even when they 
operate one, they do not use it 
for all their transactions. It is a 
useful, but not an essential 
tool for everyday activities. 

EDI, however, appears to be 
sowing the seeds for successful 
expansion, just as the early 
telephone system managed to 
do. It is achieving this growth 
by giving the companies that 
use it a competitive edge, 
because electronic messages 
are cheaper to send, less prone 
to error, and much faster to 
deliver than conventional 
postal communications. This 
extra efficiency is tr a ns l ati n g 
into lower costs and keener 
prices - conditions which will 
force rivals to adopt the same 
paperless trading methods. 

The main impediments to 
this growth at present are a 
profusion of incompatible stan- 
dards unfamiliarity with the 
technology and a lack of criti- 
cal mass in the industry. In 
continental Europe, where 

Intprniitinnal mwipaniaa want 

to extend the use of the ser- 
vice, additional problems are 
being caused by the conserva- 
tism about new services in the 
national telephone systems. 

All these difficulties, how- 
ever, are being tackled. 

□ Standards: The Industry 
been hammering out an inter- 
national agreement that will 
eventually allow paperless 
traders to communicate with 
each other, using the same 
electronic language throughout 
the world. 

At the moment, the US and 
the UK, the two pioneers in the 
use of electronic trading, have 
their own systems. But these 
will be gradually shifted over 
to the new Edlfact standard, 
endorsed by the United 
Nations, which is accepted as 
the main basis for EDI systems 
elsewhere in the world. 

The principle underlying the 
Edlfact standard is to create an 
electronic syntax and data dic- 
tionary for use in composing 
messages. Communications 
between companies using the 
system are thus universally 
understandable; and many 


messages, such as purchase 
orders, or invoices, can now be 
picked up off the shelf with no 
need for alteration by the user. 
□ Familiarity with technology: 
This issue has been largely 
dealt with by the encourage- 
ment given to third party sup- 
pliers to enter the market 
Market entry Is for easier to 

Electronic Data Inter- 
change ....Terry Dodsworth 


the UK than elsewhere in 
Western Europe because of the 
liberalised telecommunications 
environment. This means that 
companies with some expertise 
in processing and transmitting 
information can set up systems 
over leased telephone lines, 
and sell this clearing-house 
type of service to subscribers. 
□ Developing critical mass: 
This problem will be solved 
only over time. Here, again, 
the analogy with the telephone 
holds good, because EDI simi- 
larly depends upon an inter-ac- 
tive user body before it has 
any utility; someone has to be 
equipped to receive the elec- 
tronic message sent by the per- 
son geared up to transmit it 

Critical mass tends to be 
developed on an industry-by-in- 
dustry basis, or in even smaller 
sub-units focused on individual 
large companies. 

If a particular manufacturer 
or retailer decides to instal 
EDI. that puts heavy pressure 
on all its suppliers to fall into 
line. It can make paperless 
trading a condition of doing 
business with it; and even if it 
does not go that far, those sup- 
pliers which continue with tra- 
ditional methods will be at a 
competitive disadvantage. This 
trend is evident in the retailing 
sector and the motor industry, 
where some influential compa- 
nies have put heavy emphasis 
on paperless trading methods. 

Internationalisation of the 
industry is an issue that will 
not be resolved by any quick 
fixes. Nevertheless, the plana 
to lower the trading barriers in 
Europe by 1992 are putting 
pressure on telecommunica- 
tions suppliers and users to 
modernise their approach to 
pan-European business. 

On the supply side, this 
means reducing foe cost of 
leased lines and simplifying 
the bureaucratic procedures 
for running services across 
national boundaries. In 
demand terms, it is leading to 
increased pressure from big 
business for smoother-running 
international services operated 
from a single billing and main- 
tenance paint, and with guar- 
anteed quality levels. 

International EDI links, 
which answer to these require- 


ments, are at an embryonic 
stage. Companies in . large 
internationally-based indus- 
tries, such as chemicals manu- 
facturing or shipping, have 
begun to use EDI for some 
transactions, although not 
without teething problems. 

At the same time, suppliers 
are trying to extend their ser- 
vices beyond national fron- 
tiers. GE Information Services 
of the US, for example, now 
has a private worldwide tele- 
communications network to 
which it is attaching EDI 
operations country by country. 

IBM. the computer group 
which also has its own tele- 
communications operations, 
has been moving In the same 
direction. And istel, the UK 
EDI company which is being 
acquired by American Tele- 
phone & Telegraph of the US, 
has been tackling the interna- 
tional market by establishing 
licensees of its own technology 
in overseas countries. 

Mr Phil Coathup, Istel's 
director of business develop- 
ment. says the main issue for 
the EDI industry over the next 
few years will be the establish- 
ment of smoothly running 
International services. “A lot of 
the infrastructure is now in 
place in the International tele- 
communications network, and 
the Edifact EDI standards are 
being accepted all around the 
world. But the industry now 
has to show that it can manage 
EDI operations internationally 
for companies which need to 
work across frontiers.” 

Demand for such services is 
already developing quite 
strongly in electronics, motor 
vehicles and chemicals. Texas 
Instruments and Motorola, the 
US-owned semi-conductor com- 
panies are planning such net- 
works, while General Motors 
has been a pioneer in the car- 
manufacturing sector. Outside 
the main industrialised coun- 
tries. there is an accelerating 
wave of paperless trading 
activity in south-east Asia and 
even In Eastern Europe. 

But linking all these compa- 
nies and countries together in 
an efficient working structure 
will be no easy matter. While 
basic telephone services now 
rightly claim to be interna- 
tional, it is proving harder to 
achieve worldwide agreements 
on value-added services, such 
as EDI, which use telephone 
lines to deliver more elaborate 
forms of data communications. 

In many countries, the local, 
nationally owned telephone 
operated companies are not 
moving with foe speed and 
flexibility which the users of 
EDI would like. These restric- 
tions pose an intriguing chal- 
lenge for this new industry 
over the next few years. 


You can either talk big. 



Or think big. 


In just ten years, TUlip Computers have become 
one of Europe’s largest manufacturers of micro- 
computers. Our phenomenal growth has been achi- 
eved by being just a little bit more innovative than 
our competition. 

The chip pictured above is one example of what 
we mean. It looks Just like any other chip. Technolo- 
gists, however, will notice that it’s an ASIC, an 
Application Specific Integrated Circuit. Call it a made- 
to-measure chip. It can replace a handful of other 
chips, makin g it possible for us to design even more 
compact micros. It even works faster and more 
economically. 

Another of TUlip's innovations is the Systems 
Control Manag er a unique security feature that con- 
trols and protects all functions of the computer from 
the keyboard. 

We then surprised everyone with' the intro- 
duction of our laptop It simply has the sharpest 
screen image available on any laptop plus an impres- 
sive range of other features demanded by today's 
laptop user. 


In fact, all Tlilip Computers ranging from the 
8088 (PC Compact 2) to the tr 386/25 (a floorstanding 
mode!) offer impressive performance at a 
competitive price and are backed with a year’s 
warranty with the first six months free on site. 

If you would like more information, fill out the 
coupon and return it to us either by post or by fox: 
0293 553307. Or call FREE on 0800 521146. 

liipcomputers 

The name far European qualify 

Please send me deoils of the complete Tulip nage ~1 

I Name I 


Position . 


Company , 
Address _ 


. Postcode TdNo I 

I Send toi Tulip Computers, Tulip House, The Satellite Business I 
^ytUage, Fleming Way, Crawley, West Sussex RH10 2NE 1 
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Life insurance companies and automation 

Problems of integration 


MANY LIFE insurance 
companies are now at a cross- 
roads regarding the way in 
which their technology devel- 
opment should go — both on 
their interna} automation and 
in their external transactions 
with agents, particularly inde- 
pendent fi n an ci al advisers. 

Intermediaries and the pub- 
lic now give as much priority 
to a high level of service from 
a life company as they give to 
that life company providing a 
top investment performance. 

Life companies have 
installed the latest technology 
In their investment depart- 
ments. Investment managers 
have instant access to every 
equity market In the world. 

But many companies found 
that their administration 
systems were unable to cope 
efficiently with last year's 
mortgage boom with thin 
year’s personal pensions boom. 

Some well-known life compa- 
nies, noted for their invest- 
ment expertise, have come 
under severe criticism from 
intermediaries for delays in 
setting up direct debits or 
delivering policy documents. 

The slowdown in business in 
the second half of this year, 
mainly as a results of the con- 
tinued dull mortgage market 
and uncertain stock markets, 
is giving life companies a 
respite to enable them to catch 
np on the backlog and an 
opportunity to re think their 
administration systems. 

These administration prob- 
lems are compounded by the 
growing requirements of com- 
panies to conform with the reg- 
ulations arising from the 1966 
Financial Services Act - 
which require Hfe companies 
to rewrite their systems for 
premium and benefit quota- 
tions, co mmiss ion payments 
and policy documents. 

The problems of the many 
are highlighted by those life 
companies which have given 
top priority to ensuring that 
their administration systems 
are always up-to-date and 
incorporate the latest technol- 
ogy. They came through suc- 
cessfully In dealing with this 
expansion of business. 

Externally, these problems 
of a high level of business have 
highlighted the necessity of life 
companies integrating their 
systems with those of other 
companies and business organ- 
isations with which they have 
commercial transactions. 


Upstream, life companies 
have developed and Integrated 
their automation systems with 
hawking institutions primarily 
to handle premium payments, 
usually direct debits. 

Generally these are working 
smoothly, life companies usu- 
ally dealing with a handful of 
banking organisations, all with 
highly developed automation 
systems. Even so, cases are 
reported where it has taken 
months to set up a direct debit 
tor a particular case. 

D o wnstream, life companies 
face a different set of problems 
when dealing with intermedi- 
aries. 

First, there is the nature Of 
the market itself ranging from 
the comparatively few major 
companies, such as National 
Westminster Financial Ser- 
vices, to a host of small and 
medium businesses. 

Secondly, intermediaries, by 

Too often, the Intermediary 
Is sold a personal 
computer by a local 

small software company 
that will handle his 

accounts, but little else 

and large, have taken some 
steps towards automation. But 
such developments have been 
piecemeal and largely uncoor- 
dinated. 

Very few intermediaries are 
interested in technology. They 
want a system that will suit 
their own immediate needs and 
can be operated by their secre- 
tary or one of their offfan staff 
Little thought is given to far- 
ther dev elop m ents 

Too often, the intermediary 
is sold a personal computer by 
a local small software company 
that will handle his accounts, 
but little else. No way can it be 
linked up with a life company’s 

mainframe 

Yet cost pressures and the 
need to provide a high level of 
service are forcing life compa- 
nies to streamline procedures, 
to cut out telephone calls, 
exchange of documents 
through the post and life com- 
pany inspectors anting as mes- 
sengers between life companies 
and intermediaries. 

The objective is to automate 
as much Of the fin mmnnic»tinn 
as possible. 

The first industry-wide step 
is the development of Opus — 
Online Proposal Underwriting 


System - a system that would 
enable the vast majority of pro- 
posals to be underwritten 
quickly and easily. 

To date, the system has been 
developed only to handle the 
simplified short proposals for 
mortgage-related contracts. 
Even so, there are problems 
t raining intermediaries to use 
the system. 

If the intermediary is a tied 
agent of the life company, then 
in theory the life company can 
instal its own automation sys- 
tem in the intermediary’s 
office. 

In practice, there are prob- 
lems when the intermediary is 
a major company, such as a 
building society, with its own 
established systems. Here the 
development of Electronic Data 
Interchange (EDI) has a vital 
role to play. 

However, if the intermediary 
is an independent financial 
adviser, the financial services 
regulations specifically ban a 
life company from providing 
help on automation, unless 
they charge the intermediary a 
commercial fee for this help. 

A working party set i 
the life companies has 
conducting an investigation 
into the automation needs of 
advisers and how life compa- 
nies < v y| provide hrfp within 
the Hmttn of the financial ser- 
vices regulations. 

Its confidential report was 
considered last week by life 
companies, but at the time of 
writing no further details were 
available. 

A parallel development has 
been the formation of Origo, a 
company backed by 15 life 
companies, to provide, through 
a team of specialists, help and 
assistance to broken by recom- 
mending computer packages 
that can be used by intermedi- 
aries and to ensure that they 
do not get into a blind alley. 

Such a recommended system 
would take into account the 
intermediary’s expertise, or 
lack of it, the operations to be 
automated and the ability to 
incorporate the various net- 
works that are available. 

But above all, there Is a need 
for one system that enables an 
independent adviser to use for 
all life companies with which 
he deals, not a separate system 
for each life company where 
most intermediaries just could 
not cope. 

Eric Short 


Last of Lloyd’s 
punch cards 


LLOYD’S of London is to end 
the usa of punch cards In Hs 
computer system at the end 
of next year, writes Eric Short 

That comes as a surprise, 
particularly in view of the 
latest developments in 
computer technology which 
Iwd, one thought, long since 
relegated punch cards to a 
science museum. 

It also seems Incongruous 
for Lloyd’s to be using punch 
cards as K was an 
enthusiastic supporter of (he 
London Insurance Market 
Network, which was launched 
over two years ago. 

This IBM-run system 
already provides el ectr onic 
mall and data Interchange 
sendees to subscribers linked 
Into the system, with trials 
taken place for accounting 
and outstanefing ebrim 
requirements. 

Much has a heady been 
done to facilitate accounting 
and documentation foi the 
London market through the 
Policy Signing and Accoun tin g 
Centra for the non-marine 
company market and the 
system developed at the 
Institute of London 
Underwriters tor marine 
business. 

So where do punch cards 
fit Into tills latest system to . 
provide the London Insurance 
market with a 1990s 
technology-based operation? 

Punch cards contain ■ - 
conventional Inf o r ma tion on 
the operations of a syndic a te 
and are a visible record of 
each transaction made by the 
syndicate. As syndicates must 
have acc es s to records going 
back not |ust years, but 
decades, this need to 
preserve original records is 
understandable. 

Lloyd’s has offered to 
tr ans f er In form ati on on punch 
cards to tape and Hie majority 
of syndicates have made tire 

t ransfer . 

Now Sherwood Ins ur ance 
Systems, which provides 
technology services to around 
a third of the Lloyd’s market, 
has announced that It wfti end 
Its provis i on of punch cards 
at the end of this year, with 
Lloyd's completely phasing 
out cards during 1990. 

M ean w h ile, the London 
Insurance Market N e twork 
continues to develop, with 
one at the latest facets being 
an electronic slip p laci ng 
service. 


This development Is not 
intended to upset the 
underwritor/broker 
relationship of placing risks 
in the Lloyd's and the London 
company market, but to make 
that relationship easier. 

At present, a broker placing 
a risk could have as many 
as 20 to 25 names on Ms slip 
fiiat underwrite the risk. 

At each visit to the 
underwriter's box or the 
company offices, the 
Insurance broker has to 
provide details of that 
particular risk. Thus, these 
same details will be 
tr ansmu ted Into each 
underwriter’s system. 

The aim of the electronic 
underwriting system is for 
the Insurance broker to 
provide details of the risk In 
advance over the network. 

Then when tite broker 
arrives at the underwriting 
box or office, time can be 
saved In setting out the risk, 
wtHts duplication Is avoided 
In each underwriter feeding 
In the Information. 

It is hoped to have trials 
for the electronic slip placing 
service starting next year 
once ti» legal problems have 
been sorted ouL 

Certain Lloyd's syndicates 
are seeking to expand their 
operations to the mass retail 
market, offering a variety of 
Insurance contracts to 
Individuals and small 
businesses — a market 
dominated by the Insurance 
companies. 

Such lower value business 
can operate efficiently without 
necessarily requiring the 
services of an Lloyd’s 
insurance broker. 

The network Is Investigating 
the use of its facilities for 
direct deating for this man 
market business. 

It arffi take at least five 
years before the network Is 
tolly operatic naL 

But already, the developers 
are expanding the sendees 
which can be provided. 

Once the network Is In 
place, then it Is certain to be 
used by tite whole of the 
London market for aspects 
Of business not envisaged 
at outset or even at this 
moment. 

The continued 
developments in both 
hardware and software are 
expanding the horizons of 
the service. 


Eftpos trial tests under way in UK 

Paying by plastic card 


EFTPOS UK - the organisation set up by 
tenting hanks and building societies for a uni- 
fied clearing and settlement systems for Elec- 
tronic Funds Transfer at Point of Sate - went 
live at the end of August, roughly three years 
after the or ganis ation was set up. 

Ttygir and building society customers in three 
UK towns - Edinburgh, Leeds and Southamp- 
ton - are now taking part in trial tests of 
payment by plastic card. The first experimental 
operations began a year earlier at about 20 ter- 
minals in staff shops and ca n teens erf institu- 
tions belonging to Eftpos OK. But if all goes 
well, the scheme will gradually "ion out” until 
it eytPwdH to the UK as a whole. 

The Eftpos UK scheme is one of the most 
advanced in the world, with little to parallel it 
in Germany or the US where paper-based money 
transmission schemes are still dominant. In 
Britain, gjmp Tw funds transfer schemes oper- 
ated by Barclays Access, known as PDQ 
and Accept, have been in place arid o peratin g 
for some years. But Eftpos UK should pro vide 
the basis for a much larger and m ore secure 
electronic payments and settlements system. 

Eftpos UK is one of the constituent companies 
within the Association for Payment Services, 
the in tor -hank body which controls and organ- 
ises the main paper and electronic money trans- 
mission services in the UK. Mr Brian Allison, 
Eftpos UK’s general manager, joined the com- 
pany from Midland Bank in January 1987, about 
a month after it was formally set up. 

The co mpany operates the software for a sys- 
tem which in its totality wfil consist oft 

□ a terminal with dear specifications; 

□ a network which collects transactions and 
sends them to a central switch; 

□ the central switch itself; 

□ members’ lease lines; 

□ members’ own software packages; 

□ a security scheme for the whole system. 

“Every aspect has been developed to meet the 

banks’ specifications," says Mr Allison. “Apart 
from one central switch, there will be a range of 
switches compatible with interface require- 
ments.” The company will also sell services to 
retailers, such as devolved switches, which can 
process other types of data and card. 

Often criticised for its high cost - one mem- 
ber of the scheme, Girobank, withdrew early an 
because of it - Eftpos UK provides a framework 
to guarantee security in bank-to-bank transac- 
tions. “Eftpos UK has the end-to-end approach 
to security,” says Mr Gordon Clarke, of the 
Manage- meat Consultancy Division of Del/ritte 
Hastens & Sells, who has acted as an adviser to 
the sy s tem. “Once a message is passed into a 
network, it is impossible to crack." 

Eftpos UK aims to provide full authentication 
of the source of each message, the Public 
Key Encryption Method, whereby every compo- 
nent in the system has both a public and a 
private key. Tito result is easier key manage- 
ment and certainty about the origin of each, 
message, even with a system with 300,000 to 
500,000 terminals. 

“You end up with a system," says Mr Clarfae, 
“where you can afford to have c om pe tit ion." 

This is in line with Eftpos UK’s original basic 
aim of developing a ang le netinnai electronic 
funds transfer scheme with an open and compet- 
itive membership framework and a wide card 
base usable at a s fo g fe terminal at the point of 


sale. Mr Clarice cites three key features 

□ Retailers should benefit by beiM aWe to 
vide foster services; avoiding the 
come fr om the femflimg of paper, while enjoying 
greatly reduced levels of fraud. . 

□ and building: societies issuing card* 
within the scheme will be able to cut out paper 
processing costs and enjoy improved security. 

□ Consumers will enjoy a fester and more con- 
venient way of paying. They may find j t easie r 
to check the balance of their accounts electron!- 
cally than they can at the moment and peihapa 
will be able to draw out cash through refcaitere 
as well as through automatic teller machines. 

For card holders involved in the initial Jnrre 
city trials, the service may not seem very defer- 
ent from other electronic terminals with which 
they are already familiar. One issue which may 
attract their attention is whether or. not termi- 
nals use Personal Identification Numbers, 
punched into a keyboard by the customer, w 
the traditional signature on a slip of paper. 

FENs would wakfl the system mo re fo lly pap- 
erless, but there are snags to using them. One Is 
that many people seem unable to remember toe 
number which goes with their card. Anyone 
with several payment cards, of course, probably 
has several PINs as weU. Another Is the fear 
that it may be hard to make the use of PINs 
fully secure at store check-out terminals. 

For retailers and banks, there is also the 
question of whether services should be on-Hue 
(expensive) or off-line (much cheaper but also 
possibly less secure). The latest generation of 
terminals should make effective off-line opera- 
tion much more secure by including regular 
overnight updating of details of lost and stolen 
cards as well as random checks. 

The hanka have gone a long way already in 
theft own Eftpos systems. In May 
1988, Midland Bank broke ground with an agree- 
ment with Tesco to offer Eftpos services at its 
rfiain of 80 filling stations. Later that year. 
Midland , in par tnership with National Westmin- 
ster and Royal Bank of Scotland, launched the 
Switch scheme, an electronic-only debit card. 

There has been a steady stream of applica- 
tions to join Switch, including most recently 
Barclays «nd Lloyds Banks, while retailers seem 
to prefer the card because - unlike payment 
systems such as Visa and MasterCard - Switch 
obliges them to accept only a single type of card 
- a debit card -rather than a whole variety 
with different pricing terms attached. 

As a result Marks & Spencer, a retailer which 
has never until now accepted any foam of bank 
payment card, is to run trials with Switch. 

Opportunities even for smaller retailers 
within Eftpos may be greatly expanded as new 
types of terminal arrive an the market In May 
this year, Barclays launched a small folly porta- 
ble plastic card data capture terminal called 
PDQ 3, which can even be used in taxis. 

Manufactured by Verifone. PDQ 3 terminals 
operate from batteries or main* electricity to 
record transaction data on removable cartridges 
to be submitted each night to a bank branch. 

With debit card systems now up and running, 
and Eftpos standards and software also estab- 
lished, a new generation of terminals should 
help Eftpos become widespread much more rap- 
idly than seemed likely only a year or two back. 

David Barchard 


Get £62 worth of 
business information free 


T here’s been an explosion in business information on technology. The 
fell-out hits your desk each week in a welter of facts, data, comment 
and analysts. 

You haven’t time to digest it all. But you can’t afford to ignore it 
Just one feet could transform your business. The problem lies in 
knowing how to find this information before your competitors. 

The answer lies in FinTech -the fortnightly newsletters from the 
Financial Times Business Information service. 

Choose the newsletter 
most pertinent to yonr business 
FinTech comprises four separate specialist newsletters. So you select 
the newsletter or newsletters most pertinent to 3 yoter business: 

TELECOM MARKETS is an authoritative commentary and news 
service for the telecommunications supplier, investor and mqjor user. 
It... 

• analyses and predicts UK and international telecom markets 
• monitors supply of, and demand for, an ever-widening range of 
telecom services 

• aids your forward planning by keeping you fully briefed on 
government and company moves 
• tracks developments in all telecommunication product and 
service areas. 
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Cbri* Gmt-MoMagUigDtTctor, Road Vodqfime 


ELECTRONIC OFFICE helps you win in the office technology 
revolution by telling you how to solve office computing problems and how 
not to create more. It provides an impartial analysis of . . 

• System suitability and limitations 

• the performance of vendors, their weaknesses and strengths 

• progress in standardisation 

• how to ensure enthusiastic co-operation from your workforce. 

And, from regular case stupes, you'll be able to learn from the 
mistakes and capitalise on the successes of others. 



tfGrnrrul Administration, IRA 


AUTOMATED FACTORY is an essential briefing for industrialists 
and their advisers. It tells you. . . 

• how the latest techniques, systems and equipment will 
improve productivity and efficiency 

• how automation is best planned and carried out 

• how it should be financed 

• what your competition is doing. 

It tells you who's likely to be around in five years to support the 
systems supplied today. Candid case studies enable you to profit from the 



MOBILE COMMUNICATIONS serves one of the most important 
growth areas in telecommunications. 

It covers cellular radio, private mobile radio, paging services, 
cordless telephones, airborne- communications and satellite mobile 
services. 

It reports from the UK and the rest of the world, with regular 
reports from all the mqjor countries, analysing events and bends as 
deregulation gathers pace, new markets open and old ones expand. 
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How FinTedi gives you 
- the competitive edge in business 
Each FHFech newsletter is edited by a specialist business and technical 
journalist 

They weak closely with other experts from the Financial Times 
editorial desk. Together they monitor international developments 
through the FFs network of correspondents worldwide. You’ve a 
specialist reporting to you from virtually every country in toe world. 

Seek this coverage from other sources, and you’ll waste hours 


Commission this kind of original research independently, and the 
cost will be astronomicaL 

Why yon cam rely on FinTech 
for accurate, impartial infonnation 
A subscription to FinTech is like having an authoritative business 
consultant at your beck and call. 

Just as you’d depend upon that consultant for impartial advice, so 
you can rely on FtnTech for complete objectivity. 

This kind of honest, authoritative comment and analysis makes 
FinTech required reading in the offices of blue chip companies li ke 

Siemens, Bull and 


Get aU four FinTech newsletters FREE 
To help you choose, send now for a sample copy of the FinTech 
newsletter covering your interests. If you wish, ask for all four. 

Normally, this complete set costs &62 a fortnight, but you can 
sample FinTech FREE of charge. Simply write to or telephone Mark 
Brooks at: 


FWIkcH 



( oiiH- and meet u-> an Stand F‘.H> at Comi'x 'ST Mobile 
('unumum-uliotr> Kxliilmion, Sandomi Park. KMht. Between 
TKi Oetohrr- Ibid Nmeniber 10S9. 

For a FRFF MmIois pa-s contact Mark Brooks or Sue 
I locate 011 . Telephone: UTS:! r,7FJ t [ 

Fax: IS TV! o02 F>7 



